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Headline: Dalmia Cement restructures operations
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Synopsis:

Cement, Power and other businesses to a new firm.
DCBL as new integrated Sugar Company

Shareholders will get one share in new firm

Dalmia said it would hive off its cement, power and refractory businesses to a new
entity Dalmia Bharat Enterprises Ltd. (DBEL) as part of its restructuring plan, to

pursue aggressive growth.

Puneet Dalmia, MD, DCBL said that the sugar making division, however, will remain
with the parent company. DCBL shareholders would get one share in DBEL for every

share they held in the company. The appointed date for transfer is April 1.

DBEL shares would be listed on the Bombay, National Madras stock exchanges after
the completion of the restructuring scheme. Restructuring completion might take 8
10 months from now. The proposed entity will have 100 per cent control over Avnija,
which will operate the 9-million tonne cement making capacity; full control on Dalmia
Cement Ventures, which plans to have 10-million tonne greenfield capacity and 45
per cent holding in OCL India, which has 5.3 million tonnes capacity. The power
business has 72 MW capacity now. DCBL, under which the sugar business will run,
might also be rechristened, but the company is yet to find a suitable name. It has

22,500 tonnes a day cane crushing capacity at three plants in Uttar Pradesh.

With Rs 4,500 crores, to increase production capacity to 1 crore tones. Dalmia is
intending to raise Rs 700 crores through private equity (PE) industries. In this Rs
3,250 crores will be credit, Rs 1,250 crores will Equity said by Mr.Puneet Dalmia.
Already Rs 250 cr secured through equity and in remaining 1000 cr, Rs 750 cr will be

raised through private equity.

To expand in sugar sector, Dalmia said we are planning to buy the middle level
companies in south India whose crushing capacity is 1,500 — 2,500 tones per
day.Dalmia said power capacity will increase to 300 mw in one year. Present 1000 mw

power projects are in progress stage.



