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Dalmia set
to demerge
cement unit
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Chennai, Mar 18: Dalmia Cement (Bharat)
Ltd (DCBL) has decided to restructure itself
and will demerge the cement, refractory and
thermal power undertakings and certain oth-
er business interests into Dalmia Bharat En-
terprises Lid, which will be a wholly-owned
subsidiaryof DCBL.

DCBLhasfurtherdecidedtodemergethece-
ment and thermal power undertakings into
Avnija Properties and DCB Power Veniures,
respectively to make ‘pure play’ companies fo-
cusedonindependentgrowthof eachof itssec-
tors,saidthecompany.

The board which met on Thursday has
accorded its approval for the same. The
scheme of arrangement is expected fo be
completed by third quarter of next financial
year(FY2011).

As per the scheme of arrangement, DCBL
shareholderswillreceiveoneadditionalshare
in Dalmia Bharat Enteprises for every share
held. Dalmia Bharat Enterprises will belisted
on stock exchangesand DCBL will continueas
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anintegratedsugarcompany inIndia.

According to the officials, the move is
aimedatcreatingapureplay focusedand inde-
pendent entities, pursuing focused and ag-
gressive growth, enhancing fund raising
flexibility, providing shareholders additional
liguidity andchoice of ownershipand unlock-
ingshareholdervalue,

The move also helps realign management
structure and increase transparency and
accountahbility thereby enhancing corpo-
rate governance. It alsostreamlines decision
making and increases efficiency in business
process through focused management teams
and will create an enabling platform for fund
raising and growth of respective businesses.

Puneet Dalinia, managing director, DCBL,
said, “We have a strong vision for the cement,
power and sugar businesses. The proposedre-
alignment will give each business theright fil-
lipforgrowth.

Plans are already in place in our cement
business to create a national presence with a
particular focus on growth markets across In-
dia. We shall continue with our regular opera-



