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DIRECTORS’ REPORT
Dear Members,

Your Directors have pleasure in submitting their twenty third
report alongwith the financial statements of the Company
and the highlights of performance of subsidiaries, associates
and joint venture companies and their contribution to the
overall performance of the Company for the financial year
ended March 31, 2019.

Financial Highlights

(X in crore)

STANDALONE
Revenue from operations 8312 7881
Profit before interest, 1532 1821
depreciation and tax
Add: Interest Income 287 296
(including other income)
Less: Finance Costs 494 650
Profit before depreciation 1325 1467
and tax
Less: Depreciation and amortisation 1226 1148
Profit before tax 99 319
Less: Tax Expense:
Current tax 56 85
Deferred tax charge/(credit) (48) 29
Current tax adjustments 2 (26)
for earlier years
Deferred tax charge for earlier years 8 1
Profit after tax 81 230
Add: Other Comprehensive
Income for the year (Net of tax) (10) 1
Total Comprehensive Income 71 231
Add: (i) Surplus brought forward 1956 1652
Add: (ii) Amount transferred from 62 131
debenture redemption reserve
Profit available for appropriation 2088 2014

Economic Overview and Outlook

India has emerged as the sixth-largest economy and retained
its position as the fastest-growing trillion-dollar economy.
However, after growing 7.2% in 2017-18, the Indian economy
was expected to grow at 7% in 2018-19 as per the second
advanced estimates of the Central Statistics Office released
in February 2019.

The principal developments during the year under review
comprised a sustained increase in per capita incomes, decline
in national inflation, steadying interest rates, and weakened
consumer sentiment starting from the second half of the
financial year. The weaker sentiment was on account of a
large non-banking financial company announcing its inability
to address liabilities. This affected credit expansion, financial
markets and consumer sentiment, which resulted in a slower
GDP growth of 6.6% in the third quarter of the year under
review compared with 8.2% and 7.1% GDP growth in the first
two quarters of FY 2018-19.

The India economy appears to be headed for sluggishness
in FY 20. Even as a new government is expected to remain
pro-investment and pro-business resulting in a larger
spending on infrastructure build out, an economic revival
appears some quarters away. The long term outlook of the
country appears to be positive on account of various
economic reforms, increasing aspirations, sustained
consumption momentum and a national under consumption
across a range of products appearing to correct.

(Source: CSO, Business Standard)
Indian Cement Industry overview and outlook

India is the second-largest producer of cement in the world,
after China, with an annual installed capacity of 500 million
tonnes. The industry accounts for 8% share of the global
cement capacity. The real estate sector (including housing) is
cement’s biggest demand driver, accounting for 65% of the
total national consumption. The other cement consumers
comprise public infrastructure at 20% and industrial
development at 15%. The cement industry employs 20,000
people across downstream sectors for every million tonne
of cement produced.

Following the momentum gained in the previous year,
cement demand grew at 13% in financial year 2018-19 on
account of a low sales base of the previous year (following
GST in first half of financial year 2017-18) and healthy growth
rates in eastern and southern India. Looking ahead, demand
growth will be catalysed by investment growth in affordable
housing, rural development and infrastructure expansion.
The key regional drivers of national cement demand are
expected to be the Eastern, Central and Southern India.
Further, the cement prices are expected to stay stable. There
was a growth in input costs during the year under review
that is beginning to moderate following a decline in crude
oil costs and cheaper slag and pet coke availability.

India’s cement industry is skewed towards the larger
producers, indicating an impact of scale, brand and Balance
Sheet strength. The country’s top 20 cement companies
account for ~70% of the cement production in the country.
Some 210 large cement plants account for a cumulative
installed capacity of >350 million tonnes while 350 smaller
plants account for the rest. Of these 210 plants, 77 are located
in the states of Andhra Pradesh, Rajasthan and Tamil Nadu.

(Source: Cement Manufacturers Association, IBEF)

Domestic cement demand is estimated at ~8% in FY2020,
driven by housing development, primarily in the rural and
affordable segments and infrastructural development (roads,
metro, railways, airports, ports and irrigation projects). The
incremental demand of ~22-26 million metric tonnes is likely
to be greater than incremental supply during the year.

(Source: Hindu Business Line, ICRA)
Operations and Business Performance

The net revenue from operations of the Company for the
financial year 2018-19 has increased by 5.47% which is Rs.
8312 crore as compared to Rs. 7881 crore in financial year
2017-18. Revenue from operations for the year comprise of
revenue from Cement Segment, Investment Segment,
Refractory Segment and Management services.
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The net profit before tax has, however, reduced by 69.28% in
2018-19 which is Rs. 99 crore as compared to Rs. 319 crore in
the financial year 2017-18. This impact on profitability has
been due to amortization of intangible assets and goodwill
pursuant to the implementation of the Schemes of
Arrangement and Amalgamation during the year under
review and increase in the fuel, slag and other input costs.

In terms of volume there is significant improvement in
financial year 2018-19 as compared to financial year 2017-18.
The Company manufactured 17232(KMT) of cement in the
financial year 2018-19 as compared to 15175 (KMT) in the
financial year 2017-18 thereby recording a growth of 13.56%
in the manufacturing of cement. The cement sales of the
Company have increased by 11.87% which is 16942(KMT) in
the financial year 2018-19 as compared to 15144 (KMT) in the
financial year 2017-18. The clinker production of the
Company has increased by 13.34% which is 10833 (KMT) in
the financial year 2018-19 as compared to 9558 (KMT) in the
financial year 2017-18.

The performance of the Company alongwith its subsidiaries,
associates and joint venture companies (collectively “the
Group”) during financial year 2018-19 is a showcase of how
cement companies that have invested in the right strategy
can grow across industry cycles. The Group has focused on
improving all the efficiencies parameter which in turn has
helped to improve the margins. The result is that we have
been successful in increasing revenue from operations of
the Group for the financial year 2018-19 by 7.41% which is
9454 crore as compared to Rs. 8801 crore in financial year
2017-18.The profit before tax, has, however, reduced by 22%
which is Rs. 257 crore as compared to Rs. 330 crore in financial
year 2017-18 due to amortization of intangible assets and
goodwill pursuant to the implementation of the Schemes of
Arrangement and Amalgamation during the year under
review and increase in the fuel, slag and other input costs.

The Company continues to be engaged in the same line of
business during the financial year 2018-19. There have been
no material changes or commitments affecting the financial
statements of the Company which have occurred between
the end of the financial year and the date of this report.

During the financial year ended 31st March, 2019, certain
mutual fund units (“Securities”) valued at Rs. 344 Crore (value
as on 31st December, 2018 and carried at same value) were
illegally and fraudulently transferred by one of the
Depository Participant (“DP”), from demat accounts of the
Company. Based on the complaint filed by the Company
and after preliminary enquiry, the Economic Offences Wing,
Delhi (EOW) directed the Clearing Agent of DP (i.e. ISSL) not
to deal with the Securities and also froze such Securities till
further orders.

Likewise, Securities and Exchange Board of India (“SEBI") also
directed the DP, its promoters/directors, its related associates
and other noticees mentioned in the order, not to dispose
of, alienate or encumber any assets, except with the prior
permission of SEBI / National Stock Exchange Limited.

The matter is currently under investigation by the Company
by appointing an independent firm of Chartered
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Accountants, SEBI and the EOW. The matter is also subject
matter of litigation and is posted for hearing by the Hon'ble
Supreme Court (SC) on 13th August, 2019 (in respect of
annulment of trades sought by ISSL).

The Company is confident of recovering its Securities based
on the legal opinion obtained in the matter to the effect
that there is a strong chance of getting its Securities returned.
Hence, no provision is considered necessary to be made in
the books of accounts currently.

Revival of Murli Industries Limited

During the financial year 2018-19, the Company has given a
bank guarantee of Rs. 50 Crore to the Resolution Professional
appointed for revival of Murli Industries Limited (MIL) as per
the Resolution Plan filed pursuant to the provisions of
Insolvency and Bankruptcy Code and recommended by the
Committee of Creditors to the National Company Law
Tribunal, Mumbai Bench for its approval. Following receipt
of requisite approvals, the Resolution Plan provides for
payment of Rs. 402 Crore to the creditors of MIL. The matter
is currently pending disposal at the NCLT, Mumbai Bench.

Dividend

Your Directors have recommended a dividend of Rs. 1.229
(12.29%) per equity share of Rs. 10/- each for the financial
year ended on March 31, 2019 as against dividend of Rs.1.044
(10.044%) per equity share of Rs. 10/- in the immediately
preceding year. The dividend distribution would result in a
cash outgo of around Rs. 38.60 crore.

The Annual General Meeting of the Company is scheduled
to be held on Friday, August 30, 2019.

Transfer to reserves

Your Directors do not propose to transfer any amount to the
General Reserve.

Board of Directors and Meetings

As on March 31, 2019 the Company’s Board comprised of
seven members — one Executive Director, six Non-executive
Directors of which four are Independent Directors, including
one Woman Director. Mr. Ghyanendra Nath Bajpai, a Non-
Executive Independent Director is acting as the Chairman of
the Board. During the year under review the Board of
Directors met five (5) times on May 18, 2018; August 11, 2018;
October 30, 2018; February 8, 2019 and March 18,2019 in due
compliance with and following the procedures prescribed in
the Companies Act, 2013, applicable Securities and Exchange
Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and applicable Secretarial
Standards.

Audit cum Risk Management Committee

As on March 31, 2019 the Audit Cum Risk Management
Committee comprised of four (4) members, namely Mr.
Ghyanendra Nath Bajpai, Mr. Nagarajan Gopalaswamy, Mr.
Paul Heinz Hugentobler and Mrs. Sudha Pillai. All members
of the Committee are Independent Directors with Mr.
Nagarajan Gopalaswamy acting as the Chairman of the
Committee. The Audit Cum Risk Management Committee
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met five (5) times during the year on May 17,2018, August 11,
2018, October 30, 2018, February 7, 2019 and March 18, 2019.

With effect from August 11, 2018, the Audit Committee of
the Company had been reconstituted as Audit cum Risk
Management Committee.

The Company has adequate risk management procedures in
place. The major risks are assessed through a systemic
procedure of risk identification and classification. Risks are
prioritised according to significance and likelihood. The
purpose of risk management is not to eliminate the risks
inherent to the business but to proactively address such
risks. The Audit cum Risk Management Committee oversees
the risk management process. There are no elements of risk
which in the opinion of the Board may threaten the existence
of the Company.

Nomination and Remuneration Committee

As on March 31, 2019, the Nomination and Remuneration
Committee comprised of Mr. Nagarajan Gopalaswamy, Mr.
Ghyanendra Nath Bajpai, and Mrs. Sudha Pillai as its members.
All members of the Committee are Independent Directors.
Mr. Nagarajan Gopalaswamy is the Chairman of the
Nomination and Remuneration Committee. The Committee
met three (4) times during the year on May 17, 2018, August
11, 2018, October 30, 2018 and February 7, 2019.

In terms of the requirement of the Companies Act, 2013,
your Board has formulated the Nomination and
Remuneration Policy of the Company. The policy lays down
the constitution and role of the Nomination and
Remuneration Committee. The policy has been framed with
the following objectives:

(@) to ensure that appointment of directors, key
managerial personnel and senior managerial
personnel and their removals are in compliance with
the applicableprovisions of the Companies Act, 2013
and the SEBI LODR Regulations;

(b) to set out criteria for the evaluation of performance
and remuneration of directors, key managerial
personnel and senior managerial personnel;

(0 torecommend to the Board, the remuneration payable
to senior management;

(d) to adopt best practices to attract and retain talent by
the Company; and

(e) to ensure diversity of the Board of the Company.

The policy specifies the manner of effective evaluation of
performance of Board, its Committees and individual
Directors to be carried out either by the Board, by the
Nomination and Remuneration Committee or by an
independent external agency and review its implementation
and compliance.

The Nomination and Remuneration Policy of the Company
can be accessed at www.dalmiacement.com

The formal annual evaluation of the performance of the
Board, its committees and individual Directors was carried
by the Independent Directors, Nomination and Remuneration

Committee and the Board of Directors in accordance with
the Companies Act, 2013 and SEBI LODR Regulations during
financial year 2018-19.

An indicative criteria of evaluation was circulated to the
Directors to facilitate such evaluation. Based on the feedback
of the Directors and on due deliberations of the views and
counter views, the evaluation was carried out in terms of the
Nomination and Remuneration Policy and such indicative
criteria.

Corporate Social Responsibility (CSR)

Your Directors have constituted a Corporate Social
Responsibility (CSR) Committee responsible to identify,
monitor and review corporate social responsibility activities
of the Company and to provide strategic direction for
implementation of the corporate social responsibility policy
of the Company which can be accessed on the website of
the Company at https://www.dalmiacement.com/company-
policies.html

As on March 31, 2019, the Corporate Social Responsibility
Committee of the Company comprised of Mr. Nagarajan
Gopalaswamy, Independent Director as its Chairman, Mr.
Gautam Dalmia, Mr. Mahendra Singhi and Mrs. Sudha Pillai
as members.

It had been decided to spend an amount of Rs. 4.23 crore on
CSR activities, covering eradication of extreme hunger and
poverty, promotion of education including special education,
environmental sustainability and ecological balance etc. The
Company has however, pursuant to the Corporate Social
Responsibility Policy, spent an amount aggregating to Rs.
5.99 crore towards Corporate Social Responsibility during
the financial year 2018-19, which is more than 2% of average
net profits of the Company i.e. Rs. 4.23 crore made during
three immediately preceding financial years. The Annual
Report on CSR activities is attached as Annexure - 1 and
forms part of this Report.

Directors and Key Managerial Personnel

During the financial year 2018-19, Mr. Jai Hari Dalmia, Mr.
Yadu Hari Dalmia and Mr. Puneet Yadu Dalmia had resigned
from the Directorship of the Company with effect from
October 30, 2018. Mr. Gautam Dalmia had resigned from the
position of Managing Director and continued as Non-
Executive Director on the Board of Directors of the Company.
Mr. Mahendra Singhi had been appointed as the Managing
Director and Chief Executive Officer of the Company with
effect from October 30, 2018 for a period till September 30,
2022. The office of Mr. Mahendra Singhi is liable to
determination by retirement by rotation.

Mr. Gautam Dalmia retires by rotation at the ensuing Annual
General Meeting and being eligible offers himself for re-
appointment. Mr. Gautam Dalmia has submitted requisite
declaration to the effect that he is qualified to be reappointed
as a Director of the Company.

The other Key Managerial Personnel, namely Mr. Jayesh Doshi,
Chief Financial Officer and Ms. Manisha Bansal, Company
Secretary, continue to hold their respective offices during
the current financial year.
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The Independent Directors, namely, Mr. Nagarajan
Gopalaswamy, Mr. Ghyanendra Nath Bajpai, Mr. Paul Heinz
Hugentobler and Mrs. Sudha Pillai have given their respective
declaration of independence. These independent Directors
hold office for a period of 5 years from the date of their
appointments by the shareholders. Except Mrs. Sudha Pillai
who was appointed as an Independent Director in the Annual
General Meeting held on September 29, 2015, the other
three Independent Directors hold office since August 28,
2014, being the date of the Annual General Meeting when
they were first appointed as such. The term of first five years
of these Directors expires in the upcoming Annual General
Meeting of the Company. The Board recommends the re-
appointment of Mr. Ghyanendra Nath Bajpai and Mr. Paul
Heinz Hugentobler for another term of five years in the
aforesaid meeting. Mr. Gopalaswamy has expressed his
unwillingness to be re-appointed as Director of the Company
on the expiry of his term in the upcoming Annual General
Meeting of the Company.

The Independent Directors have held a separate meeting
wherein they inter alia reviewed the performance of the Non-
Independent Directors, the Chairman and the Board as a
whole.

Directors Responsibility Statement
Your Directors state that:

(@) in the preparation of the annual accounts for the
year ended March 31, 2019, the applicable
accounting standards have been followed and there
are no material departures from the same;

(b) the Directors have selected such accounting policies
and applied them consistently and made
judgements and estimates that are reasonable and
prudent so as to give a true and fair view of the
state of affairs of the Company at the end of the
financial year and of the profit of the Company for
that period;

() the Directors have taken proper and sufficient care
for the maintenance of adequate accounting
records in accordance with the provisions of the
Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other
irregularities;

(d) the Directors have prepared the annual accounts
on a going concern basis;

(e) the Directors have laid down internal financial
controls to be followed by the Company and that
such internal financial controls are adequate and
were operating effectively. However, the
observations on the internal financial controls with
regard to mutual fund investments in demat
accounts have since been addressed. (refer the
statement on adequacy of internal financial
controls of this report); and

(f)  the Directors have devised proper systems to ensure
compliance with the provisions of all applicable
laws and that such systems were adequate and
operating effectively.

4| Dalmia Cement (Bharat) Limited

Particulars of Remuneration of Directors’ Key Managerial
Personnel and Employees’

The details relating to the ratio of the remuneration of each
director to the median employees’ remuneration and other
prescribed details in terms of Section 197(12) of the
Companies Act, 2013 read with Rule 5(1) of the Companies
(Appointment and Remuneration of Managerial Personnel)
Rules, 2014 are attached as Annexure - 2 and forms part of
this report.

Further a statement showing the names of the top ten
employees in terms of remuneration drawn and other
employees drawing remuneration in excess of the limits set
out in Rules 5(2) and other particulars in terms of Rule 5(3) of
the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 is attached as Annexure -
2A to this Report.

Having regard to the provisions of the first proviso to section
136(1) of the Act and as advised, the printed copy of the
Annual Report excluding the aforesaid information is being
sent to the members of the Company. Any member interested
in obtaining such information may write to the Company
Secretary and the same will be furnished on request. The full
Annual Report including the aforesaid information is being
sent electronically to all those members who have registered
their email addresses and is available on Company’s website.

Subsidiaries, Associates and Joint Venture Companies

The Company has 28 subsidiaries and 2 joint venture
companies as on March 31, 2019 as under:

Subsidiaries: Ishita Properties Limited, Shri Rangam Properties
Limited, Geetee Estates Limited, D. |. Properties Limited,
Hemshila Properties Limited, Chandrasekara Agro Farms
Private Limited, Dalmia Minerals & Properties Limited, Sri
Subramanya Mines & Minerals Limited, Sri Swaminatha Mines
& Minerals Limited, Sri Shanmugha Mines & Minerals Limited,
Sri Dhandauthapani Mines and Minerals Limited, Sri
Trivikrama Mines and Properties Limited, Sri Madhusudana
Mines and Properties Limited, Cosmos Cements Limited,
Sutnga Mines Private Limited, Rajputana Properties Private
Limited, Golden Hills Resort Private Limited, Calcom Cement
India Limited, Vinay Cement Limited, SCL Cements Limited,
RCL Cements Limited, Alsthom Industries Limited, JayeVijay
Agro Farms Private Limited, Bangaru Kamakshiamman Agro
Farms Private Limited, OCL Global Limited, and OCL China
Limited.

Joint venture companies: Khappa Coal Company Private
Limited and Radhikapur (West) Coal Mining Private Limited.

During the year under review, Dalmia Renewable Energy
Limited ceased to be an associate of the Company w.e.f May
31,2018.

During the year Dalmia DSP Limited (previously known as
Kalyanpur Cement Limited) became a subsidiary of the
Company w.e.f July 10, 2018 and HOPCO Industries Limited
became a subsidiary of the Company w.e.f December 21,
2018.

A statement containing the salient features of the financial
statements of the Company’s subsidiaries, joint ventures and
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associate companies for the financial year ended March 31,
2019 in Form AOC 1 is attached as Annexure - 3 and forms
part of this report. The contribution of the Company'’s
subsidiaries, joint ventures and associate companies to the
overall performance of the Company during the period under
report is given under the aforementioned financial
highlights.

The Financial Statements of the Company/its Subsidiaries
and the Consolidated Financial Statements of the Company
including all other documents required to be attached
thereto, are placed on the Company’s website at
www.dalmiacement.These documents will also be available
for inspection on all working days, during business hours, at
the registered office of the Company and any member
desirous of obtaining a copy of the same may write to the
Company Secretary.

Consolidated Financial Statements

In accordance with the provisions of the Companies Act,
2013 read with the Indian Accounting Standards (Ind AS), the
Annual Report includes Consolidated Financial Statements
for the financial year 2018-19 which have been prepared
based on audited financial statements of all subsidiary
companies and have been prepared in accordance with the
applicable accounting standards. In this regard attention is
invited to note no. 3(e), 51 and 44 of the notes to accounts to
the consolidated financial statements of the Company for
the year ended March 31, 2019 which fully explains the
matters and replies to the Auditors observation under
“Emphasis of Matter”.

Annual Return

In terms of the provisions of Section 92(3) of the Companies
Act, 2013 read with the Companies (Management and
Administration) Rules, 2014, the extract of annual return of
your Company for the financial year ended March 31, 2019
has been uploaded at the Company’s website
www.dalmiacement.com.

Related Party Transactions

All related party transactions entered during the financial
year 2018-19 were in the ordinary course of business and on
an arms’ length basis. The particulars of material contracts or
arrangements or transactions entered into with the related
parties at arms’ length basis are provided in prescribed Form
AOC - 2 and attached as Annexure -4 and forms part of this
report.

Whistle Blower Policy & Vigil Mechanism

The Company has in place the Whistle Blower Policy and
Vigil Mechanism for Directors, employees and other
stakeholders which provides a platform to them for raising
their voice about any breach of code of conduct, financial
irregularities, health, safety, environmental issues. Adequate
safeguards are provided against victimization of stakeholders
who use such mechanism and direct access to the Chairman
of the Audit Committee in appropriate cases is
provided. The Whistle Blower Policy and Vigil Mechanism
may be accessed on the Company's website at
www.dalmiacement.com.

Disclosure under the Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act,
2013

Your Company is committed to ensuring that all are treated
with dignity and respect. The Human Resource and the Legal
& Secretarial department in collaboration with other
functions, ensure protection against sexual harassment of
women at workplace and for the prevention and redressal
of complaint in this regard.

In line with the requirements of the Sexual Harassment of
Women at the Workplace (Prevention, Prohibition & Redressal)
Act, 2013, an Anti-Sexual Harassment Policy has been put in
place and Internal Complaints Committee (ICC) has been set
up to redress complaints received regarding sexual
harassment. During the financial year 2018-19, no complaint
has been received by ICC.

Loans, Guarantees, Security and Investments

Your Company has given loans and guarantees, provided
security and made investments within the limits with the
necessary approvals and in terms and in accordance with
the provisions of Section 186 of the Companies Act, 2013.
The particulars of investments made and securities/
guarantees given by the company are furnished in note nos.
6(i), 9(i) and 47 and the details of loans given by the Company
are furnished in note. nos. 6(ii), 9(v), 46 and 47, of the notes to
accounts to the standalone financial statements of the
Company.

Adequacy of Internal Financial Controls

Internal financial controls are an integrated part of the risk
management process. Your Company has in place adequate
internal control systems commensurate with the size of its
operations. The Company has requisite policies and
procedures for ensuring the orderly and efficient conduct of
its business, including adherence to the Company’s policies,
the safeguarding of its assets, the prevention and detection
of fraud, error reporting mechanisms, accuracy and
completeness of the accounting records, and the timely
preparation of reliable financial disclosures. The entire system
is complemented by external auditing of selected functions
such as the SAP - IT ERP system and IT general controls.

The internal auditors of the Company conduct regular
internal audits as per approved plan and the Audit Cum Risk
Management Committee reviews periodically the adequacy
and effectiveness of internal control systems and takes steps
for corrective measures whenever required. There are
established Cause-Effect-Action (CEA) systems and escalation
matrices to ensure that all critical aspects are addressed well
in time.

The Statutory Auditors have given qualified opinion in
Annexure 2 to the audit report regarding report on the
Internal Financial Controls under clause (i) of subsection 3 of
section 143 of the Companies Act, 2013, with regard to the
internal control systems of the Company for investments in
Mutual Fund Units maintained in Demat Accounts and that
the same were not operating effectively during the financial
year under review to detect the lapses on timely basis. In this
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connection, the Company has taken all necessary steps to
strengthen the internal controls. The Statutory Auditors have
also verified and confirmed that necessary remedial measures
have since been taken to strengthen the controls.

Energy Conservation, Technology Absorption and Foreign
Exchange Transactions

A statement giving details of Energy Conservation,
Technology Absorption and Foreign Exchange transactions
forms part of this report as Annexure -5.

Statutory Auditors and their report

M/s. S.R. Batliboi & Co. LLP and M/s. S.S. Kothari Mehta & Co.
were appointed as the Joint Statutory Auditors of the
Company at the Annual General Meeting held on September
29, 2015 for a period of five years to hold office from the
conclusion of this Annual General Meeting till the conclusion
of the fifth following Annual General Meeting of the
Company.

The Company has obtained from them a certificate to the
effect that they are eligible to continue as the Statutory
Auditors of the Company and that they comply with the
prescribed requirements.

The Report submitted by the Statutory Auditors on the
standalone financial statements of the Company do not
contain any qualification, reservation or adverse remark or
disclaimer. However, the Statutory Auditors in their report
on the Internal Financial Controls under clause (i) of
subsection 3 of section 143 of the Companies Act, 2013,
reported their qualified opinion with regard to the internal
control system of the Company for existence and verification
of investments in Mutual Fund Units maintained in Demat
Accounts were not operating effectively during the current
financial year to detect the lapses on timely basis, which
could potentially result in material misstatement of carrying
value of such investments.

In this connection, the Company has since taken all necessary
steps to strengthen the internal controls to plug any further
risk in this regard. The Statutory Auditors of the Company
have also verified and confirmed that necessary remedial
measures have since been taken to strengthen the controls.
The clarification and explanations mentioned here as well
as in the note no. 53 of the notes to the Financial Statement
are self explanatory and do not call for any further comments
and explanation.

Cost Auditor and their report

M/s. R.J. Goel & Co., Cost Accountants, were appointed as the
Cost Auditors of the Company for the year ended March 31,
2018, and they submitted their Cost Audit Reports for the
said year on August 11, 2018. The Board has re-appointed
them as Cost Auditors to conduct the Cost Audit for the year
to end on March 31, 2019 and have approached the
Shareholders to approve their remuneration in terms of
section 148(10) of the Companies Act, 2013.

The report of the Cost Auditors do not contain any
qualification, reservation or adverse remark or disclaimer.

Secretarial Auditor and their Report

The Board of Directors of the Company appointed Mr. R.
Venkatasubramanian, Practising Company Secretary, as the
Secretarial Auditor to conduct the Secretarial Audit for the
year 2018-19. The Report of Secretarial Audit is attached in
Form MR 3 and forms part of this report as Annexure — 6.

There is no qualification, reservation or adverse remark in
the secretarial audit report.

Public Deposits

The Company has not accepted any deposits from public
during the year under review.

Orders passed by Regulators

There are no significant and material orders passed by the
regulators or courts or tribunals impacting the going concern
status and Company’s operations in future.

Health, Safety and Environment

Health and safety of employees and clean environment
receive utmost priority at all locations of your Company. It
has already implemented EHS System and provided safe
working environment at its plants and mines. Use of personal
protective equipment by employees have become
compulsory and training programs on Health, Safety and
Occupational Health are being conducted on a continuous
basis. Our endeavor is to make all our plants safe plants and
keep all its employees healthy. Your Company has a
philosophy that ‘Clean & Green’ is more profitable.

Industrial Relations

The industrial relations during the year under review
remained harmonious and cordial.

Acknowledgement

The Board of Directors would like to express their sincere
appreciation for the assistance and co-operation received
from the Government authorities, dealers, financial
institutions, banks, customers, vendors and members during
the year under review. The Board of Directors also wish to
place on record its deep sense of appreciation for the
committed services by the Company’s executives, staff and
workers.

For and on behalf of the Board

G N Bajpai
Chairman
DIN: 00946138

Place: New Delhi
Dated: May 9, 2019
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Annexure -1

ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY ACTIVITIES FOR THE FINANCIAL YEAR 2018-19

1. A brief outline of the company’s Corporate Social
Responsibility policy, including overview of projects
or programs proposed to be undertaken and a
reference to the web-link to the Corporate Social
Responsibility policy and projects or programs.

CORPORATE SOCIAL RESPONSIBILITY

Dalmia Cement (Bharat) Limited is a part of Dalmia (Bharat)
Group which was founded in 1935 and has been following the
concept of giving back and sharing with the under privileged
sections of the society for more than seven decades. The
Corporate Social Responsibility of the company is based on
the Gandhian principle of Trusteeship. For over seven decades
the company has addressed the issues of health and sanitation,
education, rural infrastructure, women empowerment and
other social development issues.

The prime objective of our Corporate Social Responsibility
Policy is to hasten social, economic and environmental
progress. We remain focussed on generating systematic and
sustainable improvement for local communities surrounding
our plants and project sites.

In the recent years company has realigned its Corporate Social
Responsibility programme to focus on issues material to the
company and its stakeholders. The approach is to make
significant and sustainable difference through our
programmes in the lives of beneficiaries by working in
partnership with our stakeholders. Stakeholder engagements
and baseline studies highlighted the issues of water scarcity,
erratic power supply, unemployment amongst rural youths and
basic rural infrastructure needs in our neighbouring
community. The company realized that these issues were more
material to the business as well as to the communities around
their facilities. Dalmia Cement Bharat Limited thus planned
their Corporate Social Responsibility programmes in sectors
of Soil & water conservation; Energy conservation and climate
change mitigation; Skill development & livelihood Training and
Social Development and started aiming at creation of shared
values for all stakeholders.

Our Corporate Social Responsibility Policy can be accessed
on http://www.dalmiacement.com/company-policies.html.

Presently, Dalmia Cement (Bharat) Limited is working in 11
states viz. Andhra Pradesh, Assam, Bihar, Chhattisgarh,
Jharkhand, Karnataka, Meghalaya, Odisha, Rajasthan, Tamil
Nadu, and West Bengal, and in more than 1,200 villages in 15
districts.

PROGRAMME OUTREACH DURING FINANCIAL YEAR 2019
Our Key Focus Areas

1. Soil and Water Conservation

Depleting water table is a massive problem being faced
across the country. In our neighbouring communities, the
water table is as low as 500 feet, creating water scarcity

and stress for agriculture and household use. We are thus
working on a systematic, integrated and predictive
approach for water management along with the
community for water conservation, water management,
construction, renovation and maintenance of water
harvesting structures for improving surface and ground
water availability like check dams, village and farm ponds,
ring wells, watershed activities.

o Our initiatives have enabled an additional water
harvesting and saving of 19.8 lakh m? this year, taking
the total water harvested per year to 64 lakh m3.

o Integrated Watershed Management Project

o Thewatershed projects are being implemented
in Tamil Nadu, Andhra Pradesh and Karnataka
covering an area of 9,200 Hectares.

o 7,971 acres of land was treated with 1,42,226
running metres of bunding work, 8 gabion
structures, 2 check dams, 3 check walls, 800
trenches, 12 farm ponds, etc enabling water
harvesting of 4.29 lakh m3 of water.

o 440 women SHG members got a loan of INR
77.04 lakh from the watershed committees for
exploring small livelihood options like Milch
Animals, Sheep rearing, nursery, goatery, etc.

o Agroforestry has been promoted in 32 acres of
land with plantation of neem, tikur and local
trees. Horticulture has been done around the
homes of beneficiaries with plantation of 7,190
fruit tree saplings like mango, lemon, guava, etc.
Also, fodder development was undertaken on
1.8 acres of land.

e UndertheTribal Development Fund project initiated
in Umrongso, plantation of more than 49,920
horticulture plants like litchi, guava, lemon and
drumstick undertaken along with plantation of 45
Metric Tons of turmeric in 300 acres of land. Along
with this, 120 contour trenches to aid 34,560 m?* of
water harvesting. This project is benefiting 500
households by developing wadis in 500 acres of land
and thus creating additional livelihood
opportunities.

o  Chirawa Water Conservation Project

o  320rainwater harvesting tanks and 36 recharge
wells constructed creating water harvesting
capacity of 6,400m3.

0 204 Vermicompost plants, 32 soak pits and 50
Toilets constructed

o Driplrrigation was implemented in 306 acres of
land, benefiting 1,500 villagers in south
locations and saving 8.9 lakh m? of water.
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o 17 Village Ponds have been constructed or
renovated paving way for conservation of
almost 61,200 m*® water, benefiting more than
18,650 beneficiaries.

o 37 Farm Ponds dug creating an additional water
harvesting capacity of 2.76 lakh m?.

o 6 Check Dams were constructed creating an
additional water harvesting capacity of 54,000
m3.

o 2 Causeways were constructed in Kadapa
benefitting 500 beneficiaries and creating an
additional water harvesting capacity of 5,250 m°.

o Harvesting of rice was done in 166 acres of land
brought under Systematic Rice Intensification
(SRI) process of Rice Cultivation in Lanjiberna,
Lanka and Rajgangpur in collaboration with the
Agriculture Department. The yield was 60-70%
more than the conventional method.

o Dhaincha (Green Manure) Cultivation promoted
in 25 acres of land in Lanjiberna area in
collaboration with Agriculture Department and
mustard cultivation was promoted in 30 acres
of land.

2. Access to Clean Energy

Energy is another major concern in rural India, with
majority of the population being dependent on depleting
fuel wood and erratic electricity supply. Clean and
renewable energy for the poor and vulnerable rural
communities is another focus area of Dalmia Cement
Bharat Limited. Our technology innovation initiatives have
helped operationalize and decentralize renewable energy
solutions in the rural areas by promoting fuel-efficient
cook stoves, Liquified Petroleum Gas connections, bio gas
plants, Solar lighting systems like lanterns, street lights,
study lamps and home lighting systems.

8 | Dalmia Cement (Bharat) Limited

With the cumulative effort of our initiatives in this
focus area, we were able to convert

o 46 villages to Clean Cooking Villages, where
each household uses a cleaner cooking fuel. Till
now, we have converted 115 villages to Clean
Cooking villages.

o 62 villages to Clean Lighting Villages, where no
household uses kerosene for lighting. Till now,
we have converted 135 villages to Clean
Lighting villages.

907 households lit up with Clean Lighting Solutions
- Solar Lanterns. Study lamps and Home lighting
solutions

70 Solar Street Lights installed in Kadapa, Lanjiberna
and Cuttack benefitting nearly 10,464 villagers. 655
LED Street lights were also promoted benefitting
11,000 people. 180 LED lights were also promoted.

This year, we extended the Ujjwala Scheme of
Government of India to promote 2,316 Liquified
Petroleum Gas Connections among beneficiaries.

Along with that, we also promoted 270 fuel efficient
cook stoves.

4 solar powered e-shalas were established with a
beneficiary reach of over 1,383.

Through our initiatives to promote clean energy
solutions, we are helping in reduction 40,102 tons of
CO, emissions, every year.

3. Livelihood Skill Training

Unemployment amongst the rural youth is significantly high
and substantiate number of them are just employed seasonally.
Aiming at long term benefits for the youths and their family,
the company has started many Skill Development programmes
and provided training in areas like Stitching, Tailoring, Food
processing, Computer education and many other. We have also
set up DIKSHa (Dalmia Institute of Knowledge and Skill
Harnessing) Centres in partnership with National Skill
Development Corporation.

Our flagship skill training programme of DIKSHa -
Dalmia Institute of Knowledge and Skill Harnessing
Centre

o Hasgrown this year with a strength of 9 centres.

o Through these centres, 761 trainees passed in
this year and 671 trainees are undergoing
Training.

o Out of the passed trainees, 439 trainees have
been placed and others are in process for
placement. Our trainees are earning monthly
salary in the range of INR 6,000 - 18,000.

o  Wenow have collaboration with the 3 State Skill
Development Missions of Odisha, Karnataka and
Tamil Nadu and are also partnering with
National Bank for Agriculture and Rural
Development, National Scheduled Castes
Finance and Development Corporation and
Schneider Electric.

The 6 Farmer Producer Companies in Ariyalur and
Kadapa (of farmers growing Cotton, Paddy,
vegetables, Dairy and Bengal Gram) have grown with
increased shareholders, availing loans from financial
institutions and grant schemes from government,
increased turnover and profits.

o There are now 2,598 shareholders and the FPOs
have availed loan of INR 87 lakhs and grant from
government schemes worth INR 105 lakhs.

o TheVegetable FPO in Ariyalur has set up “Value
addition centre” for vegetables and Millet
products, with assistance from local Agriculture
Department. The centre is producing oil by
traditional methods (Groundnut, Sesame &
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Coconut oil) and processing millets’ powder
making. The products are being directly sold
from the centre under - “Ariyalur Arima” Trade
mark name.

o The Dairy FPO of Kadapa engaged in collective
procurement and selling of Milk to Dodla Dairy
and Jarsi Dairy is now selling an average 770
litres of milk per day.

110 new Self Help Groups were formed in this year
with 1,834 members. The SHGs have a corpus of INR
15.9 crore and have availed a loan of INR 54 lakh. 2075
women from 455 of our Self Help Groups are involved
in income generation activities like mushroom
cultivation, dairy, home based chemical products,
stitching, food processing, etc.

40 trainings were given across locations to 1,525
beneficiaries on livelihood skills like mushroom
cultivation, bee-keeping, dairy, poultry, stitching,
sustainable rice intensification, food processing, etc.
Most of them are utilizing these trainings and have
started their small businesses.

28 Joint Liability Groups were promoted with 190
members. These groups in Kadapa have taken a loan
of INR 1.9 crore and have initiated small businesses
for additional livelihood opportunities.

Apart from DIKSHa, we have enabled and supported
3,036 households with trainings, exposure and
linkage to government schemes and financial
institutions to explore additional livelihood
opportunities.

Social Development

The stakeholder engagement highlighted the issue of
poor basic infrastructure which hinders the daily life as
well as development of these villages. The company is
helping in building the basic infrastructure needs of the
community like School Sanitation blocks, low cost toilets,
community halls, school buildings etc. Health is another
concern among the community and company has pitched
in by arranging General as well as Specialized Health
Camps, providing medicines, Immunizations, Maternal
and Child health Care.

In Cuttack, through our Mobile Medicare Unit we
providing basic curative medical care to 19,841
people in 13 villages.

28,087 patients availed medical facilities through the
dispensary, OCL-LVPEI Hospital and Homeopathic
dispensary at Lanjiberna.

55 Health Camps were organized across locations in
South, East and North-East benefitting around 9,111
beneficiaries. 22 specialty health camps benefitted
4,181 patients.

e 223 Eye camps benefitted 16,368 patients with eye
screening check-ups.

e Overall, our health initiatives helped more than
80,000 beneficiaries including 4,698 beneficiaries
who were made aware on various health and
sanitation related issues.

e 568 Individual Sanitary Latrines were constructed
across locations.

e 154 sanitation campaigns under Swachhta Pakhwada
and Skill se Swachhta created awareness on
sanitation facilities, individual hygiene and clean
villages.

e Through our 2 HP World on Wheels, we have
computer courses to 681 students. Along with this,
the technology in bus was utilized to provide training
to SHGs, farmers, Farmer Producer Organizations;
Drivers’safety and license training, training to youth
on MS Office and use of bus for community
awareness on sanitation, environment, water, etc.
These initiatives helped 4,381 beneficiaries.

o 18 Remedial Education Centres are running across
the locations with enrollment of 976 students of High
School and elementary classes. Parents Teachers
interaction held in Remedial Centres.

e Under the Dalmia Happy School Project, 21 schools
were assisted with desk, benches, infrastructure,
Teaching Learning Materials, drinking water, etc.
benefitting more than 2,796 students. Schools and
colleges were also supported through education
awareness, competitions, sports day, etc. 6600
students benefitted from these initiatives.

o Initiatives in sports like infrastructure, coaching and
providing of sports material benefitted 2,135 children
and youth.

e 32 infrastructure works like roads, drinking water
facilities, bore wells, etc. benefitted more than 15,000
people.

«  8veterinary camps were organized benefitting more
than 1,000 animals.

o Days of National and International importance like
Word Environment Day, Independence Day, No
Tobacco Day, Women Day etc. observed in all
locations, with participation of school children,
women, all villagers, Panchayat.

Awards and accolades

Various initiatives of Dalmia Cement (Bharat) Limited have
been recognised over the years for their innovative nature and
extraordinary impacts. In the Financial Year 19, Dalmia Cement
Bharat Limited received following awards in the field of
Corporate Social Responsibility:
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Serial Name of Award / Rating / Certification Theme of the Award*
Number
1 Best CSR Report, ET CSR Awards, 2019 Corporate Social Responsibility Report
2 Award for Project in Access to Clean Energy, ICC Social Impact Corporate Social responsibility: Access
Awards, Indian Chambers of Commerce, 2019 to Clean Energy
1. The Composition of the Corporate Social (c) Manner in which the amount spent during the financial

(b)

10

Responsibility Committee.

Composition of the Corporate Social Responsibility
Committee of Dalmia Cement (Bharat) Limited is:

Mr.N. Gopalaswamy, Chairman and Independent Director
Mr. Gautam Dalmia, Director

Mr. Mahendra Singhi, Managing Director and CEO

Mrs. Sudha Pillai, Independent Director

Average net profit of the company for last three
financial years- 211.52 crore

Prescribed Corporate Social Responsibility
Expenditure (two per cent of the amount as in item 3
above) - 4.23 crore

Details of Corporate Social Responsibility spent
during the financial year-

Total amount spent for the financial year- 5.99 crore

Amount unspent, if any: Nothing is remained unspent

| Dalmia Cement (Bharat) Limited

year is detailed below.
Attached as Annexure-1A to this report.

In case the company has failed to spend the two per
cent, of the average net profit of the last three
financial years or any part thereof, the company shall
provide the reasons for not spending the amount in
its Board report:

Not Applicable

A responsibility statement of the Corporate Social
Responsibility Committee that the implementation
and monitoring of Corporate Social Responsibility
Policy, is in compliance with Corporate Social
Responsibility objectives and Policy of the company.

The implementation and monitoring of Corporate Social
Responsibility programmes by Dalmia Cement (Bharat)
Limited, the Company is in compliance with the Corporate
Social Responsibility objectives and policy of the
company.
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Annexure-1A

(Rs. in crore)

S. CSR projector Sectorin which the Projects or programs Amount Amount Cumulative Amount
No. activityidentified projectis covered (1) Local area or other outlay spenton expenditure spent:
(2) Specify the Stateand (budget) the projects uptothe Director
district where projects project or orprograms reporting through
orPrograms was programwise Subheads: period implemen-
undertaken (1) Direct ting
expenditureon agency
projects or
programs
(2)Overheads
1.| Soil and  Water | schedule VIl /item No IV 1. The project was implemented in local Implementting
Conservation (Check | Ensuring environmental sustainability, | area agency -
Dams, Drip Irrigation, | ecological balance, protection of flora | 2. Area of programme: Tamil Nadu, District Dalmia
Village Pqnds, Farm | and fauna, animal welfare, agroforestry, | Ariyalurand Tiruchirapalli; Andhra Pradesh, Bharat
Ponds, Ring Wells, | conservation of natural resources and | District Kadapa; Karnataka, District 117 Foundation
Watershed, Irrigation | maintaining quality of soil, air and | Belgaum; Assam, District Dimahasao and
Channels,  Organic | water Nagaon; Meghalaya, District Jaintia Hills,
Farming) District Jhunjhunu; Rajasthan; Sundargarh
and Cuttack District in Odisha; and
Midnapore district, West Bengal.
2 | Education and Liveli- | Schedule VIl /item No Il 1. The project was implemented in local
hood (Education in | Promotion of education including | area 2. Area of programme: Tamil Nadu,
schools, DIKSHa Skill | special education and employment | District Ariyalur and Tiruchirapalli; Andhra
Development Centres, | enhancing vocation skills especially | Pradesh, District Kadapa; Karnataka, | 7] N N
Computer Training, | among children, women, elderly, and | District Belgaum; Assam, District
Weavers Training, Milch | the differently abled & livelihood | Dimahasao and Nagaon; Meghalaya,
Animal Loans, Livestock | enhancement project District Jaintia Hills, District Jhunjhunu;
Development, etc.) Rajasthan; Sundargarh and Cuttack District
in Odisha and Midnapore district, West
Bengal.
2.32
3 | Women Empowerment | schedule VII / item No Il 1. The project was implemented in local
(SHG formation and | promoting gender  equality, | area 2. Area of programme: Tamil Nadu,
Training) empowering women, setting up | District Ariyalur and Tiruchirapalli; Andhra
homes and hostels for women and | Pradesh, District Kadapa; Karnataka,
orphans; setting up old age homes, day | District  Belgaum; Assam, District
care centres and such other facilities for | Dimahasao and Nagaon; Meghalaya,
senior citizens and measures for | District Jaintia Hills, District Jhunjhunu;
reducing inequalities faced by socially | Rajasthan; Sundargarh and Cuttack District
and economically backward groups; in Odisha and Midnapore district, West | — - -
Bengal.
4 | Health and Sanitation | Schedule VIl /item No 1. The project was implemented in local
(Health Camps, Low Cost | Eradicating extreme hunger and | area 2. Area of programme: Tamil Nadu,
Toilets, School toilet | poverty and malnutrition, promoting | District Ariyalur and Tiruchirapalli; Andhra | — - -
units, Awareness | health care including preventive health | Pradesh, District Kadapa; Karnataka,
Programs on health | care promoting preventive health care | District Belgaum; Assam, District
issues) and sanitation and making available | Dimahasao and Nagaon; Meghalaya,
drinking water District Jaintia Hills, District Jhunjhunu;
Rajasthan; Sundargarh and Cuttack District
in Odisha; Samastipur District, Bihar and
Midnapore district, West Bengal.
1.82
5 | Rural development | ScheduleVIl/item No X 1. The project was implemented in local
(Infrastructure, Sports | Rural development projects area 2. Area of programme: Tamil Nadu,
Events, Awareness District Ariyalur and Tiruchirapalli; Andhra
programs on Social Pradesh, District Kadapa; Karnataka,
issues) District Belgaum; Assam, District
Dimahasao and Nagaon; Meghalaya,
District Jaintia Hills, District Jhunjhunu;
Rajasthan; Sundargarh and Cuttack District | - — —
in Odisha; Samastipur District, Bihar and
Midnapore district, West Bengal.
Total Expenditure on Project - 5.31 -
Total Programe Execution Cost 0.68
Total 5.99
Remarks -

1.The above mentioned expenditure for the year 2018-19 is based out of un audited statement of expenses.

2. Out of Rs. 5.99 crore, Company Directly spent Rs. 0.76 ( SD Rs. 0.75 + 0.32 & Liveli hood Rs.0.01 crore).
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Annexure -2

Details pertaining to remuneration as required under Section 197(12) read with Rule 5(1) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014.
1. The ratio of remuneration of each Director to the median remuneration of the employees of the Company for Financial Year
2018-19 and the percentage increase in remuneration of each Director, Chief Financial Officer and Company Secretary during
the Financial Year 2018-19 are as under:

Name of the Director, *Remuneration for Ratio of % increase in
Chief Financial Officer the FY 2018-19 remuneration the remuneration
and Company Secretary (X in crore) to ** median in the FY 2018-19
and Designation remuneration of
employees

Mr. Ghyanendra Nath Bajpai

Chairman, Non-Executive Independent 0.585 13.848 -1.02
Mr. Nagarajan Gopalaswamy

Non-Executive Independent 0.195 4616 -6.25
Mr. Jai Hari Dalmia*** 0.015 - -
Mr. Yadu Hari Dalmia*** 0.023 - -
Mr. Gautam Dalmia****

Non-Executive Director 8.715 - -
Mr. Puneet Yadu Dalmia***** 11.868 - -

Mr. Mahendra Singhi
Managing Director & CEO 37.106 820.250 13.09

Mr. Paul Heinz Hugentobler
Non-Executive
Independent 0.384 9.747 -2.78

Mrs. Sudha Pillai
Non-Executive
Independent 0.290 5.127 39.42

Mr. Venkatesan Thyagarajan
Non-Executive Director 0.03 - -

Mr. Jayesh Doshi******
Chief Financial Officer - - R

Ms. Manisha Bansal
Company Secretary 0.148 3514 15.00

Note: 1. * Remuneration includes sitting fees and commission paid to Directors.
** The Median remuneration of employees of the Company during the financial year 2018-19 was Rs.4, 22,444/-.
*** Mr. Jai Hari Dalmia and Mr. Yadu Hari Dalmia were Directors of the Company till October 30, 2018.
****  Mr. Gautam Dalmia had been the Managing Director till October 30, 2018.
**¥%%  Mr. Puneet Yadu Dalmia was the Director and Managing Director till October 30, 2018.
**¥x%* Remuneration paid by Dalmia Bharat Limited, the holding Company.

1. The percentage change in the median remuneration of employees in the financial year 2018-19 was 4.37%.

2. The number of permanent employees on the rolls of the Company at the end of the financial year was 4924.

3. The average percentage increase in the salaries of employees other than the managerial personnel was 10.9% during
the financial year 2018-19 and the average percentage increase in the remuneration of managerial personnel during
the said financial year was 13.09%.

4. It is hereby affirmed that the remuneration paid to Directors, Key Management Personnel and Senior Management
Personnel is as per the remuneration policy of the Company.
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All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

PART - A : Subsidiaries

Statement pursuant to section 129 (3) of the Companies Act, 2013
related to associate companies and joint ventures
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Annexure-3
Salient features of financial statements of subsidiary / associates / Joint ventures as per Companies Act, 2013

(Rs. in Crore)

S.
No. | Name of the Subsidiary Reporting Share Reseve Total Total | Invest-| Turnover Profit | Provision | Profit |Proposed| % of

Subsidiary Currency | Capital | & Surplus| Assets Liabi- | ments before for after | Dividend| share-

lities taxation | Taxation | taxation holding

1 | D.l. Properties Limited INR 1 1 2 0 - - (0) - (0) - |100.00%
2 | Shri Rangam Properties

Limited INR 1 9 11 0 - - (0) - (0) - [100.00%
3 | Dalmia Minerals & Properties

Limited INR 1 52 52 0 13 - (0) - (0) - [100.00%
4 | Sri Shanamugha Mines

& Minerals Limited INR 1 8 9 0 - - (0) - (0) - |100.00%
5 | Sri Subramanya Mines

& Minerals Limited INR 0 6 6 0 - - (0) - (0) - |100.00%
6 | Ishita Properties Limited INR 0 (2) 1 3 0 0 0 0 0 - |100.00%
7 | Hemshila Properties Limited INR 1 6 7 0 0 - (0) 0 (0) - |100.00%
8 | Geetee Estates Limited INR 1 7 7 (1) - - (0) - (0) - |100.00%
9 | Sri Swaminatha Mines

& Minerals Limited INR 0 3 4 0 - - (0) (0) - |100.00%
10 | SriTrivikrama Mines

& Properties Limited INR 0 6 7 0 - - (0) - (0) - |100.00%
11 | Sri Madhusudana Mines

& Properties Limited INR 0 7 7 0 - - (0) - (0) - |100.00%
12 | Sri Dhandauthapani Mines

& Minerals Limited INR 0 0 0 0 - 0 0 0 0 - |100.00%
13 | Golden Hills Resort

Private Limited INR 1 0 2 1 - - (0) - (0) - |100.00%
14 | Rajputna Properties

Private Limited INR 0 (0) 3 3 - 4 (0) - (0) - |100.00%
15 | Sutnga Mines Private Limited INR 2 0 2 0 2 0 (0) 0 (0) - |100.00%
16 | Cosmos Cements Limited INR 13 (1) 50 37 - 0 (0) 0 (0) - |100.00%
17 | Calcolm Cement India Limited INR 409 (13) 1,530 1,335 73 883 163 (51) 213 - | 76.00%
18 | RCL Cements Limited INR 4 5 38 30 31 1 (4) - (4) - [100.00%
19 | SCL Cement Limited INR 3 (45) 4 41 - 0 9) 9) - [100.00%
20 | Vinay Cement Limited INR 19 (157) 136 274 53 13 (25) - (25) - 97.21%
21 | Bangaru Kamakshi Amman

Agro Frams Private Limited INR 0 4 4 0 - - (0) - (0) - |100.00%
22 | Jayevijay Agro Farms

Private Limited INR 0 3 4 0 - - (0) - (0) - |100.00%
23 | OCL Global Limited usb 0 80 85 7 28 175 22 - 22 - [100.00%
24 | OCL China Limited RMB 24 22 61 22 - 145 6 1 5 - | 90.00%
25 | Alsthom Industries Limited INR 19 12 180 100 14 216 22 3 19 - [100.00%
26 | Chandrasekara Agro

Farms Private Limited INR 0 2 2 0 - - (0) - (0) - |100.00%
27 | Hopco Industries Limited INR 0 - - (0) - - - - - - [100.00%
28 | Dalmia DSP Limited INR 150 (138) 445 433 - - (0) - (0) - [100.00%

Names of subsidiaries which are yet to commence operation

Nil
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PART - B : Associates and Joint Ventures

Statement pursuant to section 129 (3) of the Companies Act, 2013 related to associate companies and joint ventures

Shares of Associate/Joint ventures held by the company at the year end

(Rs. in Crore)

S.No. | Name of Associates/ Latest No.of | Amountof | Extend | Networth | Profit/ Profit/ Descri- Reason
Joint Ventures audited Shares | Investment of attributable | Loss for Loss for ption why the
Balance in Holding | to Share- | the year the year of how associate/
Sheet Date Associates/ % holding as | consi- not consi- there is joint
Joint per latest | dered in dered significant venture
Venture audited | consoli- in influence is not
Balance dation consoli- considi-
Sheet dation lated
Joint Venture
1 Khappa Coal Company
Private Limited 31-Mar-19 | 1,836,500 1.84 36.73% 1.46 - - - -
2 Radhikapur (West) Coal 31-Mar-19 | 3,835,000 3.84 7.03% 8.06 0.10 - - -
Mining Private Limited

Place : New Delhi
Date: May 9, 2019
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Gautam Dalmia

Director

DIN : 00009758

Jayesh Doshi
Chief financial officer

Mahendra Singhi
Managing Director & CEO
DIN : 00243835

Manisha Bansal
Company Secretary
Membership No.: A23818
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Annexure-4

Form No. AOC-2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2)
of the Companies (Accounts) Rules, 2014)

Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s
length transactions under third proviso thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis:
None
2. Details of material contracts or arrangement or transactions at arm’s length basis

1

Name(s) of the related party and nature of relationship

Odisha Cement Limited (to be renamed as Dalmia Bharat
Limited)(Holding Company)

Nature of contracts / arrangements / transactions

Payment of Management Service Charges

Duration of the contracts / arrangements/ transactions

10 years effective 1-4-2010

Salient terms of the contracts or arrangements or
transactions including the value, if any

Allocation of all expenses for availing corporate office services with
mark up of 15% on basis of value added. Direct expenses on project
supervision costs on time spent besides direct costs at actuals.
Value: Rs. 144.54 crore for the year under review.

Date(s) of approval by the Board, if any

15-11-2010

Amount paid as advances, if any

NIL

Date: May 9, 2019

G.N.Bajpai
(Chairman)
DIN: 00946138
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Annexure-5

Statement Containing Particulars Pursuant To Rule 8(3) of the Companies (Accounts) Rules, 2014 for the financial year 2018-19

A. CONSERVATION OF ENERGY
(a) The steps taken or impact on conservation of energy:

1.

10.

11.

12.

13.
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Reduction of Crusher Sp. power consumption by
elimination of secondary crusher frequent tripping
by installation of hardox plate at side comb thereby
idle running hours of circuit got reduced and Specific
Power consumption reduced by 0.08 Kwh/Mt.

Effective utilization of quick start sequence mode
thereby start sequence time was reduced from 11
min to 3 min and Specific Power consumption
reduced by 0.01 Kwh/Mt.

VFD installed at Auxiliary bag filter in raw mill
transport group circuit and resulted that there was a
power reduction by 6 kWh which reduced the Sp.
Power consumption by 0.01 kWh/Mt.

Raw mill false air reduced by 1% by minimizing the
gap in cyclone rotary air lock which was helping to
reduce the mill fan speed and reduced the Sp. Power
consumption by 0.06 kWh/Mt.

Top cycloneinlet area increased by 650 mm to reduce
pressure drop by 50 mmWC which resulted in power
savings of 40 kwH/Hr.

Optimized the Nozzle ring blockage from 49 to 47%
whenever moisture variation observed in Limestone
moisture which reduced the specific Power
consumption by 0.2 kWh/Mt

Optimization of Coal Mill Dam Ring height & Nozzle
ring during with immediate effect of fuel changeover
which reduced the Sp. Power consumption by 1 kWh/
Mt.

Reduction of Coal Mill Bag house DP from 100 to
60mmwg by providing the coanda purging nozzles
in the Bag house by which Specific Power
consumption reduced by 1 kWh/Mt

Pyro-jet Burner was installed & commissioned
successfully which reduced the Primary air
consumption from 12 to 7% and it was directly
impacted in ‘Heat Rate” by 4 Kcal/ kg clinker.

Top cyclone entry portion enlarged by 500mm
thereby pressure drop got reduced by 10 mmwg
which reduced the Sp. Power consumption by 0.05
kWh/Mt of clinker

ESP fan inlet duct splitter plate and swivel plate
provided at fan inlet thereby fan static resistance
reduced by 10 mmwg which was reduced the Specific
Power consumption by 0.02 kWh/Mt of clinker

Roto-4 auxiliary bag filter VFD commissioned to
reduce fan speed resulting in saving of power by 15
kwH/Hr

High Efficiency air cooled compressor installed in
pyro which reduced power by 400 kwH/day

14.

20.

21.

22,

23.

24,

25.

26.

Increased the efficiency of P7 pump by replacing with
new high efficiency pump which resulted in rise in
efficiency from 16 % to > 70%.

Reduced the power consumption of kiln shell cooling
fans by replacing the blades with FRP blades which
has better aerodynamic properties, better air flow &
lesser weight and 25- 35% more efficiency can be
achieved.

Installed AC energy savers for 4 nos of air
conditioners -22Tr package, 1 no 4 TR split AC and 5
no 1.5 TR unit in plant which reduces the power
consumption and lower the run cycles in comparison
to other energy savers.

Reduced the Suction pressure at AHU by cleaning the
choked filters, which saves the energy, as the suction
pressure was higher than the optimum.

Reduced the power consumption from 15.54 kw
(HPSV) to 7.95 kw of industrial lights by Replacing the
HPSV lamps with LEDs.

Reduced Pre-heater and cooler radiation losses by
applying the thermal insulation paints which is
mixture of Lithopone mixed with sodium silicate and
also resist from heat. By this we saved the potential
of 1.5 kcal/kg of clinker.

Avoided the losses of silencer in cooler fan FN-6 by
replacing it with bell mouth and reduced the fan RPM
which results in saving the 3kw on 118 kw operating
power.

Improved the Pre-heater cyclone pressure drop by
increasing the cyclone inlet and outlet area results in
reduction of 30mmwc in 6 cyclones, which reduced
the power consumption from 6.5 kw/T Cl to 76 kw

Optimized the water pump flow, pressure and 408
units power consumption has been reduced by
studying the load and pressure of P1C motor, by
installing the VFD for P1C water pump motor from
DOL motor.

Reduced the water pumping flow by studying the
utilities system of cooling water spray system at mills
and cooler by modifying the DCS logic to fill the water
spray system faster, by implementing this logic 672
units per day of power has been saved.

Replaced the wooden framed cooling tower with fan
less cooling tower, whereas wooden cooling tower
requires fan which consumes power. By installing fan
less cooling tower we saved 168 units per day.

Fine Tuning of Cross Belt Analyzer for better quality
& burn ability. This reflected in thermal energy
reduction.

Use of IE3 motor (Super high efficiency) made as
mandatory for any new requirement.
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27.

28.
29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

a4,

Cooler fan No. 1 to 5 upgraded to increase
productivity of kiln.

Kiln inlet modified to avoid false air entry.

Installed VVD in silo top bag filter fan, Saving up to 5
KwH.

Installed Screw compressor in Packing Plant, Saving
up to 14 KwH.

Diesel saving up to 10 Liters in per light up of FBC
with replacement of nozzle

Using waste wood for initial heating of FBC saving
up to 300 Liters Diesel per light up.

Reduce mill outlet temp by 1 to 2 deg.cen by PID
(Mill outlet temp FBC coal screw rpm ),Saving up to
1 Kcal/Kg.

Line-1 Cooler Up gradation from IKN skid Grate
cooler to Cross bar cooler resulted in a saving of 30
kcal/kg clinker

Replacement of 13.31 mtrs kiln shell led to avoidance
of premature failure of refractory which in turn
avoided shutdown power consumption.

Calciner height increase and up gradation of PH fan
motor resulted in enhanced output and lower power
consumption for clinker formation.

I-MCC installation in Packing Plant resulted in saving
of 0.2 Kwh/ MT cement.

By Process optimization (Dam ring height and
Grinding Pressure) SPC reduction of 0.6 Kwh/ MT
cement achieved.

Cone gap reduction (23 mm to 12 mm) in Vertical
Roller Mill - Cement (CVRM) ID fan - saving of 0.3 Kwh/
MT cement

False air reduction (from 13.4% to 11.3%) by sealing
with putty at sources of ingress resulted in saving of
0.1 KWH/T cement

Arresting compressed air leakage & optimizing
running of 1 packer with Vertical Roller Mill - Cement
(CVRM) resulted in reduction of 0.1 KWH/MT Cement.

Optimization of various operational parameters,
Modification of louver ring, scatter ring and dam ring
resulted in increase in productivity of mill from 235
TPH to 248 TPH, in turn saving of 0.2 Kwh/ MT cement

False air reduction across the mill circuit (from 8 to
4%) by rocker arm sealing, resulting into saving of
0.15 Kwh/ MT cement

Operation of water circulation system (Cooling tower)
with help of 2 pumps instead of 3 resulted in saving
of 0.24 Kwh/MT cement.

(b) The steps taken for utilizing alternate sources of

Energy:

1. Installed 3 Hopper at Coal Mill to Feed the Carbon

Block additionally with Measurements to improve the
Carbon Black AFR Consumption.

Increased the Footwear wastes usage after
installation of shredder machine.

New Alternate fuel sources identified and started
consuming oil soaked cotton waste , FRP waste,
shredded tyre chips, palm bunch, GEPIL waste, spent
wash, plastic waste, RDF, carbon black, rubber waste
and achieved the % of AFR Utilization — 4.64%.
Used Tannery & Lime sludge.

Double flap valve installed in preheater for manual
feeding of solid AFR and waste plastic bags.

Used waste oil firing in Kiln

Utilization of:

a. 5374 MT Mitsubishi waste & Waste from Dr. Reddy’s
lab by mixing with petcoke

b. 42178 MT Non-magnetic char with 3207 MT Waste
Flue dust from Steel industry

. 8869 MT Waste bag filter dust from Steel industry
as AF

d. 592 MT Rice husk from local suppliers in Captive
power plant - Rajgangpur

e.6893 MT reject coal fines from Tata Sponge, Joda &
Anant Infra, Kalunga

f. Waste Polystyrene (Thermacol) from Refractory
division

g. Paper waste from plant

(c) The capital investment on energy conservation
equipments:

1.
2.

5.

10KW Solar Roof Top Installed at Colony Guest House.

Additional magnetic separator installed in the
additive and coal circuit.

Installed high efficiency water pump in WTP for
energy saving.

Installed High efficiency condense extraction pump
in Turbine.

Installed 3 Hopper at Coal Mill.

(B) Technology absorption:

(a) The efforts made towards technology absorption:

1.
2.
3.
4,

Upgradation of Cooler vent Fan motor.
Upgradation of ESP 2" Field.
Upgradation of the Truck Tipper.
Upgradation of Cooler fan No. 1 to 5.

(b) The benefits derived like product improvement, cost

reduction,

product development or import

substitution:

1.

vos W

Energy and thermal conservation.

Reduction of Coal Mill specific power consumption.
Reduction of Kiln specific power consumption.
Increase in productivity of Cement Mill OPC.

Development of Phosphate bonded Magnetite
Ramming Mass.

Partial use of calcined Magnesia-Chrome grog from
Copper industries for making refractory bricks in
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place of fused Magnesia-Chrome purchased from
China.

7. Implementation of spillage collector for mold filling
of MBS.

8. Reduction in fuel consumption due to modification
in loading pattern.

9. Life improvement of Seggar-Can (which is used for
firing of Comcast refractories) by applying coating
material on its outer surface.

10. Specific heat rate reduction in Power generation.

(c) The technology imported during the last 3 years
reckoned from the beginning of the financial year -
Nil.
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(d) Expenditure incurred on Research and Development:
(Rs. In crore)
a. Capital NIL
b. Revenue 6.65
(C) Foreign Exchange Earnings And Outgo

Foreign exchange earned in terms of actual inflows during
the financial year 2018-19: Rs. 55.54 crore

Foreign exchange outgo in terms of actual outflows during
the financial year 2018-19: Rs. 260.32 Crore




oy
Dalmia"’

Bharat Cement

Annexure-6

FORM NO MR 3
SECRETARIAL AUDIT REPORT
For the Financial Year Ended 31.03.2019

(Pursuant to Section 204(1) of the Companies Act 2013, and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014)

To
The Members,
Dalmia Cement (Bharat) Limited.

| have conducted the Secretarial Audit of the compliance of
applicable statutory provisions and the adherence to good
corporate practices by Dalmia Cement (Bharat) Limited (herein
after called the Company). Secretarial Audit was conducted
in a manner that provided me a reasonable basis for evaluating
the corporate conducts/statutory compliances and expressing
my opinion thereon.

Based on my verification of the Dalmia Cement (Bharat)
Limited’s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the
information provided by the Company, its officers, agents and
authorized representatives during the conduct of Secretarial
Audit, | hereby report that in my opinion, the company has,
during the audit period covering the financial year ended on
31.03.2019 complied with the statutory provisions listed here
under and also that the Company has proper Board — processes
and compliance-mechanism in place to the extent, in the
manner and subject to the reporting made hereinafter:

| have examined the books, papers, minute books, forms and
returns filed and other records maintained by Dalmia Cement
(Bharat) Limited (“The Company”) for the financial year ended
31.03.2019 according to the provisions of:

()  The Companies Act, 2013 (The Act) and the rules
made there under;

(ii) The Securities Contracts (Regulation) Act, 1956
('SCRA’) and the rules made there under;

(iii) The Depositories Act, 1996 and the Regulations and
Bye-laws framed there under;

(iv) Foreign Exchange Management Act, 1999 and the
rules and regulations made there under to the extent
of Foreign Direct Investment, Overseas Direct
Investment and the External Commercial
Borrowings;

(v)  Thefollowing Regulations and Guidelines prescribed
under the Securities and Exchange Board of India Act,
1992 ('SEBI Act’) :-

a) The Securities and Exchange Board of India
(Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

b) The Securities and Exchange Board of India
(Prohibition of Insider Trading) Regulations,
1992;

¢)  The Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements)
Regulations, 2009;

d) The Securities and Exchange Board of India
(Employee Stock Option Scheme and Employee
Stock Purchase Scheme) Guidelines, 1999;

e) The Securities and Exchange Board of India
(Issue and Listing of Debt Securities)
Regulations, 2008;

f)  The Securities and Exchange Board of India
(Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the
Companies Act and dealing with client; (Not
Applicable as the Company is not registered as
Registrar to an issue and Share Transfer Agent
during the financial year under review)

g) The Securities and Exchange Board of India
(Delisting of Equity Shares) Regulations, 2009;
(Not Applicable as there was no reportable
event during the period under review) and

h)  The Securities and Exchange Board of India (Buy
Back of Securities) Regulations, 1998; (Not
Applicable as there was no reportable event
during the period under review)

i)  The Securities and Exchange Board of India
(Listing Obligations and Disclosure
Requirements) Regulations,2015;

(vi) And other applicable laws like Factories Act, 1948,
Employees State Insurance Act, 1948, Minimum
Wages Act, 1948, The Payment of Gratuity Act, 1972,
Workmen Compensation Act, 1923 etc.

| have also examined compliance with the applicable
clauses of the following:

(1) Secretarial Standards with regards to Meeting of
Board of Directors (S5-1) and General Meetings (SS-
2) issued by the Institute of Company Secretaries of
India.

(2) The Listing Agreements (Debt Instruments) entered
into by the Company with National Stock Exchange
and Bombay Stock Exchange.

During the period under review the Company has complied
with the provisions of the Act, rules, regulations, guidelines,
standards etc. mentioned above; however few of the statutory
forms were filed after 30 days but before 300 days with
additional fees.
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I further report that:

The Board of Directors of the Company is duly constituted with
proper balance of Executive Directors, Non-Executive Directors
and Independent Directors. The changes in the composition
of the Board of Directors that took place during the period
under review were carried out in compliance with the
provisions of the Act.

Adequate Notice is given to all Directors to schedule the Board
meetings, Agenda and detailed notes on Agenda were sent at
least seven days in advance and a system exists for seeking
and obtaining further information and clarifications on the
agenda items before the meeting and for meaningful
participation at the meeting. There has been one resolution
passed by circulation by the Audit Committee of the Board for
which also the mandatory provisions as per The Act and
Secretarial Standards were adhered to. All decisions were
passed with requisite majority.

I further report that there are adequate systems and
processes in the Company commensurate with the size and
operations of the Company to monitor and ensure compliances
with applicable laws, rules, regulations and guidelines.

I further report that during the audit period the company
has:

1. Implemented the scheme of Arrangement and
Amalgamation amongst Dalmia Power Limited, DCB
Power Ventures Limited, Adwetha Cement Holdings
Limited and the company;

2. Implemented the scheme of Arrangement and
Amalgamation amongst Adhunik Cement Limited,

Place: New Delhi
Date: 09.05.2019

Adhunik MSP Cement(Assam) Limited and the
company;

Implemented the Scheme of Arrangement and
Amalgamation amongst Odisha Cement Limited,
Dalmia Bharat Limited and the Company;

Completed the acquisition of Kalyanpur Cements
Limited, through the Insolvency and Bankruptcy
Code, 2016;

Accepted the resignation of Sri.Jai Hari
Dalmia,Sri.Yadu Hari Dalmia, Sri.Puneet Yadu Dalmia
as Directors of the Company;

Accepted the resignation of Sri.Gautham Dalmia as
Managing Director of the Company;

Appointed Sri.Jai Hari Dalmia and Sri.Yadu Hari
Dalmia as Advisors of the Company;

Appointed Sri.Mahendra Singhi as Managing
Director and Chief Executive Officer of the Company.

Certain Mutual Fund Units valued at Rs.344.07 crore
as on December 31, 2019 have been unauthorizedly
and fraudulently moved from the demat accounts of
OCL India Limited and Dalmia Cement East Limited,
erstwhile subsidiaries of the Company. The Company
has lodged complaints with Securities and Exchange
Board of India (“SEBI”) and Economic Offence Wing,
Delhi (“EOW") against the said unauthorised and
illegal transfers. EOW had also directed ISSL, NSDL
and other parties not to deal with the Mutual Fund
Units in any manner whatsoever till further orders.

R.Venkatasubramanian.
Practising Company Secretary
ACS No. 3673; CP No. 3893

This report is to be read with my letter of even date which is annexed as Annexure-A and forms an integral part of this report.
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To

ANNEXURE -A

The Members
Dalmia Cement (Bharat) Limited.

My report of even date is to be read along with this letter:

Maintenance of secretarial records is the
responsibility of the management of the Company.
Our responsibility is to express an opinion on these
secretarial records based on our audit.

I have followed the audit practices and processes as
were appropriate to obtain reasonable assurance
about the correctness of the contents of the
secretarial records. The verification was done on test
basis to ensure that correct facts are reflected in
secretarial records. | believe that the processes and
practices, | followed, provide a reasonable basis for
my opinion.

Place: New Delhi
Date: 09.05.2019

3.

I have not verified the correctness and
appropriateness of financial records and book of
accounts of the Company.

Where ever required, | have obtained the
Management representation about the compliance
of laws, rules and regulations and happening of
events etc.

The compliance of the provisions of Corporate and
other applicable laws, rules, regulations, standards
is the responsibility of management. My examination
was limited to the verification of procedures on test
basis.

The Secretarial Audit Report is neither an assurance
as to the future viability of the company nor the
efficacy or effectiveness with which the management
has conducted the affairs of the company.

R.Venkatasubramanian.
Practising Company Secretary
ACS No. 3673; CP No. 3893

Annual Report - 2018-19 | 21




oy
Dalmia"

Bharat Cement

INDEPENDENT AUDITOR’S REPORT
To the Members of Dalmia Cement (Bharat) Limited

Report on the Audit of the Standalone Ind AS Financial
Statements

Opinion

We have audited the accompanying standalone Ind AS
financial statements of Dalmia Cement (Bharat) Limited (“the
Company”), which comprise the Balance sheet as at March 31
2019, the Statement of Profit and Loss, including the statement
of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended,
and notes to the standalone Ind AS financial statements,
including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according
to the explanations given to us, the aforesaid standalone Ind
AS financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and
give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of
the Company as at March 31,2019, its profit including other
comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone Ind AS financial
statements in accordance with the Standards on Auditing (SAs),
as specified under Section 143(10) of the Act. Our
responsibilities under those Standards are further described
in the‘Auditor’s Responsibilities for the Audit of the Standalone
Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of
Ethics’issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial
statements.

Emphasis of Matter

(@) We draw attention to Note 4A(b) to the
accompanying standalone Ind AS financial
statements for the year ended March 31, 2019 which
describes that the Company had recognised goodwill
arisen on giving impact of such Schemes from the
appointed dates during the financial year ended
March 31, 2018, which is being amortised over for a
period of 4 to 10 years in accordance with the
provisions of respective Schemes from the respective
appointed date, approved by the Hon’ble National
Company Law Tribunal, Chennai Bench. As a result
of above amortisation of goodwill, profit before tax
for the year ended March 31, 2019 is lower by Rs. 420
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crores. Our Opinion is not qualified in respect of this
matter.

(b) We draw attention to note 53 to the financial
statements, as noticed by the Company during the
year, the Company’s depository participant
fraudulently transferred the Company’s mutual funds
aggregating to Rs. 344 crores (value as on December
31, 2018 and carried as current investments as on
March 31, 2019 at same value) from the Company’s
demat account(s) to its own account, its directors and
its associates for pledging the same with its clearing
agent as collateral. The Company has filed complaints
with the Securities and Exchange Board of India (SEBI)
and the Economic Offences Wing, Delhi (EOW)
against the depository participant and others for
cheating and forgery and EOW directed the clearing
agent not to sell, purchase, transfer, alienate, redeem
/ deal with the aforesaid mutual fund units. Further,
SEBI vide its ad interim ex-parte order has directed
the depository participant and other noticees, not
to dispose of or alienate any assets, whether movable
or immovable or to create or invoke or release any
interest or charge in any of such assets except with
the prior permission of SEBI /National Stock
Exchange(NSE). The Company has decided to appoint
an independent firm of accountants to conduct
investigation in the matter. The Company is fully
confident of recovering its Securities based on the
legal opinion obtained in the matter to the effect that
there is a strong chance of getting its Securities
returned, hence no provision is required to be made
in the books of accounts. Our opinion is not qualified
in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
standalone Ind AS financial statements for the financial year
ended March 31, 2019. These matters were addressed in the
context of our audit of the standalone Ind AS financial
statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.
For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have determined the matters described below to be the
key audit matters to be communicated in our report. We have
fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the standalone Ind AS financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks
of material misstatement of the standalone Ind AS financial
statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide
the basis for our audit opinion on the accompanying
standalone Ind AS financial statements.
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Key audit matters

How our audit addressed the key audit matters

Impairment Assessment of Carrying Value of Goodwill (as described in note 55(i) of the standalone Ind AS financial statements)

(@) The Company is carrying goodwill arisen on giving
impact of scheme of arrangement and
amalgamations relating to slump exchange of
Undertakings of Odisha Cement Limited on going
concern basis; and Amalgamation of Adwetha
Cement Holdings Limited with the Company during
the financial year ended March 31,2018

(b) The Company is also carrying Goodwill arisen on
Amalgamation of Adhunik Cement Limited and
Adhunik MSP Cement (Assam) Limited. As per the
scheme of Arrangement, excess of net assets taken
over cost of investment in transferor companies
aggregating to Rs. 21 crores has been recorded as
Goodwill.

As required under Ind AS 36 goodwill arising on such
Schemes of Arrangement and Amalgamation is required
to be tested for impairment on annual basis.

The estimated recoverable amount of the goodwill is
calculated as the higher of the value -in-use or fair value
less costs to dispose, which involves significant estimates,
assumptions and judgements on future growth rates,
discount rates etc.

Considering the significance of the matter and various
judgement involved, we have identified this as a Key
Audit Matter.

For performing the impairment testing, the Company has
used discounted cash flows method to determine the
recoverable amount, these discounted cash flow
calculations use five-year projection those are based on
annual forecasts and present trends. We have evaluated
that the assumptions used by the management to
determine whether they are in line with the present
trend and information available.

We have assessed the valuation methodology used by
the valuer and its professional competence and
expertise.

We understood the internal controls for the goodwill
impairment process including the determination of
assumptions used within the models to assess the
recoverable amount of goodwill.

We have assessed the disclosures included in Note 55(i)
to the standalone Ind AS financial statements.

Acquisition made by the Company in a company acquired through Insolvency and Bankruptcy Code, 2016 (as described

in note 55(ii) of the standalone Ind AS financial statements)

During the year, the Company has made investment of Rs.
150 crores in one company, which became wholly owned
subsidiary of the Company upon acquisition. The Company
has also advanced Rs. 39 crores as loan to the subsidiary
company.

The subsidiary company was acquired under Insolvency and
Bankruptcy Code, 2016 (IBC) under a competitive bidding
process, which was accepted by the National Company Law
Tribunal.

The net worth of the subsidiary company as on the balance
sheet date is Rs. 12 crores after inclusion of the Equity Share
Capital, however, the management is confident of the
profitability based on the projections prepared by it.

Considering the amount involved and various judgements
and projections based on which business plan has been
prepared, this matter has been considered significant for
audit and identified as key audit matter.

We have evaluated the business plan of the subsidiary
company including various assumptions used by it,
indicating future profitability and its synergy in the
business of the Company considering the business and
market in which the Company operates.

We have evaluated that the investment was acquired
from a non-related party under a competitive bid process
which was duly approved by the National Company Law
Tribunal.

We have evaluated the disclosures included in Note 55(ii)
to the standalone Ind AS financial statements.

Accumulation of MAT Credit Entitlement aggregating to Rs.243 Crores, (as described in note 16 to the standalone Ind AS

financial statements)

The Company is carrying MAT credit entitlement aggregating
to Rs. 243 crores as at March 31, 2019. MAT credit entitlement
has a limited period for utilization i.e. 15 years from the date
such amount is available.

We have carried out testing of the design and
implementation as well as operating effectiveness of key
controls related to the calculation and recognition of such
MAT credit.
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The Company’s ability to recognize these MAT credit assets o We have assessed the methodology applied by the

is assessed by the management at the end of each reporting Company with current accounting standards and
period, taking into account forecasts of future taxable profits applicable taxation laws along with the future business
and the law and jurisdiction of the present Income Tax Laws forecast of taxable profits.

and Regulations in force. The assumptions on these

projections are determined by the management. o We have assessed the likelihood of the Company to

utilize the available MAT credit entitlement in the future

Given the degree of judgment involved in making a forecast with underlying projections and assumptions relating
of the profitability of the Company and the materiality of to future estimated profits, future capitalization and
the amounts involved, we have determined this to be a key depreciation allowance thereon and future estimates of
audit matter. taxable profits.

« We have evaluated the ageing of the carry forward MAT
credit entitlement of the Company.

o We have evaluated the disclosures included in Note 16
to the standalone Ind AS financial statements.

Investment and loans and advances to a subsidiary company (Calcom Cement India Limited or Calcom), where a
litigation is going on with one of the minority shareholder in that subsidiary company, (as described in note 45 of the
standalone Ind AS financial statements)

The Company is having a litigation with one of the minority | ,  The Company believes that based on the legal advice and
shareholder (the party) of Calcom, where the party has de facto control over the subsidiary, it would be able to
levelled charges against the Company for Oppression and protect its interest in the subsidiary company which will
Mismanagement of Calcom. not be impacting adversely the carrying value of

investment as well as loans, including interest thereon

The Company has invested significant amount in equity (including loan given to step down subsidiaties by

shares of the subsidiary company including investment in

another company for the acquisition of the equity shares in Calcom.
Calcomiin the form of zero coupon optionally redeemable « We have been provided with a consolidated business
convertible debentures aggregating to Rs. 319 crores. plan of the subsidiary company, based on which, the

management has informed us that it is confident of

The Company has also advanced unsecured loans of Rs 319 =
achieving the same.

crores, (including Rs.102 crores loans to a step-down

subsidiary company) and accrued interest thereon of Rs.88 |, We have read the business plan and cash flow projections
crores and secured loans aggregating to Rs 442 crores of the Company, which indicates the carrying value of
(including Rs. 4 crores to step down subsidiary companies) investment is higher than the overall exposure of the
to Calcom. Company in the subsidiary company.

Calcom has accumulated losses as at Balance sheet date on « The Company has been legally advised that it has a strong
consolidated level aggregating to Rs. 296 crores. However, case and no further liability is expected on the Company,
profitability of subsidiary company has improved except to the extent provided in the books. The matter is
significantly in last two financial years Considering the under Arbitration with Arbitral Tribunal.

above facts and amount involved in the above matter, this

has been considered a significant matter for audit and o We have evaluated the disclosures included in Note 45
considered as key audit matter to the standalone Ind AS financial statements.

Trade receivables, subsidies receivable from government agencies and advances to vendors (as described in note 55(iii)
to the Standalone Ind AS Financial Statements)

The Company has trade receivables, subsidies receivable + We have evaluated the various correspondences made
from government agencies and advances to vendors. The with the parties and other follow up actions taken by the
Company has taken necessary steps including legal action, Company, including but not limited to legal process,
wherever applicable, for the recovery of these balances. meetings, notices etc.

o We have read and evaluated the legal advice / opinions
Based on past experience of realisation and steps taken by obtained by the Company in respect of recoverability of
the Company, it is confident of recovery of these balances amounts, wherever applicable.
in due course. o We have evaluated the underlying documents against
Considering the amount involved of such receivables, this \C/\mlecrfi\;hese amounts are paid / accrued as per eligibility
matter has been considered significant for audit. . We have obtained the representation from the

management.

o In respect of subsidies receivables, we have evaluated
that the period of realisation considered by the Company
is in line with the past trends.
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Other Information

The Company’s Board of Directors is responsible for the other
information. The other information comprises the information
included in the Annual report under “the management report
and chairman’s statement”, but does not include the
standalone Ind AS financial statements and our auditor’s report
thereon.

Our opinion on the standalone Ind AS financial statements
does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Those Charged with
Governance for the Standalone Ind AS Financial
Statements

The Company’s Board of Directors is responsible for the matters
stated in section 134(5) of the Act with respect to the
preparation of these standalone Ind AS financial statements
that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified
under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements that
give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements,
management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing
the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone
Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about
whether the standalone Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or

error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a
guarantee thatan audit conducted in accordance with SAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these standalone Ind AS financial
statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

« Identify and assess the risks of material misstatement of
the standalone Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

e  Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i)
of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal
financial controls system in place and the operating
effectiveness of such controls.

o  Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management'’s use
of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going
concern.

o  Evaluate the overall presentation, structure and content
of the standalone Ind AS financial statements, including
the disclosures, and whether the standalone Ind AS
financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance
regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.
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We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the standalone Ind AS financial
statements for the financial year ended March 31, 2019 and
are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matter

In respect of comparative Ind AS financial statement and
financial information, we did not audit the certain components
of financial statements and other financial information of the
Undertaking transferred to the Company pursuant to scheme
of arrangement and amalgamations with the appointed date
January 1, 2015. included in the accompanying standalone
Ind AS financial statements of the Company whose Ind AS
standalone financial statements and other financial
information reflect total assets of Rs. 3186 crores as at March
31,2018, revenue of Rs. 1052 crores and profit before tax of Rs.
183 crores for the year ended on that date. The standalone Ind
AS financial statements and financial information of such
components have been audited by component auditors whose
reports have been furnished to us, and our opinion in so far as
it relates to the amount and disclosures as included in respect
of such Undertakings is based solely on the report of such
component auditors. Our Opinion is not modified in respect
of this matter.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order,
2016 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of Section 143 of the
Act, we give in the “Annexure 1", a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required
by law have been kept by the Company so far as it
appears from our examination of those books;

For S. R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration Number : 301003E/E300005

per Anil Gupta
Partner
Membership No. 087921

New Delhi
May 9, 2019

26 | Dalmia Cement (Bharat) Limited

The Balance Sheet, the Statement of Profit and Loss
including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid standalone Ind AS
financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read
with Companies (Indian Accounting Standards) Rules,
2015, as amended;

On the basis of the written representations received
from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors
is disqualified as on March 31,2019 from being
appointed as a director in terms of Section 164 (2) of
the Act;

With respect to the adequacy of the internal financial
controls over financial reporting of the Company with
reference to these standalone Ind AS financial
statements and the operating effectiveness of such
controls, refer to our separate Report in“Annexure 2"
to this report;

In our opinion, the managerial remuneration for the
year ended March 31, 2019 has been paid / provided
by the Company to its directors in accordance with
the provisions of Section 197 read with Schedule V
to the Act; and read with clause (xi) of our report on
the Order issued under section 143 (11) of the Act.

With respect to the other matters to be included in
the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our
information and according to the explanations given
to us:

i. The Company has disclosed the impact of
pending litigations on its financial position in
its standalone Ind AS financial statements —
Refer Note 34 to the standalone Ind AS financial
statements;

ii. The Company did not have any long-term
contracts including derivative contracts for
which there were any material foreseeable
losses; and

iii. There has been no delay in transferring
amounts, required to be transferred, to the
Investor Education and Protection Fund by the
Company.

For S.S. Kothari Mehta & Company
Chartered Accountants
ICAI Firm registration No. : 000756N

per Sunil Wahal
Partner
Membership No. 087294

New Delhi
May 9, 2019
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Annexure 1 referred to in paragraph A under “Report on
Other Legal and Regulatory Requirements” of our report
of even date

Re: Dalmia Cement (Bharat) Limited (‘the Company’)

(i) (@) The Company has maintained proper records showing

full particulars, including quantitative details and
situation of property, plant and equipment.

(b)  All item of property plant and equipment have not

(i)

(iii)

been physically verified by the management during
the year but there is a regular programme of
verification which, in our opinion, is reasonable
having regard to the size of the Company and the
nature of its assets. No Material discrepancies were
noticed on such verification.

According to the information and explanations given
by the management, the title deeds of immovable
properties included in property, plant and equipment
are held in the name of the Company except for
immovable properties of freehold land aggregating
to Rs. 13 crores which are not registered in the name
of the Company and the title deeds of certain portion
of immovable properties transferred on
amalgamation of erstwhile Adhunik Cement Limited
and Adhunik MSP Cement (Assam) Limited; and
power undertakings of DCB Power Ventures Limited
and Undertakings of Odisha Cement Limited (transfer
through slump sale) are in the process of being
transferred in the name of the Company (Refer note
2A(iv) to the standalone Ind AS financial statements).

The inventory has been physically verified by the
management during the year. In our opinion, the
frequency of verification is reasonable. No material
discrepancies were noticed on such physical verification.
Inventories lying with third parties have been confirmed
by them as at year-end and no material discrepancies
were noticed in respect of such confirmations.

According to information and explanations given to us:

(@) The Company has granted loans (including brought
forward balances of loan as on April 01, 2018) to one
party covered in the register maintained under
Section 189 of the Act. In our opinion and according
to the information and explanations given to us, the
terms and conditions of the loans are not prejudicial
to the Company’s interest.

(b) The Company has granted tenure based loans as well
as loans re-payable on demand as agreed, to parties
covered in the register maintained under Section 189
of the Act. In respect of tenure based loans, the loans
have been appropriately rolled forward. The
repayment of loans is as per tenure only. In respect

(iv)

(vi)

of loans which are granted as re-payable on demand,
we are informed that the Company has not
demanded repayment of any such loan during the
year and thus there has been no default on the part
of the parties to whom the money has been lent. The
payment of interest, wherever applicable has been
regular.

—
n
—

There are no amount of loans granted to companies,
firms or other parties listed in the register maintained
under Section 189 of the Act which are overdue for
more than ninety days.

In our opinion and according to the information and
explanations given to us, provisions of Section 185 and
186 of the Act in respect of loans to directors including
entities in which they are interested and in respect of
loans and advances given, investments made and,
guarantees, and securities given have been complied
with by the Company.

According to information and explanations given to us
the Company has not accepted any deposits from the
public during the year.

According to information and explanations given to us
we have broadly reviewed the books of account
maintained by the Company pursuant to the rules made
by the Central Government for the maintenance of cost
records under Section 148(1) of the Act, related to the
manufacture of cement, clinker and power and are of the
opinion that prima facie, the specified accounts and
records have been made and maintained. We have not,
however, made a detailed examination of the same.

(vii) According to information and explanations given to us:

(@) Undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax,
service tax, duty of custom, duty of excise, value
added tax, cess, goods and service tax and other
material statutory dues have generally been regularly
deposited with the appropriate authorities though
there has been a slight delay in a few cases.

(b) There are no undisputed amounts payable in respect
of provident fund, employees’ state insurance,
income-tax, service tax, sales-tax, customs duty,
excise duty, value added tax, cess, goods and service
tax and other material statutory dues were
outstanding, at the year end, for a period of more than
six months from the date they became payable.

—
n
—

According to the records of the Company, the dues
outstanding of income-tax, sales-tax, service tax,
customs duty, excise duty, value added tax, cess and
goods and service tax on account of any dispute, are
as follows:
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Name of the Nature of dues Amount Period to which the Forum where
statute (% Crore) amount relates dispute is pending
Customs Act, 1962 Erroneous refund 0.22 April 2007 to Custom Excise and Service
of deposit March 2008 Tax Appellate Tribunal,
Chennai
Customs Act, 1962 Denial of concessional 0.87 2015-2016 Commissioner Appeals
rate of custom duty Customs, Calcutta
Andhra Pradesh Value Denial of VAT credit and 0.20 June 2008 to Andhra Pradesh
Added Tax Act, 2005 Penalty thereon August 2010 Sales Tax Appellate Tribunal,
Hyderabad
Andhra Pradesh Value Denial of VAT credit 0.09 May 2007 to May 2008 Commercial Tax Officer,
Added Tax Act, 2005 Hyderabad
Andhra Pradesh Value Demand of Entry tax 2.63 June 2014 to Asst. Commissioner of
Added Tax Act, 2005 March 2017 Commercial taxes (LTU),
Kadappa
Bihar Sales Tax Act, Sales Tax Demand 0.25 2013-14 Joint Commissioner
2005 of Commercial Tax
(Appeal) Patna
Bihar Sales Tax Act, Sales Tax Demand 0.61 April 2013 to Joint Commissioner, Patna
2005 March 2016
Central Excise Denial of Cenvat credit on 2345 October 2001 to Supreme Court, Delhi
Act, 1944 cement and steel used in April 2002
the construction of factory, September 2004
civil structure, foundation to February 2006
etc. and Differential amount May 2007 to
of excise duty disallowing November 2007
concessional rate of duty on
non -trade bulk sale
Central Excise Denial of refund of excise 0.08 May 1980 to July 1989 High Court, Chennai
Act, 1944 duty on packing charges
on the ground of unjust
enrichment
Central Excise Denial of Cenvat credit of 497 April 2009 to High Court, Hyderabad
Act, 1944 service tax paid on GTA August 2013
services
Central Excise Denial of Cenvat credit of 7.58 July 2013 to Custom Excise & Service
Act, 1944 service tax paid on GTA June 2017 Tax Appellate Tribunal,
services Chennai
Central Excise Denial of Input & Service 11.52 October 2009 to Custom Excise &
Act, 1944 Tax Credit March 2010 Service Tax Appellate
April 2015 Tribunal, Hyderabad
to March 2016
Central Excise Cenvat Credit Utilisation 0.46 August 2008 to Custom Excise & Service
Act, 1944 and Excise duty on January 2010 Tax Appellate Tribunal,
VAT Remission August 2010 to Kolkata
August 2013
Central Excise Denial of Cenvat credit of 417 September 2009 to Custom Excise &
Act, 1944 service tax paid on March 2013 Service Tax Appellate
GTA services October 2013 to Tribunal, Delhi
March 2015
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Name of the Nature of dues Amount Period to which the Forum where
statute (% Crore) amount relates dispute is pending
Central Excise Act, 1944 Excise interest Recovery 0.22 April 2015 to Assistant Commissioner,
March 2017 GST, Shillong
Central Excise Act, 1944 Excise Duty and Service 22.18 2008-09 to 2016-17 Commissioner Appeals,
Tax Demand and 2018-2019 Raurkela
Central Excise Act, 1944 Irregular availment of 0.50 July 2012 to Commissioner Excise,
Service Tax Credit December 2014 Ranchi
and Evasion of Service tax
in course of construction
of the Railway Siding
Central Excise Act, 1944 | Denial of Cenvat credit on 30.15 December 2008 to Assistant Commissioner,
cement and steel used February 2010 Thanjavur
in the construction of
factory, civil structure,
foundation etc.
Central Excise Act, 1944| Denial of Cenvat credit of 1.78 September 2013 to Commissioner,
service tax paid March 2015 Tirupati
on GTA services
Central Excise Act, 1944 | Availment of Cenvat Credit 0.45 August 2008 Commissioner (A),
to January 2013 Guwahati
Central Excise Act, 1944 Denial of CENVAT Credit 0.26 2013-2014 and Commissioner Appeals
on parts of silo feeding 2018-19
arrangement and Service
Tax Credit
Central Excise Act, 1944 Denial of CENVAT Credit 1.07 2018-19 JC-CGST & CE
on parts of silo feeding
arrangement.
Central Excise Act, 1944 Service Tax Demand 0.19 2011-12 The Commissioner of
Excise & Service Tax,
Bhubaneswar
Central Sales Demand raised towards 1.36 October 2015 to Addl. CCT (Appeal),
Tax Act, 1956 non-submission of March 2016 Rourkela
Declaration Forms and OET April 2017 to
June 2017
Central Sales Non-submission of C Forms 57.56 April 2008 to Commercial Tax
Tax Act, 1956 March 2009 Officer, Lalgudi
April 2013 to
March 2015
Central Sales Non-submission of 0.39 April 2006 to Deputy Commissioner
Tax Act, 1956 declaration forms March 2008 (Appeal), Trichy
April 2009 to
March 2011
The West Bengal tax Entry Tax 1.69 August 2013 to Kolkata High Court
on goods into local March 2017 Division Bench
Areas Act, 2012
The West Bengal tax Entry Tax 422 April 2013 to Sr. Joint Commissioner,
on goods into local March 2015 Commercial Taxes,
Areas Act, 2012 West Bengal
The West Bengal tax Entry Tax 2.27 April 2015 to Assistant Commissioner
on goods into local March 2016 (Appeal), Commercial
Areas Act, 2012 Taxes, West Bengal
Kerala Value Added Demand for incorrect 1.20 April 2008 to Assistant Commissioner,
Tax Act, 2003 turnover reported March 2010 Commercial Tax,
(Stock Transfer) as April 2013 to Ernakulum
per return, omissions and refill August 2013

shortages

Annual Report - 2018-19 | 29



oy

Dalmia’
Bharat Cement
Name of the Nature of dues Amount Period to which the Forum where
statute (X Crore) amount relates dispute is pending
Kerala Value Increase in turnover and 0.70 April 2011 to Deputy Commissioner
Added Tax Act, 2003 disallowance of Input March 2012 (Appeal)-1,
Tax Credit Commercial Tax
Orissa Sales Tax Act Entry Tax and Sales 232 2005-06,2010-11 to Commissioner of
Tax Demand 2012-13 Sales Tax, Odisha
Orissa Sales Tax Act Entry Tax and Sales 2.02 1995-1996(0ST), Odisha High Court
Tax Demand 2010-2011
2012-13 to June 2017
Orissa Sales Tax Act Entry Tax and Sales Tax Demand 2.95 2005-06(OVAT) Orissa Sales Tax Tribunal
2006-2007(ET)
Orissa Sales Tax Act Entry Tax Demand 0.45 2010-11, Deputy Commissioner
2013-14 to September of Commercial Tax
2016
Orissa Sales Tax Act Entry Tax Demand 0.09 2005-06 and 2013-14to|  Joint Commissioner of
September 2015 Commercial Tax
Orissa Sales Tax Act Sales Tax Demand 0.93 2013-14to Additional commissioner of
September 2015 commercial tax(Appeal),
Rourkela
Orissa Sales Tax Act Demand against 0.25 2015-16 (Oct'15- Additional commissioner
wrong computation Mar’16)and 2016-17 & of commercial
and payment of OVAT. 2017-18 tax (appeal), Rourkela
(Apr'17-Jun’17)
Tamil Nadu General Demand for sales tax 0.29 April 1975 to
Sales Tax Act, 1959 on packing charges March 1977 Supreme Court, Delhi
Tamil Nadu General Denial of concessional 0.03 April 1989 to Sales Tax Appellate
Sales Tax Act, 1959 rate benefit on certain March 1993 Tribunal, Madurai
items purchased through
Form XVII
Tamil Nadu General Demand for sales tax 0.20 April 1977 to Commercial Tax
Sales Tax Act, 1959 on packing charges Denial March 1978 Officer, Lalgudi
of concessional rate benefit April 1997 to
on certain items purchased March 2000
through Form XVII
Tamil Nadu Value ITC reversal on 0.24 April 2010 to Commercial Tax
Added Tax Act, 2006 mismatches in TIN March 2011 Officer, Lalgudi
Tamil Nadu Value ITC reversal on sale 0.06 April 2014 to Deputy Commissioner
Added Tax Act, 2006 of Amma Cement Scheme March 2015 (Appeal), Trichy
& Sale made to RC cancelled
dealers
The Tamil Nadu Tax Entry tax on bags 0.09 April 2005 to Supreme Court, Delhi
on Entry of Goods into | purchased from other states March 2006
Local Areas Act, 2001
West Bengal Sales Sales Tax Demand 0.04 2014-15 Appellate & Revisionary
Tax Act Board, West Bengal
West Bengal Sales Entry Tax Demand 8.51 2015-16 High Court, Kolkata
Tax Act
West Bengal Value Contravention of 0.32 April 2013 to West Bengal,
Added Tax Act, 2003 West Bengal VAT March 2014 Tribunal
Income Tax Act, 1961 Demand of differential 0.05 AY 2011-2012 Income Tax Appellate
tax due to deduction of Tribunal, New Delhi
tax at lower rate
Income Tax Act, 1961 Demand of interest u/s 220 0.28 AY 2011-2012, Assistant Commissioner

shown on Income Tax portal

2012-2013

of Income Tax, Trichy
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(viii) In our opinion and according to the information and

(ix)

explanations given by the management, the Company
has not defaulted in repayment of dues to banks, financial
institution or debenture holders or government and
repayment in the nature of loan from Government are in
the nature of sales tax loan/ dues to SIPCOT (State
Industries Promotion Corporation of Tamil Nadu Limited).

In our opinion, and according to the information and
explanations given to us, the Company has not raised any
money by way of initial public offer / further public offer
/ debt instruments and monies raised by way of term
loans have been utilised for the purpose for which term

(xii)

by Section 197 read with Schedule V to the Act, after
seeking the requisite approval of the shareholders. The
Government has since notified the amendment in
Section 197 permitting such payment subject to approval
of shareholders. The Company’s applications to Central
Government seeking approval for such excess payment
have since been abated and the files have been closed.

In our opinion the Company is not a nidhi company.
Therefore, the provisions of clause 3(xii) of the order are
not applicable to the Company and hence not
commented upon.

(xiii) According to the information and explanations given b
| ised p 9 y
oans were raised. the management to us, transactions with the related
(x) Read with paragraph (b) of our Auditors'Report and note parties are in compliance with Section 177 and 188 of
53 to the financial statements, the Company’s depository Actwhere applicable and the details have been disclosed
participant has fraudulently transferred certain mutual in the notes to the standalone Ind AS financial
fund units valued at Rs 344 crores as on December 31, statements, as required by the applicable accounting
2018 from the demat account(s) of the Company to its standards.
own acco.uht, |ts.d|r.ectors a.nd its associates for pledging (xiv) According to the information and explanations given to
the Securities with its clearing agents as collateral. Such o
fraudul fers by the d . o us and on an overall examination of the balance sheet,
rau u.ent trans .ers y the depository participant may the Company has not made any preferential allotment
potentially resultin a loss to the Company. The Company .
. T - oo i or private placement of shares or fully or partly
has filed complaint with the various authorities, including . . .
o ; - convertible debentures during the year under review and
Securities Exchange of India and Economic Offences . . .
i . ) hence, reporting requirements under clause 3(xiv) are not
Wing, Delhi for recovery of the mutual fund units. :
) . . applicable to the Company and, not commented upon.
However, the Company is fully confident of recovering
its Securities based on the legal opinion obtained inthe  (xv) According to the information and explanations given by
matter to the effect that there is a strong chance of the management to us, the Company has not entered into
getting its Securities returned, hence no provision is any non-cash transactions with directors or persons
required in the books. connected with him as referred to in Section 192 of the
Act.
(xi) According to the information and explanations given to
us, the Company has paid remuneration to Managing  (xvi) According to the information and explanations given to

Directors during the year in excess of the limits laid down

us, the provisions of Section 45-IA of the Reserve Bank of
India Act, 1934 are not applicable to the Company.

For S. R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration Number : 301003E/E300005

For S.S. Kothari Mehta & Company
Chartered Accountants
ICAI Firm registration No. : 000756N

per Anil Gupta per Sunil Wahal

Partner Partner

Membership No. 087921 Membership No. 087294
New Delhi New Delhi

May 9, 2019 May 9, 2019
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Annexure 2 to the independent auditor’s report of even
date on the

standalone Ind AS financial statements of Dalmia Cement
(Bharat) Limited

Report on the Internal Financial Controls under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)

We have audited the internal financial controls over financial
reporting of Dalmia Cement (Bharat) Limited (“the Company”)
as of March 31, 2019, in conjunction with our audit of the
standalone Ind AS financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial
Controls

The Company’s management is responsible for establishing
and maintaining internal financial controls based on the
internal control over financial reporting criteria established by
the Company considering the essential components of
internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of
reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company'’s
internal financial controls over financial reporting with
reference to these standalone Ind AS financial statements
based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards
on Auditing as specified under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal
financial controls over financial reporting with reference to
these standalone Ind AS financial statements was established
and maintained and if such controls operated effectively in all
material respects.

An audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
over financial reporting with reference to these standalone Ind
AS financial statements and their operating effectiveness. Our
audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial
controls over financial reporting with reference to these
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standalone Ind AS financial statements, assessing the risk that
a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of
material misstatement of the standalone Ind AS financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified
audit opinion on the internal financial controls over financial
reporting with reference to these standalone financial
statements.

Meaning of Internal Financial Controls Over Financial
Reporting With Reference to these Standalone Financial
Statements

A company’s internal financial control over financial reporting
with reference to these standalone financial statements is a
process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s
internal financial control over financial reporting with
reference to these standalone financial statements includes
those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of
the company are being made only in accordance with
authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over
Financial Reporting With Reference to these Standalone
Financial Statements

Because of the inherent limitations of internal financial controls
over financial reporting with reference to these standalone
financial statements, including the possibility of collusion or
improper management override of controls, material
misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal
financial controls over financial reporting with reference to
these standalone financial statements to future periods are
subject to the risk that the internal financial control over
financial reporting with reference to these standalone financial
statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies
or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and
based on our audit, the following material weakness has been
identified in the operating effectiveness of the Company’s
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internal financial controls over financial reporting with
reference to these standalone Ind AS financial statements
during the current financial year:

Read with paragraph (b) our Auditors’ Report and note 53 to
the standalone Ind AS financial statements, we report that the
Company’s internal control system for existence and
verification of investments in Mutual Fund Units maintained
in Demat Accounts were not operating effectively during the
current financial year to detect the lapses on timely basis,
which could potentially result in material misstatement of
carrying value of such investments.

Based on our verification subsequently and as represented by
the Management, necessary remedial measures have since
been taken to strengthen the controls.

A ‘material weakness’ is a deficiency, or a combination of
deficiencies, in internal financial control over financial
reporting, such that there is a reasonable possibility that a
material misstatement of the company’s annual or interim
financial statements will not be prevented or detected on a
timely basis.

In our opinion, the Company has, in all material respects,
maintained adequate internal financial controls over financial
reporting with reference to these standalone financial
statements as of March 31, 2019, based on the internal control

For S. R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration Number : 301003E/E300005

per Anil Gupta
Partner
Membership No. 087921

New Delhi
May 9, 2019

over financial reporting criteria established by the Company
considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India, and except for the possible
effects of the material weakness described above on the
achievement of the objectives of the control criteria, the
Company'’s internal financial controls over financial reporting
with reference to these standalone Ind AS financial statements
were operating effectively as of March 31, 2019.

Explanatory paragraph

We also have audited, in accordance with the Standards on
Auditing issued by the Institute of Chartered Accountants of
India, as specified under Section 143(10) of the Act, the
standalone Ind AS financial statements of Dalmia Cement
(Bharat) Limited, which comprise the Balance Sheet as at March
31,2019, and the related Statement of Profit and Loss and Cash
Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory
information. This material weakness was considered in
determining the nature, timing, and extent of audit tests
applied in our audit of the March 31, 2019 standalone Ind AS
financial statements of Dalmia Cement (Bharat) Limited and
this report does not affect our report dated May 9, 2019, which
expressed an unqualified opinion on those standalone Ind AS
financial statements.

For S.S. Kothari Mehta & Company
Chartered Accountants
ICAI Firm registration No. : 000756N

per Sunil Wahal
Partner
Membership No. 087294

New Delhi
May 9, 2019
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Dalmia Cement (Bharat) Limited
Balance Sheet as at March 31,2019

All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

R)
As at March 31, As at March 31,
Notes 2019 2018
ASSETS
Non-current assets
Property, plant and equipment 2A 7,662 7,987
Capital work-in-progress 2B 478 150
Investment properties 3 0 0
Goodwill 4A 1,389 1,809
Other intangible assets 4B 2,866 3,009
Intangible assets under development 14 5
Biological assets other than bearer plants 5 0 0
Financial assets
(i) Investments 6(i) 656 389
(i) Loans 6(ii) 409 7
(iii) Other financial assets 6(iii) 328 438
Other non-current assets 7 339 87
14,141 13,881
Current assets
Inventories 8 892 696
Financial assets
(i) Investments 9(i) 984 2,150
(ii) Trade receivables 9(ii) 483 450
(iii) Cash and cash equivalents 9(iii) 212 280
(iv) Bank balances other than (iii) above 9(iv) 180 18
(v) Loans 9(v) 476 628
(vi) Other financial assets 9(vi) 488 678
Income tax assets = 13
Other current assets 10 320 389
Assets held for sale 11 1 0
4,036 5,302
Total assets 18,177 19,183
EQUITY AND LIABILITIES
Equity
Equity share capital 12A 314 234
Share capital suspense 12B - 6,200
Other equity 13 8,851 2,697
Total equity 9,165 9,131
Liabilities
Non- current liabilities
Financial liabilities:
(i) Borrowings 14(i) 3,841 4,855
(i) Other financial liabilities 14(ii) 1 4
Provisions15 93 49
Deferred tax liabilities (net) 16 1,354 1,344
Government grants 17 54 43
5,343 6,295
Current liabilities
Financial liabilities:
(i) Borrowings 18(i) 890 1,033
(ii) Trade payables 18(ii)
- total outstanding dues of micro enterprises and
small enterprises 6 5
- total outstanding dues of creditors other than micro
enterprises and small enterprises 743 759
(iii) Other financial liabilities 18(iii) 1,504 1,476
Government grants 17 6 18
Other current liabilities 19 457 431
Current tax liabilities (net) 26 -
Provisions 20 37 35
3,669 3,757
Total liabilities 9,012 10,052
Total equity and liabilities 18,177 19,183
Significant accounting policies 1B —

The accompanying notes form an integral part of these standalone financial statements.

As per our report of even date

For S.R.Batliboi & Co. LLP

Chartered Accountants

Firm Registration No.: 301003E / E300005
per Anil Gupta

Partner

Membership No. 087921

Place : New Delhi
Date: May 9, 2019
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For S.S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No.: 000756N

per Sunil Wahal
Partner
Membership No. 087294

Place : New Delhi
Date: May 9, 2019

For and on behalf of the
Board of Directors of
Dalmia Cement (Bharat) Limited

Mahendra Singhi
Managing Director & CEO
DIN: 00243835

Jayesh Doshi
Chief Financial Officer

Gautam Dalmia
Director
DIN : 00009758

Manisha Bansal

Company Secretary
Membership No. A23818
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Dalmia Cement (Bharat) Limited
Statement of Profit and Loss for the year ended March 31, 2019
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

Year ended,
Notes March 31, 2019

)

Year ended,
March 31, 2018

Income
Revenue from operations 21 8,312 7,881
Other income 22 287 296
Total Income (1) 8,599 8,177
Expenses
Cost of raw materials consumed 23 1,580 1,169
Purchase of stock in trade 117 180
Change in inventories of finished goods,
work-in-progress and stock in trade 24 (147) 5
Employee benefit expenses 25 525 509
Finance costs:
- Interest cost 26(a) 456 562
- Other finance cost (including foreign currency fluctuation) 26(b) 38 88
Foreign currency fluctuation on borrowings etc. (net) - 14
Depreciation and amortisation expense 2A(vi) 1,226 1,148
Power and fuel 49 1,570 1,240
Freight charges:
- on finished goods 1,470 1,260
- on internal clinker transfer 167 148
Excise duty on sale of goods (net of excise duty remission Rs. Nil
(March 31, 2018: Rs. 12)) - 236
Other expenses 27 1,498 1,299
Total expenses 8,500 7,858
Profit before tax 929 319
Tax expense
Current tax 56 85
Deferred tax charge/ (credit) (48) 29
Current tax adjustments for earlier years 2 (26)
Deferred tax charge for earlier years 8 1
Total tax expense 18 89
Profit after tax 81 230
Other Comprehensive Income
Items that will not be reclassified to profit or loss:
- Re-measurement gains/ (loss) on defined benefit plan (15) 2
- Income tax (expense)/ credit relating to above item 5 (1)
Other comprehensive income for the year, net of tax (10) 1
Total comprehensive income for the year 71 231
Earnings per Share 28
Basic and Diluted Earnings Per Share (In Rupees) 2.54 7.33
[Nominal Value of Share Rs.10 (Rs.10) each]
Significant accounting policies 1B

The accompanying notes form an integral part of these standalone financial statements.

As per our report of even date

For S.R.Batliboi & Co. LLP

Chartered Accountants

Firm Registration No. : 301003E / E300005

For S.S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. : 000756N

For and on behalf of the
Board of Directors of
Dalmia Cement (Bharat) Limited

per Anil Gupta
Partner

Membership No. 087921

Place : New Delhi
Date: May 9, 2019

per Sunil Wahal
Partner

Membership No. 087294

Place : New Delhi
Date: May 9, 2019

Mahendra Singhi

Managing Director & CEO

DIN : 00243835

Jayesh Doshi

Chief Financial Officer

Gautam Dalmia
Director
DIN : 00009758

Manisha Bansal
Company Secretary

Membership No. A23818
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Dalmia Cement (Bharat) Limited
Cash Flow Statement for the year ended March 31, 2019
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

R)
Year ended Year ended
Notes March 31, 2019 March 31,2018
A. Cash flow from operating activities
Profit before tax 99 319
Adjustments:
Depreciation and amortisation 2A(vi) 1,226 1,148
Impairment allowance (net) 27 3 3
Bad debts/ advances written off 27 1 2
Exchange difference (net) 29 104
Interest expense (including other borrowing costs) 26 465 576
Government grant 21 (12) -
Interest (income) 22 (213) (175)
Dividend (income) 22 (2) (4)
Share-based payment expense 25 3 5
(Profit) on redemption of investment
in preference shares of a subsidiary company 22 - (0)
Fair valuation gain/ (reversal) of fair valuation gain on current investments 22 108 (17)
(Profit) on sale of current investments 22 (166) (98)
(Profit)/ loss on sale of property, plant and equipment (net) (1) 4
Operating profit before working capital changes 1,540 1,867
Working capital adjustments:
(Increase) in inventories (197) (120)
(Increase) in trade receivables (37) (5)
(Increase)/ decrease in financial and other assets 430 (407)
(Decrease)/ increase in trade and other payables (41) 206
Increase/ (decrease) in provisions and government grants 31 (38)
Cash generated from operations 1,727 1,503
Income tax refund/ (paid) (net) 37 (21)
Net cash flow from operating activities 1,764 1,482
B. Cash flow from investing activities
Purchase of property, plant and equipment and intangibles (814) (356)
Proceeds from sale of property, plant and equipment 5 5
Proceeds from erstwhile shareholder of the Company - 290
(Purchase) of investment in subsidiaries (267) (0)
Sale of investment in associate 0 -
Redemption of investment in preference shares of a subsidiary company - 18
(Purchase) of / proceeds from sale of current investments (net; 1,224 (38)
Refund towards purchase of investments - 15
(Investment) in bank deposits (having original maturity of more than three months) (170) (10)
Loan and deposit given for acquisition of a body corporate (49) (43)
Refund of amount from a body corporate 92 -
Loans given to subsidiaries (669) (164)
Loans repaid by subsidiaries 374 544
Loans repaid - others (net of loan given) 3 25
Purchase consideration paid - (10)
Dividend received 2 4
Interest received 148 52
Net cash flow from/ (used in) investing activities (121) 332
C. Cash flow from financing activities
Proceeds from long term borrowings 256 913
(Repayment) of long term borrowings (1,215) (1,385)
Availment of short term foreign currency loan 369 487
(Repayment) of short term foreign currency loan (547) (463)
(Repayment of)/ proceeds from other short term borrowings (net) 12 (537)
Interest paid (546) (637)
Dividend paid (including dividend distribution tax) 13 (40) (20)
Net cash flow (used in) financing activities (1,711) (1,642)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) (68) 172
Cash and cash equivalents at the beginning of the year 280 108
Cash and cash equivalents at the end of the year 9(iii) 212 280
Notes:

(a) The above Cash Flow Statement has been prepared under the ‘Indirect Method'’ as set out in the Indian Accounting Standard (Ind AS 7) ‘Statement of Cash Flow".
(b) Outstanding loan given to a subsidiary amounting to Rs.14 was converted into investment in equity shares during the previous year (refer note 6(i)(A)).
(c) Changes in liabilities arising from financing activities:

Particulars As at April 1, Cash flows Fair value Foreign As at March 31,
2018 changes exchange 2019
movement
Non current borrowings 5,716 (959) (6) 9 4,760
Current borrowings (refer note 18(i)) 1,033 (166) - 23 890
Particulars As at April 1, Cash flows Fair value Foreign As at March 31,
2017 changes exchange 2018
movement
Non current borrowings 6,102 (472) (10) 96 5,716
Current borrowings (refer note 18(i)) 1,530 (514) - 17 1,033
As per our report of even date
For S.R.Batliboi & Co. LLP For S.S. Kothari Mehta & Company For and on behalf of the
Chartered Accountants Chartered Accountants Board of Directors of
Firm Registration No.: 301003E / E300005 Firm Registration No.: 000756N Dalmia Cement (Bharat) Limited
per Anil Gupta per Sunil Wahal Mahendra Singhi Gautam Dalmia
Partner Partner Managing Director & CEO Director
Membership No. 087921 Membership No. 087294 DIN: 00243835 DIN : 00009758
Place : New Delhi Place : New Delhi Jayesh Doshi Manisha Bansal
Date: May 9, 2019 Date: May 9, 2019 Chief Financial Officer Company Secretary

Membership No. A23818
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Dalmia Cement (Bharat) Limited
Statement of changes in equity for the year ended March 31, 2019
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise
a. Equity share capital:
Equity shares of Rs. 10 each issued, subscribed and fully paid* No. of Shares )
As at April 1, 2017 234,251,187 234
Issue of share capital - -
As at March 31,2018 234,251,187 234
Issue of share capital 79,794,080 80
As at March 31,2019 314,045,267 314

* A Scheme of Arrangement and Amalgamation under Sections 391 to 394 and other applicable provisions of the Companies Act, 1956
and the Companies Act, 2013 amongst the Company, the Company’s holding Company namely, Dalmia Bharat Limited and the step
down subsidiary namely, Odisha Cement Limited, has been sanctioned by the NCLT, Chennai Bench on May 1, 2018 and has become

effective on October 30, 2018 with effect from the Appointed Date, i.e., January 1, 2015.

During the year, the Company has allotted 79,794,080 equity shares of Rs.10/- each fully paid up to Dalmia Bharat Limited (formerly

known as Odisha Cement Limited), pursuant to aforesaid Scheme.

b. Share capital suspense:

Share capital suspense (refer note 12B) Rs.
As at April 1,2017 6,200
Change during the year -
As at March 31, 2018 6,200
Change during the year 6,200
As at March 31, 2019 -
C. Other equity: — Rs.
Reserve and Surplus
Particulars Securities | Debenture Share based Retained Total
premium | redemption payment earnings Other
reserve reserve equity
As at April 1, 2017 443 378 8 1,652 2,481
Profit for the year - - - 230 230
Other comprehensive income (net of tax):
Re-measurement gains on defined benefit plan - - - 1 1
Total comprehensive income for the year - - - 231 231
Transfer to debenture redemption reserve - 38 - (38) -
Debenture redemption reserve released during
the year - (131) - 131 -
Dividend paid (refer note 13) - - - (20) (20)
Employee stock option expense (refer note 31) - - 5 - 5
As at March 31,2018 443 285 13 1,956 2,697
As at April 1,2018 443 285 13 1,956 2,697
Profit for the year - - - 81 81
Other comprehensive income (net of tax):
Re-measurement (losses) on defined benefit plan - - - (10) (10)
Total comprehensive income for the year - - - 71 71
Allotment of shares pursuant to Scheme of
Arrangement and Amalgamation 6,120 - - - 6,120
Transfer to debenture redemption reserve - 27 - (27) -
Debenture redemption reserve released
during the year - (62) - 62 -
Dividend paid (including dividend
distribution tax) (refer note 13) - - - (40) (40)
Employee stock option expense (refer note 31) - - 3 - 3
As at March 31,2019 6,563 250 16 2,022 8,851
For description of the purposes of each reserve within equity, refer note 13 of standalone financial statements.
As per our report of even date
For S.R.Batliboi & Co. LLP For S.S. Kothari Mehta & Company For and on behalf of the
Chartered Accountants Chartered Accountants Board of Directors of
Firm Registration No. : 301003E / E300005 Firm Registration No. : 000756N Dalmia Cement (Bharat) Limited
per Anil Gupta per Sunil Wahal Mahendra Singhi Gautam Dalmia
Partner Partner Managing Director & CEO Director
Membership No. 087921 Membership No. 087294 DIN : 00243835 DIN : 00009758
Place : New Delhi Place : New Delhi Jayesh Doshi Manisha Bansal
Date: May 9, 2019 Date: May 9, 2019 Chief Financial Officer Company Secretary

Membership No. A23818
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Dalmia Cement (Bharat) Limited

Notes to financial statements

All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

Note 1

A.

Corporate Information

Dalmia Cement (Bharat) Limited (‘DCBL or ‘the Company’) is a public company domiciled in India and incorporated under
the provisions of the Companies Act applicable in India (erstwhile Companies Act, 1956). Its debt securities are listed on one
stock exchange in India. The registered office of the Company is located at Dalmiapuram, Distt Tiruchirappalli, Tamil Nadu-
621651.

The Company is engaged in the business of manufacturing and selling of cement and its related products and refractory
products.

Pursuant to various Schemes of Arrangement and Amalgamation becoming effective with effect from Appointed Date(s)
January 1, 2015 and March 15, 2016 respectively after being sanctioned by Hon’ble National Company Law Tribunal(s), the
Company in the previous year had accounted for:

(i)  Transfer and vesting of Power Undertakings from DCB Power Ventures Limited with the Company by way of slump sale
on going concern basis and amalgamation of Adwetha Cement Holdings Limited ('ACHL’) into the Company on scheme
becoming effective on November 17, 2017 after being approved by NCLT;

(i) Amalgamation of Adhunik Cement Limited (‘ACL’) and Adhunik MSP Cement (Assam) Limited (‘ACAL’) with the Company
on scheme becoming effective on May 16, 2018 after being approved by NCLT; and

(iii) Slump exchange of Undertakings of Odisha Cement Limited (‘ODCL) to the Company on a going concern basis on
scheme becoming effective on October 30, 2018 after being approved by NCLT.

The financial statements for the year ended March 31, 2019 were authorized for issue in accordance with a resolution of the
Board of Directors on May 09, 2019.

Significant Accounting Policies

(i) Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation
requirements of Division Il of Schedule Il to the Companies Act, 2013, (Ind AS compliant Schedule IlI).

The financial statements have been prepared on an accrual basis and under the historical cost convention, except for the
following assets and liabilities which have been measured at fair value:

- Derivative financial instruments [refer accounting policy 1B(ii)(v)];

- Investment in bonds and mutual funds measured at fair value [refer accounting policy 1B(ii)(u) regarding financial
instruments];

- Investment in equity shares, other than investment in joint venture and subsidiaries; and
- Share based payments [refer accounting policy 1B(ii)(s)]

The financial statements are presented in Indian Rupee (Rs.) and all the values are rounded off to the nearest Crores, except
number of shares, face value of share, earning per share or wherever otherwise indicated. Wherever the amount represented
Rs. 0’ (zero) construes value less than Rupees fifty lakhs.

(ii) Summary of significant Accounting Policies

a.
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Business combinations and goodwill

In accordance with Ind AS 101 provisions related to first time adoption, the Company had elected to apply Ind AS accounting
for business combinations prospectively from the date of transition to Ind ASi.e. April 1,2015. As such, Indian GAAP balances
relating to business combinations entered into before that date, including goodwill, have been carried forward to Ind AS
financial statements on the transition date. Business combination post April 1, 2015 has been accounted for as per the
provisions of the Scheme of Arrangement and Amalgamation approved by Hon’ble National Company Law Tribunal (NCLT)
including the accounting for amortising the value of resulting goodwill.
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Dalmia Cement (Bharat) Limited
Notes to financial statements
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

b. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle
- Held primarily for the purpose of trading
- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

An operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

c. Investment in joint ventures and subsidiaries
Investments representing equity interest in joint ventures and subsidiaries are carried at cost in accordance with Ind AS 27.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights to
the net assets of the joint venture. Joint control is the contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require unanimous consent of the parties sharing control.

A subsidiary is an entity that is controlled by the Company. Control is evidenced where the Company (a) has power over the
investee, (b) it is exposed, or has rights, to variable returns from its involvement with the investee and (c) has the ability to
affect those returns through its power over the investee. Power is demonstrated through existing rights that give the ability
to direct relevant activities, which significantly affect the entity returns.

The considerations made in determining whether significant influence or joint control are similar to those necessary to
determine control over the subsidiaries.

Any impairment loss required to be recognised in statement of profit and loss is in accordance with Ind AS 109.

On disposal of such investments, difference between the net disposal proceeds and carrying amount is recognised in the
statement of profit and loss.

d. Foreign currencies
The Company’s financial statements are presented in Indian Rupees, which is the Company’s functional currency.
Transactions and balances

Foreign currency transactions are recorded, on initial recognition in the functional currency, by applying to the foreign
currency amount the spot exchange rate between the functional currency and the foreign currency at the date of the
transaction.
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Dalmia Cement (Bharat) Limited
Notes to financial statements
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in statement of profit and loss.
Exchange differences on foreign currency borrowings, settlement gain/ loss and fair value gain/ loss on derivative contracts
relating to borrowings are accounted for and disclosed under ‘finance cost'.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of
the item (i.e., translation differences on items whose fair value gain or loss is recognised in statement of profit and loss are
also recognised in statement of profit and loss).

In accordance with Ind AS 101 ‘First-time adoption of Indian Accounting Standards; the Company had continued the policy
of capitalisation of exchange differences arising from translation of long-term foreign currency monetary items in the Indian
GAAP financial statements for the period ending immediately before the beginning of the first Ind AS financial reporting
period i.e. March 31, 2016. Accordingly, exchange differences arising on long-term foreign currency monetary items related
to acquisition of a depreciable asset are capitalised/ de-capitalised and depreciated over the remaining useful life of the
asset.

e. Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or
» Inthe absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as
a whole:

» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

p Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

p» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that
is significant to the fair value measurement as a whole) at the end of each reporting period.

The Company’s management determines the policies and procedures for recurring fair value measurement, such as derivative
instruments and unquoted financial assets measured at fair value.

External valuers are involved for valuation of significant assets and liabilities. The management selects external valuer on
various criteria such as market knowledge, reputation, independence and whether professional standards are maintained
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Dalmia Cement (Bharat) Limited
Notes to financial statements
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

by valuer. The management decides, after discussions with the Company’s external valuers, which valuation techniques and
inputs to use for each case.

At each reporting date, the management analyses the movements in the values of assets and liabilities which are required
to be re-measured or re-assessed as per the Company’s accounting policies. For this analysis, the management verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

The management, in conjunction with the Company’s external valuers, also compares the change in the fair value of each
asset and liability with relevant external sources to determine whether the change is reasonable.

The management and the Company’s external valuers present the valuation results to the Audit Committee. This includes a
discussion of the major assumptions used in the valuations.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
Property, plant and equipment (note 2A)
Intangible assets (note 4A and 4B)
Disclosures for valuation methods, significant estimates and assumptions (note 29)
Financial instruments (including those carried at amortised cost) (note 37)
Comparison of carrying value and fair value of financial instruments (note 37)
Quantitative disclosures of fair value measurement hierarchy (note 38)
f. Revenue recognition

Revenue from contracts includes revenue with customers for sale of goods and provision of services. Revenue from contracts
with customers is recognised when control of the goods and services are transferred to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those goods and services.

The Company satisfies a performance obligation and recognises revenue over time, if one of the following criteria is met:

i)  The Company’s performance does not create an asset with an alternate use to the Company and the Company has as an
enforceable right to payment for performance completed to date.

ii)  The Company’s performance creates or enhances an asset that the customer controls as the asset is created or enhanced.

iii) The customer simultaneously receives and consumes the benefits provided by the Company’s performance as the
Company performs.

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time at
which the performance obligation is satisfied.

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment and excluding taxes and duty.

The Company assesses its revenue arrangements against specific criteria to determine if it is acting as principal or agent.
Taxes collected on behalf of the government are excluded from revenue. Revenue is recognised to the extent it is probable
that the economic benefits will flow to the Company and the revenue and costs, if applicable, can be measured reliably.

Variable consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to which
it will be entitled in exchange for transferring the goods or services to the customer. Where the customers are provided with
discounts, rebates etc., such discounts and rebates will give rise to variable consideration. The Company follows the ‘most
likely amount’ method in estimating the amount of variable consideration.
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Sale of goods (including sale of scrap included under other operating revenue)

Performance obligation in case of Revenue from sale of goods is satisfied at a point in time and is recognised when the
performance obligation is satisfied and control as per Ind AS 115 is transferred to the customer. Amounts disclosed as
revenue are inclusive of excise duty (upto June 30, 2017) and net of returns and allowances, trade discounts, cash discounts
and volume rebates.

Since the recovery of excise duty flows to the Company on its own account, revenue includes excise duty. The Company
collects Goods and Service Tax (‘GST’) (w.e.f. July 1,2017) on behalf of the Government and, therefore, these are not economic
benefits flowing to the Company. Hence, they are excluded from revenue.

The Company provides non-cash incentives at fair value to customers. These benefits are passed on to customers on
satisfaction of various conditions of various sales schemes. Consideration received is allocated between the products sold
and non-cash incentives to be issued to customers. Fair value of the non-cash incentive is determined by applying principle
of Ind AS 113 i.e. at market rate. The fair value of the non-cash incentive is deferred and recognised as revenue when the
associated incentive is released.

Revenue from services

Revenue from marketing services is recognised as per the terms of the contract with customers based on stage of completion
when the outcome of the transactions involving rendering of services can be estimated reliably. In case, the contract outcome
cannot be measured reliably, revenue is recognised only to the extent that the expenses incurred are eligible to be recovered
and if it is probable that expenses were not recoverable, revenue is not recognised.

Revenue from management services and business auxiliary services are recognised as and when services are rendered.
Interest Income

For all debt instruments/ subsidies measured at amortised cost, interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash receipts over the expected life of the financial instrument/
subsidies or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost
of a financial liability. When calculating the effective interest rate, the Company estimates the expected cash flows by
considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options)
but does not consider the expected credit losses. Interest income is included in “finance income” in the statement of profit
and loss.

Dividend

Dividend income is recognized when the Company’s right to receive dividend is established, which is generally when
shareholders approve the dividend.

Export incentives

Export entitlements in the form of Merchandise Export from India Scheme (MEIS) are recognized in the statement of profit
and loss when the right to receive credit as per the terms of the scheme is established in respect of exports made and when
there is no significant uncertainty regarding the ultimate collection of the relevant export proceeds. Income arising from
export incentives are included under ‘Other operating revenue’

Insurance and other claims

Insurance and other claims and other claims are accounted for to the extent the Company is reasonably certain of their
ultimate collection.

g. Government grants and subsidies

Government grants and subsidies are recognised where there is reasonable assurance that the grant/ subsidy will be received
and all attached conditions will be complied with. When the grant/ subsidy relates to an expense item, it is recognised as
income on a systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed.

Where the grant/ subsidy relates to an asset, it is recognised as deferred income which is recognised as income on a systematic
and rational basis over the useful life of the related asset.

When loans or similar assistance are provided by government or related institutions, with an interest rate below the current
applicable market rate, the effect of this favourable interest is regarded as a government grant. The loan or assistance is
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initially recognised and measured at fair value and the government grant is measured as the difference between the initial
carrying value of the loan and the proceeds received. The loan is subsequently measured as per the accounting policy
applicable to financial liabilities. Income from such benefit is recognized on a systematic basis over the period of the loan
during which the Company recognises interest expense corresponding to such loan. Income arising from below-market
rate of interest loans/ interest free loans, are included under ‘finance income’

Government grant and subsidy that becomes receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Company with no future related costs, are recognised in statement of
profit and loss of the period in which it becomes receivable. Government grants and subsidies are recognised in statement
of profit and loss on a systematic basis over the periods in which the Company recognises as expenses the related costs for
which the grants/ subsidy are intended to compensate. The Company has chosen to present grants related to income to be
deducted in reporting the related expense. Income from subsidies in the nature of operations are included under ‘Revenue
from Operations.

Customs duty saved on property, plant and equipment imported under Export Promotion Capital Goods (EPCG) scheme is a
government grant. Such government grant is recognised as ‘deferred government grant, which is released to statement of
profit and loss on the basis of actual exports made by the Company.

h. Income Taxes
Tax expense comprises current income tax and deferred tax.
Current income tax

Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-tax
Act, 1961 enacted in India. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date and includes any adjustment to tax payable in respect of previous years.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OCl or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit
or loss.

- In respect of taxable temporary differences associated with investments in subsidiaries, associate and interests in joint
venture, when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss

- In respect of deductible temporary differences associated with investments in subsidiaries, associate and interests in
joint venture, deferred tax assets are recognised only to the extent that it is probable that the temporary differences
will reverse in the foreseeable future and taxable profit will be available against which the temporary differences can
be utilised.
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The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit and
loss (either in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961, no deferred tax (asset or
liability) is recognised in respect of temporary differences which reverse during the tax holiday period, to the extent the
Company’s gross total income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary
differences which reverse after the tax holiday period is recognised in the year in which the temporary differences originate.
However, the Company restricts recognition of deferred tax assets to the extent it is probable that sufficient future taxable
income will be available against which such deferred tax assets can be realised. For recognition of deferred taxes, the
temporary differences which originate first are considered to reverse first.

Deferred tax assets include Minimum Alternate Tax (‘MAT’) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability and is considered as an asset if it is probable that future
taxable profit will be available against which these tax credit can be utilised. Accordingly, MAT is recognised as deferred tax
asset in the Balance Sheet when itis highly probable that future economic benefit associated with it will flow to the Company.
MAT credit is reviewed at each Balance Sheet date and written down to the extent the aforesaid convincing evidence no
longer exists.

Non-current assets held for sale

Non-current assets held for sale are measured at the lower of their carrying amount and the fair value less costs to sell/
distribute. Assets and liabilities classified as held for sale/ distribution are presented separately in the balance sheet. Assets
once classified as held for sale are not depreciated or amortised.

Property, plant and equipment

The Company had measured property, plant and equipment (PPE) except leasehold land, vehicles, furniture and fixtures,
office equipment and mines development at fair value as on the transition date i.e. April 1, 2015 which has become its
deemed cost. In respect of vehicles, furniture and fixtures, office equipment and mines development, the Company had
applied applicable Ind AS from a retrospective basis and arrived at the carrying value as per Ind AS as at transition date.

PPE are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Capital work in progress
are stated at cost, net of impairment loss, if any. Cost comprises the purchase price, including import duties and non-
refundable purchase taxes, and any directly attributable cost of bringing the asset to its working condition for its intended
use. Such costincludes the cost of replacing part of the plant and equipment and borrowing costs for long-term construction
projects if the recognition criteria are met.

Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it increases
the future benefits from the existing asset beyond its previously assessed standard of performance. When significant parts
of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their
specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognised in statement of profit and loss as incurred.

The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the
respective asset if the recognition criteria for a provision are met.
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Items of stores and spares that meet the definition of PPE are capitalised at cost. Otherwise, such items are classified as
inventories.

Capital work-in-progress (CWIP)

Assets in the course of construction are capitalized in capital work in progress account. At the point when an asset is capable
of operating in the manner intended by management, the cost of construction is transferred to the appropriate category of
property, plant and equipment. Costs (net of income) associated with the commissioning of an asset are capitalised till the
period of commissioning has been completed and the asset is ready for its intended use.

Depreciation expense

Depreciation on property, plant and equipment is provided on a straight-line basis, based on the respective estimate of
useful lives as given below. Estimated useful lives of assets are determined based on technical parameters/ assessments.

The management believes that useful lives currently used, which are as prescribed under Schedule Il of the Companies Act,
2013, fairly reflect its estimate of the useful lives and residual values of property, plant and equipment, though these lives in
certain cases are different from lives prescribed under Schedule II.

Type of Asset Useful life (in years)
Buildings

Factory buildings 30 years
Non-factory buildings * 30 to 60 years
Roads 5to 10 years
Plant and equipments

Continuous process plant 25 years
Other plant and equipment * 5to 15 years
Plant and equipment related to Captive Power Plant * 25 years
Mines related assets * 4 to 8 years
Certain Diesel Generator Sets and workshop appliances * 5 years
Furniture and Fixtures 10 years
Office equipment

End user devices such as computers 3 years
Servers and networks 6 years
Vehicles

Motor cycles, scooters and other mopeds 10 years
Motor buses, motor lorries and motor cars other than those used

in a business of running them on hire 8 years

* The Company, based on technical assessment made by technical expert and management estimate, depreciates these
items of property, plant and equipment over estimated useful lives which are different from the useful life prescribed in
Schedule Il to the Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect
fair approximation of the period over which the assets are likely to be used.

Land bearing mineral reserves and Mines Development cost are amortised over their estimated commercial life based on
the unit of production method. Freehold non-mining land is not depreciated. Leasehold non-mining land held under finance
lease is amortised over a period of lease.

The Company has separately assessed the useful life of major components of plant and equipment ranging from 10 to 25
years.

Capitalised spares are depreciated over their own estimated useful life or the remaining estimated useful life of the related
asset, whichever is lower.

On an item of property, plant and equipment discarded during the year, accelerated depreciation is provided for upto the
date on which such item of property, plant and equipment is discarded.
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An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in
the income statement when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate.

k. Investment properties

The Company had elected to continue with the carrying value for all of its investment properties as recognised in its Indian
GAAP financial statements as deemed cost at the transition date.

Investment property comprises freehold land that are held for capital appreciation and recognised at cost, less impairment
loss, if any.

Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn
from use and no future economic benefit is expected from their disposal. The difference between the net disposal proceeds
and the carrying amount of the asset is recognised in profit or loss in the period of derecognition.

Though the Company measures investment property using cost based measurement, the fair value of investment property
is disclosed in notes. Fair value are determined based on an annual evaluation performed by an accredited external
independent valuer.

l. Intangible assets

(i) Goodwill arising as per Scheme of Arrangement and Amalgamation approved by NCLTs except goodwill to the extent
of Rs. 10.

a) Goodwill arising on amalgamation of Adwetha Cement Holdings Limited ('ACHL') has been recognised in accordance
with scheme approved by NCLT. Said goodwill is initially measured, being the excess of cost of investment in ACHL
cancelled over net identifiable assets acquired and liability assumed. Said goodwill has been amortised in accordance
with scheme over a period of 4 years.

b) Goodwill arising on amalgamation of Adhunik Cement Limited (‘ACL) has been recognised in accordance with scheme
approved by NCLT. Said goodwill is initially measured, being the excess of cost of investment in ACL cancelled over net
identifiable assets (including fair value of mining rights) acquired and liability assumed.

The subsequent measurement is at deemed cost less any accumulated impairment losses. The said goodwill is not amortised
and is tested for impairment annually.

c¢) Goodwill and goodwill having underlying intangible assets, acquired pursuant to transfer of Undertakings of Odisha
Cement Limited (‘ODCL’) to the Company by way of slump exchange has been recognised in accordance with scheme
approved by NCLT. Said goodwill and goodwill having underlying intangible assets have been amortised in accordance
with approved scheme over a period of 5 years and 10 years respectively.

(i) Mining rights

a) The Company has carried out fair valuation of mining rights of the mines of ACL (amalgamated with the Company from
the appointed date January 1, 2015). Said mining rights are amortised over their estimated commercial life based on
the unit of production method.

b)  Mining rights acquired pursuant to transfer of Undertakings of ODCL to the Company by way of slump exchange has
been recognised at fair value in accordance with scheme approved by NCLT. Said mining rights are amortised over their
estimated commercial life based on the unit of production method.

Net carrying value of mining rights as on transition date to Ind AS i.e. April 1, 2015 has been considered as deemed cost.
(iii) Brands and Raw materials procurement rights (other than limestone)

Brands and Raw materials procurement rights acquired pursuant to transfer of Undertakings of ODCL to the Company by
way of slump exchange have been recognised at fair value in accordance with scheme approved by NCLT. Said intangible
assets have a finite useful life and are subsequently carried at cost less accumulated amortisation and impairment losses.
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Amortisation is provided on a straight-line basis, based on the respective estimate of useful lives as given below:

Type of Intangible Asset Useful life(in years)
Brands 20 and 27 years
Raw Materials procurement rights

(other than limestone) 3.25 and 26.50 years

Net carrying value of brands and raw materials procurement rights as on transition date to Ind AS i.e. April 1, 2015 have
been considered as deemed cost.

(iv) Other intangible assets

The Company had measured intangible assets at carrying value as recognised in the financial statements as on transition
date i.e. April 1, 2015, which became its deemed cost.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less accumulated amortization and accumulated impairment losses, if any.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when the asset is
derecognised.

The useful life of computer software is estimated as 3 years to 6 years and accordingly amortised over its useful life.
Research and development expenditure
Expenditure incurred on research and development, other than on capital account, is charged to revenue.

m. Borrowing costs

General and specific borrowing costs directly attributable to the acquisition, construction or production of a qualifying
asset that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the
cost of the asset. All other borrowing costs are expensed in the period in which they occur.

Borrowing costs consist of interest (calculated using the effective interest rate method), hedge related cost incurred in
connection with foreign currency borrowings and other costs that an entity incurred in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Expenses incurred on the issue of debt securities are amortised over the term of the related securities and included within
borrowing costs. Premium payable on early redemption of debt securities, in lieu of future finance costs, is written off as
borrowing costs as and when paid.

n. Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.

For arrangements entered into prior to April 1, 2015, the Company has determined there are no arrangement contain lease
on the basis of facts and circumstances existing on the date of transition.
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Where the Company is lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the
risks and rewards incidental to ownership to the Company is classified as a finance lease.

Finance leases are capitalised at the commencement of the lease at the inception date fair value of the leased property or, if
lower, at the present value of the minimum lease payments. Lease payments are apportioned between finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance
charges are recognised in finance costs in the statement of profit and loss, unless they are directly attributable to qualifying
assets, in which case they are capitalised in accordance with the Company’s general policy on the borrowing costs [See note
1B(ii)(m)]. Contingent rentals are recognised as expenses in the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Company
will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of
the asset and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis over the
lease term, unless the payment to lessor is structured to increase in line with expected general inflation and compensate for
the lessor’s expected inflation cost increases.

Inventories

Inventories are valued at lower of cost and net realisable value. However, materials and other items held for use in the
production of inventories are not written down below cost if the finished products in which they will be incorporated are
expected to be sold at or above cost.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

» Raw materials, packing materials and stores and spares: cost includes cost of purchase and other costs incurred in
bringing the inventories to their present location and condition. Cost is determined on moving weighted average basis,
except in case of Limestone inventories included in Raw materials and Coal inventories (in one of the unit) included in
Stores and spares inventories, where cost is determined on annual weighted average basis.

p» Finished goods and workin progress: cost includes cost of direct materials and labour and a proportion of manufacturing
overheads based on the normal operating capacity, but excluding borrowing costs. Cost is determined on weighted
average basis.

p Stock in trade: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale.

Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and
its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. Where the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the Company’s cash-generating units to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to
project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate
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for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term
average growth rate for the products, industries, or country or countries in which the entity operates, or for the market in
which the asset is used.

Impairment losses including impairment on inventories, are recognized in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognised in the statement of profit and loss.

Goodwill is tested for impairment annually as at March 31 and when circumstances indicate that the carrying value may be
impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGU’s) to which the
goodwill relates.When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is recognised.
Impairment losses relating to goodwill are not reversed in future periods.

Intangible assets with indefinite useful lives are tested for impairment annually as at March 31 at the CGU level, as appropriate,
and when circumstances indicate that the carrying value may be impaired.

Provisions and contingent liabilities
General

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. The expense relating to a provision is presented in the statement of
profit and loss.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.

Mines reclamation liability

The Company records a provision for mines reclamation cost until the closure of mine. Mines reclamation costs are provided
at the present value of expected costs to settle the obligation using estimated cash flows, with a corresponding amount
being capitalised at the start of each project. The cash flows are discounted at a current pre-tax rate that reflects the risks
specific to the mine reclamation liability. The unwinding of the discount is expensed as incurred and recognised in the
statement of profit and loss as a finance cost. The estimated future costs of mine reclamation are reviewed annually and
adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are capitalised in property,
plant and equipment and are depreciated over the estimated commercial life of the related asset based on the unit of
production method.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that
is not recognised because it is not probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognised because it cannot be measured
reliably. The Company does not recognize a contingent liability but discloses its existence in the financial statements.

Retirement and other employee benefits

Retirement benefits in the form of contribution to Statutory Provident Fund, Pension Fund, Superannuation Fund and National
Pension Scheme are defined contribution schemes. The Company has no obligation, other than the contribution payable to
the respective funds. The Company recognizes contribution payable to these schemes as an expense, when an employee
renders the related service. If the contribution payable to the scheme for service received before the balance sheet date
exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting the
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contribution already paid. If the contribution already paid exceeds the contribution due for services received before the
balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a
reduction in future payment or a cash refund.

The Company operates two defined benefit plans for its employees, viz., gratuity and provident fund contribution to Dalmia
Cement Provident Fund Trust. The costs of providing benefits under these plans are determined on the basis of actuarial
valuation at each year-end. Separate actuarial valuation is carried out for each plan using the projected unit credit method.
Re-measurements, comprising of re-measurement gains and losses, the effect of the asset ceiling, excluding amounts included
in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest
on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCl in the period in which they occur. Re-measurements are not reclassified to statement of
profit and loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises
the following changes in the net defined benefit obligation as an expense in the statement of profit and loss:

p» Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and

» Netinterest expense or income

Current service cost is recognised within employee benefits expenses. Net interest expense or income is recognised with
finance costs.

Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee benefit.
The Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date. The Company treats accumulated leave expected to be
carried forward beyond twelve months, as long-term employee benefit for measurement purposes. Such long-term
compensated absences are provided for based on the actuarial valuation using the projected unit credit method at the
year-end. Re measurement gains/losses are immediately taken to the statement of profit and loss and are not deferred. The
Company presents the entire leave as a current liability in the balance sheet, since it does not have an unconditional right to
defer its settlement for 12 months after the reporting date.

Share-based payments

Certain employees (Senior Executives) of the Company receive remuneration in the form of share-based payments (share
options of the holding Company i.e. Dalmia Bharat Limited (formerly known as Odisha Cement Limited)), whereby employees
render services as consideration for equity instruments (equity-settled transactions).

Equity-settled transactions

Share options issued by the holding company are accounted for as equity settled as the Company has no obligation to settle
the share-based payment transaction and also the shares are of holding company.

The Company measures and recognises the expense associated with share-based payment awards made to employees
based on estimated fair values obtained by the holding company being the administrator of the scheme. Cost is accounted
for in the books of the holding company and is recharged to the Company and accounted for by the Company over the
vesting period.

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an appropriate
valuation model.

The cost is recognised, together with a corresponding increase in equity, over the period in which the performance and/or
service conditions are fulfilled in employee benefits expense. The cumulative expense recognised for equity-settled
transactions at each reporting date until the vesting date reflects the extent to which the vesting period has expired and
the Company best estimate of the number of equity instruments that will ultimately vest. The statement of profit and loss
expense or credit for a period represents the movement in cumulative expense recognised as at the beginning and end of
that period and is recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of
awards, but the likelihood of the conditions being met is assessed as part of the holding Company’s best estimate of the
number of equity instruments that will ultimately vest. Market performance conditions of holding Company are reflected
within the grant date fair-value.
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Earnings per Share

Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by the weighted average
number of equity shares outstanding during the financial year plus the weighted average number of equity shares that
would be issued in accordance with scheme approved by NCLT.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account the
afterincome tax effect of interest and other financing costs associated with dilutive potential equity shares and the weighted
average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive
potential equity shares.

Financial Instruments

Afinancial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Transaction costs directly
attributable to the acquisition of financial assets at fair value through profit and loss are immediately recognised in the
statement of profit and loss. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in below mentioned categories:

- Debt instruments at amortised cost

- Debt instruments at fair value through other comprehensive income (FVTOCI)

- Debtinstruments and derivatives at fair value through profit or loss (FVTPL)

- Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

A‘debt instrument’is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured
at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
finance income in the statement of profit and loss. The losses arising from impairment are recognised in the statement of
profit and loss. This category generally applies to trade, loans and other receivables.

Debt instrument at FVTOCI
A‘debt instrument’is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and

b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in the other comprehensive income (OCl). However, the Company recognizes interest
income, impairment losses and reversals and foreign exchange gain or loss in the statement of profit and loss. On de-
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recognition of the asset, cumulative gain or loss previously recognised in OCl is reclassified from the equity to statement of
profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization
as at amortised cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency (referred to as‘accounting mismatch’). The Company has designated investment in mutual funds and derivative
instruments as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement
of profit and loss.

Equity instrument at FVTOCI

Equity instruments which are held for trading are classified as at FVTPL. For all other equity instruments, the Company may
make an irrevocable election to present in other comprehensive income subsequent changes in the fair value. The Company
makes such election on an instrument by instrument basis. The classification is made on initial recognition and is irrevocable.

If an equity investment is not held for trading, an irrecoverable election is made at initial recognition to measure it at fair
value through other comprehensive income with only dividend income recognised in the statement of profit and loss.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the OCI. There is no recycling of the amounts from other comprehensive income to statement
of profit and loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Derecognition
A financial asset is primarily derecognised when:
p» Therights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a‘pass-through’arrangement~ and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits and
bank balance.

b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that
are within the scope of Ind AS 18 (referred to as ‘contractual revenue receivables’).

The Company follows ‘simplified approach’for recognition of impairment loss allowance on:
p Trade receivables

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. The credit risk has not increased significantly, 12-
month ECL is used to provide forimpairment loss. However, if credit risk of customer has increased significantly, lifetime ECL
is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase
in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.
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Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12
months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all
the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the
cash flows, the Company considers:

» All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument
cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument.

p» Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its
trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognised as income/ expense in the statement
of profit and loss. This amount is reflected under the head ‘Other expenses’ in the statement of profit and loss.

The balance sheet presentation for various financial instruments is described below:

p» Financial assets measured as at amortised cost and contractual revenue receivables: ECL is presented as an allowance,
i.e, as an integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying
amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance from the gross
carrying amount.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables or as derivatives, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including financial guarantee
contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss (FVTPL) include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at FVTPL. Financial liabilities are classified as held for trading if they are incurred for
the purpose of repurchasing in the near term. This category also includes derivative financial instruments entered into by
the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109 ‘Financial
instruments’.

Gains or losses on liabilities held for trading are recognised in the profit or loss.
Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in statement of profit and
loss when the liabilities are derecognised as well as through the EIR amortisation process.
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Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings. For more information refer note 14(i)
Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified subsidiary fails to make a payment when due in accordance with the
terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at
the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount
recognised less cumulative amortisation.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit and loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

Derivative financial instruments
Initial recognition and subsequent measurement

The Company uses derivative financial instruments, such as foreign exchange option contract, foreign exchange forward
contract and interest rate swap contract, to hedge its foreign currency risks and interest rate risks, respectively. Such derivative
financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as
financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and loss.
Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined
above.

Segment reporting
Identification of segments

The Company'’s operating businesses are organized and managed separately according to the nature of products and services
provided, with each segment representing a strategic business unit that offers different products and serves different markets.
The analysis of geographical segments is based on the areas in which major operating divisions of the Company operate.

Inter-segment transfers

Inter-segment revenue has been accounted for based on the transaction price agreed to between segments which is based
on current market prices.

Allocation of common costs

Common allocable costs are allocated to each segment according to the relative contribution of each segment to the total
common costs.
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(i)

(ii)

Unallocated items

Revenue, expenses, assets and liabilities which relate to the Company as a whole and not allocable to segments on reasonable
basis have been included under ‘unallocated revenue / expenses / assets / liabilities’

Segment accounting policies

The Company prepares its segment information in conformity with the accounting policies adopted for preparing and
presenting financial statements of the Company as a whole.

Cash dividend distribution to equity holders of the Company

The Company recognises a liability to make cash or non-cash distributions to equity holders of the Company when the
distribution is authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws in
India, a distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised directly in
other equity.

Recent accounting pronouncements
Standards issued but not yet effective

The amendments to the standards are issued, but not yet effective, upto the last date of financial statements are disclosed
below. The Company intends to adopt these standards, if applicable, when they become effective.

The Ministry of Corporate affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment Rules, 2019
and Companies (Indian Accounting Standards) Second Amendment Rules, 2019 amending the following standard:

Ind AS 116 Leases

Ind AS 116 provides a comprehensive model for the identification of lease arrangements and their treatment in the financial
statements for both lessors and lessees. Ind AS 116 will supersede the current lease guidance including Ind AS 17 Leases
and the related Interpretations when it becomes effective for accounting periods beginning on or after April 01, 2019. The
date of initial application of Ind AS 116 for the Company will be April 01, 2019.

The Company is in the process of making an assessment of the impact of Ind AS 116 upon initial recognition, which is
subject to changes arising from more detailed ongoing analysis. The management cannot provide a reasonable estimate of
effects of the application of the Standard as they have not completed their impact assessment as at the reporting date.

Amendment to existing issued Ind AS

The MCA has also carried out amendments in following accounting standards. These are:

i)  Ind AS 12 Income taxes to ‘Appendix C’ Uncertainty over income tax treatments.

ii) Ind AS 19 Employee Benefits

iii) Ind AS 23 Borrowing Costs

iv) Ind AS 28 Investments in Associates and Joint Ventures

v) Ind AS 109 Financial Instruments

vi) Ind AS 111 Joint Arrangements

Application of above standards are not expected to have any significant impact on the Company’s financial statements.
New and amended standards

The Company applied Ind AS 115 for the first time. The nature and effect of the changes as a result of adoption of these new
accounting standards are described below.

Several other amendments and interpretations apply for the first time in March 2019, but do not have an impact on the
financial statements of the Company. The Company has not early adopted any standards or amendments that have been
issued but are not yet effective.
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(a)

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 was issued on March 28, 2018 and supersedes Ind AS 18 Revenue and it applies, with limited exceptions, to all
revenue arising from contracts with its customers. Ind AS 115 establishes a five-step model to account for revenue arising
from contracts with customers and requires that revenue be recognised at an amount that reflects the consideration to
which an entity expects to be entitled in exchange for transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their customers. The standard also specifies the accounting for the
incremental costs of obtaining a contract and the costs directly related to fulfilling a contract. In addition, the standard
requires extensive disclosures.

The application of Ind AS 115 did not have any significant impact on the financial statements of the Company.
Amendment to existing issued Ind AS
The MCA has also carried out amendments in the following accounting standards. These are:

i) Ind AS 20 Indian Accounting Standard (Ind AS) 20 Accounting for Government Grants and Disclosure of Government
Assistance:- Government grant related to non-monetary asset

ii) Ind AS 38 Intangible asset:- Intangible asset acquired free of charge
iii) Ind AS 40 Investment Property :-Transfers of Investment Property
iv) Ind AS 28 Investments in Associates :- Investments in Associates and Joint Ventures

v) Ind AS 12 Income taxes :- Recognition of Deferred Tax Assets for Unrealised Losses

The effect on adoption of above mentioned amendments were insignificant on the financial statements of the Company.
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2A. Property, plant and equipment
()
Free Lease Build- Plantand Furnit- Vehciles Office Mines Total
hold hold ings equip- ure and equip- Develop-
Land land ment fixtures ment ment
Deemed Cost * / Cost
As at April 1,2017 877 25 955 7,381 14 20 31 46 9,349
Additions 46 - 30 215 1 1 6 1 300
Disposals (0) - (M (13) (0) (M (0) - (15)
Exchange difference - - - 3 - - - - 3
Reclassification - - (1) (0) 1 0 - 0
As at March 31,2018 923 25 983 7,586 16 20 37 47 9,637
Additions 42 1 21 253 2 2 1 6 338
Disposals (0) - (0) (127) (0) (0) (M - (128
Exchange difference - - - 3 - - - 3
Adjustment - 11 - - - - - 1
As at March 31,2019 965 37 1,004 7,715 18 22 47 53 9,861
Depreciation
As at April 1,2017 9 1 110 920 2 6 12 17 1,077
Charge for the year 7 0 53 501 2 3 7 7 580
Disposals - - (0) (6) (0) (M (0) - )
As at March 31, 2018 16 1 163 1,415 4 8 19 24 1,650
Charge for the year 9 0 54 592 2 2 7 4 670
Disposals - - (0) (124) (0) (0) (0) - (129
Adjustment - - - - - - 3
As at March 31,2019 25 4 217 1,883 6 10 26 28 2,199
Net block
As at March 31, 2019 940 33 787 5,832 12 12 21 25 7,662
As at March 31, 2018 907 24 820 6,171 12 12 18 23 7,987

*Refer note 1(B)(ii)(j).

Notes:

i) Registration of land amounting to Rs. 13 (March 31,2018:Rs. 16) is pending to be registered in the name of the Company.

ii) The Company has pledged certain assets against borrowings which has been disclosed in note 14(i).
i) Refer to note 33 for disclosure of contractual commitments for the acquisition of property, plant and equipment.

iv) Interms of Schemes of Arrangement and Amalgamation, the title deeds of certain portion of immovable properties of

erstwhile Adhunik Cement Limited, erstwhile Adhunik MSP Cement (Assam) Limited (transferred through amalgamation),
Power Undertakings of erstwhile DCB Power Ventures Limited and Undertakings of Odisha Cement Limited (transfer
through slump sale) are in the process of being transferred in the name of the Company.

(v) Disposals from (i) Plant and equipment having gross block of Rs. 7 (March 31,2018: Rs. 0) and accumulated depreciation
of Rs. 6 (March 31, 2018: Rs. 0) and (ii) Vehicles having gross block of Rs. 0 (March 31, 2018: Rs. Nil) and accumulated
depreciation of Rs. 0 (March 31, 2018: Rs. Nil) transferred to ‘Assets held for sale’

(vi)

Reconciliation of depreciation and amortisation expense:
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®)

Particulars March 31, 2019 March 31, 2018
Depreciation and amortisation expense on:

Property, plant and equipment 670 580
Goodwill 420 417
Other intangible assets 137 151
As per Property, plant & equipment Schedule 1,227 1,148
Less: Cost allocated to Capital work-in-progress (refer note 44) (1) -
As per Statement of profit and loss 1,226 1,148

(vii). Adjustment in ‘Leasehold land’ during the year represents mines reclamation cost transferred from ‘Other intangible

assets’.

2B. Capital work-in-progress (CWIP)

Movement of capital work in progress

®)

As at March 31,
Particulars 2019

As at March 31,

2018
Opening balance 150 108
Additions during the year 521 276
Capitalised during the year (192) (234)
Transfer to Intangible Assets under development (1) -
Closing balance 478 150
Notes :

(i). Capital work in progress mainly comprises plant and equipment under construction of Rs. 328 (March 31,2018:Rs. 12) for new
cement plant in Odisha along with waste heat recovery system and split Cement manufacturing units in the eastern part of India.

(ii). Details of expenses capitalised and carried forward as a part of capital work in progress are disclosed in note 44.
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3. Investment properties
Rs.

Land (Freehold) Total

Deemed Cost *
As at April 1,2017 0 0
Additions - -
Disposals - -
As at March 31, 2018 0 0
Additions - -
Disposals - -
As at March 31, 2019 0 0

Depreciation
As at April 1,2017 - -
Charge for the year - -
Disposals - -
As at March 31,2018 - -
Charge for the year - -
Disposals - -
As at March 31,2019 - -

Net block
As at March 31, 2019 0 0
As at March 31, 2018 0 0

*Refer note 1(B)(ii)(k).

Notes:

(i). The Company’s investment properties consist of freehold lands for capital appreciation. The Company has no restrictions on
the realisability of its investment property and no contractual obligations to purchase, construct or develop investment properties
or for repairs, maintenance and enhancements.

(ii). There is no material expenses incurred for the maintenance of investment properties nor income derived out of the same.

(iii). Investment properties are mortgaged against the secured borrowings of the Company as disclosed in note no. 14(i).
(iv). As at March 31, 2019, the fair value of the properties is Rs. 3 (March 31, 2018: Rs. 3). Fair values are determined based on an
annual evaluation performed by an accredited external independent valuer. The fair valuation of investment properties comprising

lands are based on the benchmark value of land as fixed for different mouzas (village) by the authorities of respective State
Governments.
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4. Intangible Assets
)

Note4 A Note 4 B
Other intangible Assets
Goodwill ** Brands $ Mining Raw Materials Computer
Rights A Procurement Software Total
Rights#
Deemed Cost * / Cost
As at April 1,2017 3,376 1,973 1,174 279 10 3,436
Additions - - - - 2 2
Proceeds received (289) - - - - -
As at March 31, 2018 3,087 1,973 1,174 279 12 3,438
Additions - - - - 2 2
Disposals - - - - -
Adjustment - - (11) - - (11)
As at March 31, 2019 3,087 1,973 1,163 279 14 3,429
Amortisation
As at April 1,2017 861 153 78 42 5 278
Charge for the year 417 77 51 21 2 151
As at March 31, 2018 1,278 230 129 63 7 429
Charge for the year 420 76 49 9 3 137
Disposals - - - - - -
Adjustment - - (3) - - (3)
As at March 31, 2019 1,698 306 175 72 10 563
Net block
As at March 31, 2019 1,389 1,667 988 207 4 2,866
As at March 31, 2018 1,809 1,743 1,045 216 5 3,009
* Refer note 1 (B) (ii) (I)
Net block Rs.
As at March 31, As at March 31,
2019 2018
Goodwill 1,389 1,809
Other intangible assets 2,866 3,009
4,255 4,818

Note:
Adjustment in ‘Mining rights’ during the year represents mines reclamation cost transferred to ‘Property, plant and equipment’.

**Goodwill acquired pursuant to Scheme of Arrangement and Amalgamation

(a) Impairment testing of Goodwill
The carrying amount of Goodwill of Rs. 1,389 (March 31, 2018: Rs. 1,809) acquired pursuant to Scheme of Arrangement and
Amalgamation has been allocated to Cement Cash Generating Unit (CGU) for impairment testing.

The Company performs annual impairment test for carrying value of goodwill. The Company considers the relationship between
its market capitalisation based on other comparable companies and its book value, among other factors, when reviewing for
indicators of impairment.

The recoverable amount has been considered based on the fair value less cost of disposal or value in use, whichever is higher as
required to be assessed under Ind-AS 36.

The recoverable amount of the Cement Business Unit (CGU) has been determined based on a value in use calculation using cash
flow projections from financial projections approved by senior management of the Company, which are part of overall business
plan covering a five-year period. The pre-tax discount rate applied to cash flow projections for impairment testing during the
current year is 16.94% and cash flows beyond the five-year period are extrapolated using a 4.00% growth rate which is consistent
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with the industry forecasts. As a result of the analysis, management did not identify any impairment for this CGU and accordingly,
there is no impairment for goodwill amount. The management
believes that any reasonably possible change in the key assumptions on which recoverable amount is based would not cause the
carrying amount to exceed the recoverable amount of the cash generating unit.

Key assumptions used for value in use calculations
The calculation of value in use for the CGU is most sensitive to the following assumptions:

EBITDA margins
EBITDA margins are estimated based on the trend of actual EBITDA of cement segment for past 1 year preceding the
beginning of the budget period.

Discount Rate

Discount rates represent the current market assessment of the risks specific to the CGU, taking into consideration the time value
of money and individual risks of the underlying assets that have not been incorporated in the cash flow estimates. The discount
rate calculation is based on the specific circumstances of the Company and the CGU and is derived from its weighted average
cost of capital (WACC). The WACC takes into account both debt and equity. The cost of equity is derived from the expected return
on investment by the Company’s investors. The cost of debt is based on the interest-bearing borrowings the Company is obliged
to service. CGU specific risk is incorporated by applying individual beta factor. The beta factor is evaluated annually based on
publicly available market data. Adjustments to the discount rate are made to factor in the specific amount and timing of the
future tax flows in order to reflect a pre-tax discount rate.

Growth rates used to extrapolate cash flows beyond the forecast period
The Company has considered growth rate of 4% to extrapolate cash flows beyond the forecast period which is in line with the
industry forecasts.

Sensitivity to changes in assumptions
The implications of the key assumptions for the recoverable amount are discussed below:

Growth rate assumptions - A reduction to 1.50% in the long-term growth rate would result in value in use being lower than
carrying amount of the assets.

Discount rates - A rise in pre-tax discount rate to 18.58% would result in value in use being lower than the carrying amount of
the assets.

EBITDA margins - A decreased demand can lead to a decline in EBITDA. A decrease in EBITDA by 10.00% would result in value in
use being lower than carrying amount of the assets.

(b) Amortisation of recognised Goodwill

The Company had accounted for (a) Amalgamation of Adwetha Cement Holdings Limited (‘ACHL’) under the “Purchase Method”
as prescribed by Accounting Standard (AS) 14 — Accounting for Amalgamations, notified under Section 133 of the Companies
Act, 2013 and as per provision of Scheme of Arrangement and Amalgamation approved by the NCLT, Chennai Bench effective on
November 17,2017 with effect from Appointed Date March 15, 2016; and (b) Slump sale of all the assets (including goodwill and/
or intangible assets) and liabilities forming part of transferred Undertakings of Odisha Cement Limited as at January 1, 2015
(Appointed Date) to the Company on a going concern basis in accordance with allocation report prepared in accordance with AS
10, notified under Section 133 of the Companies Act, 2013 and as per the provisions of Scheme of Arrangement and Amalgamation
approved by NCLT, Chennai Bench effective on October 30, 2018.

Goodwill arisen on amalgamation alongwith goodwill acquired on slump sale is being amortised over a period of 4 to 10 years
from the appointed date, as per the provisions of respective Schemes. As a result of amortisation of goodwill, profit before tax for
the year ended March 31, 2019 is lower by Rs. 420AA (March 31,2018 : Rs. 417).

AN including Rs. 8 on account of accelerated amortisation of a particular goodwill amount from earlier policy of amortising over
a period of 5 years to 4 years during the year.

$ Brands:
Pursuant to Scheme of Arrangement and Amalgamation, Company had recorded value of Brands acquired from ODCL based on
the fair valuation carried out by independent valuer, as at the appointed date January 1, 2015 at an aggregate value of Rs. 1,991.

A Mining rights include:
(a) Pursuant to Scheme of Arrangement, Company had carried out fair valuation of mining rights of the mines at ACL (amalgamated
with the Company from appointed date January 1, 2015). A sum of Rs. 194 has been assigned to these mining rights.
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(b) Pursuant to Scheme of Arrangement and Amalgamation, mining rights of the mines forming part of transfer of Undertakings
of ODCL to the Company by way of slump exchange from the appointed date January 1,2015. A sum of Rs. 969 has been assigned
to these mining rights.

# Raw materials procurement rights:

Pursuant to Scheme of Arrangement and Amalgamation, Company had recorded value of Raw materials procurement rights
from ODCL based on the the fair valuation carried out by independent valuer as at the appointed date January 1, 2015 at an
aggregate value of Rs. 284.

5. Biological assets other than bearer plants
Rs.

Livestock Total

Cost
As at April 1,2017 0 0
Additions
Disposals
As at March 31, 2018
Additions
Disposals
As at March 31, 2019 0 0

oo
oo

Depreciation
As at April 1,2017 - -
Charge for the year - -
Disposals - -
As at March 31,2018 - -
Charge for the year - -
Disposals - -
As at March 31,2019 - -

Net block
As at March 31, 2019 0 0
As at March 31, 2018 0 0

Note:
The livestock comprises of milch cattles and the produce is utilised for welfare of the employees. It is measured at cost as the fair
value cannot be measured reliably.
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)

As at March 31, As at March 31,
2019 2018

6.
(i)

Financial assets
Investments

A. Investment in equity shares - at cost
Subsidiary companies
Unquoted equity shares (Investment in subsidiaries)

272,677,725 (March 31, 2018: 272,677,725) Shares of Rs. 10/- each
fully paid up in Calcom Cement India Limited (refer note (a) below)

150,000,000 (March 31, 2018: Nil) Shares of Rs. 10/- each
fully paid up in Dalmia DSP Limited (refer note (b) below)
100,000 (March 31, 2018: 100,000) Shares of USD 1/- each
fully paid up in OCL Global Limited

695,500 (March 31, 2018: 50,000) Shares of Rs. 10/- each

fully paid up in Dalmia Minerals & Properties Limited
18,817,500 (March 31, 2018: 18,817,500) Shares of Rs. 10/- each
fully paid up in Alsthom Industries Limited

940,000 (March 31, 2018: 940,000) Shares of Rs. 10/- each fully
paid up in Golden Hills Resort Private Limited

50,000 (March 31, 2018: 50,000) Shares of Rs. 10/- each

fully paid up in Ishita Properties Limited

1,390,000 (March 31, 2018: 250,000) Shares of Rs. 10/- each
fully paid up in D.I. Properties Limited

281,000 (March 31, 2018: 50,000) Shares of Rs. 10/- each

fully paid up in Geetee Estates Limited

1,021,000 (March 31, 2018: 250,000) Shares of Rs. 10/- each
fully paid up in Hemshila Properties Limited

454,500 (March 31, 2018: 10,000) Shares of Rs. 10/- each
fully paid up in Jayevijay Agro Farms Private Limited

10,000 (March 31, 2018: 10,000) Shares of Rs. 10/- each fully
paid up in Rajputana Properties Private Limited

1,304,000 (March 31, 2018: 250,000) Shares of Rs. 10/- each
fully paid up in Shri Rangam Properties Limited

50,000 (March 31, 2018: 50,000) Shares of Rs. 10/- each

fully paid up in Sri Dhandauthapani Mines & Minerals Limited
259,400 (March 31, 2018: 50,000) Shares of Rs. 10/- each fully
paid up in Sri Madhusudana Mines & Properties Limited
725,000 (March 31, 2018: 50,000) Shares of Rs. 10/- each fully
paid up in Sri Shanmugha Mines & Minerals Limited

199,000 (March 31, 2018: 50,000) Shares of Rs. 10/- each fully
paid up in Sri Subramanya Mines & Minerals Limited
305,700 (March 31, 2018: 50,000) Shares of Rs. 10/- each

fully paid up in Sri Swaminatha Mines & Minerals Limited
285,500 (March 31, 2018: 50,000) Shares of Rs. 10/- each fully
paid up in Sri Trivikrama Mines & Properties Limited

98,600 (March 31, 2018: 10,000) Shares of Rs. 10/- each fully paid up

in Bangaru Kamakshiamman Agro Farms Private Limited

48,100 (March 31, 2018: 10,000) Shares of Rs. 10/- each fully paid up in

Chandrasekara Agro Farms Private Limited
10,000 (March 31, 2018: Nil) Shares of Rs. 10/- each fully paid up
in Hopco Industries Limited

Associate - unquoted
Nil (March 31, 2018: 48,995) Shares of Rs. 10/- each fully

paid up in Dalmia Renewables Energy Limited (refer note (c) below)

260 260
150 -
39 39
52 0
19 19
5 5

1 1

3 0

6 0

6 0

5 0

0 0

9 0

0 0

6 0

8 0

5 0

3 0

7 0

6 0

3 0

0 -
593 325
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®)
Joint ventures - unquoted
1,836,500 (March 31, 2018: 1,836,500) Shares of Rs.10/- each

As at March 31, As at March 31,
2019 2018
fully paid up in Khappa Coal Company Private Limited (refer note (d) below)

Less : Impairment in value of investment (2

v
—
LN

7,348,000 (March 31, 2018: 7,348,000) Shares of Rs.10/- each fully paid up

in Radhikapur (West) Coal Mining Private Limited (refer note (e) below) 7 7

Less : Impairment in value of investment (3) (3)
4 4

Sub-total (A) 597 329

B. Investment in equity shares - at fair value through OCI

Others - unquoted

449 (March 31, 2018: 449) Shares of Rs.10/- each fully paid up

in Smarterhealth Techserve Private Limited 0 0

374 (March 31, 2018: 374) Shares of Rs.10/- each fully paid up

in Pumpcharge Internet Private Limited 0 0

449 (March 31, 2018: 449) Shares of Rs.10/- each fully paid up

in Exchange 4 Solar Private Limited 0 0

145 (March 31, 2018: 145) Shares of Rs.10/- each fully paid up

in Khetify Solutions Private Limited

Sub-total (B) 0 0

C. Investment in debentures or bonds (unquoted) - at cost

5,900 (March 31, 2018: 5,900) zero coupon optionally redeemable

convertible debentures of Rs. 1,00,000/- each in Saroj Sunrise

Private Limited (refer note (f) below) 59 59

12 (March 31, 2018: 12) 8% non convertible secured debentures of

Rs. 100/- each fully paid up in Indian Chamber of Commerce 0 0

2 (March 31, 2018: 2) 8% non convertible secured debentures

of Rs. 25/- each partly paid up in Indian Chamber of Commerce 0 0

Sub-total (C) 59 59

D. Others (unquoted) - at cost

50 (March 31, 2018: 50) units of Rs.100/- each fully paid up in Co-operative Society 0 0

Property Rights in Holiday Resort 0 0

Sub-total (D) 0 0

Total (A+B+C+D) 656 389

Aggregate book value of unquoted investments 656 389

Aggregate amount of impairment in value of investments 5 5

Notes:

a) The Company has given undertaking to the lender of its subsidiary viz. Calcom Cement India Limited (“CCIL") that the Company
shall not transfer, assign, dispose of, pledge, create charge or in any manner encumber or alienate its entire shareholding in “CCIL"
until complete repayment of the loans by “CCIL “ without prior written approval of the lender.

b) During the current year, Company has acquired Kalyanpur Cements Limited (KCL) pursuant to the provisions of Insolvency and
Bankruptcy Code, 2016 (“IBC”), which was approved by Hon'ble National Company Law Tribunal. The Company has made an
investment of Rs.150 as fresh equity in 150,000,000 equity shares of Rs.10 each in KCL. KCL has become the wholly owned subsidiary
of the Company w.e.f. July 10, 2018 and has been renamed as Dalmia DSP Limited.

¢) During the year, Company has sold entire shareholding held by Company in Dalmia Renewables Energy Limited at face value
i.e. Rs. 10 per equity share of Rs. 10 each.

d) The Company, in joint venture with Sun Flag Iron & Steel Limited, was allocated Khappa & Extension Coal Block (KECB) by the
Ministry of Coal, Government of India vide their letter dated May 29, 2009 for development of coal mine and use of coal for
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)

As at March 31, As at March 31,
2019 2018

captive mining. The Company had made an investment of Rs. 2 in equity shares of Khappa Coal Company Private Limited and
given advance against share application money of Rs. 4. Consequent upon decision of Hon'ble Supreme Court of India for
cancellation of coal block vide order dated September 24, 2014, Company has provided for its exposure in joint venture company
‘Khappa Coal Company Private Limited’ amounting to Rs. 6 in earlier years.

e) In respect of license granted for captive mining block at Radhikapur mines, a Joint Venture company Radhikapur (West) Coal
Mining Private Limited has been incorporated on March 29, 2010 in which the Company'’s interest jointly with OCL Iron & Steel
Limited (OISL) is 14.70%. The Company has invested Rs. 7 (March 31, 2018: Rs.7) in equity shares of the joint venture company
which includes Rs. 4 (March 31, 2018: Rs. 4) being proportionate value of shares to be transferred to OISL after the receipt of
approval from the Ministry of Coal, Government of India and other Joint Venture Partners. Consequent upon decision of the
Hon'ble Supreme Court of India cancelling the allocation of Coal block, vide Order dated September 24, 2014, as a matter of
prudence, a provision of Rs. 3 (March 31, 2018: Rs. 3) was made in the financial statements in earlier years.

f) The investment in zero coupon optionally redeemable convertible debentures of Saroj Sunrise Private Limited are in the nature
of equity investment (also refer note 45(i)).

g) During the current year, Company has further made investments in equity shares of Rs. 10 each in following subsidiay companies:

Subsidiary companies Number of shares (Rs.)
(i) Dalmia Minerals & Properties Limited 645,500 52
(ii) Sri Shanmugha Mines & Minerals Limited 675,000 8
(iii) Sri Trivikrama Mines & Properties Limited 235,500 6
(iv) D | Properties Limited 1,140,000 3
(v) Geetee Estates Limited 231,000 6
(vi) Hemshila Properties Limited 771,000 6
(vii) Sri Rangam Properties Limited 1,054,000 9
(viii) Sri Madhusudana Mines & Properties Limited 209,400 6
(ix) Sri Subramanya Mines & Minerals Limited 149,000 5
(x) Bangaru Kamakshiamman Agro Farms Private Limited 88,600 5
(xi) Sri Swaminatha Mines & Minerals Limited 255,700 3
(xii) Jayevijay Agro Farms Private Limited 444,500 5
(xiii) Chandrasekara Agro Farms Private Limited 38,100 3
(xiv) Hopco Industries Limited 10,000 0

117

(ii) Loans (Unsecured, unless otherwise stated and considered good)

Loans and advances to employees 8 7
Loans to a related party - Secured (refer note 35) */ ** 401 -
409 7

No loans or advances are due by directors or other officers of the Company or any of them either severally or jointly with any
other person. Further, no loans or advances are due by firms or private companies in which any director is a partner, a director or
a member.

* During the year, Company has taken over loans (including interest accrued) aggregating to Rs. 471 availed by its subsidiary
company namely CCIL and step down subsidiary companies namely VCL Cement Limited and RCL Cement Limited from various
banks and financial institution after entering into Novation agreement with subsidiary company/ step down subsidiary companies
along with the respective banks and financial institution. The terms of security and repayment remains the same for CCIL towards
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As at March 31, As at March 31,
2019 2018

Company as was the case with those respective banks and financial institution. The outstanding amount as at March 31, 2019 is
disclosed in Non-current Loans and Current Loans.

** Terms of security:

(a) Rs. 384 (March 31, 2018: Rs. Nil) is secured by way of first pari-passu charge on entire (i) property, plant and equipment
(immovable and movable assets) and (ii) intangible assets (both present and future) of CCIL having priority over existing charge
holders except assets charged exclusively for specific purpose.

Further, secured by second pari-passu charge on entire current assets of CCIL, both present and future, provided ranking prior to
the existing lenders on the cash flows of CCIL towards repayment. Also, secured by way of pledge of shares of CCIL held by other
shareholder - Bawri Group (15.92% stake after entry of Dalmia Cement).

(b) Rs. 58 (March 31, 2018: Rs. Nil) is to be secured by way of first pari-passu charge on entire (i) property, plant and equipment
(immovable and movable assets), (ii) intangible assets; and (iii) cash flows towards repayments (both present and future) of CCIL.
Further, to be secured by second pari-passu charge on entire current assets of CCIL, both present and future.

(iii) Other financial assets (Unsecured, considered good unless otherwise stated)

Security deposits 32 33
Subsidies receivable 221 330
Incentives receivable 16 15
Advance against share application money(Considered doubtful Rs. 4 (March 31,2018:Rs.4)) 4 4
Advance for warrants (refer note 45(ii)) 0 0
Deposit with banks having remaining maturity of more than twelve months * 1" 3
Interest receivable 0 0

Derivative instruments at fair value through profit and loss

Foreign currency option contracts 48 57
332 442
Less: Impairment allowance (allowance for doubtful advances) (4) (4)
328 438

*Includes Rs. 11 (March 31. 2018 : Rs. 3), deposits kept with banks against bank guarantees given / are pledged with various
authorities as margin money.

Break up of financial assets carried at amortised cost

Loans to employees 8 7
Loans - related party 401 -
Security deposits 32 33
Subsidies receivable 221 330
Incentive receivable 16 15
Advance for warrants 0 0
Deposit with banks having remaining maturity of more than twelve months 1" 3
Interest receivable 0 0
689 388

Break up of financial assets carried at fair value through profit or loss - -
Foreign currency option contracts 48 57
48 57

Break up of financial assets carried at fair value through OCI
Investment in equity shares
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As at March 31, As at March 31,
2019 2018
7. Other non-current assets (Unsecured, unless otherwise stated
and considered good, unless otherwise stated)
Capital advances
- Secured * 89 0
- Unsecured (Considered doubtful Rs. 1 (March 31, 2018: Rs. 2)) 219 65
Advances other than capital advances
Advance to suppliers(Considered doubtful Rs. Nil (March 31, 2018: Rs. 0)) - 0
Prepayments 8 7
Other advances
Deposits with Government departments and other authorities 24 17
340 89
Less: Impairment allowance (allowance for doubtful advances) (1) (2)
339 87
* Rs. 89 (March 31, 2018: Rs. 0) secured against bank guarantees held.
8. Inventories (at the lower of cost and net realisable value)
Raw materials
On hand 204 126
In transit 10 16
Packing materials
On hand 24 31
In transit 0 0
Work-in-progress 74 52
Finished goods 132 99
Stock in trade 92 -
Stores, spares etc.
On hand 340 330
In transit 16 42
892 696
Inventories are hypothecated with the banks against rupee loan and foreign currency loan on pari - passu on inter se basis.
Refer note 18(i).
9. Financial assets

(i

Current investments

Investment measured at amortised cost
Commercial papers (Unquoted)

Investment measured at fair value through profit and loss

Non-trade corporate bonds (Quoted)

Units of debt schemes of various mutual funds (Unquoted) (refer note 53)
Alternative investment fund (Unquoted)

Aggregate book value of quoted investments
Aggregate book value of unquoted investments

139
139

464
359
22

845
984

464
519

218
1,932

2,150
2,150

218
1,932
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(ii) Trade receivables
Trade receivables
Receivables from related parties (refer note 35)

Break-up for security details :
Trade receivables

Secured, considered good *
Unsecured, considered good
Trade receivables - credit impaired

Less: Accrual for rebates / discounts

Less: Accrual for free supplies

Less: Impairment allowance (allowance for doubtful receivables):
Trade receivables - credit impaired

(199)

As at March 31,
2019

459
24

483

202
452
28

682

(162)

9

(28)

483

)

As at March 31,
2018

445

450

231
382
29

642

(158)
(5)

(29)
(192)
450

* Secured by way of security deposits collected from customers or bank guarantees or letter of credit held against them.

No trade or other receivable are due from directors or other officers of the Company either severally or jointly with any other

person. Trade receivables are non-interest bearing and are generally on terms of 0 to 120 days.

Trade receivables are netted off with bills discounted of Rs. 8 (March 31, 2018: Rs. 9).

Trade receivables are hypothecated with the banks against cash credit and foreign currency loan from banks on pari passu on

inter se basis. Refer note 18(i).
For information on financial risk management objectives and policies, refer note 39.

(iii) Cash and cash equivalents
Balances with banks:
- On current accounts *
- On deposit accounts with original maturity of less than three months **
- On cash credit accounts
Cash on hand
Cheques on hand

87
920
9
0
26

212

102
153
4

0
21

280

* Balances with current accounts include Rs. 0 (March 31, 2018: Rs. 0) lying in current account with a nationalised bank, to be
operated jointly by the authorised signatories of one of the unit of the Company and OCL Iron and Steel Limited in respect of coal

block operations as referred in note 6(i)(e) above.

** Includes Rs. 0 (March 31, 2018 : Rs. 26), deposit kept with banks against bank guarantee given/ are pledged with various

authorities for margin money.

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Balances with banks:
- On current accounts
- On deposit accounts with original maturity of less than three months
- On cash credit accounts

Cash on hand

Cheques on hand
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As at March 31, As at March 31,
2019 2018
(iv) Bank balances other than (iii) above
Deposits with remaining maturity of less than 12 months * 180 18
180 18

Short-term deposits are made for varying periods of between one day and twelve months, depending on the cash requirements

of the Company, and earn interest at the respective short-term deposit rates ranging from 5.75% - 9.00%.

At March 31,2019, Company had available Rs. 587 (March 31,2018 : Rs. 719) of undrawn committed borrowing facilities.

*Includes Rs. 28 (March 31, 2018: Rs. 4), deposit kept with banks against bank guarantee given/ are pledged with various authorities

for margin money.

(v) Loans (Unsecured, unless otherwise stated and considered good)
Loans and advances to employees
Loans to related parties (refer note 35)
- Secured *
- Unsecured
Loans to others

* also refer footnote to note 6(ii) above.

(vi) Other financial assets (Unsecured, considered good unless otherwise stated)

Security deposits
Subsidies receivable
Incentive receivable
Interest receivable

- Related parties (refer note 35)

- Others (Considered doubtful Rs. 0 (March 31, 2018: Rs. Nil))
Lease rent receivable
Claims receivable(Considered doubtful Rs. 0 (March 31, 2018: Rs. 0))
Other receivable

- Related party (refer note 35)

- Others
Derivative instruments at fair value through profit and loss
Foreign currency forward / option contracts

Less: Impairment allowance (allowance for doubtful advances)

41
426

476

19
320

92
34

14

488
(0)

488

575
47

628

17
526

24

678
(0)

678

Derivative instruments at fair value through profit or loss reflect the positive change in fair value of those foreign currency option
contracts that are not designated in hedge relationships, but are, nevertheless, intended to reduce the level of foreign currency

risk for payments of funds borrowed.

Break up of financial assets carried at amortised cost

Investments- commercial papers
Trade receivables

Cash and cash equivalents
Other bank balances

Loan to employees

Loan to related parties

Loan - others

Security deposits

Subsidies receivable

139
483
212
180
6
467
3
19
320

450
280
18
6
575
47
17
526
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)

As at March 31, As at March 31,
2019 2018

Incentive receivable - 1
Interest receivable - related parties 91 94
Interest receivable - others 34 11
Lease rent receivable 1 1
Claims receivable 1 2
Other receivable 7 2
Total financial assets carried at amortised cost 1,963 2,030

Break up of financial assets carried at fair value through profit or loss

Investment in non-trade corporate bonds 464 218
Investments in mutual funds 359 1,932
Investment in alternative investment fund 22 -
Foreign currency forward / option contracts 14 24
Total financial assets carried at fair value through profit or loss 859 2,174

10. Other current assets (Unsecured, unless otherwise stated and considered good, unless otherwise stated)
Advances other than capital advances
Advances to suppliers

- Secured, considered good (refer note (a) below) 25 25
- Unsecured, considered good 171 137
- Doubtful 7 4

In Trust Account of Dalmia Bharat Limited (formerly known as

Odisha Cement Limited) (refer note (b) below) - 166
Prepayments 8 7
Deposits and balances with Government departments and other authorities
- Unsecured, considered good 72 54
- Doubtful 1 -
Other receivable
- Related party (refer note 35) 43 -
- Others 0 0
327 393
Less: Impairment allowance (allowance for doubtful advances) (7) (4)
_ 320 _ 38
Notes:

(a) Secured by way of a first ranking exclusive charge over the Hypothecated Property as prescribed in Deed of Hypothecation
dated March 17, 2017.

(b) In terms of Scheme of Arrangement and Amalgamation amongst the Company, the Company'’s erstwhile holding company
namely Dalmia Bharat Limited and Odisha Cement Limited and their respective shareholders and creditors approved by NCLT,
Chennai effective October 30, 2018, Dalmia Bharat Limited had received certain income and incurred expenses on behalf of the
Company for the period from January 1, 2015 till March 31, 2018, which aggregated to Rs.166 and was receivable from DBL as on
March 31, 2018, which the Company has recovered during the current year. The same was included under‘Other Current Assets.

11. Assets held for sale
Assets classified as held for sale 1 0
1 0
Certain plant and equipment and vehicles classified as held for sale during the reporting period was measured at the lower of its
carrying amount and fair value less costs to sell at the time of the reclassification, resulting in the recognition of a write down of
Rs. 0 (March 31, 2018: Rs. 0) as impairment loss in the statement of profit and loss. The fair value of the plant and equipment was
determined using the market comparison approach.
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As at March 31, As at March 31,
2019 2018
12A.Share capital
Authorised :
385,350,000 (March 31, 2018: 350,100,000) Equity Shares of Rs. 10/- each * 385 350
30,000,000 (March 31, 2018: 30,000,000) Preference Shares of Rs. 100/- each 300 300
723,000,000 (March 31, 2018: 723,000,000) Unclassified Shares of Rs. 10/- each 723 723
1,408 1,373
* Note:

Pursuant to amalgamation of Adhunik Cement Limited and Adhunik MSP Cement (Assam) Limited with the Company being
effective on May 16, 2018 in accordance with Scheme of Arrangement, the authorised equity share capital of the Company
stands increased by Rs. 35.

Issued, subscribed and fully paid up :
314,045,267 (March 31, 2018: 234,251,187) equity shares of Rs. 10/- each ** 314 234

314 234

** A Scheme of Arrangement and Amalgamation under Sections 391 to 394 and other applicable provisions of the Companies
Act, 1956 and the Companies Act, 2013 amongst the Company, the Company’s holding company namely, Dalmia Bharat Limited
and the step down subsidiary namely, Odisha Cement Limited, has been approved by NCLT, Chennai Bench on May 1, 2018 and
become effective on October 30, 2018 with effect from Appointed Date, i.e., January 1, 2015.

During the year, the Company has alloted 79,794,080 equity shares of Rs.10/- each fully paid up to Dalmia Bharat Limited (formerly
known as Odisha Cement Limited), pursuant to aforesaid Scheme.

a. Reconciliation of equity shares outstanding at the beginning and at the end of the year
As at March 31, 2019 As at March 31, 2018

No. of Rs. No. of Rs.

Shares Shares
At the beginning of the year 234,251,187 234 234,251,187 234
Issued during the year 79,794,080 80 - -
At the end of the year 314,045,267 314 234,251,187 234

b. Terms/ rights attached to equity shares
The Company has only one class of equity shares having a face value of Rs.10 per share. Each equity shareholder is
entitled to one vote per share.

The Company declares and pays dividends in Indian rupees. In the event of dividend proposed by the Board of Directors,
it shall be subject to the approval of shareholders in the ensuing Annual General Meeting.

In the event of winding-up of the Company, the equity shareholders shall be entitled to be repaid remaining assets of
the Company after distribution of all preferential amounts in the ratio of the amount of capital paid up on such equity
shares.

c. Equity shares held by holding company
As at March 31, 2019 As at March 31, 2018

No. of Rs. No. of Rs.
Shares Shares

Dalmia Bharat Limited (including its nominees)
(formerly known as Odisha Cement Limited) 314,045,267 234 234,251,187 234
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d. Details of shareholders holding more than 5% shares in the Company
As at March 31, 2019 As at March 31,2018

No. of % No. of %
Shares  holding Shares holding

Dalmia Bharat Limited (including its nominees)
(formerly known as Odisha Cement Limited) 314,045,267  100.00% 234,251,187  100.00%

As per records of the Company, including its register of shareholders/members and other declarations received from shareholders
regarding beneficial interest, the above shareholding represents both legal and beneficial ownerships of shares.

e. Aggregate number of shares issued for consideration other than cash
®)

As at March 31, As at March 31,
2019 2018

No. of Shares No. of Shares
Equity shares of Rs. 10 each allotted as fully paid up to
Dalmia Bharat Limited (formerly known as Odisha Cement Limited),
pursuant to Scheme of Arrangement and Amalgamation 79,794,080 -
As at March 31, As at March 31,
2019 2018
12B.Share capital suspense
Share capital suspense * - 6,200
- 6,200

* A Scheme of Arrangement and Amalgamation under Sections 391 to 394 and other applicable provisions of the Companies Act,
1956 and the Companies Act, 2013 amongst the Company, the Company’s holding company namely, Dalmia Bharat Limited and
the step down subsidiary namely, Odisha Cement Limited, has been approved by NCLT, Chennai Bench on May 1, 2018 and
become effective on October 30, 2018 with effect from Appointed Date, i.e., January 1, 2015.

During the year, Company has alloted 79,794,080 equity shares of Rs.10/- each fully paid at a premium of Rs. 767/- per share to
Dalmia Bharat Limited (formerly known as Odisha Cement Limited), pursuant to the aforesaid Scheme. Accordingly, amount of
Rs. 6,200 lying in Share Capital Suspense Account has been transferred to Equity share capital by Rs. 80 and to Securities premium
by Rs. 6,120 during the year.

13. Other equity
Securities premium

Opening balance as per last financial statements 443 443
Additions during the year 6,120 -
Closing balance 6,563 443
Debenture redemption reserve

Opening balance as per last financial statements 285 378
Add: Created during the year 27 38
Less: Released during the year (62) (131)
Closing balance 250 285
Share based payment reserve

Opening balance as per last financial statements 13 8
Add: Created during the year 3 5
Less: Released during the year - -
Closing balance 16 13
Retained earnings

Opening balance as per last financial statements 1,956 1,652
Add: Amount released from debenture redemption reserve 62 131
Profit for the year 81 230
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)

As at March 31, As at March 31,
2019 2018

Items of other comprehensive income recognised
directly in retained earnings

Re-measurement gains/(loss) on defined benefit plan (net of tax) (10) 1
Less: Appropriations
Transfer to debenture redemption reserve (27) (38)
Dividend paid (33) (20)
Tax on dividend )
Total appropriations (67) (58)
Closing balance 2,022 1,956
Total other equity 8,851 2,697

Dividend distribution made and proposed

Cash dividend on equity shares paid :
Final dividend for the year ended March 31, 2018 : Rs. 1.044 per share

(March 31, 2017: Rs. 0.84 per share) 33 20
Dividend distribution tax (DDT) 7 -
40 20

Proposed dividend on equity shares:
Final cash dividend for the year ended on March 31, 2019:

Rs. 1.229 per share (March 31, 2018: Rs. 1.044 per share) 39 33
Dividend distribution tax (DDT) 8 7
47 40

Proposed dividend on equity shares is subject to approval at the annual general meeting and is not recognised as a liability
(including DDT thereon) as at March 31, 2019 and March 31, 2018.

Description of nature and purpose of each reserve

(a) Securities premium - The amount received in excess of face value of the equity shares is recognised in Securities Premium.
The reserve is utilised in accordance with the specific provision of the Companies Act, 2013.

(b) Debenture redemption reserve (DRR)- The Company has issued redeemable non-convertible debentures. Accordingly, the
Companies (Share capital and Debentures) Rules, 2014 (as amended), require the Company to create DRR out of profits of the
Company available for appropriation. DRR is required to be created for an amount which is equal to 25% of the value of categories
of debentures issued by the Company.

(c) Retained earnings- Retained earnings are the profits that the Company has earned till date, less any transfers to Debenture
Redemption Reserve, dividends or other distributions paid to shareholders. Retained Earnings is a free reserve available to the

Company.

(d) Share based payment reserve- The Company measures and recognises the expense associated with share-based payment
awards made to employees based on estimated fair values obtained by the holding company. Refer note 31 for further details.
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)

As at March 31, As at March 31,
2019 2018
14. Financial liabilities
(i) Borrowings
Secured
A. Redeemable non-convertible debentures (Refer sub note 1 below) 1,340 1,776
Less: Shown in current maturities of long term borrowings (540) (311)
800 1,465
B. Term loans
a. From banks (refer sub note 2 below):
i. Foreign currency loan 573 476
ii. Indian rupee loan 2,285 2,351
Less: Shown in current maturities of long term borrowings (97) (72)
2,761 2,755
b. From financial institution (refer sub note 3 below):
Foreign currency loan - 139
Less: Shown in current maturities of long term borrowings - (28)
- 111
¢. From others (Refer sub note 4 below) 203 346
Less: Shown in current maturities of long term borrowings - (59)
203 287
C. Deferred payment liabilities (refer sub note 5 below) 7 8
Less: Shown in current maturities of long term borrowings - -
7 8
D. Present value of land lease obligation (refer sub note 6 below) 1 1
Less: Shown in current maturities of long term borrowings (0) (0)
1 1
Total (1) 3,772 4,627
Unsecured
E. Foreign currency loans from banks (refer sub note 7 below) 346 614
Less: Shown in current maturities of long term borrowings (277) (386)
69 228
F. Long term loans and deposits from a related party
(refer sub note 8 below and note 35) 5 5
Less: Shown in current maturities of long term borrowings (5) (5)
Total (1) 69 228
Total long term borrowings (I1+11) 3,841 4,855
Current maturities of long term borrowings - Secured 637 470
Current maturities of long term borrowings - Unsecured 282 391
Total current maturities of long term borrowings disclosed in note 184iii) 9219 861

1) Debentures referred to in A above to the extent of:

i)  9.91% Series A Rs. Nil (March 31, 2018 Rs. 208) were secured by pledge of investments & redeemable in January 2019. The

debentures were fully redeemed during the year.
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®)
As at March 31, As at March 31,
2019 2018

iii) 9.91% Series C Rs. 296 (March 31, 2018: Rs. 296) are redeemable in January 2021.

ii) 9.91% Series B Rs. 198 (March 31, 2018: Rs. 197) are redeemable in January 2020.

In respect of (ii) and (iii) above, the underlying security has been actually cancelled pursuant to Scheme of Arrangement and
Amalgamation amongst the Company, the Company’s holding company namely, Dalmia Bharat Limited and step down subsidiary
namely, Odisha Cement Limited approved by NCLT and became effective on October 30, 2018 with effect from Appointed Date,
i.e., January 1, 2015. As provided under the debenture trust deed, the Company has requested the debenture holders to accept
alternate security in replacement of the underlying security, for which consent has been granted by the debenture holders for
creation of such alternate security within a time period of 180 days.

The Board of Directors of the Company in its meeting held on May 9, 2019 has given its approval for creation of alternate security
by way of first pari-passu charge over fixed assets (movable and immovable) of the cement units situated at Rajgangpur Cement
Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack and Jajpur) and OCL Bengal Cement Works (Midnapore, West
Bengal) (both present and future) or charge on any other fixed assets of the Company to existing debenture holders for outstanding
amount. Company has also requested for No Objection Certificate (NOC) from the existing chargeholders for ceding of first pari-
passu charge over fixed assets (movable and immovable) of the mentioned cement units.

Company expects to receive NOC for ceding of first pari-passu charge over fixed assets as well as to create alternate security,
before the expiry of above prescribed period.

iv) 10.75% Series 1A Rs. 34 (March 31, 2018: Rs.67) are secured by first pari-passu charge on (a) land, building, assets, plant &
equipment of Dalmiapuram unit and (b) plot at Gujarat and redeemable in three yearly instalments in the ratio of 33:33:34
commencing from January 2018.

v) 10.75% Series Il A,B,C and Series IV P,Q,R Rs. 70 (March 31, 2018: Rs. 140) are secured by first pari-passu charge on movable and
immovable Property, Plant and Equipment (both present and future) of Dalmiapuram unit in respect of Series Ill A,B,C and movable
and immovable property, plant and equipment (excluding plant and equipment charged on exclusive basis to specific lenders)
(both present and future) of Kadappa and Ariyalur units in respect of Series lll BQ,R and redeemable in three yearly instalments
commencing from August 2017.

vi) 8.65% Rs. 124 (March 31, 2018: Rs. 249) are secured by first pari-passu charge over specified movable and immovable Property,
Plant and Equipment of Dalmiapuram, Kadappa and Ariyalur units of the Company and redeemable in October 2019 and October
2020. The debentures of Rs.125 were early redeemed during the year.

vii) 8.70% Rs. 20 (March 31, 2018: Rs. 20) are secured by first pari-passu charge over specified movable and immovable Property,
Plant and Equipment of Dalmiapuram, Kadappa and Ariyalur units of the Company and redeemable in October 2021.

viii) 9.90% Rs. 599 (March 31, 2018: Rs. 599) are secured by way of first pari-passu charge on all movable and immovable property,
plant and equipment (both present and future) of the cement units situated at Rajgangpur Cement Works (Odisha), Kapilas
Cement Manufacturing Works (Cuttack & Jajpur) and OCL Bengal Cement Works (Midnapore, West Bengal) and redeemable in
three yearly instalments commencing from March 30, 2020.

2) Term loans from banks referred to in B (a) above to the extent of :

i) Rs. 384 (March 31, 2018: Rs. 393) are secured by first pari-passu charge including mortgage on immovable and moveable fixed
assets of cement units at Kadappa and Ariyalur (excluding Vertical Roller Mills at Kadappa and Ariyalur), at 1 year MCLR plus
0.40% p.a. (present 8.95% p.a). It is repayable in unequal quarterly instalments starting from June 2015 till March 2030.

ii) Rs. 464 (March 31, 2018:
Rs. 467) are secured by first pari-passu charge on entire property, plant and equipments (movable and immovable) of cement
plant located at Belgaum, Karnataka both present & future (except specific equipment financed by ECA) at 1 year MCLR plus
0.40% p.a. (present 8.95% p.a). It is repayable in unequal quarterly instalments starting from March 2017 till March 2031.

i) Rs. 345 (March 31, 2018: Rs. 352) are secured by way of first pari-passu charge over movable and immovable property, plant
and equipments pertaining to cement plants of Kadappa and Ariyalur (excluding Vertical Roller Mills at Kadappa and Ariyalur) at
3 months MCLR plus 0.20% p.a. (present 8.80% p.a). It is repayable in unequal quarterly instalments starting from March 2018 till
March 2030.

iv) Rs. 289 (March 31, 2018: Rs. 291) carrying interest rate at 1 Year MCLR plus 0.40% p.a. (present 8.95% p.a) are secured by way of
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first pari-passu charge on property, plant and equipments (movable & immovable) of the cement plant located at Belgaum,
Karnakata both present and future (except specific equipment financed by ECA lenders). It is repayable in unequal quarterly
instalments starting from March 2017 till December 2031.

v) Rs. 192 (March 31, 2018: Rs. 194) carrying interest rate at 6 months MCLR plus 0.45% p.a. (present 8.85% p.a) are secured by way
of first pari-passu charge on property, plant and equipments (movable & immovable) of the cement plant located at Belgaum,
Karnakata both present and future (except specific equipment financed by ECA lenders). It is repayable in unequal quarterly
instalments starting from March 2017 till December 2031.

vi) Rs. 423 (March 31, 2018: Rs. 438) carrying interest at 6 months EURIBOR plus 2.50% p.a to be secured by first pari-passu charge
by way of mortgage of immovable Property, Plant and Equipment and hypothecation of movable Property, Plant and Equipment
of power assets located at Dalmiapuram, Ariyalur and Belgaum.The loan was availed in foreign currency and is repayable after 36
months from date of first disbursement i.e. May 31, 2017.

vii) Rs. 31 (March 31, 2018: Rs. 37) carrying interest at LIBOR plus 2.05% p.a (present 3.31% p.a) are secured by way of exclusive
charge on Roller Press acquired through this loan for projects at Belgaum. The loan was availed in foreign currency and is repayable
in 16 half yearly instalments of USD 637,110 each starting from October 2014 till May 2022.

viii) Rs. 130 (March 31, 2018: Rs. 163) carrying interest at 1 year MCLR plus 0.30% p.a are secured by mortgage and first charge on
all the movable and immovable properties (both property, plant and equipments and intangible assets) of the cement unit
located at Meghalaya both present and future and a second charge on all other assets of the unit. All the above charges rank pari-
passu inter-se amongst various lenders. Repayable in 32 structured quarterly instalments starting from June 30, 2015 to March
31,2023.

ix) Rs. 264 (March 31, 2018: Rs. 268) carrying interest at 6 months MCLR plus 0.45% p.a are secured by first - pari passu charge by
way of mortgage and hypothecation over all immovable properties and movable fixed assets of the cement units situated at
Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack), OCL Bengal Cement Works (Midnapore,
West Bengal) (both present and future). The loan is repayable in 48 structured quarterly instalments commencing from March
2019.

x) Rs. 0 (March 31, 2018: Rs. 0) carrying interest rate of 10.00% p.a is secured by way of first and exclusive charge on the vehicles
purchase therefrom. The loan is repayable in 60 monthly instalments of Rs. 0 each commencing from February 2015.

xi) Rs. 119 (March 31, 2018: Rs. Nil) carrying interest rate at 6 months LIBOR plus 1.94% p.a. are secured by first - pari passu charge
by way of mortgage and hypothecation over all immovable properties and movable fixed assets of the cement units situated at
Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack and Jajpur), OCL Bengal Cement Works
(Midnapore, West Bengal) (both present and future). The loan is repayable in 8 half yearly instalment of USD 2,142,857.10 each
starting from December 15, 2018 and one instalment on USD 2,285,714.80 on December 15, 2022.

xii) Rs. 217 (March 31, 2018: Rs. 224) carrying interest at 1 year MCLR plus 0.25% p.a. are secured by first pari - passu charge on all
movable and immovable fixed assets (both present and future) of the cement division situated at Jharkhand Cement Works,
Bokaro. The loan is repayable in unequal 54 structured quarterly instalments of commencing from November 2016.

3) Term loans from financial institution referred to in B (b) above to the extent of :

Rs. Nil (March 31, 2018: Rs. 139) carrying interest at 6 months LIBOR plus 3.60% p.a were secured by first ranking mortgage and
hypothecation on all immovable and movable, present and future assets related to the cement unit situated at Rajgangpur
Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack), OCL Bengal Cement Works (Midnapore, West Bengal)
(excluding current assets) to be shared pari passu with other lenders in respect of other debts and a second charge on all present
and future current assets of the borrower to be shared pari passu with other lenders and existing lenders to the cement division
of the borrower in respect of the existing debt. The loan was availed in foreign currency and was repayable in 14 half yearly
instalments commencing from June 2016. The loan was fully paid during the year.

4) Term loans from others referred to in B (c) above to the extent of:

i) Term loan in form of Government grant of Rs. 163 (March 31, 2018: Rs. 312) carrying interest @ 0.10% p.a., are secured by a first
pari-passu charge on the movable and immovable properties of Cement unit at Dalmiapuram and is repayable in five unequal
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instalments starting from April 2018 till April 2023. The aforesaid loan was existing at the date of transition to Ind AS i.e. April 1,
2015 and thus carried at historical cost by applying the exemption of Ind AS 101.

ii) Term loan in form of Government grant of Rs. 40 (March 31, 2018: Rs. 34) carrying interest @ 0.10% p.a. are secured by a second
pari-passu charge on the movable and immovable properties of cement units at Dalmiapuram and Ariyalur. Repayment schedule
is yet to be finalised. Loan was received post transition to Ind AS and has been accounted at fair value with a difference being
recognised as government grant.

5) Deferred payment liabilities referred to in C above to the extent of:

i) Rs. 5 (March 31, 2018: Rs. 8) interest free loan in respect of 14.50% p.a of VAT paid within Karnataka on the sale of goods produced
at Belgaum plant located at Karnataka from March 28,2015 to December 31, 2016.This loan is secured by way of a bank guarantee
issued by the Company and is repayable in 12 yearly equal instalments starting from March 17,2030. Loan received post transition
to Ind AS are recognised at fair value with a difference between the gross proceeds and fair value of the loan is being recognised
as deferred government grant (refer note 17).

ii) Rs. 2 (March 31, 2018: Rs. Nil) interest free loan in respect of 14.50% p.a of VAT paid within Karnataka on the sale of goods
produced at Belgaum plant located at Karnataka for period from January 2017 to June 2017. This loan is secured by way of a bank
guarantee issued by the Company and is repayable in 12 yearly equal instalments starting from March 17, 2031. Loan received
post transition to Ind AS are recognised at fair value with a difference between the gross proceeds and fair value of the loan is
being recognised as deferred government years grant (refer note 17).

6) Land lease obligation referred to in D above is repayable during lease period of 90 to 99 years. This is secured against leased
assets and carry interest @ 10.00% p.a.

7) Foreign currency loans referred to in E above to the extent of:

i) Rs. Nil (March 31, 2018: Rs. 289) carried interest at EURIBOR plus 2.50% p.a. and repayable in March 2019.The loan was fully paid
during the year.

ii) Rs. Nil (March 31, 2018: Rs. 98) carrying interest at LIBOR plus 2.50% p.a. The loan was fully paid during the year.

i) Rs. 173 (March 31, 2018: Rs. 162) carrying interest at 3 months LIBOR plus 1.90% p.a. and is repayable at the end of 15 months
from date of disbursement i.e. February 26, 2018.

iv) Rs. 69 (March 31, 2018: Rs. 65) carrying interest at 3 months LIBOR plus 2.50% p.a. and is repayable at the end of 3 years from
date of disbursement i.e. February 15, 2018.

v) Rs. 104 (March 31, 2018: Rs. Nil) carrying interest at 3 months LIBOR plus 2.15% p.a. and is repayable at the end of 445 days from
the date of disbursement i.e. July 2, 2018.

8) Loan from a Joint Venture Company referred to in F above is carrying interest rate of 9.00% p.a and is repayable in November
2019 with renewal option.

)

As at March 31, As at March 31,
2019 2018
(ii) Other financial liabilities

Security deposit received 1
Financial guarantee obligation (refer note 35(F)) -
Interest rate swap contract -

Ao - o
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)

As at March 31, As at March 31,
2019 2018

Financial liabilities carried at amortised cost

Borrowings 3,841 4,855
Security deposit received 1 1
Financial guarantee obligation - 1

3,842 4,857

Financial liabilities carried at fair value through profit or loss
Interest rate swap contract -

15. Provisions

For mines reclamation liability (refer note 41) 41 30
For gratuity (refer note 30) 49 16
For contingencies (refer note 41) 3 3

93 49

16. Income tax

(i) The major components of income tax expense for the years ended
March 31, 2019 and March 31, 2018 are:

Profit or loss section:
Current income tax :
Current income tax charge 56 85

Adjustment of tax relating to earlier years 2 (26)
Deferred tax:

Relation to origination of temporary differences 8 114
MAT credit entitlement (56) (85)
Adjustment of tax relating to earlier years 8 1
Income tax expense reported in the statement of profit and loss 18 89
Other Comprehensive income (OCl) section:

Deferred tax related to items recognised in OCI during the year

Net (gains)/ loss on re-measurement of defined benefit plan 5 (1)
Income tax (expense)/ credit charged to OCI 5 (1)
(ii) Reconciliation of tax expense and the accounting profit multiplied

by India’s domestic tax rate for March 31, 2019 and March 31, 2018:

Accounting profit before tax 98 319
Applicable tax rate 34.944% 34.608%
Computed tax expense 34 110
Adjustment of tax relating to earlier years 10 (25)
Dividend income exempt from income tax (0) (1
Allowance of certain claims favourably by the income tax authorities for earlier years - (14)
Effect of allowances on expenditure during tax holiday period 8 (24)
Amortisation of goodwill in books considered as not deductible in provision for tax 18 16
Recognition of deferred tax credit on account of

application of indexation benefit on‘Land’ (45) -
Realisation of brought forward long term capital loss

not recognised in the books due to prudence (11) -

Change in deferred tax balances due to change
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)

As at March 31, As at March 31,
2019 2018

in income tax rates from 34.608% to 34.944% - 16
Others 4 11
Income tax reported in the statement of profit and loss 18 89

(iii) Deferred tax

Deferred tax relates to the following:

Balance Sheet Stament of Profit
& Loss

YA ET{ ] Asat March IRCEIRS G0 Year Ended
31, 2019 31,2018 March 31, March 31,
2019 2018

Deferred tax liabilities
Property, plant and equipment

(including goodwill and other intangible assets) 2,571 2,625 (54) 54
Others - 5 (5) )
Total deferred tax liabilities 2,571 2,630 (59) 43

Deferred tax assets
Expenditure debited in statement of profit and loss

but allowable for tax purposes in subsequent years 32 27 (5) 15
Impairment allowance (for doubtful debts and advances) 1 11 0 (0)
Carry forward of tax losses / unabsorbed depreciation 901 997 96 58
Others 30 15 (15) (0)
Total deferred tax assets 974 1,050 76 73
Deferred tax 17 116
Deferred tax liabilities 1,597 1,580

MAT credit entitlement (after adjusting
income tax provision for earlier years) * 243 236

Deferred tax liabilities (net) 1,354 1,344

Reconciliation of deferred tax liabilities (net):

Opening balance as at April 1 1,344 1,326
Tax expense during the year recognised in profit or loss 22 114
Tax expense during the year recognised in OCI (5) 1
MAT credit entitlement (7) (97)
Closing balance as at March 31 1,354 1,344

* net of amount recoverable from Dalmia Bharat Limited (formerly known as Odisha Cement Limited) of Rs. 43 (March 31, 2018:
Rs. Nil).

The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and
current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax authority.

The Company has unabsorbed depreciation of Rs. 2,580 (March 31, 2018: Rs. 2,718) that are available for offsetting for indefinite
life against future taxable profits of the Company. Business loss of the Company of Rs. Nil (March 31, 2018: Rs. 136) are available
for offsetting future taxable profits for 8 years from the year in which losses arose and these losses will expire by March 2023. MAT
credit will expire between March 2026 to March 2034.
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The management at the end of each reporting period, asseses Company’s ability to recognise deferred tax assets on tax losses
and unabsorbed depreciation carried forward, taking into account forecasts of future taxable profits and the law and jurisdiction
of the taxable items and the assumptions on which these projections are based. The management based on the future profitability
projections, is confident that there would be sufficient taxable profits in future which will enable the Company to utilise the
above MAT credit entitlement and carried forward unabsorbed depreciation.

The amortisation of goodwill arising pursuant to Scheme of Arrangement and Amalgamation has been treated as deductible
expense under Section 32 of the Income Tax Act, 1961 on the basis of judicial pronouncements and legal opinion obtained by the
Company.

17. Government grants
() Deferred export promotion capital goods (refer sub note (a) below)

At the beginning of the year 12 3
Accrual during the year - 9
Released to the statement of profit and loss (12) -
At the end of the year - 12

(Il) Deferred Government grant (refer sub note (b) below)
At the beginning of the year 2 -
Accrual during the year - 2
Released to the statement of profit and loss (0) (0)
2 2

(1l1) Deferred Government grant (Refer sub note (c) below)
At the beginning of the year 47 34
Accrual during the year 16 17
Released to the statement of profit and loss (5) 4
At the end of the year 58 47
Total (I+11+111) 60 61
Non current 54 43
Current 6 18
60 61

Notes:

a. The Company has deferred export promotion capital goods obligation to the extent of custom duty saved on plant and
equipment imported on fulfilment of conditions i.e. export of goods to be made to customers within specified period. Such
custom duty saved on plant and equipment imported is recognised as deferred government grant. Since the condition is on
achievement of specified conditions, therefore deferred revenue will be released to statement of profit and loss when the exports
are made by the Company. Based on the fulfilment of export obligations, deferred revenue of Rs. 12 (March 31, 2018: Rs. Nil) has
been released to statement of profit and loss.

b. The Company has received grant towards capital investment under‘State Investment Promotion Scheme’ as compensation for
expenses already incurred or for the purpose of giving immediate financial support to the Company with no future related costs.
The grant is recognised in statement of profit and loss on a systematic basis over the useful life of the assets.

¢.The benefit of a government loan at below current market rate of interest is treated as a government grant. The loan is recognised
and measured in accordance with Ind AS 109. The benefit of the below market rate of interest/ interest free loans is measured as
the difference between the initial carrying value of the loan determined in accordance with Ind AS 109 (at fair value) and the
proceeds received. Government grant is recognised in the statement of profit and loss on a systematic basis over the period of
the loan during which the entity recognises as interest expense, the related costs for which the grants are intended to compensate.
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18. Financial liabilities

(i) Borrowings

Secured
(a) Cash credit from banks 49 0
(b) Working capital loan from banks - 0
(c) Foreign currency loan from banks:
- Buyer’s credit 276 445
- Supplier’s credit 18 -
- Packing credit foreign currency 3 8
346 453
Unsecured
(d) From related parties (refer note 35) - 184
(e) Commercial papers 544 396
544 580
890 1,033

1) Cash credit from banks referred to in (a) above are secured by hypothecation of inventories and trade receivables by way of
first pari passu charge with all other banks in the consortium and carry interest rate in the range of 8.50% p.a. to 10.35% p.a.
(March 31, 2018: 9.60% p.a. to 11.00% p.a.).

2) Working capital loan from banks referred to in (b) above to the extent of:

Rs. Nil (March 31, 2018: Rs. 0) were secured by way of first pari passu charge over all current assets of the unit situated at
Jharkhand Cement Works, Bokaro and carrying interest @ 8.35% p.a.

3) Foreign currency loan from banks referred to in (c) above to the extent of:

(i) Rs. 276 (March 31, 2018: Rs. 326) are secured by consortium bankers on the security of hypothecation of inventories and trade
receivables in their favour ranking pari- pasu on inter se basis repayable in less than one year and carry interest rate at 3 months/
6 months/ 12 months LIBOR plus 0.17% p.a. to 1.05% p.a. (presently 2.82% p.a. to 3.92% p.a.) (March 31, 2018: 1.72% p.a. to 2.47%
p.a.).

(ii) Rs. Nil (March 31, 2018: Rs. 119) were secured by first -pari passu charge over stocks, stores, raw materials, inventories, work in
progress, finished goods and also book debts, bills and money receivables of the units situated at Rajgangpur Cement Works
(Odisha), Kapilas Cement Manufacturing Works (Cuttack) and OCL Bengal Cement Works (Midnapore, West Bengal) by way of
hypothecation. These facilities were further secured by second charge over the fixed assets of the cement units situated at
Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack) and OCL Bengal Cement Works (Midnapore,
West Bengal). The interest rate was in the range of 0.22% p.a. t0 2.77% p.a.

(i) Rs. 3 (March 31, 2018: Rs. Nil) are secured by hypothecation of inventories and trade receivables by way of first pari passu
charge with all other banks in the consortium repayable in less than one year. These packing credit foreign currency loans carry
the interest rate of 2.00% p.a. to 4.74% p.a.

(i) Rs. Nil (March 31, 2018: Rs. 8) were secured by first pari- passu charge over stocks, stores, raw materials, inventories, work in
progress, finished goods and also book debts, bills and money receivables of the units situated at Rajgangpur, Kapilas Cement
Manufacturing Works (Cuttack) and OCL Bengal Cement Works (Midnapore, West Bengal) by way of hypothecation. These facilities
were further secured by second charge over the fixed assets of the cement units situated at Rajgangpur Cement Works (Odisha),
Kapilas Cement Manufacturing Works (Cuttack) and OCL Bengal Cement Works (Midnapore, West Bengal). These packing credit
foreign currency loans carried the interest rate of 1.67% p.a. to 4.50% p.a.
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(iv) Rs. 18 (March 31, 2018: Rs. Nil) are secured by consortium bankers on the security of hypothecation of inventories and trade
receivables in their favour ranking pari- pasu on inter se basis repayable in less than one year and carry interest rate at 6 months
LIBOR plus 0.40% p.a. (presently 3.05% p.a.).

4) Loans from related parties referred to in (d) above were repayable on demand and carried interest @ 9.00% p.a.

5) Commercial papers referred to in (e) above are payable in three months and carry interest rate in the range of 7.40% p.a. to
7.70% p.a. (March 31, 2018: 6.90% p.a. to 7.57% p.a.).

(ii) Trade payables

Total outstanding dues of micro enterprises and small enterprises (refer note 43) 6 5
Total outstanding dues of creditors other than micro enterprises and small enterprises * 743 759
749 764

*Trade payables include due to related parties Rs. 63 (March 31, 2018: Rs. 33) (refer note 35).
For maturity profile of trade payables and other financial liabilities, (refer note 39).

(iii) Other financial liabilities

Current maturities of long term borrowings (refer note 14(i)) 919 861
Current maturities of finance lease obligations (refer note 14(i)) 0 0
Interest accrued but not due on borrowings

- Related parties (refer note 35) 1 33

- Others 38 47
Security deposits received 364 458
Payables for purchase of property, plant and equipment 116 16
Accrued employee liabilities 21 16
Foreign currency option contracts/ Interest rate swap contract 3 -
Directors’ commission payable (refer note 35) 1 1
Financial guarantee obligation (refer note 35(F))) - 1

Purchase consideration payable (refer sub note below)
- Related party (refer note 35)*

- Others **/ *** 41 1
Other interest payable
- Related party (refer note 35) - 0
- Others - 1
Other payable - 1
1,504 1,476

Notes:

Purchase consideration payable include:

*Rs. 0 (March 31,2018: Rs. 0) towards consideration payable by the Company to Dalmia Bharat Limited (shareholders of erstwhile
Adwetha Cement Holdings Limited (‘ACHL’)) pursuant to amalgamation of ACHL in the Company effective on November 17,2017

as per the Scheme of Arrangement and Amalgamation.

** As part of the purchase agreement with CCIL, a contingent consideration of Rs. 30 (March 31, 2018: Rs. 30) has been agreed.
Refer note 45(i) for terms and conditions.

***Rs. 11 (March 31, 2018: Rs. 11) towards purchase consideration payable against earlier years.

82 | Dalmia Cement (Bharat) Limited




oy
Dalmia”

Bharat Cement

Dalmia Cement (Bharat) Limited
Notes to financial statements
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

)

As at March 31, As at March 31,
2019 2018

Financial liabilities carried at amortised cost
Trade payables

Borrowings

Current maturities of long term borrowings
Current maturities of finance lease obligations
Interest accrued but not due on borrowings
Security deposits received

Payables for purchase of property, plant and equipment
Accrued employee liabilities

Directors’ commission payable

Financial guarantee obligtion

Purchase consideration payable

Other interest payable - related party

Other interest payable - others

Other payable

Financial liabilities carried at fair value through profit or loss
Foreign currency option contracts/ Interest rate swap contract

19. Other current liabilities
Liability towards dealer incentive *
Advance from customers
Other liabilities
- Statutory dues
- Others

749 764
890 1,033
919 861
0 0
40 80
364 458
116 16
21 15
1 1

- 1
41 42
- 0

- 1

- 1
3,141 3,273
3 -
77 63
105 78
240 254
35 36
457 431

* Liability towards dealer incentive relates to the accrual and release of in-kind discount. As at March 31, 2019, the estimated

liability towards in-kind discount amounts to Rs. 77 (March 31, 2018: Rs. 63).

20. Provisions
For mines reclamation liability (refer note 41)
For gratuity (refer note 30)
For leave encashment
For other employee benefits
For contingencies (refer note 41)

21. Revenue from operations

Sale of products (including excise duty) *
Finished goods

- Cement and its related products

- Power

- Refractories
Traded goods

Total sale of products
Management service charges
Marketing services

Business auxiliary services
Subsidies on sale of finished goods
Government grant

3 -

1 5

32 26

0 0

1 4

37 35

Year ended Year ended
March 31, 2019 March 31, 2018

7,709 6,932

14 13

380 279

26 182

8,129 7,406

14 12

13 9

2 28

103 386

12 -
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Year ended Year ended
March 31, 2019 March 31, 2018

Other operating revenue 39 40
8,312 7,881

* Sale of products includes excise duty collected from customers of Rs. Nil (March 31, 2018: Rs. 248). Revenue from operations for
periods upto June 30, 2017 includes excise duty. From July 1, 2017 onwards, the excise duty and most indirect taxes in India have
been replaced by Goods and Service Tax (GST). The Company collects GST on behalf of the Government. Hence, GST is not included
in Revenue from operations. In view of the aforesaid change in indirect taxes, revenue from operations for the year ended March
31,2019 is not comparable with that of the previous year.

a. Revenue from contracts with customers disaggregated based on nature of product or services

Revenue from sale of products (including excise duty)

- Cement and its related products 7,709 6,932
- Power 14 13
- Refractories 380 279
Traded Sales 26 182

Revenue from sale of services

Management service charges 14 12
Marketing services 13 9
Business auxiliary services 2 28
Other operating revenues 39 40

8,197 7,495

Set out below is the revenue from contracts with customers
and reconciliation to profit and loss account

Total revenue from contracts with customers 8,197 7,495
Add: Items not included in disaggregated revenue:

Subsidies on sale of finished goods 103 386
Government grant 12 -
Revenue from contracts with customer as per the statement of profit and loss 8,312 7,881

b. Contract balance
The following table provides information about receivables, contract assets and contract liabilities from contracts with

customers:

Trade receivables 483 450
Contract liabilities:

Advances from customers (refer note 19) 105 78

22. Other income

Interest income 162 133
Interest income from other financial assets at amortised cost 42 36
Unwinding of interest income on financial instruments 9 6
Dividend income from current investments 2 4
Profit on sale of current investments (net) 166 98
Fair value of financial instruments measured at fair value through profit or loss:

- Fair valuation gain/ (reversal) of fair valuation gain on current investments (108) 17
Profit on redemption of investment in preference shares of a subsidiary company - 0
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Year ended
March 31, 2019

23.

March 31, 2018

Exchange difference (net) 9
Financial guarantee amortisation 2
Profit on disposal of property, plant and equipment (net) 1
Miscellaneous receipts 2
287

Cost of raw materials consumed
Opening stock 142
Add: Purchases (refer note 49) * 1,651
1,793
Less: Closing stock 213
Cost of raw materials consumed 1,580

103
1,208

1,311
142
1,169

* net of reversal of earlier years provision of Rs. Nil (March 31, 2018: Rs. 18) related to contribution towards District Mineral Fund
(DMF) under the Mines and Mineral (Development and Regulation) Amendment Act, 2015, on the basis of Hon'ble Supreme
Court Judgement dated October 13, 2017.

24,

25.

26.

Change in inventories of finished goods, work-in-progress and stock in trade
Finished goods

- Closing stock 132
- Opening stock 99
(33)

Work-in-progress
- Closing stock 74
- Opening stock 52
(22)

Stock in trade
- Closing stock 92
- Opening stock -

(92)
(147)
Less: Transfer for self consumption -
(147)
Employee benefit expenses
Salaries, wages and bonus 451
Contribution to provident and other funds 26
Gratuity expense (refer note 30) 14
Employee stock option scheme (net of reversal of Rs. Nil, March 31, 2018: Rs. 0) 3
Workmen and staff welfare expenses 31
525
Finance costs
(a) Interest cost:
- On term loans and debentures 398
- On short term borrowings (net of subsidy of Rs. 0 (March 31, 2018: Rs. 0)) 56
- On defined benefit obligation (net) 2
- On others (incluiding interest on income tax of Rs. 2 (March 31, 2018: Rs. (-)1) * (7)
- On unwinding of interest 7
456

929
105

52
51

(1)

442
27

28
509

463
40
2

51
6

562
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27.

28.
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(b) Other finance cost

- Other borrowing cost

- Exchange differences to the extent considered
as an adjustment to borrowing cost

Year ended
March 31, 2019

* net of reversal of interest liability of Rs. 39 (March 31, 2018: Rs. 14) provided for in earlier years.

Interest expense of Rs. 10 (March 31, 2018: Rs. Nil) is capitalised during the year.

Other expenses
Packing expenses
Consumption of stores and spare parts
Repairs and maintenance :
- Plant and machinery (refer note 49)
- Buildings
- Others
Rent
Rates and taxes
Insurance (net of subsidy Rs. 0 (March 31, 2018: Rs.0))
Management service charges
Depot expenses (refer note 49)
Excise duty on change in inventories
Professional charges
Advertisement and sales promotion
Travelling and conveyance
Bad debts/ advances written off
Less: Impairment allowance for doubtful debts/ advances adjusted out of above
Impairment allowance (net)
Corporate social responsibility expenses (refer note 48)
Loss on disposal of property, plant and equipment (net)
Directors sitting fees (refer note 35)
Miscellaneous expenses (refer note 49) *

* Also refer note 42 for remuneration of auditors

Earnings Per Share

Net profit after tax for calculation of basic and diluted EPS (Rs.)

Weighted average number of equity shares outstanding

Weighted average number of equity shares in share

capital suspense (refer note 12B)

Equity shares alloted during the year pursuant to Scheme of Arrangement
and Amalgamation (refer note 12A)

Total number of equity shares outstanding at the end

of the year in calculating basic and diluted EPS

Basic and Diluted EPS (Rupees)

)

Year ended
March 31, 2018

9 14
29 74
38 88
335 302
a2 33
199 197
14 13
22 32
46 35
9 2
5 10
135 104
125 104
- (14)
75 63
217 170
50 a4
3
) 1 2
3 3
6 11
- 4
0 1
214 183
1,498 1,299
81 230
234,251,187 234,251,187
- 79,794,080
79,794,080 -
314,045,267 314,045,267
2.54 7.33
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29. Disclosure of significant accounting judgements, estimates and assumptions
The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures,
and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.
Judgements, estimates and assumptions
The judgements and key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are described below. The Company based its judgements, assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.

Significant judgements, estimates and assumptions are as specified below:-

Share-based payments

The Company initially measures the cost of equity-settled transactions with employees using black-Scholes model to
determine the fair value of the liability incurred. Estimating fair value for equity-based payment transactions requires
determination of the most appropriate valuation model, which is dependent on the terms and conditions of the grant. This
estimate also requires determination of the most appropriate inputs to the valuation model including the expected life of
the share option, volatility, risk free rate, expected dividend yield, market price and exercise price and making assumptions
about them. For equity-settled share-based payment transactions, the liability needs to be disclosed at the carrying amount
at end of each reporting period up to the date of settlement. The assumptions and models used for estimating fair value for
share-based payment transactions are disclosed in note 31. Change in assumptions for estimating fair value of share-based
payment transactions is expected to have insignificant impact on income statement.

Income taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management judgement is required to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future
tax planning strategies.

To determine the future taxable profits, reference is made to the latest available profit forecasts. The Company is having
brought forward losses and unabsorbed depreciation that may be used to offset taxable income.

MAT credit entitlement is recognised to the extent it is probable that taxable profit will be available against which the MAT
credit can be utilised. Significant management judgement is required to determine the amount of MAT credit that can be
recognised, based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

The Company is carrying MAT credit entitlement of Rs. 243 as at March 31, 2019 (March 31, 2018: Rs. 236). The Company can
utilise the MAT credit for a period of 7 to 15 years.
Further details on taxes are disclosed in note 16.

Change in estimate
Deferred tax credit for the current year includes Rs. 45 on account of change in assumptions pertaining to‘Land’as per the
provisions of Ind-AS 12 ‘Income Taxes.

Defined benefit plan (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, expected rate of return on assets, future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated
in India, the management considers the interest rates of government bonds in currencies consistent with the currencies of
the post-employment benefit obligation.

The mortality rate is based on mortality rates from Indian Assures Lives Mortality 2006-08. Those mortality tables tend to
change only at interval in response to demographic changes. Future salary increases and gratuity increases are based on
expected future inflation rates.

Further details about gratuity obligations are given in note 30.
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Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs
to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments. See note 37 and 38
for further disclosures.

Provision for mines reclamation

The Company has recognised a provision for mines reclamation based on its best estimates. In determining the fair value of
the provision, assumptions and estimates are made in relation to the expected future inflation rates, discount rate, expected
cost of reclamation of mines, expected balance of reserves available in mines and the expected life of mines. The carrying
amount of the provision as at March 31,2019 is Rs. 44 (March 31, 2018: Rs. 30). The Company estimates that the costs would
beincurredin 1 year- 48 years for different mines upon the closure of mines and calculates the provision using the Discounted
Cash Flow (DCF) based on discount rate of 7.79% p.a.

Revenue recognition - Non-cash incentives given to customers

The Company estimates the fair value of non-cash incentives awarded by applying market rate offered by vendors to the
Company. The assumption for determining fair value of non-cash incentives is based on the market rate of such schemes. As
at March 31, 2019, the estimated liability towards non-cash incentive amounted to Rs. 77 (March 31, 2018: Rs. 63). Change in
assumptions for estimating fair value of non-cash incentives does not have any significant impact on income statement.

Property, plant and equipment

The Company uses its technical expertise along with historical and industry trends for determining the economic life of an
asset/component of an asset. The useful lives are reviewed by management periodically and revised, if appropriate. In case
of a revision, the unamortised depreciable amount is charged over the remaining useful life of the assets.

Change in estimate
During the year, Company has reviewed its available mining reserves and accordingly revised the estimate for available
mining reserves. Accordingly, amortisation expense for the year is lower by Rs. 2.

Impairment of property, plant and equipment

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on
available data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF. The cash flows are derived based
on remaining useful life of the respective assets. The recoverable amount is sensitive to the discount rate used for the DCF as
well as the expected future cash-inflows and the growth rateused for extrapolation purposes.

There are no impairment losses recognised for the years ended March 31, 2019 and March 31, 2018.

Subsidies receivable

The Company is entitled to various subsidies from Government in the form of government grant and recognise amount
receivable from government as subsidy receivable when the Company is entitled to receive it to match them with expenses
incurred for which they are intended to compensate. The Company records subsidy receivable by discounting it to its present
value. The Company uses assumptions in respect of discount rate and estimated time for receipt of funds from government.
The Company reviews its assumptions periodically, including at each financial year end.

Change in estimate

The Company estimates expected date of receipt of subsidy based on approval accorded from State Level Committee. Based
on its past experience and inputs from business environment, the Management assessed that in event of clearance of approval
from State Level Committee, the expected period of receipt of subsidy shall be 1.5 years for the subsidy accrued on or after
April 1,2017 and 2.5 years in case the subsidy was accrued on or before March 31, 2017 and in other cases, expected period
of recovery will be 3.5 years from the date of accrual of subsidy in case subsidy is accrued on or before March 31,2017 and
2.5 years for the subsidy accrued on or after April 1,2017.

Impairment of financial assets

The impairment provisions for financial assets disclosed in note 6 and 9 are based on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Company’s past history, existing market conditions as well as forward looking estimates at the end
of each reporting period.
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30. Gratuity and Other Post Employment Benefit Plans

Gratuity

The Company has a defined benefit gratuity plan. The gratuity is governed by the Payment of Gratuity Act, 1972. Under the
Act, employee who has completed five years of service is entitled to gratuity on departure at 15 days salary (last drawn
salary) for each completed year of service. The Scheme is funded through Gratuity Fund Trust with an insurance company in
the form of a qualifying insurance policy, except in case of employees of cement units situated at Meghalaya and Bokaro.
The Trust is responsible for the administration of the plan assets and for the determination of investment strategy. The
Company makes provision of such gratuity asset/ liability in the books of account on the basis of actuarial valuation carried
out by an independent actuary.

Provident Fund (‘PF’)

The Company contributes provident fund liability to Dalmia Cement Provident Fund Trust, except in case of certain employees
of the Company. As per the applicable accounting standard, provident funds set up by the employers, which require interest
shortfall to be met by the employer, needs to be treated as defined benefit plan. The actuarial valuation of Provident Fund
was carried out in accordance with the guidance note issued by Actuarial Society of India for measurement of provident
fund liabilities and a provision has been recognised in respect of future anticipated shortfall with regard to interest rate
obligation as at the balance sheet date.

The following tables summarize the components of defined benefit costs recognised in the statement of profit and loss and
amounts recognised in the balance sheet for the above mentioned plan.

Statement of profit and loss
Components of defined benefit costs recognised in profit or loss
®)

Particulars Gratuity PF

2018-19 2017-18 2018-19 2017-18
Current service cost 14 7 11 7
Net interest cost 1 1 1 1
Net benefit expense 15 8 12 8

Change in the defined benefit obligation and fair value of plan assets as at March 31, 2019:
®)

Gratuity PF

Defined benefit  Fair value of Net Defined benefit Fair value of Net

obligation plan assets obligation plan assets

(A) (B) (A-B) (A) (B) (A-B)
April 1,2018 (1) 59 38 21 106 105 1
Service cost (2) 14 - 14 11 - 11
Net interest expense (3) 2 1 1 13 9 4
Sub-total included
in profit or loss (2+3)=(4) 16 1 15 24 9 15

Re-measurements

Return on plan assets

(excluding amounts

included in net interest

expense) (5) - 2 V) - 3 €)
(Gain)/loss from changes

in demographic

assumptions (6) - - - - - -

Experience (gains)/ losses (7) 13 - 13 1 - 1
Change in financial

assumption (8) 3 - 3 - - -
Sub-total (5+6+7+8)=(9) 16 2 14 1 3 (2)
Expense/ (income) included

in OCl out of (9) above 16 2 14 - - -
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Contributions by employer (10)
Contribution by plan
participation/ employees (11)
(Settlements)/ Transfer in (12)
Acquisition adjustment
Benefits paid (13)

1 (1)

Sub-total (10+11
+12+13)=(14)

(4)

(3) (1)

March 31, 2019
(1+4+9+14)

87

38 49

155

152

Change in the defined benefit obligation and fair value of plan assets as at March 31, 2018:

&)

Defined benefit

Gratuity
Fair value of Net

obligation

(R)

plan assets

(B)

(A-B)

PF
Defined benefit
obligation

(A)

Fair value of
plan assets

(B)

Net

(A-B)

April 1,2017 (1)
Service cost (2)
Net interest expense (3)

55

37 18

65

64

~N

Sub-total included
in profit or loss (2+3)=(4)

11

14

Re-measurements
Return on plan assets
(excluding amounts
included in net interest
expense) (5)

(Gain)/loss from changes
in demographic
assumptions (6)
Experience (gains)/ losses (7)
Change in financial
assumption (8)

Sub-total (5+6+7+8)=(9)

Expense/ (income)
included in OCl out
of (9) above

Contributions by

employer (10)

Contribution by plan
participation/ employees (11)
(Settlements)/ Transfer in (12)
Acquisition Adjustment
Benefits paid (13)

Sub-total (10+11
+12+13)=(14)

(4)

(2) (2)

26

33

(7)

March 31, 2018
(1+4+9+14)

59

38 21

106

105

1

The Company expects to contribute Rs. 55 (March 31, 2018: Rs. 24) to gratuity in the year 2019-20. The Company expects to
contribute Rs. 12 (March 31, 2018: Rs. 7) to PF in 2019-20.
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The major categories of plan assets of the fair value of the total plan assets of Gratuity and PF are as follows:-

Rs.
Gratuity PF
EEEEEUEN March 31,2018 [EEEESEN  March 31,2018
Investment pattern in plan assets:
Insurance Company Products 15 15 - -
Central Government Securities 1 1 18 13
State Government Securities 16 16 56 39
Special Deposit Scheme 2 2 5 4
Bonds/Securities of Public
Financial Institutions 2 3 63 43
Cash and Cash Equivalents 1 - 1 1
Mutual Funds - Unquoted 1 1 - -
Equity shares of listed companies - - 7 5
Total 38 38 152 105
The principal assumptions used in determining Gratuity and PF for the Company are shown below:
Gratuity PF
March 31,2018  |[[ITLEMEIII  March 31,2018
% % % %
Discount rate 7.25% 7.90% 7.25 7.60
Future salary increases 7.00% 5.00%- = -
9.00%
Guaranteed interest rate - - 8.65 8.55
Mortality Table IALM IALM IALM IALM
(2006-08) (2006-08) (2006-08) (2006-08)
duly modified duly modified duly modified duly modified

A quantitative sensitivity analysis for significant assumption as at March 31, 2019 and March 31, 2018 is as shown below:

Assumption Discount rate Future salary increases
Sensitivity Level 1% Decrease 1% Increase 1% decrease 1% increase
(\ETZd AP March 31, BEVETCGICH PN March 371, BEETI AP March 31, BETId Bch P March 31,
2019 2018 2019 2018 2019 2018 2019 2018

Impact on defined
benefit obligation

(Rs.) 3 5 (3) (5) (3) ©) 3 5
PF:
Assumption Discount rate Interest rate guarantee
Sensitivity Level 1% Decrease 1% Increase 1% decrease 1% increase
(\ETZ AP March 31, IVETCGICH PN March 31, BEETI AP March 31, WET(d Bc) PR March 31,
2019 2018 2019 2018 2019 2018 2019 2018

Impact on defined
benefit obligation
(Rs.) 5 3 (2) (1 (3) (M 5 6

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit
obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.

The following payments are expected contributions to the defined benefit plans in future years:
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Rs.
Gratuity PF

Rs. Rs. Rs. Rs.
Within the next 12 months
(next annual reporting period) 39 9 72 39
Between 2 and 5 years 34 24 39 22
Between 6 and 10 years 23 29 38 42
Beyond 10 years 21 59 - 78
Total expected payments 117 121 149 181

The weighted average duration (based on discounted cash flows) of the defined benefit plan obligation for gratuity at the end of
the reporting period is 3 years (March 31, 2018: 5 to 14 years) and for PF at the end of the reporting period is 2.50 years (March 31,
2018: 8 years)

Risk Exposure

Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed
below:-

Asset Volatility

The plan liabilities are calculated using a discount rate set with reference to bond yields, if plan assets underperform this yield,
this will create a deficit. The plan asset investments is in insurance company products and in government securities. The investments
are expected to earn a return in excess of the discount rate and contribute to the plan deficit.

Asset liability matching risk

The Company ensures that the investment positions are managed within an asset-liability matching (ALM) framework that has
been developed to achieve long-term investments that are in line with the obligations under the employee benefit plans. Within
this framework, the Company’s ALM objective is to match assets to the pension obligations by investing in long-term fixed
interest securities with maturities that match the benefit payments as they fall due and in the appropriate currency.

Liquidity Risk

The Company actively monitors how the duration and the expected yield of investments are matching the expected cash outflows
arising from the employee benefit obligations. The Company has not changed the processes used to manage its risks from previous

periods.

Contribution to Defined Contribution Plans:

(Rs.)
Particulars 2017-18
Provident Fund/ Pension Fund 13 16
Superannuation Fund 1 1
National Pension Scheme 1 1

31. Share based payments

Under the DBL ESOP Scheme 2018, share options of the holding company i.e. Dalmia Bharat Limited (formerly known as Odisha
Cement Limited) are granted to senior executives of the Company (‘DCBL) with more than 12 months of service. In all the cases,
the exercise price of the share options is lower than the market price of the underlying shares on the date of grant. The share
options vest if and when the holding company achieve targeted share price and on achievement of individual performance by
eligible employees which will be vested over a period of 5 years.

The fair value of the share options is estimated at the grant date using the Black- Scholes option pricing model, taking into
account the terms and conditions upon which the share options were granted. However, the above performance condition is
only considered in determining the number of instruments that will ultimately vest.

92 | Dalmia Cement (Bharat) Limited




oy
Dalmia”

Bharat Cement

Dalmia Cement (Bharat) Limited
Notes to financial statements
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

Options have been granted with vesting period of 5 years on the basis of graded vesting and are exercisable for a period of 3
years once vested. There are no cash settlement alternatives. The Company does not have a past practice of cash settlement for
these share options.

The Holding company charges the Company for the grant of shares to the Company’s employees based on the fair valuation of
the shares at the date of grant.

The expense recognised for employee services received during the year is shown in the following table -
®)

March 31, 2018

‘ March 31, 2019
Rs. Rs
5

Expense arising from equity-settled share-based payment transactions 3

Total expense arising from share-based payment transactions 3 5

Movements during the year

The following table illustrates the number and weighted average exercise prices (WAEP) of, and movements in, share options
during the year -

March 31, 2019 | March 31, 2019 March 31, 2018 March 31, 2018

Number WAEP Number WAEP

Outstanding at the beginning of the year 450,000 350.27 539,500 175.24
Cancelled pursuant to Scheme of

Arrangement and Amalgamation * (450,000) 350.27 - -
Granted during the year pursuant

to DBL ESOP Scheme 2018 900,000 175.14 - -

Exercised during the year (168,000)A 168.01 (89,500)AA 289.17

Expired/ Lapsed during the year - - -

Outstanding at the end of the year 732,000 176.77 450,000 350.27

Exercisable at the end of the year - - - -

AThe weighted average share price at the date of exercise of these options is Rs. 1,214.40/-
AAThe weighted average share price at the date of exercise of these options is Rs. 2,796.36/-

The weighted average remaining contractual life for the share options outstanding as at March 31,2019 was 4.88 years (March 31,

2018:5.50 years).

The range of exercise prices for options outstanding at the end of the year is Rs. 108.62/- to Rs. 191.77/- (March 31, 2018: Rs.

217.23/-to Rs. 383.53/-).

The following table list the inputs to the models used for the plan for the year ended March 31, 2019 and March 31, 2018:-

Grant 1 Grant 2 Grant 3
Dividend yield (%) 1.42 0.40 0.21
Volatility (%) 42.76 48.58 46.92
Risk-free interest rate (%) 8.16 7.71 7.54
Average expected life of options (years) 4.50 4.53 4.51
Weighted average share price (Rs.per share) 105.95 502.05 713.80
Date of grant May 18,2012 January 29,2015 February 03,2016
Model used Black Scholes Model Black Scholes Model Black Scholes Model

* Dalmia Bharat Limited ('DBL’) (formerly known as Odisha Cement Limited) had adopted a new ESOP Scheme namely DBL ESOP
Scheme 2018 pursuant to the Scheme of Arrangement and Amalgamation amongst the Company, the Company’s erstwhile
holding company namely Dalmia Bharat Limited and Odisha Cement Limited and their respective shareholders and creditors
approved by NCLT, Chennai effective October 30, 2018. As per the said new ESOP Scheme, DBL granted 2 (Two) new stock options
(‘New Options’) to the eligible employees of Company in lieu of every 1 (one) stock option held by them under DBEL ESOP
Scheme 2011 (whether vested or unvested).
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32. Leases
(a) Operating lease commitments- Company as lessee

The Company has taken various godowns, residential premises, office premises and plant and equipment under operating
lease agreements. Also, the Company has lease agreements with railways to use the land of railways as railways siding
for period of ten years and after five years with renewal option at the mutual consent of lessor and lessee. These are
generally cancellable and are renewable by mutually agreed terms, except certain properties which are taken on a non-
cancellable leases for a period of 9 years. Some of the lease agreements contain escalation clause of upto 10%. There

are no restrictions placed upon the Company by entering into these leases. There are no sub-leases.
®)

Particulars m March 31, 2018
45 35

Lease payments for the year

45 35

Future minimum rentals payable under non-cancellable operating leases as at March 31 are as follows:-
R)

Future minimum lease payments m March 31, 2018

Not later than one year 3 1
Later than one year but not later than five years 4 4
Later than five years 0 1

7 6

(b) Finance lease

i. Company as a lessor
The Company had purchased wagons under “own your wagon scheme” of Railways and leased it to Railways on rent, the
wagons were recognised as assets and carried in the books at written down value, the Company is earning rental income
from the arrangement, hence it qualifies to be recognised as finance lease arrangement where Railways is the lessee. Future

minimum lease receivables (MLR) and its present value under finance leases are as follows -
®)

Particulars As at March 31, 2019 As at March 31,2018
Future Present Future Present
Gross MLR Value Gross MLR Value

Not later than 1 year - -
Later than one year but not later than five years - - -
Later than five years

Unguaranteed residual values 1 1 1 1
Total future minimum lease receivables 1 1 1 1
Unearned finance income - - - -
Total present value of MLR 1 1 1 1
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ii. Company as a lessee

The Company has finance lease arrangements for land at various locations. These leases have term of between 90 and 99
years and are eligible for renewal at the end of lease term. Future minimum lease payments (MLP) and its present value
under finance leases are as follows -

)

Particulars As at March 31, 2019 As at March 31, 2018
Future Present Future Present
Gross MLR Value Gross MLR Value
Not later than 1 year 0 0 0 0
Later than one year but not later than five years 0 0 0 0
Later than five years 7 1 7 1
Total future minimum lease payments 7 1 7 1
Less : Amount representing interest 7 - 7 -
Total present value of MLP 0 1 0 1

33. Capital and other commitments
()

Particulars m March 31, 2018

A. Estimated amount of contracts remaining to be executed on capital account
and not provided for (net of advances) 597 172

B. Other commitments

(i) Commitment for revival/ acquisition of Kalyanpur Cements Limited ('KCL) to
the Resolution Professional pursuant to the provisions of Insolvency and
Bankruptcy Code, 2016 (net of payments of Rs. Nil (March 31, 2018: Rs. 43)) - 310

(ii) Corporate guarantee given by the Company to a bank on behalf of subsidiary
company namely Rajputana Properties Private Limited for issuance of
Performance Bank Guarantee (‘PBG’) by such bank in respect of Resolution

Plan submitted for acquisition of Binani Cement Limited under Insolvency

and Bankruptcy Code, 2016 - 652

(iii) Outstanding amount against corporate guarantee given to banks on account
of loans given by such banks to subsidiary company namely Calcom Cement

India Limited - 242
(iv) Guarantee given to a bank on account of Overdraft limit of USD 3.50 million
given by such bank to subsidiary company namely OCL Global Limited - 3

(v) Corporate guarantee given by the Company to a bank for issuance of bank
guarantee on behalf of subsidiary company namely Rajputana Properties Private
Limited towards grant of mining lease 12 -

(vi) Estimated future investments in Alternative Investment Fund in terms of
agreement with the fund 4 -

(vii) Contractual and other payments, which does not have any bearing on the
results for the current and previous year. 31 31

C. The Company, during the previous year, had filed Resolution Plan (RP) pursuant to the provisions of IBC to the Resolution
Professional appointed for revival of Murli Industries Limited (MIL) which is recommended by the Committee of Creditors to the
National Company Law Tribunal, Mumbai Bench for its approval. Following receipt of requisite approvals, RP provides for payment
of Rs. 402 to MIL creditors by the Company. Further, Company has given a bank guarantee of Rs. 50 as per RP. The matter is
currently in the NCLT, Mumbai Bench. This acquisition, after its approval by NCLT, would help the Company to consolidate its
footprint in Western region.
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34. Contingent liabilities / Litigations in respect of :
A) Not provided for-
(4]

Particulars m March 31, 2018

i) Claims against the Company not acknowledged as debts 287 204
ii) Demands raised/ show cause notices issued by following authorities in
dispute (including cases which have been remanded back for re-assessment):

- Excise and Service tax 53 66
- Customs 38 1
- Sales tax/ Entry tax/ Purchase tax/ Market fee 108 109
- Income tax matters 42 73

528 453

iii) Income tax department had carried out search operation in the office premises of erstwhile Adhunik Cement Limited (now a
unit of the Company) on March 11, 2016 (concluded on May 03, 2016), consequent to which assessment orders under Section
153(A)/143(3) of the Income Tax Act, 1961 have been passed on December 30, 2018 from AY 2011-12 to 2017-18 and there is no
additional income tax liability. However, unabsorbed depreciation has been reduced on account of addition of Rs. 42 made in AY
2011-12 and against the same, the Company has filed an appeal before appellate authority.

Further, Company has not adjusted the above amount while computing income tax/deferred tax liability since the Company has
been legally opined that above addition may not be tenable.

Based on favourable decisions in similar cases, legal opinion taken by the Company, discussions with the solicitors etc., the
Company believes that there is a fair chance of favourable decisions in respect of the items listed above and hence no provision
is considered necessary against the same.

B) The Company holds 76% shares in one of its subsidiary company Calcom Cement India Limited (CCIL), where Bawri Group (BG),
other shareholder, holds 21% (approx.) voting rights. During the year 2015-16, Company alleged that BG had defaulted in
completion of certain obligations under the Shareholders Agreement/ Articles of Association (referred as Inter-se Agreement or
‘ISA’) and sent notice to BG seeking remedies under the terms of ISA. In response thereto, BG denied the responsibility of completion
of the said obligations and further filed a petition before the Company Law Board, Kolkata (CLB) under Sections 397 and 398 of
the Companies Act, 1956 alleging oppression and mismanagement by the Company. BG prayed CLB, along with other non-
financial matters, to get the subsidiary suitably compensated for such sums as may be found due. On constitution of National
Company Law Tribunal ('NCLT’), the case was referred to it. NCLT, Guwahati Branch, has concluded in response to an application
filed under Section 8 of the Arbitration and Conciliation Act 1996 by Company, vide its order dated January 5, 2017, that the said
397/398 petition is dressed up petition and therefore, disposed of the same and vacated all the interims orders. Further, NCLT
referred both the parties to arbitration for settlement of their commercial disputes. The management of subsidiary company
denied the allegations as all such transactions have been prudently made in the ordinary course of business, on arms-length
basis, in compliance with all applicable laws and regulations and in the larger commercial interest of the subsidiary company.
BG has filed appeal against the order of NCLT, before the Hon'ble High Court Guwahati. Interim order issued by Guwahati High
Court in the said appeal has been vacated by Honble Supreme Court in May 2017 and the appeals are pending adjudication
before the Hon"ble High Court. Pending final disposal of the disputes, no adjustments are considered necessary in the financial
statements.

C) There are numerous interpretative issues relating to the Supreme Court (SC) judgement dated February 28, 2019 on Provident
Fund (PF) on the inclusion of allowances for the purpose of PF contribution as well as its applicability of effective date. The
Company is evaluating and seeking legal inputs regarding various interpretative issues and its impact.

D) The Company had received summons from the Court of Principal Special Judge for CBI cases Hyderabad, under Section 120 (b)
read with Section 420 of Indian Penal Code. The investigating agency has alleged that the Company’s investment in Bharathi
Cement and acquisition of Eswar Cements Private Limited were made for the benefit of an influential person in the State, prime
accused in the case, as a quid pro quo for grant of prospecting license over certain limestone bearing land in the State of Andhra
Pradesh. However, both the investments made by Dalmia Bharat Sugar and Industries Limited were genuine investments as
permitted under that company’s Memorandum and Articles of association and duly approved by their Board of Directors. The
proceedings are still at the preliminary stage and in the opinion of the Company, no adverse impact is expected to devolve on
the management on conclusion of such proceedings.
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35. Related party transactions
A) List of related parties along with nature and volume of transactions is given below:

Related parties where control exists:
i. Holding company
Dalmia Bharat Limited (formerly known as Odisha Cement Limited)

ii. Fellow subsidiaries
Dalmia Power Limited and Kanika Investment Limited (upto September 17, 2017)

iii. Subsidiaries of the Company

Calcom Cement India Limited, D.I. Properties Limited, Dalmia Minerals & Properties Limited, Geetee Estates Limited, Golden
Hills Resort Private Limited, Hemshila Properties Limited, Ishita Properties Limited, JayeVijay Agro Farms Private Limited,
Rajputana Properties Private Limited, Shri Rangam Properties Limited, Sri Dhandauthapani Mines & Minerals Limited, Sri
Madhusudana Mines & Properties Limited, Sri Shanmugha Mines & Minerals Limited, Sri Subramanya Mines & Minerals
Limited, Sri Swaminatha Mines & Minerals Limited, Sri Trivikrama Mines & Properties Limited, Bangaru Kamakshiamman
Agro Farms Private Limited, Alsthom Industries Limited, Chandrasekara Agro Farms Private Limited (w.e.f. January 20,
2018), OCL Global Limited, Dalmia DSP Limited (w.e.f. July 10, 2018), Hopco Industries Limited (w.e.f. December 21, 2018),
Arjuna Brokers & Minerals Limited (upto January 29, 2018) and Shri Radha Krishna Brokers & Holdings Limited (upto January
29,2018)

iv. Step down subsidiaries of the Company
Cosmos Cement Limited, OCL China Limited, RCL Cements Limited, SCL Cements Limited, Sutnga Mines Private Limited
and Vinay Cement Limited

V. Associate of the Company
Dalmia Renewables Energy Limited (upto May 31, 2018)

vi. Joint ventures
Khappa Coal Company Private Limited and Radhikapur (West) Coal Mining Private Limited

Related parties with whom transactions have taken place during the year:

i Key Management Personnel/ Directors of the Company & their relatives
Shri Jai Hari Dalmia- Non-Executive Director (upto October 30, 2018), Shri Yadu Hari Dalmia- Non-Executive Director (upto
October 30, 2018), Shri Gautam Dalmia * - Non-Executive Director (w.e.f. October 30, 2018), Shri Puneet Yadu Dalmia -
Managing Director (upto October 30, 2018), Shri Mahendra Singhi ** - Managing Director & CEO (w.e.f. October 30, 2018),
Mr. G.N. Bajpai - Independent Director, Mr. N. Gopalaswamy - Independent Director, Mrs. Sudha Pillai - Independent Director,
Mr. Paul Heinz Hugentobler - Independent Director, Mr. Jayesh Doshi - Chief Financial Officer, Mrs. Manisha Bansal - Company
Secretary and Mrs. Avantika Dalmia - Wife of Shri Puneet Yadu Dalmia

* Managing Director (upto October 30, 2018)
** Whole Time Director (upto October 30, 2018)

ii. Enterprises controlled by Key Management Personnel of the Company

Dalmia Refractories Limited, Dalmia Bharat Sugar and Industries Limited, Kanika Investment Limited (w.e.f. September 18,
2017) and Dalmia Bharat Group Foundation
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B) The following transactions were carried out with the related parties in the ordinary course of business:

Name of the Related Party Nature of Dividend | Interest | Interest | Loan Loan | Loans | Loans | Remunera- | Directors | Directors| Pruchase | Sale of | Purchase| Reimburse- [Reimbursement| CSR | Rend | Security | Security| Sale of | Subscrip- | Issueof | Redemp- [Adjustment| Recovery of| Transact-
related party paid | paid | received| and and | taken | repaid | tion sitting | commis- | of assets | assets | of goods|  ment of expenses paid | deposit | deposit [goods&| tionto | equity tion/ of TDS | MAT credit | ions on
advances| advances paid* fess sion & ofexpenses |  receivable given | received|services | equity share . saleof | receivable | entitlement| account of
given | received services | payable back share captal | investment amalgam-
back capital | (inluding ation
Securities
Premium)
Dalmia Bharat Limited Holding 3 " 184 145 0 0 0 6,200 43
(20) (36) (1 | @7 (100) (1) (1) (0) (0) (57)
Dalmia Bharat Sugar KMP controlled 8 0 1
and Industries Limited (0) (5) (1
Dalmia Refractories Limited | KMP controlled 2 0 7
(13) (0) (5)
Dalmia Power Limited Fellow 1 3 14
subsidiary Q)] (28) (366) (110)
Kanika Investment Limited Fellow
subsidiary - (0) (3) (16) (41)
Alsthom Industries Limited | Subsidiary 2 84 36 0 0 75
3) (39) (49) (0) (47) (14)
Calcom Cement India Limited | Subsidiary 69 540 216 2 0 0 34
(54) (93) (88) (0) 8) (0) (0) (0) (26)
Dalmia DSP Limited Subsidiary 1 39 4 1 2 150
OCL China Limited Step down 37
subsidiary (23)
OCL Global Limited Subsidiary 2
(2 (18)
Dalmia Renewables Associate 0
Energy Limited
Rajputana Properties Subsidiary 0 1 3 3
Private Limited (0) (3)
Hopco Industries Limited Subsidiary 0
Dalmia Minerals & Subsidiary 0 0 51 52
Properties Limited (0) (0)
Jayevijay Agro Farms Subsidiary 0 0 4 5
Private Limited (0) (0)
Radhikapur (West) Joint Venture 0
Coal Mining Private Limited (0)
Vinay Cement Limited Step down 21 2 1
subsidiary (17) (1
RCL Cements Limited Step down 0 3 1

subsidiary

uswa) eieyg

([ 77/

ea

e-
[5S



66 | 61-810C - Moday [enuuy

Name of the Related Party Nature of Dividend | Interest | Interest Loan Loan | Loans | Loans | Remunera- | Directors | Directors Pruchase | Sale of | Purchase| Reimburse- |Reimbursement| CSR | Rend Seturit.y Security Saleof | Subscrip- Issugof Redemp- |Adjustment| Recovery of| Transact-
related party paid paid | received| and and | taken | repaid tion sitting | commis- | of assets | assets | of goods ment of expenses paid | deposit | deposit (goods&| tion to ity tion/ of DS | MAT credit | ~ions on
advances| advances paid* fess sion & of expenses | receivable given | received (services | equity share | ~saleof | receivable | entitlement| account of
given | received services | payable back share captal | investment amalgam-
back capital | (inluding ation
Securities
Premium)
Cosmos Cement Limited Step down 0 0
subsidiary (0) (0) (0)
Chandrasekara Agro Subsidiary 0 0 2 3
Farms Private Limited (0) (2) (0)
Others Subsidiary 1 0 57 0 57
(1) (0) (0) (0) (0)
Mr. Gautam Dalmia KMP 13 0
(12) (0)
Mr. Puneet Yadu Dalmia KMP L)
(24)
Mr. Mahendra Singhi KMP 2
(25)
Mr. Jai Hari Dalmia Non-Executive 3 0
Director/ Relativ (0)
of KMP
Mr.Yadu Hari Dalmia Non-Executive 0
Director (0)
Mr. GN. Bajpai Independent 0 1
of KMP (0) (1)
Mr.N. Gopall Independ 0 0
Director (0) (0)
Mrs. Sudha Pillai Independent 0 0
Director (0) (0)
Mr. Paul Heinz Independent 0 0
Hugentobler Director (0) (0)
Mr.T. Venkatesan Non-Executive 0
Director (0)
Mr. Jayesh Doshi Chief Financial
Officer (0)
Mrs. Manisha Bansal Company 0
Secretary (0)
Dalmia Bharat KMP Controlled 5
Group Foundation (10)
Mrs. Avantika Dalmia Relative of KMP 0
33 n 95 669 374 184 84 0 1 21 0 1 5 0 145 267 6,200 0 14 43
(20) 37) | (106) (164) | (544) | (1) |(347) (61) (1) (1) (0) (0) (149) (1) (1) (10) | (0) (0) 0 |61 (14) (18) (57)

All figures in () represent amount for the year ended March 31, 2018.

* KMP are covered under the Company’s Group Gratuity Scheme along with other employees of the Company. The gratuity and leave liability isdetermined for all the employees on an overall basis, based on the actuarial
valuation done by an independent actuary. The specific amount of gratuity and leave liability for KMP cannot be ascertained separately, except for the amount actually paid.
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C) Balance outstanding at year end: (X Crore)
Name of the Related Party Nature of related Trade Trade Borrowings | Interest payable Other Interest Loan/ Directors Remunera- | Share capital Purchase
party payables receivables receivables | receivables Advances Commission tion suspense Consider-
Receivable Payable payable ation
Payable
Dalmia Bharat Limited Holding 49 - - 1 43 - 0
(19) (2) (184) (32) (166) (6,200) (0)
Dalmia Bharat Sugar & Industries Limited | KMP Controlled 0 0 - - - - -
V) ©)
Dalmia Refractories Limited KMP Controlled 3 6
@) © - -
Dalmia Power Limited Fellow Subsidiary - - - - 1 3
© © (26) (6)
Kanika Investment Limited Fellow Subsidiary - - - -
Alsthom Industries Limited ** Subsidiary - 4 2 58
V) 1) ®) (12)
Calcom Cement India Limited Subsidiary 0 6 54 656
@) 1) - (49) (332)
Dalmia DSP Limited Subsidiary 5 8 2 1 39
OCL Global Limited Subsidiary 0
- (1)
OCL China Limited Step down subsidiary 6 -
(5
Dalmia Minerals & Properties Limited Subsidiary - - -
(0) (51)
Jayevijay Agro Farms Private Limited Subsidiary - -
- (0 4
Radhikapur (West) Coal Mining Private Joint Venture 5 - - -
Limited (5) (1) -
RCL Cements Limited Subsidiary - - 2
Rajputana Properties Private Limited Subsidiary - 3
(0) (5
Vinay Cement Limited Subsidiary 34 103
(15) (102)
Chandrasekara Agro Farms Private Limited | Subsidiary - -
(0) (2)
Others Subsidiary 0 4
1) (61) -
Mr. G.N. Bajpai Independent Director - - 1
1)
Mr. N. Gopalaswamy Independent Director 0
(0)
Mrs. Sudha Pillai Independent Director 0
(0)
Mr. Paul Heinz Hugentobler Independent Director 0
(0)
Mr. Puneet Yadu Dalmia KMP - -
- - - - - - - - (6) -
63 24 5 1 45 92 868 1 - - 0
(27) (5) (189) (33) (166) (94) (575) 1) (6) (6,200) 0)

All figures in () represent balance outstanding as at March 31, 2018.
** Qutstanding loan given to a subsidiary amounting to Rs.14 was converted into investment in equity shares during the previous year (Refer note 6(i)).
Investment with related parties are disclosed in note 6(i). Outstanding guarantee given on behalf of subsidiary is disclosed in note 35(F).
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D) Transactions with key management personnel

Managerial remuneration of key management personnel of the Company:-
®)

Particulars m March 31, 2018

Short-term employee benefits 40 51
Termination benefits 3 4
Post employment benefits 35 0
Share-based payments 3 6
Total managerial remuneration paid to key management personnel * 81 61

The amounts disclosed in the table are the amounts recognised as an expense during the reporting period relating to key
management personnel.

* Remuneration to the key managerial personnel does not include provision made for gratuity and leave benéefits as they are
determined on an actuarial basis for the Company as a whole.

E) Directors’ interest in the DBL ESOP Scheme 2018

Grant Date Expiry Date Exercise Price m March 31, 2018
Number Number

outstanding* outstanding*

January 29,2015 January 29, 2021 108.62 132,000 90,000
February 03,2016 February 03, 2022 191.77 600,000 360,000
732,000 450,000

* Refer note 31

F) Financial guarantee

Guarantees given by the Company as at year end against the loan outstanding amounting to (i) Rs. Nil (March 31,2018: Rs. 242) in
the books of subsidiary Calcom Cement India Limited; and (ii) Rs. Nil (March 31, 2018: Rs. 3) in the books of subsidiary OCL Global
Limited. The carrying amounts of the related financial guarantee contracts were Rs. Nil and Rs. 2 as at March 31,2019 and March
31, 2018 respectively.

G) Corporate guarantee

(i) Corporate guarantee given by the Company to a bank on behalf of subsidiary company namely Rajputana Properties Private
Limited for issuance of Performance Bank Guarantee by such bank in respect of Resolution Plan submitted for acquisition of
Binani Cement Limited under Insolvency and Bankruptcy Code, 2016 is Rs. Nil (March 31, 2018: Rs. 652).

(ii) Corporate guarantee given by the Company to a bank for issuance of bank guarantee on behalf of subsidiary company namely
Rajputana Properties Private Limited towards grant of mining lease of Rs. 12 (March 31, 2018: Rs. Nil)

The transactions with related parties have been made on terms equivalent to those that prevail in arm’s length transactions.
36. Derivatives

Derivatives not designated as hedging instruments

The Company uses foreign currency denominated borrowings and foreign exchange forward contracts (including option contracts
- seagull structure) to manage some of its transaction exposures. The foreign exchange forward contracts and foreign exchange
option contracts are not designated as cash flow hedges and are entered into for periods consistent with foreign currency exposure
of the underlying transactions, generally from one to thirty six months.

Foreign currency risk

The Company has entered into foreign exchange forward contracts and foreign exchange option contracts with the intention to
reduce the foreign exchange risk on repayment of buyer’s credit and foreign currency loan, these contracts are not designated in
hedge relationships and are measured at fair value through profit or loss.
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Interest rate swap
The swap is being used to hedge the exposure to changes in the interest rate on borrowings. The increase/ decrease in fair value
of the interest rate swap has been recognised in finance costs and offset with a similar gain / loss on the bank borrowings.

The foreign exchange forward contract, options and interest rate swap balances vary with the level of expected foreign currency
payment and changes in foreign exchange rates.
®)

Particulars March 31, 2019 March 31, 2018

Assets Liabilities Assets Liabilities

Fair value of foreign currency forward /option/
interest rate swap contracts measured at fair
value through profit or loss 62 3 81 2

37. Fair values
Below is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those
with carrying amounts that are reasonable approximations of fair values -

R)
Particulars Carrying Value Fair Value
March 31, March 31, March 31,
2018 2019 2018
Financial assets
Financial assets carried at amortised cost
Loans and advances to employees 14 13 14 13
Loans to related parties 868 575 868 575
Security deposits 51 50 51 50
Subsidies receivable 541 856 541 856
Incentive receivable 16 16 16 16
Deposit with banks having remaining maturity of
more than twelve months (refer note 6(iii)) 11 3 11 3
Investment in commercial paper (refer note 9(i)) 139 - 139 -
Loans to others 3 47 3 47
Financial assets carried at fair value
through profit or loss
Foreign currency forward / option contracts
(refer note 6(iii) and 9(vi)) 62 81 62 81
Investment in non-trade corporate bonds
(refer note 9(i)) 464 218 464 218
Investment in mutual funds (refer note 9(i)) 359 1,932 359 1,932
Investment in alternative investment fund
(refer note 9(i)) 22 - 22 -
Financial assets carried at fair value through OCI
Investment in equity shares (refer note 6(i)) 0 0 0 0
Financial liabilities
Financial liabilities carried at amortised cost
Borrowings (including current maturity of
long term borrowings) 5,650 6,749 5,650 6,749
Security deposits received 365 459 365 459
Financial guarantee - 2 - 2
Financial liabilities carried at fair value through
profit or loss
Foreign currency option contracts/ Interest
rate swap contract 3 2 3 2
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The Company assessed that cash and cash equivalents, other bank balances, trade receivables, other current financial assets
(except derivative financial instruments), trade payables and other current financial liabilities (except derviative financial liabilties)
are considered to be the same as their fair values, due to their short term nature.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale. The following methods and assumptions
were used to estimate the fair values :

(a) Long-term fixed-rate and variable-rate receivables/ deposit are evaluated by the Company based on parameters such as interest
rates, risk factors, individual credit worthiness of the customer and the risk characteristics of the financed project. Based on this
evaluation, allowances are taken into account for the expected credit losses of these receivables.

(b) The fair value of unquoted instruments, loans from banks and other financial liabilities as well as other non-current financial
liabilities are estimated by discounting future cash flows using rates currently available for debt on similar terms, credit risk and

remaining maturities.

(c) The fair value of investment in corporate bonds are based on quoted market price at the reporting date. Fair value of investment
in mutual funds/ alternative investment fund are based on market observable inputs i.e. Net Asset Value at the reporting date.

(d) The fair values of the derivative financial instruments are determined using valuation techniques, which employs the use of
market observable inputs. The derivatives are entered into with the banks / counterparties with investment grade credit ratings.

(e) The fair values of the Company’s interest-bearing borrowings are determined by using Discounted Cash Flow (DCF) method
using discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-performance risk
as at March 31, 2019 was assessed to be insignificant.

38. Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique :

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e.,
as prices) or indirectly (i.e. derived from prices).

Level 3: techniques that use inputs that have a significant effect on the recorded fair value that are not based on observable
market data (unobservable inputs).
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The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities:

Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2019:
()

Particulars Carrying Value as Level 1 Level 2 Level 3
at March 31, 2019

Assets for which fair values are disclosed (note 37)

Loans and advances to employees 14 - - 14
Loans to related parties 868 - - 868
Security deposits 51 - - 51
Subsidies receivable 541 - - 541
Incentive receivable 16 - - 16
Deposit with banks having remaining maturity of

more than twelve months 11 - 1 -
Investment in commercial paper (refer note 9(i)) 139 - 139

Loans to others 3 - - 3

Liabilities for which fair values are disclosed (note 37)
Borrowings (including current maturity of long

term borrowings) 5,650 - 5,650 -
Security deposits received 365 - - 365
Assets measured at fair value
Foreign currency option / forward /

interest rate swap contracts 62 - 62 -
Investment in non-trade corporate bonds 464 464 - -
Investment in mutual funds 359 - 359 -
Investment in alternative investment fund 22 - 22

Liabilities measured at fair value
Foreign currency option contracts/ Interest
rate swap contract 3 - 3 -

There have been no transfers between Level 1 and Level 2 during the year ended March 31, 2019.
Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2018
()

Particulars Carrying Value as Level 1 Level 2 Level 3
at March 31, 2018

Assets for which fair values are disclosed (note 37)

Loans and advances to employees 13 - - 13
Loans to related parties 575 - - 575
Security deposits 50 - - 50
Subsidies receivable 856 - - 857
Incentive receivable 16 - - 16
Deposit with banks having remaining maturity

of more than twelve months 3 - 3 -
Loans to others 47 - - 47

Liabilities for which fair values are disclosed (note 37)
Borrowings (including current maturity

of long term borrowings) 6,749 - 6,749 -
Security deposits received 459 - - 459
Financial guarantee obligation 2 - - 2
Assets measured at fair value

Foreign currency option / forward contracts 81 - 81 -
Investment in non-trade corporate bonds 218 218 - -
Investment in mutual funds 1,932 - 1,932 -
Liabilities measured at fair value

Interest Rate Swap 2 - 2 -

There have been no transfers between Level 1 and Level 2 during the year ended March 31, 2018.
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39. Financial risk management objectives and policies

The Company'’s principal financial liabilities, other than derivatives, comprise borrowings, trade payables and other payables.
The main purpose of these financial liabilities is to finance the Company’s operations and to provide guarantees to support its
operations. The Company’s principal financial assets include loans, investments, trade and other receivables, cash and cash
equivalents and other financial assets that derive directly from its operations. The Company also enters into derivative transactions.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management
of these risks and also ensure that the Company’s financial risk activities are governed by appropriate policies and procedures
and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. All
derivative activities for risk management purposes are carried out by specialist teams that have the appropriate skills, experience
and supervision. It is the Company’s policy that no trading in derivatives for speculative purposes will be undertaken.

The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below :
Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected
by market risk include investments and deposits, trade receivables, trade payables, loans and borrowings and derivative financial
instruments.

The Company manages market risk through a treasury department, which evaluates and exercises independent control over the
entire process of market risk management. The treasury department recommends risk management objectives and policies,
which are approved by Senior Management and the Audit Committee. The activities of this department include management of
cash resources, implementing hedging strategies for foreign currency exposures, borrowing strategies and ensuring compliance
with market risk limits and policies.

The analysis exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement
obligations and provisions.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. In order to optimize the Company’s position with regards to interest income and interest expenses to
manage the interest rate risk, treasury performs a comprehensive corporate interest rate risk management by balancing the
proportion of fixed rate and floating rate financial instruments in its total portfolio.

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on the unhedged portion of
loans and borrowings. With all other variables held constant, the Company'’s profit before tax is affected through the impact on

floating rate borrowings, as follows:
)

Masrch 31, 2019 Increase/ decrease Effect on profit

in basis points before tax
INR + 50 BPS (12)
INR -50BPS 12
usD + 50 BPS (2)
usD - 50 BPS 2
EURO + 50 BPS (2)
EURO -50 BPS 2
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®)

Masrch 31,2018 Increase/ decrease Effect on profit

in basis points before tax
INR + 50 BPS amn
INR -50BPS 12
usD + 50 BPS (1)
usD - 50 BPS 1
EURO + 50 BPS (3)
EURO - 50 BPS 3

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s
operating and financing activities and the same are hedged in line with established risk management policies of the Company
including use of foreign exchange forward contracts, options and interest rate swaps.

When a derivative is entered into for the purpose of being a hedge, the Company negotiates the terms of those derivatives to
match the terms of the hedged exposure. For hedges of forecast transactions, the derivatives cover the period of exposure from
the point the cash flows of the transactions are forecasted up to the point of settlement of the resulting receivable or payable
that is denominated in the foreign currency.

Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USD and EURO exchange rates, with all other
variables held constant. The impact on the Company’s profit before tax is due to changes in the fair value of monetary assets and

liabilities including non-designated foreign currency derivatives.

The Company'’s exposure to foreign currency changes for currencies other than USD and EURO are not material.

(Rs.)
Particulars Change in foreign Effect on profit Effect on loss
currency rate before tax before tax
March 31, 2019 March 31, 2018

usD 5% (18) (28)

-5% 18 28
EURO and Others 5% 0 (2)

-5% (0) 2
Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading
to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its
financing activities, including deposits with banks and other financial instruments.

Trade receivables

Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control
relating to customer credit risk management. Outstanding customer receivables are regularly monitored. An impairment analysis
is performed at each reporting date on an individual basis for major clients.

An impairment analysis is performed at each quarter end on an individual basis for major customers. In addition, a large number
of minor receivables are grouped into homogenous groups and assessed for impairment collectively. The maximum exposure to
credit risk at the reporting date is the carrying value of each class of financial assets disclosed in note 9 (ii). The Company has no
significant concentration of credit risk with any counter party.
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®)
Ageing Upto 180 days More than 180 days Total
As at March 31, 2019
Gross carrying amount (A) 434 77 511
Allowance for credit losses (B) 1 27 28
Net carrying amount (A-B) 432 50 483
As at March 31, 2018
Gross carrying amount (A) 406 74 479
Allowance for credit losses (B) 2 28 29
Net carrying amount (A-B) 404 46 450

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department inaccordance
with the Company’s policy. Investments of surplus funds are made only with approved authorities. Credit limits of all authorities
are reviewed by the management on regular basis. All balances with banks and financial institutions is subject to low credit risk
due to good credit ratings assigned to the Company.

The Company’s maximum exposure to credit risk for the components of the balance sheet at March 31,2019 and March 31,2018
is the carrying amounts of each class of financial assets.

Liquidity risk

Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable
price. The Company'’s treasury department monitors liquidity on an ongoing basis through rolling cash flow forecasts. The
Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank loans,
debentures and cash credit facilities. Approximately 32% of the Company’s debt will mature in less than one year at March 31,
2019 (March 31, 2018: 28%) based on the carrying value of borrowings reflected in the financial statements.

The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low.

The table below summarises the maturity profile of the Company’s financial liabilities based on contracted undiscounted payments
(excluding transaction cost on borrowings).

R)

Particulars Less than 1 1to3 3to5 More than Total
Year Years years 5years

As at March 31, 2019
Borrowings 1,812 1,798 458 1,660 5,727
Trade payables 749 - - - 749
Other financial liabilities 585 1 - - 586
As at March 31, 2018
Borrowings 1,904 2,418 656 1,847 6,825
Trade payables 764 - - - 764
Other financial liabilities 615 4 0 - 619

40. Capital management

For the purpose of the Company’s capital management, equity includes issued equity capital, securities premium and all other
equity reserves attributable to the equity shareholders of the Company and net debt includes interest bearing loans and
borrowings less current investments and cash and cash equivalents. The primary objective of the Company’s capital management
is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in order to support its business and provide
adequate return to shareholders through continuing growth.
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The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. The funding requirement is met through a mixture of equity, internal accruals, long
term borrowings and short term borrowings. The Company monitors capital using a gearing ratio, which is net debt divided by
total capital plus net debt.

In order to achieve this overall objective, the Company'’s capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.

R)
Particulars m March 31, 2018
Long term borrowings 3,841 4,855
Short term borrowings 890 1,033
Current maturities of long term borrowings 919 861
Less : Cash and cash equivalents 212 280
Less : Current investments 984 2,150
Net debt 4,455 4,320
Equity 9,165 9,131
Capital and net debt 13,620 13,451
Gearing ratio 32.71% 32.11%

To maintain or adjust the capital structure, the Company review the fund management at regular intervals and take necessary
actions to maintain the requisite capital structure.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31,2019 and
March 31, 2018.

41. Movement of provision during the year:

R)
Particulars Mines reclamation Contingencies Export promotion
Capital goods
As at April 1,2017 27 14 37
Additions during the year 3 1 -
Utilised during the year - 1 -
Re-classification from Trade payables - (8) (37)
Reversed during the year - (1) -
As at March 31, 2018 30 7 -
Additions during the year 14 - -
Utilised during the year - (3) -
As at March 31, 2019 44 4 -

Mines reclamation

The Company records a provision for mine reclamation cost until the closure of mine. Mine reclamation costs are provided at the
present value of expected costs to settle the obligation using estimated cash flows and are recognised as cost of goods sold in
statement of profit and loss.

Contingencies

The Company has made provision in respect of probable contingent liabilities. The Company has assessed that the probability of
paying this amount is high. The Company has, during the current year as well as previous year, settled most of such cases.

Export promotion capital goods

Based on the exports made by the Company during the previous year/ earlier years, which were considered for fulfilment of
export obligation as per the Foreign Trade Policy, and based on the business plan of the Company/ subsidiary of the Company as
at March 31,2018, the management was confident that no provision was required in the books of accounts. Accordingly, provision
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made towards non-fulfilment of export obligation was reversed during the previous year. The reversal of such provision was
adjusted from the accounts of (i) Deposits and balances with Government departments and other authorities; (ii) interest expense
- others; and (i) balance amount was included under other income.

42, Remuneration paid to statutory auditors (included in Miscellaneous expenses):

)

Particulars m March 31, 2018

As an auditor
i) Statutory audit fee
i) Tax audit fees 0 0
iii) Limited review fee 1 1
In other capacity
i) Certification fee (including certification of financial

—_
—_

statements arising out of merger scheme) 1 1
ii) Taxation matters 0 0
Re-imbursement of expenses 0 0
3 3
43, Details of dues to Micro and Small Enterprises as per MSMED Act, 2006
R)

Particulars m March 31, 2017

The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year 6 5

The amount of interest paid by the buyer in terms of Section 16, of the Micro,
Small and Medium Enterprises Development Act, 2006 along with the amounts of
the payment made to the supplier beyond the appointed day during each
accounting year - -

The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under Micro, Small and Medium
Enterprises Development Act, 2006. = 0

The amount of interest accrued and remaining unpaid at the end of each
accounting year; and - 0

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the
small enterprise for the purpose of disallowance as a deductible expenditure
under Section 23 of the Micro, Small and Medium Enterprises Development

Act, 2006 = 0

44, During the year, Company has incurred directly attributable expenditure related to construction of property, plant and
equipment and therefore accounted for the same under Capital work in progress. Details of the expenses capitalised and carried
forward as capital work in progress are given below:
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R)

Particulars m March 31, 2018
Brought forward from last year 37 3
Expenditure incurred during the year:

Employees benefit expenses 48 23
Interest cost** 10 -
Depreciation and amortisation expense 1 -
Power and fuel expense 0 0
Other expenses

Consumption of stores and spare parts 2 0
Rent 0 0
Rates and taxes 0 -
Insurance 0 0
Professional charges 36 9
Travelling and conveyance 2 2
Miscellaneous expenses 12 2
Expenditure incurred in obtaining clearances and for acquiring land - 12
Total expenditure during the year 111 48
Less : Capitalised during the year 10 14
Carried forward as part of Capital work-in-progress * 138 37

* Includes Rs. 116 (March 31, 2018 : Rs. 12) for new cement plant in Odisha along with waste heat recovery system and split
Cement manufacturing units in the eastern part of India.

** Interest comprises Rs.10 (March 31, 2018: Rs. Nil) on general borrowings for new cement plant in Odisha along with waste heat
recovery system and split Cement manufacturing units in the eastern part of India using the weighted average interest rate
applicable during the year which is 8.13% p.a.

45, (i) In 2011-12 the Company had initially acquired 14.59% stake in Calcom Cement India Limited (Calcom), ultimately extendable
to 50% of the Equity Share Capital of Calcom by entering into definitive agreements with Calcom, Saroj Sunrise Private Limited
(‘SSPL) (a company owned by Bawri Group (BG), other shareholder of Calcom) and BG. During the year 2012-13, revised agreements
were entered in to increase the Company’s nominal stake up to 66.26% (and voting stake up to 75.63%) ultimately extendable to
nominal stake of 66.70% (and voting stake of 76.00%) of the Equity Share Capital of Calcom - including keeping shares representing
nominal stake of 14.23% (and voting stake of 16.24%) of the Equity Share Capital of Calcom in escrow, with beneficial ownership
being with the Company, to be released at a future date upon satisfaction of certain conditions. The Company has invested a
total amount of Rs. 260 (March 31, 2018: Rs. 260) and Rs. 59 (March 31, 2018: Rs. 59) respectively in the Equity Shares of Calcom and
Optionally Redeemable Convertible Debentures (‘OCDs’) of SSPL.

The OCDs are non-interest bearing and are secured by the pledge of equity shares of Calcom held by SSPL. If certain conditions
for performance by promoters of Calcom are met, these OCDs are convertible into equity shares constituting 0.01% shareholding
of SSPL, else the Company has an option either to get the debentures redeemed for an aggregate amount of Rs. 59 or convert
into equity shares constituting 99.99% shareholding of SSPL.

Apart from the above investments, the Company has granted loans to Calcom (including its subsidiaries) to the extent of Rs. 761
(excluding interest and trade receivable of Rs. 94) as at March 31, 2019 (March 31, 2018: Rs. 434 (excluding interest and trade
receivable of Rs. 65)) to fund its ongoing projects as well as losses. Calcom Cement India Ltd. continues to provide required
supports to its subsidiaries.

Calcom has, on consolidated basis, earned profit of Rs.175 during the year ended March 31,2019 (March 31,2018: Rs. 16). However,
Calcom has accumulated losses of Rs. 296 as at March 31, 2019. Keeping in view of its nature of long term strategic investment
and business projections of Calcom, no impairment has been considered for carrying cost of investments and loans/ advances
given to Calcom.The Company, being the holding company of Calcom Cement India Ltd., continues to provide required supports
to Calcom Cement India Ltd. and its subsidiaries.
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(i) During the earlier years, the Company had advanced Rs. 0 crore (Rupees One lac) to Calcom as application money towards
share warrants. In terms of the agreement dated January 16, 2012 between the Company and BG, the share warrants, in case of
non-fulfilment of certain specific project conditions by BG, would be converted into such number of equity shares that post
conversion, the share holding of the Company in Calcom becomes 99%. Company vide letter dated May 15, 2015 gave notice to
BG for non-fulfilment of project conditions which is currently being challenged by BG before the Arbitral Tribunal (also refer note

34(B)).

46. Details of loans and advances in nature of loans to subsidiaries, firms/ companies in which directors are interested and
investments by the loanee in the shares of Company as required by Regulation 34(3) of SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015:-

R)
Particulars Outstanding Maximum Outstanding Maximum
amount as amount amount as amount
atend of | outstanding at end of | outstanding
financial during the financial | during the
year year year year
March 31, 2019 March 31, 2018
(i) Loans to subsidiaries
Calcom Cement India Limited 656 740 332 346
Rajputana Properties Private Limited 3 6 5 5
Ishita Properties Limited 3 3 34
Alsthom Industries Limited 59 73 12 64
Chandrasekara Agro Farms Private Limited - 2 2 2
Shri Rangam Properties Limited - 8 9 9
Hemshila Properties Limited - 6 6 6
Sri Madhusudana Mines & Properties Limited - 6 6 6
Sri Shanmugha Mines & Minerals Limited - 8 8 8
Sri Subramanya Mines & Minerals Limited - 5 5 5
Sri Swaminatha Mines & Minerals Limited - 3 3 3
D.I. Properties Limited - 2 2 2
Bangaru Kamakshiamman Agro Farms Private Limited - 5 5 5
Golden Hills Resort Private Limited 1 1 1 1
Jayevijay Agro Farms Private Limited - 4 4 4
Dalmia Minerals & Properties Limited - 51 51 51
Geetee Estates Limited - 6 6 6
Sri Trivikrama Mines & Properties Limited - 6 7 7
Dalmia DSP Limited 39 39 - -
Sri Dhandhauthapani Mines & Minerals Limited 0 0 0 0
760 976 467 534
(ii) Loan to step down subsidiaries
Vinay Cement Limited 103 104 102 102
RCL Cements Limited 2 3 - -
Cosmos Cement Limited 0 0 0 0
106 107 102 102
(iii) Loan to fellow subsidiaries
Dalmia Power Limited 3 6 6 486
Kanika Investment Limited - - - 41
3 6 6 527

Note: Investment in subsidiaries, associate and joint ven

The loanees have not made any investments in the shares of the Company.

tures are disclosed

n note 6(i)(A).
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47.  The Company has given loans and advances to various companies. Loans/ advances outstanding as at year end is given in
below mentioned table along with purpose of the loan/ advances :

Rs.
Name of the Company As at April Loan/ Loan Other As at Loan/ Loan As at
01, 2017 | advances | received adjust- [March 31, |advances |received March
given back ments 2018 given back EXPPLAL)
during during during during
year year year year year
(a) Loan given for business
purposes
- Loan to subsidiaries
(refer note 46) 404 138 (138) 63 467 664 (371) 760
- Loan to step down
subsidiaries (refer note 46) 74 1 (0) 17 102 5 (1) 106
- Loan to fellow subsidiaries
(refer note 46) 492 16 (407) (95) 6 - (3) 3
- Loan to others 8 3 (1) - 10 - (7) 3
(b) Loan given for
corporate purpose
- Loan to others - 38 - - 38 49 (87) -

Other adjustments include outstanding loan given to a subsidiary amounting to Rs.14 was converted into investment in equity
shares during the previous year (refer note 6(i))(A)).

Particulars of guarantees given

S. Name of the Company Guarantee given Outstanding
No. during the financial year balance as at
2018-19 2017-18 \VEYdd RcX Pl March 31, | Purpose
2019 2018
Rs. Rs. Rs. Rs.

1 Calcom Cement India Limited - - - 242 | To secure the working
capital loan availed from
banks

2 Rajputana Properties Private - 652 - 652 | Issuance of Performance

Limited Bank Guarantee by a bank
for corporate purpose

3 Rajputana Properties Private - - 12 - | Guarantee given to bank for

Limited issuance of bank guarantee
by a bank for corporate
purpose

4 OCL Global Limited - 3 - 3 | Guarantee given to bank to
provide over draft facility

Particulars of investments made

Rs.
S. Name of the Investee Investments made during Outstanding balance as at
No. the financial year
2018-19 2017-18 March 31, 2019 March 31, 2018
1 Commercial papers/ Certificate 627 - 139 -
of Deposits
2 Non-trade corporate bonds 582 288 464 218
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The details of Investment of the Company are given in note 6(i).

* Qutstanding loan given to a subsidiary amounting to Rs.14 has been converted into investment in equity shares during the

previous year (refer note 6(i)(A)).

48. Disclosure in respect of Corporate Social Responsibility expenditure:

()

Particulars m March 31, 2018
Gross amount required to be spent during the year 4 10
Amount spent during the year:

- Construction/acquisition of any asset - -
- On purposes other than above 6 1

49. The Company has debited direct expenses relating to limestone mining, captive power generation and depot expenses etc.

to cost of raw materials consumed, power& fuel and other expenses as under:

()

Particulars m March 31, 2018
Cost of raw materials consumed 337 313
Power and fuel expense 26 75
Other expenses:
Repairs and maintenance - Plant and machinery 74 87
Depot expenses 6 3
Miscellaneous expenses 5 3
448 481

These expenses if reclassified on ‘nature of expense’ basis will be as follows :

()

Particulars m March 31, 2018
Employee benefit expenses 33 29
Power and fuel expense 13 12
Other expenses:
Consumption of stores and spare parts 153 155
Repairs and maintenance - Plant and machinery 62 75
Repairs and maintenance - Buildings 0 1
Repairs and maintenance - Others 9 6
Rent 4 7
Rates & taxes (including royalty on limestone) 213 185
Insurance 0 0
Professional charges 0 0
Advertisement and sales promotion 6 3
Miscellaneous expenses 22 16
Other operating revenue:
Sundry sales / income (67) (8)
448 481
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50. Segment information

Operating segment

The Managing Director & CEO of the Company has been identified as the Chief Operating Decision Maker (CODM) as defined by
Ind AS 108, Operating Segments. The CODM monitors the operating results of its business sements separately for the purpose of
making decisions about resource allocation and performance assessment. Segment performance is evaluated based on profit or
loss and is measured consistently with profit or loss in the financial statements. Operating segments have been identified on the
nature of products and services and have been identified as per the quantitative criteria specified in the Ind AS. However, the
Company’s finance costs and income taxes are managed on a Company basis and are not allocated to operating segments.

During the current year, Company has reviewed its segment information and decided to have below segments as per Ind AS 108,
‘Operating Segments’:

(a) Cement division which produces various grades of cement and its related products;

(b) Others include Refractory division, Investment division and Management Services.

No other operating segments have been aggregated to form the above reportable operating segments.

Revenue and expenses directly attributable to segments are reported under each reportable segment. Expenses which are not
directly identifiable to each reporting segment have been allocated on the basis of associated revenue of the segment and
manpower efforts. All other expenses which are not attributable or allocable to segments have been disclosed as unallocable
expenses.

Assets and liabilities that are directly attributable or allocable to segments are disclosed under each reportable segment. All

other assets and liabilities are disclosed as unallocable.
(Rs.)

Particulars Cement Others
2018-19 2017-18 2018-19 2018-19

Revenue
External revenue (including
other operating revenue) 7,880 7,572 432 309 8,312 7,881
Inter segment revenue 8 8 9 4 17 12

7,888 7,580 441 313 8,329 7,893
Less: Elimination (8) (8) 9) (4) 17) (12)
Total revenue 7,880 7,572 432 309 8,312 7,881
Results
Segment results 284 692 25 (17) 309 675
Less: Finance costs (494) (650)
Add: Other unallocable
income (net) 284 294
Profit before tax 929 319
Other disclosures
Segment assets 14,681 15,477 754 341 15,435 15,818
Unallocable assets - - - - 2,742 3,365
Total assets 18,177 19,183
Total liabilities 1,754 1,705 85 67 1,839 1,772
Unallocable liabilities - - - - 7,174 8,280
Total liabilities 9,013 10,052
Capital expenditure 903 333 18 7 921 340
Depreciation and amortisation 1,218 1,139 8 9 1,226 1,148

Information about geographical areas

Sale outside India is below the reportable threshold limit, thus geographical segment information is not given.

Information about major customers

There are no revenues from transactions with a single external customer amounting to 10 per cent or more of an entity’s revenues
during the current and previous year.
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51. Disclosure pursuant to Ind AS 27 - Separate Financial Statements
Investments in the following subsidiary companies, associate and joint ventures are accounted at cost.
Name of the Company Country of % of ownership held as at
Incorporation
019 March 31, 2018
a) Subsidiaries
Calcom Cement India Limited India 76.00% 76.00%
D.l. Properties Limited India 100.00% 100.00%
Alsthom Industries Limited India 99.99% 99.99%
Chandrasekara Agro Farms Private Limited
(w.e.f. January 20, 2018) India 100.00% 100.00%
Ishita Properties Limited India 100.00% 100.00%
Rajputana Properties Private Limited India 100.00% 100.00%
Dalmia Minerals & Properties Limited India 100.00% 100.00%
Sri Rangam Properties Limited India 100.00% 100.00%
Sri Shanmugha Mines & Minerals Limited India 100.00% 100.00%
Sri Trivikrama Mines & Properties Limited India 100.00% 100.00%
Geetee Estates Limited India 100.00% 100.00%
Sri Madhusudana Mines & Properties Limited India 100.00% 100.00%
Hemshila Properties Limited India 100.00% 100.00%
Sri Subramanya Mines & Minerals Limited India 100.00% 100.00%
Bangaru Kamakshiamman Agro Farms Private Limited India 100.00% 100.00%
Jayevijay Agro Farms Private Limited India 100.00% 100.00%
Sri Swaminatha Mines & Minerals Limited India 100.00% 100.00%
Sri Dhandauthapani Mines & Minerals Limited India 100.00% 100.00%
Golden Hills Resort Private Limited India 100.00% 100.00%
Dalmia DSP Limited (w.e.f. July 10, 2018) India 100.00% -
Hopco Industries Limited (w.e.f. December 21, 2018) India 100.00% -
OCL Global Limited Mauritius 100.00% 100.00%
b) Associate
Dalmia Renewables Energy Limited (till May 31, 2018) India - 49.00%
c) Joint Ventures
Khappa Coal Company Private Limited India 36.73% 36.73%
Radhikapur (West) Coal Mining Private Limited India 14.70% 14.70%

52.The Government of Meghalaya had during the previous year, increased remission on VAT and CST upto 99% on total sales tax
payable from October, 2006 retrospectively. Accordingly, in term of Ind AS 20, ‘Accounting for Government Grants and Disclosure
of Government Assistance), income on account of remission of Rs. 8 for the period April, 2010 to June, 2017 was credited to the
statement of profit and loss during the previous year and included in ‘Subsidies’ under the head ‘Revenue from operations’ for
Company’s manufacturing facility at Lumshnong, Meghalaya.

53. As noticed by the Company during the year, certain mutual fund units (“Securities”) appearing as current investments valued
at Rs. 344 as on December 31, 2018 (carried as current investments as on March 31, 2019 at same value) have been fraudulently
and unauthorisedly transferred by Allied Financial Services Private Limited (“Allied”), the Depository Participant from the demat
account(s) of the Company. These Securities were earlier held by the erstwhile subsidiaries of the Company, OCL India Limited
(“OCL") and Dalmia Cement East Limited (“DCEL") (transferred pursuant to a Scheme of Arrangement and Amalgamation approved
by the Hon'ble National Company Law Tribunal, Chennai effective October 30, 2018 to the Company). Allied has without
authorisation transferred the Securities in the demat account(s) of the Company to its own account(s), its directors and its associates
and used the same for the purpose of margin with IL&FS Securities Services Limited (“ISSL"), the clearing agent of Allied for
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placing trade orders on Future & Options Segment of National Stock Exchange of India Limited. Such transfers were made through
Depository Instruction Slips (DIS) which contained forged signatures of the authorised persons of OCL and DCEL. The Company
has filed complaints with the Securities and Exchange Board of India (“SEBI”) and the Economic Offences Wing, Delhi (“EOW") on
February 8,2019 and February 15, 2019 respectively against Allied and others for cheating and forgery. EOW vide its orders dated
February 28, 2019, March 18, 2019 and March 29, 2019 directed ISSL and others not to sell, purchase, transfer, alienate, redeem /
deal with the Securities. Similarly, in the complaint filed by NSE, SEBI vide its ad interim ex-parte order dated February 27, 2019,
observed that Allied misappropriated the securities of its clients and consequently, directed Allied and other noticees mentioned
in the order, not to dispose of or alienate any assets, whether movable orimmovable or to create or invoke or release any interest
or charge in any of such assets except with the prior permission of SEBI / National Stock Exchange (NSE). The authorities are
seized of the matter. The Board of Directors of the Company desired that an Independent firm of Accountants be appointed to
carry out investigation (forensic) in relation to the said fraudulent transfer of Securities at the earliest. The Company is fully
confident of recovering its Securities based on the legal opinion obtained in the matter to the effect that there is a strong chance
of getting its Securities returned, hence no provision is required to be made in the books of accounts. The management of the
Company has since taken the necessary remedial measures to strengthen the controls.

54, The details of revenue/capital expenditure incurred by R&D centre during the year are as follows:-

()

Particulars m March 31, 2018

Revenue expenditure charged to statement of profit and loss

- Salary and other benefits 4 3

- Raw materials & stores 1 1

- Others 2 2
7 6

Capital expenditure shown under fixed assets schedule - -
7 6

55. (i) The Company has performed annual impairment testing for carrying value of goodwill of Rs. 1,389 (March 31, 2018: Rs.
1,809) acquired pursuant to Scheme of Arrangement and Amalgamation. The recoverable amount has been considered based on
the fair value less cost of disposal or value in use, whichever is higher as required to be assessed under Ind-AS 36. The management
of the Company did not identify any impairment for goodwill amount (refer note 4A(a)).

(ii) During the current year, Company has acquired Kalyanpur Cements Limited (KCL) pursuant to the provisions of IBC and made
an investment of Rs. 150 as fresh equity in KCL. KCL became the wholly owned subsidiary of the Company w.e.f. July 10,2018 and
has been renamed as Dalmia DSP Limited. The Company at the year end has advanced loan of Rs. 39 to said subsidiary.
Keeping in view of its nature of long term strategic investment and financial projections of said subsidiary, no impairment has
been considered for carrying cost of investments and loans given to Dalmia DSP Limited (refer note 6(i)).

(iii) The Company reviews trade receivables, advances and subsidies receivables on regular intervals and takes necessary steps
(including legal action wherever required) for the recovery these balances. The Company is confident to realise the value stated
good in the financial statements. The Company follows the expected credit loss model in respect of any such situations as stated
in note 1B(ii)(u), it believes that such amount is sufficient to cover for any possible loss.

56. Previous year figures have been recasted/restated wherever necessary to conform to the current year’s presentation.

As per our report of even date

For S.R.Batliboi & Co. LLP For S.S. Kothari Mehta & Company For and on behalf of the

Chartered Accountants Chartered Accountants Board of Directors of

Firm Registration No. : 301003E / E300005 Firm Registration No. : 000756N Dalmia Cement (Bharat) Limited

per Anil Gupta per Sunil Wahal Mahendra Singhi Gautam Dalmia
Partner Partner Managing Director & CEO Director
Membership No. 087921 Membership No. 087294 DIN : 00243835 DIN : 00009758
Place : New Delhi Place : New Delhi Jayesh Doshi Manisha Bansal
Date: May 9, 2019 Date: May 9, 2019 Chief Financial Officer Company Secretary

Membership No. A23818
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Independent Auditors’ Report

To the Members of Dalmia Cement (Bharat) Limited
Report on the Audit of the Consolidated Financial
Statements

Opinion

We have audited the accompanying consolidated financial
statements of Dalmia Cement (Bharat) Limited (“the
Company” or “Holding Company”) and its subsidiaries
including step down subsidiaries (the Company and its
subsidiaries including step down subsidiaries together
referred to as “the Group”) and its joint venture company,
which comprise the consolidated balance sheet as at March
31, 2019, the consolidated statement of profit and loss
(including other comprehensive income), the consolidated
statement of changes in equity and the consolidated
statement of cash flows for the year ended on that date, and a
summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the
consolidated financial statements”).

In our opinion and to the best of ourinformation and according
to the explanations given to us and based on the consideration
of reports of the other auditors on separate financial
statements of the subsidiaries including step down
subsidiaries and its Joint venture company referred to in the
other matters section below, the aforesaid consolidated
financial statements give the information required by the
Companies Act, 2013 (the “Act”) in the manner so required and
give a true and fair view in conformity with Indian Accounting
Standards (‘Ind AS’) prescribed under Section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules,
2015, as amended and other accounting principles generally
accepted in India, of the consolidated state of affairs of the
Group as at March 31, 2019, its consolidated profit,
consolidated total comprehensive income, consolidated
changes in equity and its consolidated cash flows for the year
ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial
statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the consolidated financial
statements section of our report. We are independent of the
Group and its joint venture company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAI) together with the independence requirements
that are relevant to our audit of the consolidated financial
statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the
ICAI's Code of Ethics. We believe that the audit evidence we
have obtained, and the audit evidence obtained by the other
auditors in terms of their reports referred to in ‘Other Matters’
paragraph below is sufficient and appropriate to provide a
basis for our audit opinion on the consolidated financial
statements.

Emphasis of Matter

a.

We draw attention to Note 3(e) to the accompanying
consolidated financial statements for the year ended
March 31, 2019 which describes that the Group had
recognised goodwill arisen on giving impact of such
Schemes from the appointed dates which is being
amortised over a period of 4 to 10 years in accordance
with the provisions of respective Schemes from the
respective appointed dates, approved by the Hon'ble
National Company Law Tribunal, Chennai Bench. As a
result of above amortisation of goodwill, profit before tax
for the year ended March 31, 2019 is lower by Rs. 420
crores.

We draw attention to Note 51 to the accompanying
consolidated financial statements, as noticed by the
Company during the year ended March 31, 2019, the
Company’s depository participant fraudulently
transferred the Company mutual funds aggregating to
Rs. 344 crores (value as on December 31,2018 and carried
as current investments as on March 31, 2019 at same
value) from the Company’s demat account(s) to its own
account, its directors and its associates for pledging the
same with its clearing agent as collateral. The Company
has filed complaints with the Securities and Exchange
Board of India (SEBI) and the Economic Offences Wing,
Delhi (EOW) against the depository participant and
others for cheating and forgery and EOW directed the
clearing agent not to sell, purchase, transfer, alienate,
redeem / deal with the aforesaid mutual fund units.
Further, SEBI vide its ad interim ex-parte order has
directed the depository participant and other noticees,
not to dispose of or alienate any assets, whether movable
orimmovable or to create or invoke or release any interest
or charge in any of such assets except with the prior
permission of SEBI /National Stock Exchange(NSE). The
Company has decided to appoint an independent firm
of accountants to conduct investigation in the matter. The
Company is fully confident of recovering its securities
based on the legal opinion obtained in the matter to the
effect that thereis a strong chance of getting its securities
returned, hence no provision is required to be made in
the books of accounts.

We draw attention to Note 44 to the accompanying
consolidated financial statements regarding the dispute
between the minority shareholder and one of the
subsidiary Company “Calcom Cement India Limited"”. The
matter, which is more fully described in the said note,
was referred for arbitration by the National Company Law
Tribunal ('NCLT’), Guwahati Bench (earlier Company Law
Board, Kolkata) via order dated January 5, 2017 and the
application filed under Section 8 of the Arbitration and
Conciliation Act, 1996 was allowed. The order of the NCLT
has been challenged by the Bawri group before
Honourable High Court of Guwahati in February 2017.
Interim Order Issued by Honourable High Court of
Guwahati in the said appeal has been vacated by the
Honourable Supreme Courtin May 2017 and the appeals
are pending adjudication before Honourable High Court
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at Guwabhati. The issues between the parties are pending
adjudication before the Arbitral Tribunal. Pending final
resolution of the matter, no adjustments are considered
necessary in these consolidated financial statement.

Our Opinion is not qualified in respect of the above matters.
Key Audit Matters

Key audit matters are those matters that, in our professional
judgment and in the judgment of the component auditors,
were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated
financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these
matters. Key audit matters identified by us and the component
auditors (as stated in respective audit reports) refer
Annexure | attached herewith to this report.

Information Other than the Consolidated Financial
Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other
information. The other information comprises the information
included in the Annual Report 2018-19 but does not include
the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

Responsibility of the Management and those charged
with Governance for the Consolidated Financial
Statements

The Holding Company’s Board of Directors is responsible for the
matters stated in section 134(5) of the Act with respect to
preparation of these consolidated financial statements that give
a true and fair view of the consolidated financial position,
consolidated financial performance, consolidated total
comprehensive income, consolidated changes in equity and
consolidated cash flows of the Group including its joint venture
company in accordance with the Ind AS and other accounting
principles generally accepted in India. The respective Board of
Directors of the companies included in the Group and of its joint
venture company are responsible for maintenance of the
adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making
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judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error which have been
used for the purpose of preparation of the consolidated
financial statements by the Directors of the Holding Company,
as aforesaid.

In preparing the consolidated financial statements, the respective
Board of Directors of the companies included in the Group and
its joint venture company are responsible for assessing the ability
of the Group and of its joint venture company to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
management either intends to liquidate the Group and its joint
venture company or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included
in the Group and of its joint venture company are also
responsible for overseeing the financial reporting process of
the Group and of its joint venture company.

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud orerror,
and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal financial controls
relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company and its subsidiary
companies including step down subsidiaries and joint
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venture company which are companies incorporated in
India, has adequate internal financial controls system in
place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management’s use
of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may
cast significant doubt on the ability of the Group and its
joint venture company to continue as a going concern. If
we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group and it’s joint venture company to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group and its joint venture company
to express an opinion on the consolidated financial
statements. We are responsible for the direction,
supervision and performance of the audit of the
standalone/ consolidated financial statements of such
entities included in the consolidated financial statements
of which we are the independent auditors. For the other
entities or business activities included in the consolidated
financial statements, which have been audited by the
other auditors, such other auditors remain responsible
for the direction, supervision and performance of the
audits carried out by them. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial
statements of the current period and are therefore the key

audit matters. We describe these mattersin our auditor’s report
unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report
because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest
benefits of such communication.

Other Matters

i.  We did not audit the financial statements/financial
information of twenty-five (25) subsidiaries/step down
subsidiaries whose financial statements/financial
information reflect total assets of Rs. 2,212 crore as at
March 31, 2019; as well as the total revenue of Rs. 1,498
crore for the year ended March 31, 2019, total
comprehensive income of Rs. 219 crore and net cash flow
amounting to Rs. 22 crore for the year ended March 31,
2019, as considered in these consolidated financial
statements. These financial statements and other
financial information have been audited by other auditors
whose audit reports for the year ended March 31, 2019
have been furnished to us by the management, and our
opinion on the consolidated financial statements, in so
far as it relates to the amount and disclosures included
in respect of these subsidiaries/step down subsidiaries
and our report in terms of sub-section (3) of Section 143
of the Act, insofar as it relates to the aforesaid
subsidiaries/step down subsidiaries, is based solely on the
report of the other auditors.

ii.  The consolidated financial statements also include the
Group’s share of profit including other comprehensive
income of Rs. 0 crore for the year ended March 31, 2019
in respect of a joint venture company, whose financial
statements have been considered on the basis of the
management certified accounts in these consolidated
financial statement. Our report on the consolidated
financial statements, to the extent it concerns this joint
venture company, for the year ended March 31, 2019 is
based solely on the management certified financial
statements. This joint venture company is not considered
material to the Group.

Our opinion on the consolidated financial statements above
and our report on the Other Legal and Regulatory Requirement
below, is not modified in respect of above matters with respect
to our reliance on the work done and the reports of the other
auditors.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit
and on the considerations of the reports of the other auditors
on separate financial statements of the subsidiaries including
step down subsidiary referred to in the Other Matters
paragraph above we report, to the extent applicable, that:

a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit of the
aforesaid consolidated financial statements;
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b)  In our opinion, proper books of account as required by g) In our opinion, the managerial remuneration for the year
law relating to preparation of the aforesaid consolidated ended March 31, 2019 has been paid / provided by the
financial statements have been kept so far as it appears Holding Company to their directors in accordance with the
from our examination of those books; provisions of Section 197 read with Schedule V to the Act;

¢) The consolidated balance sheet, the consolidated h)  With respect to the other matters to be included in the
statement of profit and loss including (including other Auditor’s Report in accordance with Rule 11 of the
comprehensive income), consolidated statement of Companies (Audit and Auditors) Rules, 2014, as amended
changes in equity and the consolidated statement of cash in our opinion and to the best of our information and
flows dealt with by this Report are in agreement with the according to the explanations given to us;
relevant books of account maintained for the purpose of . . . ) )
preparation of the consolidated financial statements; i.  The consolidated financial statement discloses the

impact of pending litigations as at March 31,2019 on the

d) In our opinion, the aforesaid consolidated financial consolidated financial position of the Group and its Joint
statements comply with the Ind AS specified under venture company -Refer Note 34 to the consolidated
Section 133 of the Act; financial statements;

e)  Onthe basis of the written representations received from ii.  The Group and its joint venture Company did not have any
the directors of the Company as on March 31,2019 taken material foreseeable losses on long term contracts including
on record by the Board of Directors of the Company and derivative contracts; and
its subsidiaries incorporated in India and the reports of ) )
the statutory auditors of its subsidiary companies/step - There has been no delay in transferring amounts,
down subsidiaries and joint venture company requweq to be transferred, to the Investor !Educathn gnd
incorporated in India, none of the directors of the Group Protection Fund by the Company and its subsidiary
and its joint venture company is disqualified as on March companies including step down subsidiaries and a joint
31, 2019 from being appointed as a director in terms of venture company incorporated in India.

Section 164 (2) of the Act;
For S.S. Kothari Mehta & Company

f)  With respect to the adequacy of the internal financial Chartered Accountants
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controls over financial reporting and the operating
effectiveness of such controls, refer to our separate
Report in “Annexure A” which is based on the auditor’s
reports of the Group and its joint venture Company
incorporated in India. Our report expresses a modified
opinion due to modified opinion in one of the material
subsidiary on the adequacy and operating effectiveness
of the internal financial control over financial reporting
for reasons stated therein.

Firm's registration No. : 000756N

per Sunil Wahal
Partner
Membership No. 087294

Place : New Delhi
Date: May 09, 2019
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Annexure - 1 of the Auditors’ Report on the consolidated financial statements for the year ended March 31, 2019 dated

May 09, 2019
S. Holding Key audit matters How our audit addressed the key audit
No. Company/Component matters
1. Holding Company) Impairment Assessment of Carrying Value of Goodwill (as described in note
3(e) of the consolidated financial statements)
(@) The C'om.pany IS carrying o For performing the impairment
goodwill arisen on giving impact testing, the Company has used
of scheme of arrangement and di
. : iscounted cash flows method to
amalgamations relating to slump determine the recoverable amount
exchange of Undertakings of . !
Odisha Cement Limited on going these discounted cash flow
concern basis; and calculations use five-year projection
Amalgamation of Adwetha those are based on annual forecasts
Cement Holdings Limited with and present trends. We have evaluated
the Company during the that the assumptions used by the
financial year ended March 31, management to determine whether
2018 they are in line with the present trend
(b) The Company is also carrying and information available.
Goodwill arisen on « We have assessed the valuation
Amalgamation o methodology used by the valuer and
of Adhunik Cement Limited and its professional competence and
Adhunik MSP Cement (Assam) experti
= pertise.
Limited. As per the scheme of o We understood the internal controls
Arrangement, excess of net for th dwill i . t
assets taken over cost of .ort € gooawllhimpairment process
investment in transferor including the determination of
companies aggreg-ating toRs. 21 assumptions used within the models
crores has been recorded as to assess the recoverable amount of
Goodwill. gooduwill.
As required under Ind AS 36 goodwill e We have assessed the disclosures
arising on such Schemes of included in Note 3(e) to the
Arrangement and Amalgamation is consolidated Ind AS financial
required to be tested forimpairment on statements.
annual basis.
The estimated recoverable amount of
the goodwill is calculated as the higher
of the value -in-use or fair value less
costs to dispose, which involves
significant estimates, assumptions and
judgements on future growth rates,
discount rates etc.
Considering the significance of the
matter and various judgement
involved, we have identified this as a
Key Audit Matter.
2, The Company and their | Accumulation of MAT Credit Entitlement aggregating to Rs.266 Crores (refer note
subsidiary Company 16 of the consolidated financial statement)
”(.Ial.conlgeme”nt India These Companies are carrying MAT |, \ye and respective statutory auditors of
Limited"(“CCIL") credit entitlement aggregating to Rs. CCIL have carried out testing of the
266 crores as at March 31, 2019. MAT design and implementation as well as
credit entitlement has a limited operating effectiveness of key controls
period for utilization i.e. 15 years from related to the calculation and
the date such amount is available. recognition of such MAT credit.
Both the above-mentioned « We and respective statutory auditors of
Companies ability to recognize these CCIL have assessed the methodology
MAT credit assets is assessed by the applied by the Company with current
management at the end of each accounting standards and applicable
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reporting period, taking into account
forecasts of future taxable profits and
the law and jurisdiction of the present
Income Tax Laws and Regulations in
force. The assumptions on these
projections are determined by the
management.

Given the degree of judgment
involved in making a forecast of the
profitability of the Companies and the
materiality of the amounts involved,
we have determined this to be a key
audit matter.

taxation laws along with the future
business forecast of taxable profits.
We and respective statutory auditors of
CCIL have assessed the likelihood of the
companies to utilize the available MAT
credit entitlement in the future with
underlying projections and
assumptions relating to future
estimated profits, future capitalization
and depreciation allowance thereon
and future estimates of taxable profits.-
We and respective statutory auditors of
CCIL have evaluated the ageing of the
carry forward MAT credit entitlement of
the Company.

We and respective statutory auditors of
CCIL have evaluated the disclosures
included in Note 16 to the consolidated
financial statements.

3. The Company and their
subsidiary Company
“Calcom Cement India
Limited"(“CCIL")

Trade receivables, subsidies receivable from Government agencies and advances
to vendors (as described in note 45(b) to the consolidated Financial Statements)

These companies have trade
receivables, subsidies receivable
from Government agencies and
advances to vendors. These
companies have taken necessary
steps including legal action,
wherever applicable, for the
recovery of these balances.

Based on past experience of
realisation and steps taken by the
companies, it is confident of
recovery of these balances in due
course.

Considering the amount involved of
such receivables, this matter has
been considered significant for
audit.

We and respective statutory auditor of
CCIL have evaluated the various
correspondences made with the
parties and other follow up actions
taken by the companies, including but
not limited to legal process, meetings,
notices etc.

We and respective statutory auditor of
CCIL have read and evaluated the legal
advice / opinions obtained by the
companies in respect of recoverability
of amounts, wherever applicable.-

We and respective statutory auditor of
CCIL have evaluated the underlying
documents against which these
amounts are paid / accrued as per
eligibility criteria.

We and respective statutory auditor of
CCIL have obtained the representation
from the management.

In respect of subsidies receivables, we
have evaluated that the period of
realisation considered by the
companies is in line with the past
trends.

4 Dalmia DSP Limited
(formerly known as
Kalyanpur Cement
Limited)

Accounting Treatment for the effect of the Resolution Plan (as described in note
34(f) to the consolidated Financial Statements)

Refer Note 34(f) to the consolidated
financial statements for the details
regarding the resolution plan
implemented in the Subsidiary
Company Dalmia DSP Limited

(@) We have performed the following

procedures to determine whether the
effect of Resolution Plan has been
appropriately recognised in the
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(formerly known as Kalyanpur
Cement Limited) Pursuant to a
Corporate Insolvency Resolution
Process concluded during the year
under insolvency and Bankruptcy
code, 2016.

Prior to approval of the Resolution
Plan on dated January 22, 2018, the
subsidiary company had outstanding
credit facilities from several
institution and had outstanding
operational creditors.

Owing to the size of over-due
facilities, multiplicity of contractual
arrangement and large number of
operational creditors, determination
of the carrying amount of related
liabilities at the date of approval of
the Resolution Plan was a complex
exercise.

Further, comprehending the
provision of the Resolution Plan and
determining the appropriateness of
the accounting treatment thereof,
more particularly the accounting
treatment of derecognition of
liabilities, required significant
judgement and estimates, including
estimates, including consideration of
the accounting principles to be
applied for the presentation of
difference between carrying amount
of novated debt and consideration
paid therefor.

Accounting for the effect of the
resolution plan is considered by us to
be a matter of most significance due
to its importance to intended user’s
understanding of the financial
statements as a whole and materiality
thereof.

standalone/consolidated financial
statements :

Reviewed management’s process for
review implementation of the
Resolution Plan.

Reviewed the provisions of the
Resolution plan to understand the
requirements of the said Plan and
evaluated the possible impact of the
same on the standalone/consolidated
financial statement.

Verified the balances of liabilities as on
the date of approval of Resolution Plan
from supporting documents the
computation on a test check basis.

Verified the underlying documents
supporting the receipt and payment of
fund as per Resolution Plan.

Tested the implementation of
provisions of the Resolution Plan in
computation of balance of liabilities
owed to financial and operational
creditors.:

Evaluated whether the accounting
principles applied by the management
fairly present the effects of the
Resolution Plan in financial statements
in accordance with the principles of Ind
AS.

Tested the related disclosures made in
notes to the standalone/consolidated
financial statements in respect of the
implementation of the resolution plan.
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Annexure A to the Independent Auditors’ Report to the
members of Dalmia Cement (Bharat) Limited dated May 09,
2019 on its Consolidated Financial Statements

Report on the Internal Financial Controls under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”) as referred to in paragraph 2(f) of ‘Report on
Other Legal and Regulatory Requirements’ section.

Our reporting on the internal financial control with
reference to consolidated financial statement is not
applicable in respect of two step down subsidiaries
incorporated outside India.

In conjunction with our audit of the consolidated financial
statement of Dalmia Cement (Bharat) Limited as of and for
the year ended March 31, 2019, we have audited the Internal
Financial Controls over Financial Reporting of Dalmia Cement
(Bharat) Limited (hereinafter referred to as “the Company” or
“Holding Company”) and its subsidiaries/stepdown
subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group”) and its joint venture
company all incorporated in India, for the year ended on that
date.

Management’s Responsibility for Internal Financial
Controls

The respective Board of Directors of the Holding Company; its
subsidiaries/step down subsidiaries and its joint venture
company which are companies incorporated in India, are
responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting
criteria established by the Holding Company, its subsidiaries/
step down subsidiaries and its joint venture company
considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the
design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including
adherence to the respective companies policies, the
safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Group and
its joint venture company'’s internal financial controls over
financial reporting based on our audit.

We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) and the Standards on Auditing, issued
by ICAl and deemed to be prescribed under section 143(10) of
the Act, to the extent applicable to an audit of internal financial
controls, and, both issued by the Institute of ICAI. Those
Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal
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financial controls over financial reporting was established and
maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the
audit evidence obtained by the other auditors in terms of their
reports referred to in the Other Matters paragraph below, is
sufficient and appropriate to provide a basis for our modified
audit opinion on the Group’s and its joint venture company’s
internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial
Reporting

A company’s internal financial control over financial reporting
is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the
preparation of consolidated financial statements for external
purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial
reporting includes those policies and procedures that:

a) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company;

b) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of
consolidated financial statements in accordance with
generally accepted accounting principles, and that
receipts and expenditures of the company are being made
only in accordance with authorizations of management
and directors of the company; and

¢) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or
disposition of the company’s assets that could have a
material effect on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls over
Financial Reporting

Because of the inherent limitations of internal financial controls
over financial reporting, including the possibility of collusion
or improper management override of controls, material
misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over
financial reporting may become inadequate because of
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changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and
based on our audit and on the report of the joint auditors/ other
auditors, the following material weakness has been identified
in the operating effectiveness of the Company with reference
to its standalone financial statements as at March 31, 2019.

Read with paragraph (b) of Emphasis of Matters of our Auditors’
Report and note 51 to the consolidated financial statements,
The Company’s internal control system for existence and
verification of investments in Mutual Fund Units maintained
in Demat Accounts were not operating effectively during the
current financial year to detect the lapses on timely basis,
which could potentially result in material misstatement of
carrying value of such investments.

Based on verification, subsequently and as represented by the
Management of Company, necessary remedial measures have
since been taken to strengthen the controls.

A ‘material weakness’ is a deficiency, or a combination of
deficiencies, in internal financial control over financial
reporting, such that there is a reasonable possibility that a
material misstatement of the company’s annual or interim
financial statements will not be prevented or detected on a
timely basis.

In our opinion, the Group and its joint venture company has,
in all material respects, maintained adequate internal financial
controls over financial reporting with reference to these
consolidated financial statements as of March 31, 2019, based
on the internal control over financial reporting criteria
established by the Group & its joint venture company
considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India, and except for the possible
effects of the material weakness described above on the
achievement of the objectives of the control criteria, the
Group's internal financial controls over financial reporting with
reference to these consolidated financial statements were
operating effectively as of March 31, 2019.

Explanatory paragraph

We have also audited, in accordance with the Standards on
Auditing issued by ICAI, as specified under Section 143(10) of

the Act, the consolidated financial statements of the Group &
its joint venture company, which comprise the consolidated
balance sheet as at March 31, 2019, and the consolidated
statement of profit and loss, consolidated statement of
changes in equity and consolidated cash flow statement for
the year then ended, and a summary of significant accounting
policies and other explanatory information. This material
weakness was considered in determining the nature, timing,
and extent of audit tests applied in our audit of the March 31,
2019 consolidated financial statements of the Group and its
joint venture company and this report does not affect our
report dated May 9, 2019, which expressed an unmodified
opinion on those consolidated financial statements.

Other Matters

a.  Our aforesaid reports under Section 143(3)(i) of the Act
on the adequacy and operating effectiveness of the
internal financial controls over financial reporting with
reference to these consolidated financial statements
insofar as it relates to twenty three subsidiaries/step
down subsidiaries, which are companies incorporated in
India, is based on the corresponding reports of the
auditors of such companies.

b.  Our aforesaid reports under Section 143(3)(i) of the Act
on the adequacy and operating effectiveness of the
internal controls over financial reporting does not cover
in so far as it relates to one jointly controlled entity, which
is company, incorporated in India, as the financial
statements of this joint venture company is management
certified. This joint venture company is not material to
the Group.

Our audit report on the adequacy and operating effectiveness
of the internal financial controls over financial reporting is not
modified in respect of above matters.

For S.S. Kothari Mehta & Company
Chartered Accountants
Firm's registration No. : 000756N

per Sunil Wahal

Partner
Membership No. 087294

Place : New Delhi
Date: May 09, 2019
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Dalmia Cement (Bharat) Limited

Consolidated Balance Sheet as at March 31,2019
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

As at March 31, As at March 31,
Notes 2019 2018
ASSETS
Non-current assets
Property, plant and equipment 2 9,014 9,050
Capital work-in-progress 502 183
Investment property 3(a) 0 0
Goodwill and other intangible assets 3 (b) 4,613 5,037
Intangible assets under development 3 (c) 14 -
Biological assets other than bearer plants 3(d) 0 0
Investments 4 78 64
Financial assets 5
(i) Investments 0 0
(ii) Loans 13 10
(iii) Other financial assets 445 630
Income tax assets 6 38 31
Other non-current assets 7 374 123
15,091 15,128
Current assets - -
Inventories 8 1,032 779
Financial assets 9
(i) Investments 986 2,152
(ii) Trade receivables 545 562
(iii) Cash and cash equivalents 268 312
(iv) Bank balance other than (iii) above 185 36
(v) Loans 10 60
(vi) Other financial assets 640 754
Income tax assets 10 0 13
Other current assets 11A 380 404
Assets held for sale 11B 1 0
4047 5,072
Total assets 19,138 20,200
EQUITY AND LIABILITIES
Equity
Equity share capital 12A 314 234
Share capital suspense account 12B - 6,200
Other equity 13 8,939 2,619
9,253 9,053
Non controlling interest 1 (30)
Non-current liabilities
Financial liabilities 14
(i) Borrowings 4,014 5,456
(ii) Other financial liabilities 6 6
Provisions 15 150 81
Deferred tax liabilities (net) 16 1,279 1,344
Government grants 17 119 120
5,568 7,007
Current liabilities
Financial liabilities 18
(i) Borrowings 908 1,048
(ii) Trade payables
- total outstanding dues of micro enterprises and small enterprises 6 6
- total outstanding dues of creditors other than micro enterprises and small enterprises 914 929
(iii) Other financial liabilities 1,674 1,612
Government grants 17 10 22
Other current liabilities 19 667 487
Provisions 20(a) 78 64
Current tax liabilities 20(b) 49 2
4,306 4,170
Total liabilities 9,874 11,177
Total equity and liabilities 19,138 20,200
Significant accounting policies 1

The accompanying notes form an integral part of these consolidated financial statements.

As per our report of even date

For S.S. Kothari Mehta & Company
Firm registration No. : 000756N
Chartered Accountants

Sunil Wahal

Partner

Membership No. 087294

Place : New Delhi

For and on behalf of the Board of Directors of Dalmia Cement (Bharat) Limited

Managing Director & CEO

Mahendra Singhi
DIN: 00243835

Jayesh Doshi

Gautam Dalmia
Director
DIN : 00009758

Manisha Bansal

Date: May 9, 2019 Chief Financial Officer
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Dalmia Cement (Bharat) Limited

Statement of Consolidated Profit and Loss for the year ended March 31, 2019
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

Notes
Income
Revenue from operations 21 9,454
Other income 22 215
Total income (1) 9,669
Expenses
Cost of raw materials consumed 23 1,794
Purchase of stock in trade 138
Change in inventories of finished goods,
work in progress and stock in trade 24 (147)
Excise duty on sale of goods =
Employee benefits expenses 25 578
Finance cost 26 =
- Interest cost 514
- Other finance cost
(Including foreign currency fluctuation) 47
Foreign currency fluctuation on borrowings etc. (net) =
Depreciation and amortization expenses 2&3 1,292
Power and fuel 1,756
Freight charges
- on finished goods 1,598
- on internal clinker transfer 231
Other expenses 27 1,611
Total expenses (ll) 9,412
Profit before tax (I-11) 257
Tax expense 16
Current tax 84
Deferred tax (123)
Prior year tax charge / (written back) 2
Deferred tax for earlier years 8
Total tax expense (29)
Profit/ (loss) after tax before share of profit
in associates, joint venture and non controlling interest 286
Add: Share of profit in associates and joint venture 0
Profit after tax (A) 286
Attributable to:
Equity holders of the parent 245
Non controlling interests 41
Other comprehensive income
A (i) Items that will not be reclassified to profit or loss
- Re-measurement gains on defined benefit plans (15)
- Fair value gain on investments =
(ii) Income tax relating to items that will
not be reclassified to profit or loss 16 5
B (i) Items that will be reclassified to profit or loss
- Cumulative translation difference 1
Other comprehensive income
for the year, net of tax (B) (9)
Attributable to:
Equity holders of the parent 9)
Non controlling interests (0)
Total comprehensive income for the year (A+B) 277
Attributable to:
Equity holders of the parent 236
Non controlling interests 41
Earning per share 28
Basic Earnings Per Share (In Rupees) 7.79
[Nominal Value of Share Rupees 10 (Rupees 10) each]
Diluted Earnings Per Share (In Rupees) 7.79

[Nominal Value of Share Rupees 10 (Rupees 10) each]
Significant accounting policies 1

For the year ended
March 31,2019

()

For the year ended
March 31,2018

8,801
249

9,050

1,343
166

18
247
552

634

920
15
1,209
1,405

1,413
200
1,428

8,720
330
87

17
(27)

78
252

252

253
(M

oh (Hl w

256

257
(1)

8.04
8.04

The accompanying notes form an integral part of these consolidated financial statements.

As per our report of even date

For S.S. Kothari Mehta & Company
Firm registration No.: 000756N
Chartered Accountants

Sunil Wahal
Partner
Membership No. 087294

Place : New Delhi
Date: May 9, 2019

For and on behalf of the Board of Directors of Dalmia Cement (Bharat) Limited

Mahendra Singhi
Managing Director & CEO
DIN: 00243835

Jayesh Doshi
Chief Financial Officer

Gautam Dalmia
Director
DIN : 00009758

Manisha Bansal
Company Secretary
Membership No. A23818
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Dalmia Cement (Bharat) Limited
Consolidated Cash Flow Statement for the year ended March 31, 2019

All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise ®)
For the year ended For the year ended
March 31, 2019 March 31, 2018
A. Cash flow from operating activities
Net profit before tax 257 330
Adjustments
Depreciation and amortisation 1,292 1,209
Impairment alloawance (net) 4 3
Bad debts/ advances written off 1 2
Expenses on employees stock options scheme 4 5
Dividend income (2) (4)
Interest expenses (including other borrowing costs
and exchange fluctuation expenses) 561 739
Interest Income (145) (129)
Fair value gain on investments 108 (17)
(Profit)/Loss on sale of Investments (net) (167) (99)
Assets written off/Loss on sale of assets 3 4
Operating profit before working capital changes 1,916 2,043
Adjustments for working capital changes :
Inventories (253) (127)
Trade payables, liabilities and provisions 194 120
Trade receivables, loans and advances and other current assets 375 (75)
Cash generated from operations 2,232 1,961
Income tax refund /(paid) (net) 21 (31)
Net cash from operating activities 2,253 1,930
B Cash flow from / (used in) investing activities
Purchase of fixed assets including CWIP (1,320) (405)
Proceeds from sale of fixed assets 4 11
(Purchase)/ Sale of current investments (net) 1,225 (36)
(Purchase)/ sale of non current investments (net) (14) (0)
Proceeds from erstwhile shareholder of the subsidiary company - 289
Fixed deposits (placed)/matured (having original maturity of more than three months) (149) (2)
Interest received 147 111
Dividend received from current investments 2 4
Net Cash (used in) investing activities (105) (28)
C Cash flow from / (used in) financing activities
Proceeds / (repayment) from short term borrowings (net) (140) (512)
Proceeds / (repayment) from long term borrowings (net) (1,431) (403)
Finance cost (581) (790)
Dividend paid (Including dividend distribution tax) (40) (20)
Net cash (used in) financing activities (2,192) (1,725)
Net increase in cash and cash equivalents ( A+B+C) (44) 177
Cash and cash equivalents at the beginning of the period 312 135
Cash and cash equivalents at the end of the period 268 312

Note:

1) The above Cash Flow Statement has been prepared under the ‘Indirect Method'’ as set out in the Indian Accounting Standard (Ind AS 7)
‘Statement of Cash Flow".

2) Previous year figures have been regrouped/restated where ever considered necessary.

3) Changes in liabilities arising from financing activities: Rs.

Particulars As at April 1, Cash flows Fair value Others As at March 31,
2018 changes 2019

Non current borrowings 6,400 (1,436) (4) 9 4,969

Current borrowings

(Refer note 18(i)) 1,048 (163) - 23 908

Particulars As at April 1, Cash flows Fair value Others As at March 31,
2017 changes 2018

Non current borrowings 6,803 (393) (10) - 6,400

Current borrowings

(Refer note 18(i)) 1,560 (607) - 95 1,048

As per our report of even date

For S.S. Kothari Mehta & Company For and on behalf of the Board of Directors of Dalmia Cement (Bharat) Limited
Firm registration No. : 000756N
Chartered Accountants

Sunil Wahal Mahendra Singhi Gautam Dalmia
Partner Managing Director & CEO Director
Membership No. 087294 DIN: 00243835 DIN : 00009758
Place : New Delhi Jayesh Doshi Manisha Bansal
Date: May 9, 2019 Chief Financial Officer Company Secretary

Membership No. A23818
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Dalmia Cement (Bharat) Limited

Consolidated Statement of change in equity for the year ended March 31,2019
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

Bharat Cement

a. Equity Share Capital:

Equity shares of Rs. 10 each issued, subscribed and fully paid No. of Shares Rs.
As at April 01,2017 234,251,187 234
Issue of share capital - -
As at March 31,2018 234,251,187 234
Issue of share capital* 79,794,080 80
As at March 31,2019 314,045,267 314

* A Scheme of Arrangment and Amalgmation under Sections 391 to 394 and other applicable provisions of the Companies Act, 1956 and
the Companies Act, 1956 and the Companies Act, 2013 amongst the Company, the company's holding company namely, Dalmia Bharat
Limited and the step down subsidiary namely, Odisha /cement Limited, has been sanctioned by the NCLT. Chennai Bench on May 1,
2018 and has become effective on October 30, 2018 with effect from the Appointed DAte, i.e., January 1, 2015.

During the year, Company has alloted 79,794,080 equity shares of Rs. 10/- fully paid up to Dalmia Bharat Limited (formerly known as
Odisha Cement Limited), pursuant to the aforesaid scheme.

b. Share capital suspense:

Share capital suspense (refer note 12B) Rs.
As at April 1,2017 6,200
Change during the year -
As at March 31, 2018 6,200
Issue of share capital 6,200
As at March 31, 2019 -
c. Other Equity: ®)
Reserve & Surplus Other Comprehensive
income
Pariculars Securities | Capital GeneraI[Lebenture Retained Employee |Currency Re- Total
Preimum | Reserve |[Reserve | Redemp- |Earnings stock | Transla- | measure- Other
tion option tion ment Equity
Rserve out- | Reserves post
standing employ-
ment
bnefit
bligation
As at April 01,2017 443 2 1 378 1,548 8 (3) (1) 2,376
Profit/ (Loss) for the year 253 253
Other comprehensive income 3 1 4
Total comprehensive income - 253 - 3 1 257
Add: Addition during the year - (0) 38 - 6 44
Less: released during the year (0) - (131) - (131)
Add: Amount transferred from
debenture redemption reserve 131 131
Less: Appropriations
Transfer to debenture redemption reserve (38) (38)
Dividend paid (20) (20)
As at March 31, 2018 443 2 1 285 1,874 14 0 0 2,619
Profit/ (Loss) for the year 245 245
Other comprehensive income 1 (10) ©)
Total comprehensive income - - 145 - 1 (10) 26
Add: Addition during the year 6,120 - 0 27 4 - 6,151
Less: released during the year - (0) - (62) (62)
Add: Amount transferred from
debenture redemption reserve 62 62
Less: Appropriations -
Transfer to debenture redemption reserve 27 (27)
Transfer to general reserve (0) 0
Dividend paid (33) (33)
Dividend distribution tax (7) (7)
As at March 31,2019 6,563 2 1 250 2,114 18 1 (10) 8,939
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For description of the purposes of each reserve within equity, refer note 13 of these consolidated financial statements.

As per our report of even date

For S.S. Kothari Mehta & Company For and on behalf of the Board of Directors of Dalmia Cement (Bharat) Limited
Firm registration No. : 000756N
Chartered Accountants

Sunil Wahal Mahendra Singhi Gautam Dalmia
Partner Managing Director & CEO Director
Membership No. 087294 DIN: 00243835 DIN : 00009758
Place : New Delhi Jayesh Doshi Manisha Bansal
Date: May 9, 2019 Chief Financial Officer Company Secretary
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1.
A.

Significant Accounting Policies
Corporate Information

Dalmia Cement (Bharat) Limited (‘DCBL or ‘the Company’) is a public company domiciled in India and incorporated under
the provisions of the Companies Act applicable in India (erstwhile Companies Act, 1956). Its debt securities are listed on one
stock exchange in India. The registered office of the Company is located at Dalmiapuram Distt Tiruchirappalli Tamil Nadu-
621651.The Group is engaged in the business of manufacturing and selling of cement and its related products and refractory
products.

Pursuant to various Schemes of Arrangement and Amalgamation becoming effective with effect from Appointed Date(s)
January 1, 2015 and March 15, 2016 respectively after being sanctioned by Hon’ble National Company Law Tribunal(s), the
Company in the previous year had accounted for:

(i) Transfer and vesting of Power Undertakings from DCB Power Ventures Limited with the Company by way of slump sale
on going concern basis and amalgamation of Adwetha Cement Holdings Limited (‘ACHL’) into the Company on scheme
becoming effective on November 17, 2017 after being approved by NCLT;

(i) Amalgamation of Adhunik Cement Limited (‘ACL) and Adhunik MSP Cement (Assam) Limited (‘ACAL) with the Company
on scheme becoming effective on May 16, 2018 after being approved by NCLT; and

(iii) Slump exchange of Undertakings of Odisha Cement Limited (‘ODCL) to the Company on a going concern basis on
scheme becoming effective on October 30, 2018 after being approved by NCLT.

The Consolidated financial statement relate to Dalmia Cement (Bharat) Limited (hereinafter referred as the“Company/ Parent”)
and its Subsidiaries/ step down subsidiaries, Associate and Joint Venture (hereinafter collectively referred as the “Group”).

The financial statements for the year ended March 31, 2019 were authorized for issue in accordance with a resolution of the
Board of Directors on May 09, 2019.

Basis of preparation of financial statements

Statement of compliance

The Consolidated financial statements (CFS) of the Group have been prepared in accordance with the Indian Accounting
Standards (‘Ind AS’) specified under Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting
Standards) Rules, 2015 (as amended from time to time) and guidelines issued by the Securities and Exchange Board of
India('SEBI’), as applicable.

The Consolidated financial statements have been prepared on an accrual basis and under the historical cost convention,
except for the following assets and liabilities which have been measured at fair value:

- Derivative financial instruments

- Investment in mutual funds measured at fair value regarding financial instruments
- Share based payments and

- Certain financial assets and liabilities measured at fair value

The financial statements are presented in Indian Rupee (Rs.) and all the values are rounded off to the nearest Crores, except
number of shares, face value of share, earning per share or wherever otherwise indicated. Wherever the amount represented
Rs. 0’ (zero) construes value less than Rupees fifty lakhs.

Principles of Consolidation

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries, Investments
in Associates and Joint Ventures as at March 31, 2019. Control is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns through its power over the
investee. Specifically, the Group controls an investee if and only if the Group has:

- Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the
investee)

- Exposure, or rights, to variable returns from its involvement with the investee, and

- The ability to use its power over the investee to affect its returns
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Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and when the
Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:

- The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group's voting rights and potential voting rights

The size of the group’s holding of voting rights relative to the size and dispersion of the holdings of the other voting
rights holders

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to
one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the
subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated Ind AS financial statements from the date the
Group gains control until the date the Group ceases to control the subsidiary.

Consolidated Ind AS financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances. If a member of the group uses accounting policies other than those adopted in the
consolidated Ind AS financial statements for like transactions and events in similar circumstances, appropriate adjustments
are made to that group member’s financial statements in preparing the consolidated Ind AS financial statements to ensure
conformity with the group’s accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that of
the parent company, i.e., year ended on March 31. When the end of the reporting period of the parent is different from that
of a subsidiary, the subsidiary prepares, for consolidation purposes, additional financial information as of the same date as
the financial statements of the parent to enable the parent to consolidate the financial information of the subsidiary, unless
it is impracticable to do so.

Consolidation procedure:

- Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its subsidiaries.
For this purpose, income and expenses of the subsidiary are based on the amounts of the assets and liabilities recognised
in the consolidated Ind AS financial statements at the acquisition date.

- Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion of equity
of each subsidiary. Business combinations policy explains how to account for any related goodwill

- Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between
entities of the group (profits or losses resulting from intragroup transactions that are recognised in assets, such as
inventory and property, plant and equipment, are eliminated in full). Intragroup losses may indicate an impairment that
requires recognition in the consolidated financial statements. Ind AS12 Income Taxes applies to temporary differences
that arise from the elimination of profits and losses resulting from intragroup transactions.

Associates are all entities over which the company has significant influence but not control or joint control. This is generally
the case where the group holds between 20% and 50% of the voting rights. Investments in associates are accounted for
using the equity method of accounting, after initially being recognised at cost.

Joint ventures

Interests in joint ventures are accounted for using the equity method, after initially being recognised at cost in the consolidated
balance sheet.

Equity Method

Under the equity method of accounting, the investments are initially recognised at cost and adjusted thereafter to recognise
the group’s share of the post-acquisition profits or losses of the investee in profit and loss, and the group’s share of other
comprehensive income of the investee in other comprehensive income. Dividends received or receivable from associates
and joint ventures are recognised as a reduction in the carrying amount of the investment. When the group’s share of losses
in an equity-accounted investment equals or exceed:s its interest in the entity, including any other unsecured long-term
receivables, the group does not recognise further losses, unless it has incurred obligations or made payments on behalf of
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the other entity. Unrealised gains on transactions between the group and its associates and joint ventures are eliminated to
the extent of the group’s interest in these entities. Unrealised losses are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred. Accounting policies of equity accounted investees have been changed
where necessary to ensure consistency with the policies adopted by the group.

Profit or loss and each component of other comprehensive income (OCl) are attributed to the equity holders of the parent of
the Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction. If
the Group loses control over a subsidiary, it:

- Derecognises the assets (including goodwill) and liabilities of the subsidiary

- Derecognises the carrying amount of any non-controlling interests

- Derecognises the cumulative translation differences recorded in equity

- Recognises the fair value of the consideration received

- Recognises the fair value of any investment retained

- Recognises any surplus or deficit in profit and loss

- Reclassifies the parent’s share of components previously recognised in OCI to profit and loss or retained earnings, as
appropriate, as would be required if the Group had directly disposed of the related assets or liabilities

Business combinations

Acquisition of subsidiaries and businesses are accounted for using the acquisition method. The consideration transferred in
each business combination is measured at the aggregate of the acquisition date fair values of assets given, liabilities incurred
by the Group to the former owners of the acquiree and equity interests issued by the Group in exchange for control of the
acquire.

Goodwill on consolidation

Goodwill represents the difference between the Group’s share in the net worth of the investee companies and the cost of
acquisition at the date of investment. For this purpose, the Groups' share of equity in the investee companies is determined
on the basis of the latest financial statements of the respective companies available as on the date of acquisition, after
making necessary adjustments for material events between the date of such financial statements and the date of acquisition.

Classification of assets and liabilities into current/non-current

The Group presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

(i) Expected to be realised or intended to be sold or consumed in normal operating cycle

(ii) Held primarily for the purpose of trading

(iii) Expected to be realised within twelve months after the reporting period, or

(

iv) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.

A liability is current when:

(i) Itis expected to be settled in normal operating cycle

(i) Itis held primarily for the purpose of trading

(i) Itis due to be settled within twelve months after the reporting period, or

(iv) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period The group classifies all other liabilities as non-current.
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Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Group has identified twelve months as its operating cycle.

Foreign currency translation
Foreign currency transactions and balances

The Group’s consolidated financial statements are presented in Indian Rupees, which is also the parent Company’s functional
currency. For each entity the Group determines the functional currency and items included in the financial statements of
each entity are measured using that functional currency. The Group uses the direct method of consolidation and on disposal
of a foreign operation the gain or loss that is reclassified to profit and loss reflects the amount that arises from using this
method.

Foreign currency transactions are recorded, on initial recognition in the functional currency, by applying to the foreign
currency amount the spot exchange rate between the functional currency and the foreign currency at the date of the
transaction

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date. Exchange differences arising on settlement or translation of monetary items are recognised
in Statement of consolidated profit and loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the initial transaction. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary
items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item
(i.e., translation differences on items whose fair value gain or loss is recognised in profit and loss are also recognised in profit
and loss).

In accordance with Ind AS 101, exchange differences arising on long-term foreign currency monetary items related to
acquisition of a fixed asset are capitalised and depreciated over the remaining useful life of such asset Exchange rate
differences arising on other long term foreign currency monetary items are accumulated in the ‘Foreign Currency Monetary
Item Translation Difference Account’and amortised over the remaining life of concerned monetary item..

Foreign Operations

The assets and liabilities, including goodwill and any fair value adjustments arising on the acquisition of a foreign operation
whose functional currency is not the Indian Rupee, are translated by using the closing rate.

The exchange differences arising on the translation are recorded in other comprehensive income under “Foreign currency
translation”. On the partial or total disposal of a foreign entity with a loss of control, the related share in the cumulative
translation differences recorded in equity is recognized in the statement of income.

In accordance with Ind AS 101, cumulative currency translation differences for all foreign operations are deemed to be zero
at the date of transition, viz April 1,2015. Gain or loss on a subsequent disposal of any foreign operation excludes translation
differences that arose before the date of transition but includes only differences arising after the transition date.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

- Inthe principal market for the asset or liability, or
- Inthe absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Group.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.
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A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated Ind AS financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair
value measurement as a whole:

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the consolidated Ind AS financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as property, plant and equipment, financial guarantee
received from the holding Company. The management selects external valuer on various criteria such as market knowledge,
reputation, independence and whether professional standards are maintained by valuer. The management decides, after
discussions with the Group’s external valuers, which valuation techniques and inputs to use for each case.

At each reporting date, the management analyses the movements in the values of assets and liabilities which are required
to be re-measured or re-assessed as per the Group’s accounting policies. For this analysis, the management verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

The management, in conjunction with the Group’s external valuers, also compares the change in the fair value of each asset
and liability with relevant external sources to determine whether the change is reasonable.

On an interim basis, the management and the Group’s external valuers present the valuation results to the Audit Committee
and the Group’s independent auditors. This includes a discussion of the major assumptions used in the valuations.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
- Disclosures for valuation methods, significant estimates and assumptions

- Quantitative disclosures of fair value measurement hierarchy

- Financial instruments (including those carried at amortised cost)

- Financial instruments (including those carried at fair value and carrying value)

- Property, plant and equipment carried at fair value

Revenue recognition

Revenue from contracts includes revenue with customers for sale of goods and provision of services. Revenue from contracts
with customers is recognised when control of the goods and services are transferred to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for those goods and services.

The Company satisfies a performance obligation and recognises revenue over time, if one of the following criteria is met:

i) The Company’s performance does not create an asset with an alternate use to the Company and the Company has as an
enforceable right to payment for performance completed to date.

Annual Report-2017-18| 135




oy

Dalmia"

Bharat Cement

Dalmia Cement (Bharat) Limited
Notes to consolidated financial statements for the year ended March 31, 2019
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

136 | Dalmia Cement (Bharat) Limited

ii) The Company’s performance creates or enhances an asset that the customer controls as the asset is created or enhanced.

iii) The customer simultaneously receives and consumes the benefits provided by the Company’s performance as the
Company performs.

For performance obligations where one of the above conditions are not met, revenue is recognised at the point in time at
which the performance obligation is satisfied.

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment and excluding taxes and duty.

The Group assesses its revenue arrangements against specific criteria to determine if it is acting as principal or agent. Taxes
collected on behalf of the government are excluded from revenue. Revenue is recognised to the extent it is probable that
the economic benefits will flow to the Company and the revenue and costs, if applicable, can be measured reliably.

Sale of goods

Performance obligation in case of Revenue from sale of goods is satisfied at a point in time and is recognised when the
performance obligation is satisfied and control as per Ind AS 115 is transferred to the customer. Amounts disclosed as revenue
are inclusive of excise duty (upto June 30, 2017) and net of returns and allowances, trade discounts, cash discounts and
volume rebates.

Since the recovery of excise duty flows to the Group on its own account, revenue includes excise duty. The Company collects
Goods and Service Tax (‘GST’) (w.e.f. July 1,2017) on behalf of the Government and, therefore, these are not economic benefits
flowing to the Company. Hence, they are excluded from revenue.

The Group provides non-cash incentives at fair value to customers. These benefits are passed on to customers on satisfaction
of various conditions of various sales schemes. Consideration received is allocated between the products sold and non-cash
incentives to be issued to customers. Fair value of the non-cash incentive is determined by applying principle of Ind AS 113
i.e. at market rate. The fair value of the non-cash incentive is deferred and recognised as revenue when the associated
incentive is released

Revenue from services
Revenue from management services are recognised as and when services are rendered.
Interest Income

For all debt instruments/ subsidies measured at amortised cost, interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash receipts over the expected life of the financial instrument/
subsidies or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost
of afinancial liability. When calculating the effective interest rate, the Group estimates the expected cash flows by considering
all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does
not consider the expected credit losses. Interest income is included in “finance income” in the statement of profit and loss.

Dividends

Dividend income is recognized when the Group's right to receive dividend is established, which is generally when shareholders
approve the dividend.

Export incentives

Export entitlements in the form of Merchandise Export from India Scheme (MEIS) are recognized in the statement of profit
and loss when the right to receive credit as per the terms of the scheme is established in respect of exports made and when
there is no significant uncertainty regarding the ultimate collection of the relevant export proceeds. Income arising from
export incentives are included under ‘Other operating revenue’

Insurance Claim
Insurance claims and other claims are accounted for to the extent the Group is reasonably certain of their ultimate collection.
Government grants and subsidies

Government grants are recognised at their fair value where there is reasonable assurance that the grant will be received and
all attached conditions will be complied with. The grant related to income are deferred and it is recognised as income on a
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systematic basis over the periods that the related costs, for which it is intended to compensate. The Group has chosen to
present grants related to income to be deducted in reporting the related expense.

Government grant relating to the purchase of property, plant and equipment are included in non-current liabilities as
Government grant and are credited to the statement of profit and loss on a straight-line basis over the useful lives of the
related assets and presented within other income.

A government grant that becomes receivable as compensation for expenses or losses already incurred or for the purpose of
giving immediate financial support to the respective entity with no future related costs are recognised in the statement of
profit and loss of the period in which it becomes receivable. Government grants are recognised in the statement of profit
and loss on a systematic basis over the periods in which the Group recognises as expenses the related costs for which the
grants are intended to compensate.

Other government grants are recognised initially as deferred revenue when there is reasonable assurance that they will be
received and the respective entity will comply with the conditions associated with the grant; they are then recognised in
statement of profit and loss as other operating revenue on a systematic basis.

Income Taxes
Income Tax expenses comprise current tax and deferred tax charge or credit.
Current Income Tax

Currentincome-tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-tax
Act, 1961 enacted in India. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date and includes any adjustment to tax payable in respect of previous years.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OCl or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit
or loss

- Inrespect of taxable temporary differences associated with investments in subsidiaries, associate and interests in joint
venture, when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss

- In respect of deductible temporary differences associated with investments in subsidiaries, associate and interests in
joint venture, deferred tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be
utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
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deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside statement of profit or loss is recognised outside statement of profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCl or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961, no deferred tax (asset or
liability) is recognised in respect of temporary differences which reverse during the tax holiday period, to the extent the
Company’s gross total income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary
differences which reverse after the tax holiday period is recognised in the year in which the temporary differences originate.
However, the Company restricts recognition of deferred tax assets to the extent it is probable that sufficient future taxable
income will be available against which such deferred tax assets can be realised. For recognition of deferred taxes, the
temporary differences which originate first are considered to reverse first.

Deferred tax assets include Minimum Alternate Tax (‘MAT’) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability and is considered as an asset if it is probable that future
taxable profit will be available against which these tax credit can be utilised. Accordingly, MAT is recognised as deferred tax
asset in the Balance Sheet when itis highly probable that future economic benefit associated with it will flow to the Company.
MAT credit is reviewed at each Balance Sheet date and written down to the extent the aforesaid convincing evidence no
longer exists.

Property, plant and equipment

The Group has measured property, plant and equipment except vehicle, furniture and fixture and office equipments at fair
value as on transition date i.e. April 1, 2015 which has become its deemed cost. In respect of vehicle, furniture and fixture
and office equipments, the Group has applied applicable Ind AS from a retrospective basis and arrived at the carrying value
as per Ind AS as at April 1, 2015.

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if
any. Capital work in progress are stated at cost net of impairment loss, if any. Such cost includes the cost of replacing part of
the plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of plant and equipment are required to be replaced at intervals, the Group depreciates them separately
based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying
amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognised in statement of profit or loss as incurred. The Group capitalise machinery spares if such spares are held
for use in the production or supply of goods or services or for administrative purposes and are expected to be used during
more than one period.

Depreciation on property, plant and equipment is calculated on a straight-line basis using the rates based on estimated
useful life of an asset which coincide with Schedule Il to the Companies Act, 2013 except in case of certain diesel generator
sets and workshop appliances and lab equipment.

Assets Useful Life
Lease hold land 30 to 99 years
Factory buildings 25 to 30 years
Non-factory buildings 30 to 60 years
Certain DG sets and workshop appliances 5years

Other plant and equipment 5to 25 years
Plant and equipment related to Captive Power Plant 25 years
Mines related assets 4 to 8years
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(ii)

Office equipment

End user devices such as computers 3 Years
Servers and networks 6 years
Vehicles

Motor cycles, scooters and other mopeds 10 years

Motor buses, motor lorries and motor cars other

than those used in a business of running them on hire 8 years
Electrical items 5to 10 years
Lab Equipment 15 years
Assets of its step down subsidiary OCL China Limited

House and Building 20 years
Plant and Equipment 10 years
Means of Transportation 4 years
Electronic Equipment 3years

The Group, based on technical assessment made by technical expert and management estimate, depreciates these items of
plant and equipment over estimated useful lives which are different from the useful life prescribed in Schedule Il to the
Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair approximation
of the period over which the assets are likely to be used.

Land bearing mineral reserves are amortized over their estimated commercial life based on the unit of production method.
An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in
the income statement when the asset is derecognised.

Capitalised spares are depreciated over their own estimated useful life or the remaining estimated useful life of the related
asset, whichever is lower.

Accelerated depreciation on property, plant and equipment discarded during the year has been provided till the period
these are discarded.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate.

Intangible assets
(i) Goodwill arising as per Scheme of Arrangement and Amalgamation approved by High Court/ NCLTs.

a) Goodwill arisen pursuant to scheme of amalgamation and arrangement (Scheme -2) has been recognised in accordance
with Scheme approved by NCLT. Said goodwill has been amortised in accordance with Scheme 2 approved by NCLT over
a period of 4 years.

b) Goodwill arisen pursuant to scheme of amalgamation and arrangement (Scheme -3) has been recognised in accordance
with Scheme approved by NCLT. Said goodwiill is initially measured, being the excess of cost of investment in ACL cancelled
over net identifiable assets.

Goodwill and other intangible assets, acquired pursuant to scheme 4 by way of slump exchange has been recognised in
accordance with Scheme as approved by NCLT. Said goodwill and other intangible assets have been amortised in accordance
with approved Scheme 4 over a period of 5 years and 10 years respectively.

The subsequent measurement is at deemed cost less any accumulated impairment losses. The said goodwill is not
amortised and is tested for impairment annually.

Mining rights

Mining rights acquired in scheme of Amalgamation and Arrangement by the company has been transferred to its subsidiary
DCBL by way of Merger and slump exchange has been recognised at fair value in accordance with Scheme 1 & 4 approved by
NCLT. Said mining rights are amortised over their estimated commercial life based on the unit of production method.
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(iii)

(iv)
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Net carrying value of mining rights as on transition date to Ind AS i.e. April 1, 2015 has been considered as deemed cost.

Brands and Raw materials procurement rights acquired in scheme of Amalgamation and Arrangement by the company
has been transferred to its subsidiary DCBL by way of merger and slump exchange have been recognised at fair value in
accordance with Scheme 1 &4 approved by NCLT. Said intangible assets have a finite useful life and are subsequently carried
at cost less accumulated amortisation and impairment losses.

Amortisation is provided on a straight-line basis, based on the respective estimate of useful lives as given below:

Type of Intangible Asset Useful life (in years)
Brands 20 and 27 years
Raw Materials procurement rights (other than limestone) 3.25 and 26.50 years

Net carrying value of brands, clinker procurement rights and slag procurement rights as on transition date to Ind AS i.e.
April 1,2015 have been considered as deemed cost.

Other intangible assets

The Group has measured intangible assets at carrying value as recognised in the financial statements as on transition date
i.e. April 1, 2015 which has become its deemed cost.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less accumulated amortization and accumulated impairment losses, if any.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

Gains or losses arising from de recognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when the asset is
derecognised.

The useful life of computer software is estimated as 3 years to 10 years and accordingly amortised over its useful life.

Research and Development Expenditure

Expenditure pertaining to research is expensed as incurred. Expenditure incurred on development is capitalised if such
expenditure leads to creation of an asset, otherwise such expenditure is charged to the Statement of Profit and Loss.

Investment properties

The Group had elected to continue with the carrying value for all of its investment properties as recognised in its Indian
GAAP financial statements as deemed cost at the transition date.

Investment property comprises freehold land that are held for capital appreciation and recognised at cost, less impairment
loss, if any.

Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn
from use and no future economic benefit is expected from their disposal. The difference between the net disposal proceeds
and the carrying amount of the asset is recognised in profit or loss in the period of derecognition.

Though the Company measures investment property using cost based measurement, the fair value of investment property
is disclosed in notes. Fair value are determined based on an annual evaluation performed by an accredited external
independent valuer.

Non-current assets held for sale

The non-current asset classified as held for sale are measured at the lower of its carrying amount and fair value less costs to
sell / distribute. Assets and liabilities classified as held for sale/ distribution are presented separately in the balance sheet.
Assets once classified as held for sale are not depreciated or amortised.
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0.

Borrowing costs

General and specific borrowing costs directly attributable to the acquisition, construction or production of a qualifying
asset that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the
cost of the asset. All other borrowing costs are expensed in the period in which they occur.

Borrowing costs consist of interest (calculated using the effective interest rate method), hedge related cost incurred in
connection with foreign currency borrowings and other costs that an entity incurred in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

Expenses incurred on the issue of debt securities are amortised over the term of the related securities and included within
borrowing costs. Premium payable on early redemption of debt securities, in lieu of future finance costs, is written off as
borrowing costs as and when paid.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.

Where the Group is lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the
risks and rewards incidental to ownership to the Company is classified as a finance lease.

Finance leases, are capitalized at the inception of the lease term at the lower of the fair value of the leased property and
present value of minimum lease payments. Lease payments are apportioned between the finance charges and reduction of
the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognized as finance costs in the statement of profit and loss. unless they are directly attributable to qualifying assets, in
which case they are capitalized in accordance with the Group’s general policy on the borrowing costs. Lease management
fees, legal charges and other initial direct costs of lease are capitalized. Contingent rentals are recognised as expenses in the
periods in which they are incurred.

A leased asset is depreciated on a straight-line basis over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain the ownership by the end of the lease term, the capitalized asset is depreciated on a
straight-line basis over the shorter of the estimated useful life of the asset or the lease term.

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and loss on a straight-line basis over
the lease term.

Where the Group is the lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are classified
as operating leases. Rental income from operating lease is recognised on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the
leased asset and recognised over the lease term on the same basis as rental income. Contingent rents are recognised as
revenue in the period in which they are earned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the Company
to the lessee. Amounts due from lessees under finance leases are recorded as receivables at the Company’s net investment
in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the
net investment outstanding in respect of the lease. The interest income is recognized in the statement of profit and loss.
Initial direct costs such as legal costs, brokerage costs, etc. are recognized immediately in the statement of profit and loss.

Embedded leases

All take-or-pay long term contracts are reviewed at inception to determine whether they contain any embedded leases. If
there are any embedded leases, they are assessed as either finance or operating leases and accounted for accordingly.

Annual Report-2017-18 | 141




oy

Dalmia"

Bharat Cement

Dalmia Cement (Bharat) Limited
Notes to consolidated financial statements for the year ended March 31, 2019
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

Q.

142 | Dalmia Cement (Bharat) Limited

Inventories

Raw materials (including packing material), stores and spares are valued at lower of cost or net realizable value. However,
materials and other items held for use in the production of inventories are not written down below cost if the finished
products in which they will be incorporated are expected to be sold at or above cost.

Costs incurred in bringing each product to its present location and condition are accounted for as follows:

- Raw materials (including packing material) and Spares: cost includes cost of purchase and other costs incurred in
bringing the inventories to their present location and condition. Cost is determined on weighted average basis.

- Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of manufacturing
overheads based on the normal operating capacity, but excluding borrowing costs. Cost of finished goods includes
excise duty. Cost is determined on weighted average basis.

- Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and estimated costs necessary to make the sale.

Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable amount. An
asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its
value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the Group’s cash-generating units to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to
project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Group extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term
average growth rate for the products, industries, or countries in which the entity operates, or for the market in which the
asset is used.

In respect of subsidiaries

Subsidiary companies bases their impairment calculation on fair value less cost to sell. The fair value less cost to sell is
computed using the composite rate method based on the demand, location, structural conditions, state of repairs and
present condition of the assets reduced by depreciation.

Impairment losses, including impairment on inventories, are recognized in the statement of profit and loss.

For assets, an assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Group estimates the asset’s or
CGU'’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal
is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years.
Such reversal is recognised in the statement of profit and loss.
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Goodwill is tested for impairment annually as at March 31 and when circumstances indicate that the carrying value may be
impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGU’s) to which the
goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is recognised.
Impairment losses relating to goodwill are not reversed in future periods.

Intangible assets with indefinite useful lives are tested forimpairment annually as at March 31 at the CGU level, as appropriate,
and when circumstances indicate that the carrying value may be impaired.

Provisions
General

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. The expense relating to a provision is presented in the statement of
profit and loss. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to
the passage of time is recognised as a finance cost.

Mines reclamation liability

The Group records a provision for mines reclamation cost until the closure of mine. Mines reclamation costs are provided at
the present value of expected costs to settle the obligation using estimated cash flows, with a corresponding amount being
capitalised at the start of each project. The cash flows are discounted at a current pre-tax rate that reflects the risks specific
to the mine reclamation liability. The unwinding of the discount is expensed as incurred and recognised in the statement of
profit and loss as a finance cost. The estimated future costs of mine reclamation are reviewed annually and adjusted as
appropriate. Changes in the estimated future costs or in the discount rate applied are capitalised in property, plant and
equipment and are depreciated over the estimated commercial life of the related asset based on the unit of production
method.

Retirement and other employee benefits

Retirement benefit in the form of provident fund contribution to Statutory Provident Fund, pension fund, superannuation
fund and ESI are defined contribution schemes. The contributions are charged to the statement of profit and loss whenever
services are rendered. The group has no obligation, other than the contribution payable to the provident fund. The Company
recognizes contribution payable to these schemes as an expense, when an employee renders the related service. If the
contribution payable to the scheme for service received before the balance sheet date exceeds the contribution already
paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already paid. If the
contribution already paid exceeds the contribution due for services received before the balance sheet date, then excess is
recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in future payment or a cash
refund.

The group operates two defined benefit plans for its employees, viz., gratuity and provident fund contribution to Dalmia
Cement Provident Fund Trust. The costs of providing benefits under these plans are determined on the basis of actuarial
valuation at each year-end. Separate actuarial valuation is carried out for each plan using the projected unit credit method.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the
net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained
earnings through OCl in the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent
periods.

Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit.
The group measures the expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date.

The group treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using
the projected unit credit method at the year-end. Actuarial gains/losses are immediately taken to the statement of profit
and loss and are not deferred.
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Performance linked deferred payment is the long term employee benefit for the purpose of measurement and are provided
for based on the actuarial valuation using the projected unit credit method at the year-end.

Share-based payments

Equity-settled share-based payments to employees are measured at the fair value of the employee stock options at the
grant date.

The fair value determined at the grant date of the equity-settled share-based payments is amortised over the vesting
period, based on the Company’s estimate of equity instruments that will eventually vest, with a corresponding increase in
equity.

At the end of each reporting period, the Company revises its estimate of the number of equity instruments expected to vest.
The impact of the revision of the original estimates, if any, is recognised in the Statement of Profit and Loss such that the
cumulative expense reflects the revised estimate, with a corresponding adjustment to the Employee stock option outstanding
in equity.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular
way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in below mentioned categories:

() Debtinstruments at amortised cost

(ii) Debtinstruments and derivatives at fair value through profit or loss (FVTPL)

Debt instruments at amortised cost

A ‘debt instrument’is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured
at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
finance income in the statement of profit or loss. The losses arising from impairment are recognised in the statement of
profit or loss. This category generally applies to trade and other receivables. For more information on receivables, refer to
note 9.

Debt instrument at FVTOCI
A‘debt instrument’is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and

b) The asset’s contractual cash flows represent SPPI.
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Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in the other comprehensive income (OCl). However, the Company recognizes interest
income, impairment losses and reversals and foreign exchange gain or loss in the statement of profit and loss. On de-
recognition of the asset, cumulative gain or loss previously recognised in OCl is reclassified from the equity to statement of
profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization
as at amortized cost or as FVTOC|, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria,
as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency (referred to as‘accounting mismatch’). The Company has designated investment in mutual funds and derivative
instruments as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement
of profit and loss.

Derecognition
A financial asset is primarily derecognised when:
® The rights to receive cash flows from the asset have expired, or

* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a‘pass-through’ arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits,
trade receivables and bank balance

b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that
are within the scope of Ind AS 18 (referred to as ‘contractual revenue receivables’)

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
= Trade receivables

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. The credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk of customer has increased significantly, lifetime ECL
is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase
in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12
months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all
the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the
cash flows, the Company considers:
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* All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument
cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument

® Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of
its trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the
trade receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default
rates are updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the
statement of profit and loss. This amount is reflected under the head ‘other expenses’in the statement of profit and loss.
The balance sheet presentation for various financial instruments is described below:

® Financial assets measured as at amortised cost and contractual revenue receivables: ECL is presented as an allowance,
i.e., as an integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying
amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance from the gross
carrying amount.

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of
shared credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases
in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial assets
which are credit impaired on purchase/ origination.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial
guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in statement of profit or
loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings. For more information refer note 12.
Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified subsidiary fails to make a payment when due in accordance with the
terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at
the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount
recognised less cumulative amortisation.
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De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.

Derivative financial instruments and hedge accounting
Initial recognition and subsequent measurement

The Company uses derivative financial instruments, such as forward currency contracts, interest rate swaps and forward
commodity contracts, to hedge its foreign currency risks, interest rate risks and commaodity price risks, respectively. Such
derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered
into and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive
and as financial liabilities when the fair value is negative.

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognized in the statement of profit
and loss.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss.
Segment reporting
Identification of segments

Operating Segments are identified on the basis of internal reports about components of the group that are regularly reviewed
by the chief operating decision maker (CODM) in order to allocate resources to the segments and to assess their performance
in accordance with Ind AS 108, Operating Segments.

Inter-segment transfers

Inter-segment revenue has been accounted for based on the transaction price agreed to between segments which is based
on current market prices.

Allocation of common costs

Common allocable costs are allocated to each segment according to the relative contribution of each segment to the total
common costs.

Unallocated items

Revenue, expenses, assets and liabilities which relate to the Group as a whole and not allocable to segments on reasonable
basis have been included under ‘unallocated revenue / expenses / assets / liabilities.

Segment accounting policies

The group prepares its segment information in conformity with the accounting policies adopted for preparing and
presenting the financial statements of the group as a whole.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders
(after deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding
during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to
participate in dividends relative to a fully paid equity share during the reporting period.
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AA.

AB.

(i)

(ii)
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For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the group or a present obligation that is
not recognized because it is not probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The group does not recognize a contingent liability but discloses its existence in the financial statements.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined
above, net of outstanding bank overdrafts as they are considered an integral part of the Group’s cash management.

Recent accounting pronouncements
Standards issued but not yet effective

The amendments to the standards are issued, but not yet effective, upto the last date of financial statements are disclosed
below. The Group intends to adopt these standards, if applicable, when they become effective.

The Ministry of Corporate affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment Rules, 2019
and Companies (Indian Accounting Standards) Second Amendment Rules, 2019 amending the following standard:

(a) Ind AS 116 Leases

Ind AS 116 provides a comprehensive model for the identification of lease arrangements and their treatment in the financial
statements for both lessors and lessees. Ind AS 116 will supersede the current lease guidance including Ind AS 17 Leases and
the related Interpretations when it becomes effective for accounting periods beginning on or after April 01, 2019. The date
of initial application of Ind AS 116 for the Group will be April 01, 2019.

The Group is in the process of making an assessment of the impact of Ind AS 116 upon initial recognition, which is subject to
changes arising from more detailed ongoing analysis. The management cannot provide a reasonable estimate of effects of
the application of the Standard as they have not completed their impact assessment as at the reporting date.

(b) Amendment to existing issued Ind AS

The MCA has also carried out amendments in following accounting standards. These are:

i) Ind AS 12 Income taxes to Appendix C Uncertainty over income tax treatments.

ii) Ind AS 19 Employee Benefits

iii) Ind AS 23 Borrowing Costs

iv) Ind AS 28 Investments in Associates and Joint Ventures

v) Ind AS 109 Financial Instruments

vi) Ind AS 111 Joint Arrangements

Application of above standards are not expected to have any significant impact on the Group’s financial statements.
New and amended standards

The Group applied Ind AS 115 for the first time. The nature and effect of the changes as a result of adoption of these new
accounting standards are described below.

Several other amendments and interpretations apply for the first time in March 2019, but do not have an impact on the
financial statements of the Group. The Group has not early adopted any standards or amendments that have been issued
but are not yet effective.
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(a) Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 was issued on March 28, 2018 and supersedes Ind AS 18 Revenue and it applies, with limited exceptions, to all
revenue arising from contracts with its customers. Ind AS 115 establishes a five-step model to account for revenue arising
from contracts with customers and requires that revenue be recognised at an amount that reflects the consideration to
which an entity expects to be entitled in exchange for transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances
when applying each step of the model to contracts with their customers. The standard also specifies the accounting for the
incremental costs of obtaining a contract and the costs directly related to fulfilling a contract. In addition, the standard
requires extensive disclosures.

The application of Ind AS 115 did not have any significant impact on the financial statements of the Group.
(b) Amendment to existing issued Ind AS
The MCA has also carried out amendments in the following accounting standards. These are:

i) Ind AS 20 Indian Accounting Standard (Ind AS) 20 Accounting for Government Grants and Disclosure of Government
Assistance:- Government grant related to non-monetary asset

ii) Ind AS 38 Intangible asset:- Intangible asset acquired free of charge

iii) Ind AS 40 Investment Property :-Transfers of Investment Property

iv) Ind AS 28 Investments in Associates:- Investments in Associates and Joint Ventures
v) Ind AS 12 Income taxes:- Recognition of Deferred Tax Assets for Unrealised Losses

The effect on adoption of above mentioned amendments were insignificant on the financial statements.
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2A. Property, plant and equipment

)

Land Buildings Plant and Furniture Vehicles Office Mines Total
(free hold) (lease hold) equipment and equipment develop-
fixtures ment

Cost
As at April 01, 2017 69 1,129 8,261 16 22 33 46 10,545
Addition during the year - 43 225 2 1 7 1 327
Less: Disposals/
adjustments during the year - 1 18 - 1 1 - 21
Less: Assets held for sale 1 1
Reclassification adjustments - (8) 7 1 - - - -
Other adjustments/
exchange difference 1 2 7 - - - - 10
As at March 31,2018 70 1,165 8,481 19 22 39 47 10,860
Additions on acquisitions - 46 182 0 0 4 3 266
Additions during the year 1 28 374 2 3 13 7 470
Less: Disposals/ adjustments during the year - 0 130 0 1 0 0 131
Reclassification adjustments 11 - - - - - - 1
Exchange difference (0) (0) 2 (0) (0) () 2
Other adjustments - - (1) (0) 0 0 - (M
As at March 31,2019 82 1,239 8,908 21 24 56 57 11,477
Depreciation/ amortization
As at April 01, 2017 6 123 996 4 6 12 17 1,173
Charge for the year 3 60 551 2 4 7 7 641
Less: on disposals - - 6 - 1 - - 7
Less: Assets held for sale - - 0 - - - 0
Other adjustments/ exchange difference - 1 2 - - - - 3
As at March 31,2018 9 184 1,543 6 9 19 24 1,810
Additions on acquisition - 5 21 0 0 2 1 29
Charge for the year 3 63 658 3 3 8 5 751
Less: on disposals - 0 127 0 1 0 - 128
Reclassification - - - (0) (0) (0) (0)
Other adjustments/ exchange difference 2 - (1) (0) 0 0 - 1
As at March 31,2019 14 252 2,094 9 11 29 30 2,463
Net Block
As at March 31,2019 68 987 6,814 12 13 27 27 9,014
As at March 31,2018 61 981 6,938 13 13 20 23 9,050
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Notes:

1. Registration of land amounting to Rs. 13 (March 31, 2018 : Rs. 16) is pending to be registered in the name of the group

2.The Group has pledged certain assets against borrowings which has been disclosed in note 14.

3. Refer to note 33 for disclosure of contractual commitments for the acquisition of property, plant and equipment.

4.In terms of Scheme of Arrangement and Amalgamation, the title deeds of certain portion of immovable properties of erstwhile
Adhunik Cement Limited, erstwhile Adhunik MSP (Cement) Limited, Power Undertakings of erstwhile DCB Power Ventures Limited
and Undertakings of Dalmia Cement Limited (formerly known as Odisha Cement Limited) (transfer through slump sale) are in the
process of being transferred in the name of the Group.

5. Disposals from (i) Plant and equipment having gross block of Rs. 7 (March 31, 2018: Rs. 0) and accumulated depreciation of Rs.
6 (March 31, 2018: Rs. 0) and (ii) Vehicles having gross block of Rs. 0 (March 31, 2018: Rs. Nil) and accumulated depreciation of Rs.
0 (March 31, 2018: Rs. Nil) transferred to ‘Assets held for sale’

6. Adjustment in Leasehold land during the year represents mines reclamation cost transferred from Other intangible assets.

2B. Capital work-in-progress (CWIP) (Rs.)

As at March 3 As at March 31,
2019 2018

Movement of capital work in progress

Opening balance 183 136
Additions during the year 528 301
Capitalised during the year (208) (254)
Transfer to Intangible Assets under development (1)

Closing balance 502 183

(i). Capital work in progress mainly comprises plant and equipment under construction of Rs. 328 (March 31, 2018: Rs. 12) for new
cement plant in Odisha along with waste heat recovery system and split Cement manufacturing units in the eastern part of India.
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3 (a). Investment property

3 (b). Goodwill & other intangible assets

3 (c). Intangible assets under development

3 (d). Biological Assets other than bearer plants Rs.

3 (b) Goodwill and other intangible assets

Particulars 3 (a) Invest-| Good- | Computer | Mining] Raw Brands Total | 3(c) 3(d)
ment will* | software | Rights| Materials RREX Intan- | Biological

property ** | Procure- gible assets

ment assets other

Rights under than

*x% devel- bearer

opment| plants

Cost

As at 1st April,2017 0 3595 12 1174 279 1973 7,033 - 0
Additions on

amalgamation 0

Addition during the year 0 0 2 0 0 2 - 0
Less: Disposals during

the year 0 290 0 0 0 290 -
Other adjustments -

As at 31st March, 2018 0 3,305 14 1,174 279 1,973 6,745 - 0
Additions on acquisitions 139 139

Additions during the year - - 2 - - 2 14 0
Less: Disposals

during the year - - - - - 0 -
Other adjustments - (1 - (11)
Reclassification - - -
As at 31st March, 2019 0.33 3,444 16 1163 279 1973 6874 14 0

Depreciation/
Amortization

As at 1st April,2017 0 861 6 78 42 153 1140 -
Charge for the year 0 417 2 51 21 77 568 -
Less: on disposals - - - - - - -
As at 31st March, 2018 0 1278 8 129 63 230 1708 - -
Charge for the year 0 420 3 49 9 76 557 -
Less: on disposals 0 - - - - 0 -

Other adjustments (3) -3

As at 31st March, 2019 0 1698 11 175 72 306 2262 - -
Net Block

As at 31st March, 2019 0 1,746 5 988 207 1,667 4,613 14

As at 31st March,2018 0 2,028 5 1,045 216 1,743 5,037 -

"Investment Property”

Group's investment properties consist of a freehold lands for capital appreciation. Group has no restrictions on the realisability of its
investment property and no contractual obligations to purchase, construct or develop investment properties or for repairs, main-
tenance and enhancements. "

There is no material expenses incurred for the maintenance of investment properties nor income derived out of the same. Invest-
ment properties is either mortgaged or hypothecated against the secured borrowings of the Group as disclosed in note no. 14.

As at March 31, 2019 and March 31, 2018, the fair values of the property is Rs. 3 and Rs. 3 respectively. Fair values are determined
based on an annual evaluation performed by an accredited external independent valuer. The fair valuation of investment proper-
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ties comprising lands are based on the benchmark value of land as fixed for different mouzas (village) by the authorities of respec-
tive State Governments.
*Goodwill acquired pursuant to Scheme of Arrangement and Amalgamation

(i) Impairment testing of Goodwill

The carrying amount of Goodwill of Rs. 1,389 (March 31, 2018: Rs. 1,809) acquired pursuant to Scheme of Arrangement and
Amalgamation has been allocated to Cement Cash Generating Unit (CGU) for impairment testing.

The Group performs annual impairment test for carrying value of goodwill. The Group considers the relationship between its
market capitalisation based on other comparable companies and its book value, among other factors, when reviewing for indi-
cators of impairment.

The recoverable amount has been considered based on the fair value less cost of disposal or value in use, whichever is higher as
required to be assessed under Ind-AS 36.

The recoverable amount of the Cement Business Unit (CGU) has been determined based on a value in use calculation using cash
flow projections from financial projections approved by senior management of the Group, which are part of overall business
plan covering a five-year period. The pre-tax discount rate applied to cash flow projections for impairment testing during the
currentyear is 16.94% and cash flows beyond the five-year period are extrapolated using a 4.00% growth rate which is consistent
with the industry forecasts. As a result of the analysis, management did not identify any impairment for this CGU and accord-
ingly, there is no impairment for goodwill amount.

The management believes that any reasonably possible change in the key assumptions on which recoverable amount is based
would not cause the carrying amount to exceed the recoverable amount of the cash generating unit.

Key assumptions used for value in use calculations
The calculation of value in use for the CGU is most sensitive to the following assumptions:

EBITDA margins
EBITDA margins are estimated based on the trend of actual EBITDA of cement segment for past 1 year preceding the beginning
of the budget period.

Discount Rate

Discount rates represent the current market assessment of the risks specific to the CGU, taking into consideration the time value
of money and individual risks of the underlying assets that have not been incorporated in the cash flow estimates. The discount
rate calculation is based on the specific circumstances of the Group and the CGU and is derived from its weighted average cost
of capital (WACC). The WACC takes into account both debt and equity. The cost of equity is derived from the expected return on
investment by the Group's investors. The cost of debt is based on the interest-bearing borrowings the Group is obliged to ser-
vice. CGU specific risk is incorporated by applying individual beta factor. The beta factor is evaluated annually based on publicly
available market data. Adjustments to the discount rate are made to factor in the specific amount and timing of the future tax

un

flows in order to reflect a pre-tax discount rate!
Growth rates used to extrapolate cash flows beyond the forecast period

The Group has considered growth rate of 4% to extrapolate cash flows beyond the forecast period which is in line with the
industry forecasts.

Sensitivity to changes in assumptions
The implications of the key assumptions for the recoverable amount are discussed below:

EV/EBITDA multiple - A decline in EV/EBITDA multiple below 9.45x would result in impairment of goodwill.

Growth rate assumptions - A reduction to 1.50% in the long-term growth rate would result in value in use being lower than
carrying amount of the assets.

Discount rates - A rise in pre-tax discount rate to 18.58% would result in value in use being lower than the carrying amount of
the assets.
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EBITDA margins - A decreased demand can lead to a decline in EBITDA. A decrease in EBITDA by 10% would result in value in use
being lower than carrying amount of the assets.

(ii) Amortisation of recognised Goodwill

"The Group had accounted for (a) Amalgamation of Adwetha Cement Holdings Limited ('ACHL') under the ""Purchase Method™"
as prescribed by Accounting Standard 14 — Accounting for Amalgamations, notified under Section 133 of the Companies Act,
2013 and as per provision of Scheme of Arrangement and Amalgamation approved by the NCLT, Chennai Bench effective on
November 17,2017 with effect from Appointed Date March 15, 2016; and (b) Slump sale of all the assets (including goodwill and/
or intangible assets) and liabilities forming part of transferred Undertakings of Odisha Cement Limited as at January 1, 2015
(Appointed Date) to the Group on a going concern basis in accordance with allocation report prepared in accordance with AS 10,
notified under Section 133 of the Companies Act, 2013 and as per the provisions of Scheme of Arrangement and Amalgamation
approved by NCLT, Chennai Bench effective on October 30, 2018.

Goodwill arisen on amalgamation alongwith goodwill acquired on slump sale is being amortised over a period of 4 to 10 years
from the appointed date, as per the provisions of respective Schemes. As a result of amortisation of goodwill, profit before tax for
the year ended March 31, 2019 is lower by Rs. 420/ (March 31,2018 : Rs. 417).

Aincluding Rs. 8 on account of accelerated amortisation of a particular goodwill amount from earlier policy of amortising over a
period of 5 years to 4 years during the year.

** Mining rights comprise:
(a) Pursuant to Scheme of Arrangement, Group had carried out fair valuation of mining rights of the mines at ACL (amalgamated
with the Group from appointed date January 1,2015). A sum of Rs. 194 has been assigned to these mining rights.

(b) Pursuant to Scheme of Arrangement and Amalgamation, mining rights of the mines forming part of transfer of Undertakings
of ODCL to the Group by way of slump exchange from the appointed date January 1, 2015. A sum of Rs. 969 has been assigned
to these mining rights.

**%* Raw materials procurement rights:

Pursuant to Scheme of Arrangement and Amalgamation, Group had recorded value of Raw materials procurement rights from
ODCL based on the the fair valuation carried out by independent valuer as at the appointed date January 1,2015 at an aggregate
value of Rs. 284.

*%%* Brands:
Pursuant to Scheme of Arrangement and Amalgamation, Group had recorded value of Brands acquired from ODCL based on the
fair valuation carried out by independent valuer, as at the appointed date January 1, 2015 at an aggregate value of Rs. 1,991.

3 (e): The company has performed annual impairment testing for carrying value goodwill of Rs. 1,389 (March 31, 2018: Rs. 1809)
acquired pursuant to Scheme of Arrangment and Amalgamation. The recoverable amount has been considered based on the
fair value less cost of disposal of value in use, whichever is higher as required to be assessed under Ind-As 36. The management
of the Company did not identify any impairment for goodwill amount (refer note 3 (b).
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()

As at March 31, As at March 31,
2019 2018

4. Investments

Equity shares

In Joint venture (unquoted)-at cost
38,35,000 (March 31, 2018: 38,35,000) Shares of
Rs.10/- each fully paid up in Radhikapur

(West) Coal Mining Pvt Ltd (refer note 46) 7 7

1,836,500 (March 31, 2018: 1,836,500) Shares

of Rs.10/- each fully paid up in Khappa Coal

Company Private Ltd. (refer note no 45) 2 2

Less: Impairment in the value of investment 5 4 5 4

Others (unquoted)- at cost

36,000 (March 31, 2018: 36,000) Shares

of Rs.10/- each fully paid up in

G.S.Homes & Hotels Private Limited 1 1
Others (unquoted)-at fair value through OCI

449 (March 31, 2018: 449) Equity Shares of Rs.10/- each

fully paid up in SmarterHealth TechServe Private Limited 0 0
374 (March 31, 2018: 374) Equity Shares of Rs.10/- each

fully paid up in Pumpcharge Internet Private Limited 0 0
449 (March 31, 2018: 449) Equity Shares of Rs.10/- each

fully paid up in Exchange4Solar Private Limited 0 0
145 (March 31, 2018: 145) Equity Shares of Rs.10/- each

fully paid up in Khetify Solutions Private Limited 0 0
Investment in debentures or bonds (unquoted)

-at cost

5,900 (March 31, 2018: 5,900) zero coupon optionally

redeemable convertible debentures of Rs. 1,00,000/-

each in Saroj Sunrise Private Ltd.* 59 59
-at fair value

12 (March 31, 2018: 12) 8% non convertible secured

debentures of Rs. 100/- each fully paid up in

Indian Chamber of Commerce. 0 0
2 (March 31, 2018: 2) 8% non convertible secured

debentures of Rs. 25/- each partly paid up

in Indian Chamber of Commerce. 0 0
Investment in Preference Shares-at cost

62,621 (March 31, 2018: Nil) Compulsorily convertible

participative preference shares of Rs. 1100/- each in

Freight Commerce Solutions Private Limited. 14 -
_ 78 64

Aggregate book value of unquoted investments 78 64

Aggregate amount diminution in value of

unquoted investments 5 5

* The investment in zero coupon optionally redeemable convertible debentures of Saroj Sunrise are in the nature of equity
investment (refer note 44).

5. Financial assets

(i) Investments

Others (unquoted) - at cost

50 (March 31, 2017: 50) units of Rs.100/- each fully paid up
in Co-operative Society 0 0
Property Rights in Holiday Resort

o
o
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(ii) Loans

Loans and advances to:
Employees@
Others

€includes
Due form officers of the Company

(iii) Other financial assets (Unsecured,
considered good unless otherwise stated)
Security deposit made

Subsidy/ Incentives receivable

Less: Impairment allowance

(allowance for doubtful advances)
Deposit with banks having remaining
maturity of more than twelve months*
Advance against share application money
Less: Impairment allowance

(allowance for doubtful advances)
Finance lease receivable

Less: Impairment allowance

(allowance for doubtful advances)

Other financial assets

Derivative instruments at fair

value through profit and loss

Derivative instruments

336

As at March 31,
2019

(Considered good and unsecured unless otherwise stated)

10

13

10

49

336

12

48
445

)

As at March 31,
2018

10

43
511

0 511

57
630

*Includes Rs. 12 (March 31. 2018 : Rs. 16), deposits receipts whereof have been kept with banks against bank guarantees given

/ are pledged with various authorities.

Break up of financial assets carried at amortised cost

Security Deposits

Employee loans

Other loans

Subsidy/ Incentives receivable
Deposit with banks having remaining
maturity of more than twelve months
Other financial assets

Break up of financial assets carried

at fair value through profit and loss
Tax free bonds

Derivative instruments

Break up of financial assets carried

at fair value through OCI
Investment in equity shares
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®)
As at March 31, As at March 31,
2019 2018
6. Income tax assets
Advance Income Tax (net of provision for tax) 38 31
38 31
7. Other non current assets
(Considered good and unsecured
unless otherwise stated)
Capital advances
Considered good (secured)* 89 0
Considered good 254 97
Considered doubtful
Less: (Impairment allowance
(allowance for doubtful advances) - -
Advances other than capital advances
Other advances
Considered good 7 9
Considered doubtful
Less: (Impairment allowance
(allowance for doubtful advances) - -
Deposit and balances with Government
departments and other authorities
Considered good 24 17
Considered doubtful
Less: (Impairment allowance
(allowance for doubtful advances) - -
374 123
* Rs. 89 (March,2018: Rs.0) secured against bank guarantee held.
8. Inventories (at lower of cost or net realisable value)
Raw Materials
On hand 222 140
In transit 10 19
Packing materials
On hand 27 34
In transit 0 1
Work in progress* 87 54
Finished goods#
On hand 142 109
In transit - -
Stock in trade 92 -
Stores, spares etc
On hand 432 380
In transit 20 42
1,032 779

*Rs. 11 ( March 2018: Nil) include in trial run for Dalmia DSP Limited (refer no 43)
#Rs. 1 ( March 2018: Nil) include in trial run for Dalmia DSP Limited (refer no 43)
Inventories are hypothecated with the banks against rupee loan and foreign currency loan on pari passu on inter se basis.

Refer note 18.
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)

As at March 31,
2019

9. Financial Assets

(i) Investments

At amortised cost
Commercial papers (unquoted)

At fair value through statement

of profit and loss

Units of debt based schemes

of various mutual funds (quoted)

Non trade corporate bonds (quoted)
Alternative investment fund (unquoted)

Aggregate book value of quoted investments
Aggregate market value of quoted investments
Aggregate book value of unquoted investments

(ii). Trade receivables
Trade receivables
Receivables from other related parties

Total Trade receivables

Break-up for security details :
Trade receivables

Secured, Considered good*
Unsecured, Considered good
Considered doubtful

Less: Impairment allowance
(allowance for doubtful receivables)
Less: Provision for supply

Less: Provision for rebate / discount

As at March 31,
2018

139

361
464
22

986

825
825
161

539

545

239
490
58

787

58
9
175

242
545

1,934
218

2,152

2,152
2,152

560

562

266
403
58

727

58
5
102

165
562

* Secured by way of security deposits collected from customers or bank guarantees or letter of credit held against them.

No trade or other receivable are due from directors or other officers of the the Company either severally or jointly with any other

person. Trade receivables are non-interest bearing and are generally on terms of 0 to 120 days.

Trade receivables are netted off with bills discounted of Rs. 8 (March 31, 2018: Rs. 9).

Trade receivables are hypothecated with the banks against cash credit and foreign currency loan from banks on pari passu on

inter se basis. Refer note 18(i) & 14(i).

For information on financial risk management objectives and policies, refer note 39.
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As at March 31, As at March 31,
2019 2018

(iii). Cash and cash equivalents
Balances with scheduled banks :

- On current accounts* 137 128

- On Cash credit 9 9

- On deposit accounts** 95 153
Cheques in hand 27 21
Cash on hand 0 1
268 312

* Balances with current accounts include Rs. 0 (March 31, 2018: Rs. 0) lying in current account with a nationalised bank, to be
operated jointly by the authorised signatories of one of the unit of the Company and OCL Iron and Steel Limited in respect of
coal block operations.

** Includes Rs. 0 (March 31, 2018 : Rs. 26), deposit kept with banks against bank guarantee given/ are pledged with various
authorities for margin money.

(iv). Bank balance other than (iii) above
Balances with banks :
- Deposit accounts (with remaining
maturity Less than 12 months)* 185 36

185 36

Short-term deposits are made for varying periods of between one day and twelve months, depending on the immediate cash
requirements of the Group, and earn interest at the respective short-term deposit rates ranging from 5.75% to 9.00%.

At 31 March 2019, the Group had available Rs. 587 (31 March 2018: Rs. 738 ) of undrawn committed borrowing facilities.

* Includes Rs. 33 (March 31, 2018: Rs. 8), deposit receipts whereof have been kept with banks against bank guarantee given/ are
pledged with various authorities.

For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

Cash on hand 0 1

Cheques in hand 27 21
Balances with scheduled banks :

- On current accounts 137 128

- On Cash credit 9 9

- On deposit accounts 95 153

268 312

(v) Loans (Unsecured, unless otherwise stated and considered good)

Loan to
- Employees@ 7 7
- Related parties - 6
- Others 3 47
10 60
@includes due from officers of the Group 7 7
(vi) Other financial assets
(Unsecured considered good unless otherwise stated)
Subsidy/Incentive receivable 552 662
Interest receivable 41 42
Security Deposit 21 17
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Other financial assets 12 9
Financial assets carried at fair value
through statement of profit and loss
Derivative instruments 14 24
640 754
Break up of financial assets carried at amortised cost
Trade receivables 545 562
Cash and cash equivalents (including margin money) 453 348
Loans to employees 7 7
Loans to related parties - 6
Loans and advances to others 3 47
Subsidy/Incentive receivable 552 662
Interest receivable 41 42
Security deposit 21 17
Other financial assets 12 9
1,634 1,700
Break up of financial assets carried
at fair value through profit or loss
Investment in mutual funds 361 1,934
Non trade corporate bonds (quoted) 464 218
Alternative investment fund (unquoted) 22 -
Derivative instruments 14 24
861 2,176
10. Income tax assets
Advance Income Tax 0 13
13
11A. Other current assets (Unsecured,
unless otherwise stated and considered good)
Advances other than capital advances
Secured, considered good (refer note (a) below) 25 25
Unsecured, considered good 216 137
Doubtful 7
Less: Impairment allowance
(allowance for doubtful advances) 7 - -
Prepayments
10 9
Deposit and balances with Government
departments and other authorities 85 63
In Trust Account of Dalmia Bharat Limited
(formerly known as Odisha Cement Limited)
(refer note (b) below) - 166
Other receivables
-Related party (refer note 36) 43 -
-Others 1 4
380 404
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As at March 31, As at March 31,
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(a) Secured by way of a first ranking exclusive charge over the Hypothecated Property as prescribed in Deed of Hypothecation
dated March 17,2017. (b)
(b) In terms of Scheme of Arrangement and Amalgamation amongst the Company, the Company’s erstwhile holding company
namely Dalmia Bharat Limited and Odisha Cement Limited and their respective shareholders and creditors approved by NCLT,
Chennai effective October 30, 2018, Dalmia Bharat Limited had received certain income and incurred expenses on behalf of the
Company for the period from January 1, 2015 till March 31, 2018, which aggregated to Rs.166 and was receivable from DBL as on
March 31, 2018, which the Company has recovered during the current year. The same was included under‘Other Current Assets..

11B. Asset held for sale

Assets classified as held for sale 1 0
1 o

Certain plantand equipment and vehicles classified as held for sale during the reporting period was measured at the lower of its

carrying amount and fair value less costs to sell at the time of the reclassification, resulting in the recognition of a write down of

Rs. 0 (March 31,2018: Rs. 0) as impairment loss in the statement of profit and loss. The fair value of the plant and equipment was

determined using the market comparison approach.

12A. Share Capital

Authorised :

38,53,50,000 (March 31,2017:35,01,00,000)

Equity Shares of Rs. 10/- each* 385 350

3,00,00,000 (March 31, 2017:30,000,000)

Preference Shares of Rs. 100/- each 300 300

723,000,000 (March 31,2017:723,000,000)

Unclassified Shares of Rs. 10/- each 723 723
1,408 1,373

* Notes:

(a) Pursuant to amalgamation of Adhunik Cement Limited and Adhunik MSP Cement (Assam) Limited with the Company being
effective on May 16, 2018 in accordance with Scheme of Arrangement, the authorised equity share capital of the Company
stands increased by Rs. 35.

Issued, subscribed and fully paid up :
314,045,267 (March 31,2017:234,251,187)
Equity Shares of Rs. 10/- each ** 314 234

314 234

** A Scheme of Arrangement and Amalgamation under Sections 391 to 394 and other applicable provisions of the Companies
Act, 1956 and the Companies Act, 2013 amongst the Company, the Company’s holding Company namely, Dalmia Bharat Limited
and the step down subsidiary namely, Odisha Cement Limited, has been sanctioned by the NCLT, Chennai Bench on May 1,2018
and has become effective on October 30, 2018 with effect from the Appointed Date, i.e., January 1, 2015.

During the year, the Company has alloted 79,794,080 equity shares of Rs.10/- each fully paid up to Dalmia Bharat Limited (formerly
known as Odisha Cement Limited), pursuant to aforesaid Scheme.

a. Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year

As at March 31, 2019 As at March 31, 2018

No. of shares Rs. No. of shares Rs.
At the beginning of the year 234,251,187 234 234,251,187 234
Add : Issued during the year 79,794,080 80 - -
At the end of the year 314,045,267 314 234,251,187 234
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As at March 31, As at March 31,
2019 2018

The Company has only one class of equity shares having a face value of Rs.10 per share. Each equity shareholder is entitled to
one vote per share.

b. Terms/ rights attached to equity shares

The Company declares and pays dividends in Indian rupees. In the event of dividend proposed by the Board of Directors, it shall
be subject to the approval of shareholders in the ensuing Annual General Meeting.

In the event of winding-up of the Company, the equity shareholders shall be entitled to be repaid remaining assets of the
Company after distribution of all preferential amounts in the ratio of the amount of capital paid up on such equity shares.

c. Details of shareholders holding more than 5% shares in the compan
As at March 31, 2019 As at March 31, 2018
No. of shares % holding No. of shares % holding

Dalmia Bharat Limited

(including its nominees)

(formerly known as Odisha

Cement Limited) 314,045,267 100% 234,251,187 100%

d. Aggregate number of shares issued for consideration other than cash during the period of five years immediately

preceding the Balance Sheet date
As at March 31, 2019 March 31, 2018

No. of shares No. of shares

Equity shares of Rs. 10 each alloted as

fully paid up issued Dalmia Bharat

Limited (formerly known as Odisha

Cement Limited) pursuant to

Scheme of Arrangement and

Amalgamation . 79,794,080 -

12B. Share capital suspense
Share capital suspense* - 6,200

- 6200

*A Scheme of Arrangement and Amalgamation under Sections 391 to 394 and other applicable provisions of the Companies
Act, 1956 and the Companies Act, 2013 amongst the Company, the Company’s holding Company namely, Dalmia Bharat Limited
and the step down subsidiary namely, Odisha Cement Limited, has been sanctioned by the NCLT, Chennai Bench on May 1,2018
and has become effective on October 30, 2018 with effect from the Appointed Date, i.e., January 1, 2015.

During the year, Company has alloted 79,794,080 equity shares of Rs.10/- each fully paid at a premium of Rs. 767/- per share to
Dalmia Bharat Limited (formerly known as Odisha Cement Limited), pursuant to the aforesaid Scheme. Accordingly, amount of
Rs. 6,200 lying in Share Capital Suspense Account has been transferred to Equity share capital by Rs. 80 and to Securities premium
by Rs. 6,120 during the year.

13. Other equity
Employee stock option

Opening Balance as per last financial statements 14 8
Add: Addition during the year 4 6
Closing Balance 18 14

Capital reserve

Opening balance as per last financial statements 2 2
Less: Capital subsidy (0) (0)
Closing balance 2 2
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As at March 31, As at March 31,
2019 2018

Securities premium

Opening balance as per last financial statements 443 443
Add: Additions during the year 6,120 -
Closing balance 6,563 443
General reserve
Opening balance as per last financial statements 1 1
Add: Transfer from surplus balance
in statement of profit and loss 0 (0)
Closing balance 1 1
Debenture redemption reserve
Opening balance as per last financial statements 285 378
Add: Created during the year 27 38
Less: released during the year 62 131
Closing balance 250 285
Retained earnings
Balance as per last financial statements 1,874 1,548
Add: Amount transferred from debenture redemption reserve 62 131
Profit/ (loss) for the period 245 253
Less: Appropriations
Transfer to Debenture Redemption Reserve 27 38
Transfer to General Reserve 0 -
Dividend on equity shares 33 20
Dividend Distribution Tax 7 -
Total appropriations 67 58
Net surplus in the statement of profit and loss 2,114 1,874
Items of other comprehensive income
recognised directly in retained earnings
Other comprehensive income
Opening balance as per last financial statements 0 (4)
Currency Translation Reserve 1 3
Re-measurement of post employment
benefit obligation, net of tax (10) 1
(9) o
2,105 1,874
Total other equity 8,939 2,619
Distribution made and proposed
Cash dividends on equity shares declared and paid :
Final dividend for the year ended on March 31, 2018:
Rupees: 1.044 per share (March 31,2017 :
Rupees 0.84 per share) 33 20
Dividend distribution tax 7 -
40 20
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As at March 31, As at March 31,
2019 2018

Proposed dividends on equity shares:
Final dividend for the year ended on March 31,2019
Rupees: 1.229 per share (March 31, 2018:

Rupees 1.044 per share) 39 33
Dividend distribution tax 8 7
47 40

Description of nature and purpose of each reserve
(a) Employee stock option - The fair value of the equity-settled share based payment transactions with employees is recognised

in Statement of Profit and Loss with corresponding credit to Employee Stock Options.

(b) Securities premium- The amount received in excess of face value of the equity shares is recognised in Securities Premium
Reserve. In case of equity-settled share based payment transactions, the difference between fair value on grant date and nominal
value of share is accounted as securities premium reserve

(c) General reserve- The Group has transferred a portion of the net profit of the Group before declaring dividend to general
reserve pursuant to the earlier provisions of Companies Act, 1956. Mandatory transfer to general reserve is not required under
the Companies Act, 2013.

(d) Retained earnings- Retained earnings are the profits that the Group has earned till date, less any transfers to general
reserve, dividends or other distributions paid to shareholders. Retained Earnings is a free reserve available to the Group.

(e) Debenture redemption reserve (DRR)- The Group has issued redeemable non-convertible debentures. Accordingly, the
Companies (Share capital and Debentures) Rules, 2014 (as amended), require the Group to create DRR out of profits of the
Group available for appropriation. DRR is required to be created for an amount which is equal to 25% of the value of categories
of debentures issued by the Group.

(f) Capital reserve- Capital reserve includes amount created during consolidation.

14. Financial liabilities
(i). Borrowings

Secured

A. Redeemable non-convertible debentures 1,379 1,776

Less: Shown in current maturities of

long term borrowings 540 839 31 1,465
B.Term loans:

i. From banks

a. Foreign currency loan 573 476

b. Indian rupee loan from banks 2,365 2,932

Less: Shown in current maturities

of long term borrowings 106 2,832 122 3,286
ii. From financial institution 7 164

Less: Shown in current maturities

of long term borrowings 2 5 35 129
iii. From others 276 424

Less: Shown in current maturities

of long term borrowings 25 251 85 339
C. Deferred payment liabilities 17 8

Less: Shown in current maturities

of long term borrowings - 17 - 8
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As at March 31, As at March 31,
2019 2018

D. Finance lease obligation 1 1
Less: Shown in current maturities
of long term borrowings 0 1 0 1

Total secured long term borrowings 3,945 5,228

Unsecured

E. Foreign currency loans from banks 346 614

Less: Shown in current maturities

of long term borrowings 277 69 386 228

F.Long term loans and deposits

from a related party 5 5

Less: Shown in current maturities

of long term borrowings 5 - 5 -

Total unsecured long term borrowings 69 228

Total long term borrowings 4,014 5,456

1

Debentures referred to in A above to the extent of:

i)  9.91% Series A Rs. Nil (March 31, 2018 Rs. 208) were secured by pledge of investments & redeemable in January 2019.
The debentures were fully redeemed during the year.

ii)  9.91% Series C Rs. 296 (March 31, 2018: Rs. 296) are redeemable in January 2021. The debentures were partially early
redeemed during the year.

iii) 9.91% Series B Rs. 197 (March 31, 2018: Rs. 197) are redeemable in January 2020.

In respect of (ii) to (iii) above, the underlying security has been actually cancelled pursuant to Scheme of Arrangement and
Amalgamation amongst the Company, the Company’s holding company namely, Dalmia Bharat Limited and the step down
subsidiary namely, Odisha Cement Limited approved by NCLT and become effective on October 30, 2018 with effect from
Appointed Date, i.e., January 1,2015. As provided under the debenture trust deed, the Company has requested the debenture
holders to accept alternate security in replacement of the underlying security, for which consent has been granted by the
debenture holders for the creation of such alternate security within a time period of 180 days.

The Board of Directors of the Dalmia Cement (Bharat) Limited in its meeting held on May 9, 2019 has given its approval for
creation of alternate security by way of first pari-passu charge over fixed assets (movable and immovable) of the cement
units situated at Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack and Jajpur) and OCL
Bengal CementWorks (Midnapore, West Bengal) (both present and future) or charge on any other fixed assets of the Company
to existing debenture holders for outstanding amount. Company has also requested for No Objection Certificate (NOC)
from the existing chargeholders for ceding of first pari-passu charge over fixed assets (movable and immovable) of the
mentioned cement units.

Dalmia Cement (Bharat) Limited expects to receive NOC for ceding of first pari-passu charge over fixed assets as well as
creation of alternate security, before the expiry of above prescribed period.

10.75% Series 1A Rs. 34 (March 31, 2018: Rs.67) are secured by first pari-passu charge on land, building, assets, plant &
equipments of Dalmiapuram unit and plot at Gujarat & redeemable in three yearly instalments in the ratio of 33:33:34
commencing from January 2018.

10.75% Series lll A, B,C and IV PQ,R Rs. 70 (March 31, 2018: Rs. 140) are secured by a first pari-passu charge on movable and
immovable fixed assets of Dalmiapuram unit and movable and immovable fixed assets (excluding plant and equipment
charged on exclusive basis to specific lenders) of Kadappa and Ariyalur unit and redeemable in three yearly instalments
commencing from August 2017.
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vi) 8.65% Rs. 125 (March 31, 2018: Rs. 249) are secured by first pari passu charge over any movable and immovable fixed
assets of Dalmiapuram, Kadappa and Ariyalur units of the Company and redeemable in October 2019 & October 2020.

vii) 8.70% Rs. 20 (March 31,2018: Rs. 20) are secured by first pari passu charge over any movable and immovable fixed assets
of Dalmiapuram, Kadappa and Ariyalur units of the Company and redeemable in October 2021.The amount of Rs.130.00
are early redeemed during the year in May 2018.

viii) 9.90% Rs. 599 (March 31,2018 Rs. 599 ) are secured by first pari passu charge over all the movable and immovable fixed
assets (present & future) of cement division of OCL India Limited repayable in 3 equal yearly installments commencing
from March 2020.

ix) Rs.38 (March 31,2018 Rs. Nil ) are secured by creating mortgage on land Chimur, Distt. Chandrapur, Maharashtra in
favour of Debenture Trustees besides mortgage on all other immovable properties of Dalmia DSP limited (formerly
known as Kalyanpur Cement Limited). Repayable in 5 yearly installments starting from July 10, 2019.

Term Loans from Banks referred to in B (i) above to the extent of :

i) Rs.384 (March 31,2018:Rs. 393) are secured by exclusive first charge on land and buildings and hypothecation of all the
property, plant and equipments of cement units at Kadappa and Ariyalur excluding assets charged to working capital
lenders and Vertical Roller Mills & other machineries and equipments for projects at Kadappa and Ariyalur acquired
under foreign currency loan, at base rate plus 0.40% p.a. (present 8.95% p.a.). It is repayable in unequal quarterly
instalments starting from June 2015 till March 2030.

ii) Rs.464 (March 31,2018:Rs.467) are secured by first charge on property, plant and equipments (movable and immovable)
of cement plant located at Belgaum, Karnataka both present & future (except specific assets financed by ECA )at 1 year
MCLR plus 0.40% p.a. (present 8.95% p.a.). It is repayable in unequal quarterly instalments starting from March 2017 till
March 2031.

iii) Rs. 345 (March 31, 2018: Rs. 352) are secured by way of first pari-passu charge over movable and immovable property,
plant and equipments pertaining to Kadappa and Ariyalur plants except specific equipment exclusively charged to ECA
lenders at 3 months MCLR plus 0.20% p.a. (present 8.80% p.a.). It is repayable in unequal quarterly instalments starting
from March 2018 till March 2030.

iv) Rs.289 (March 31,2018:Rs. 291) carrying interest rate at 1 year MCLR plus 0.40 % p.a. (present at 8.95% p.a.) are secured
by way of first charge on property, plant and equipments (movable & immovable) of the cement plant located at Belgaum,
Karnakata both present and future except specific assets financed by ECA lenders. It is repayable in unequal quarterly
instalments starting from March 2017 till December 2031.

v) Rs. 192 (March 31,2018:Rs. 194) carrying interest rate 6 months MCLR plus 0.45 % p.a (present at 8.85% p.a.) are secured
by way of first charge on property, plant and equipments (movable & immovable) of the cement plant located at Belgaum,
Karnakata both present and future (except specific assets financed by ECA lenders). It is repayable in unequal quarterly
instalments starting from March 2017 till December 2031.

vi) Rs.423(March 31,2018:Rs.438) carrying interest at 6 months EURIBOR plus 2.50% p.a. are secured first pari passu charge
on movable & immovable property, plant and equipments of power assets at Dalmiapuram, Ariyalur and Belgaum (both
present and future). The loan has been availed in foreign currency and is repayable after 36 months from date of first
disbursement i.e. May 31, 2017.

vii

=

Rs. 31 (March 31, 2018: Rs. 37) carrying interest at LIBOR plus 2.05% p.a. (present 3.31% p.a.) are secured by way of
exclusive charge on Roller press acquired through this loan for projects at Belgaum. The loan has been availed in foreign
currency and is repayable in 16 half yearly instalments of USD 637,110 each starting from October 2014 till May 2022.

viii) Rs. 129 (March 31, 2018: Rs. 163) carrying interest 1 year MCLR plus 0.30% p.a. are secured by mortgage and first charge
on all the movable and immovable properties (both property, plant and equipments and intangible assets) of the cement
unit located at Meghalaya both present and future and a second charge on all other assets of the unit. All the above
charges rank pari- passu inter-se amongst various lenders. Repayable in 32 structured quarterly instalments starting
from June 30, 2015 to March 31, 2023.
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ix)

xi)

Xii

=

Rs. 264 (March 31, 2018: Rs. 268) carrying interest at 6 months MCLR plus 0.45% p.a are secured by first - pari passu
charge by way of mortgage and hypothecation over all immovable properties and movable fixed assets of the cement
units situated at Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack), OCL Bengal Cement
Works (Midnapore, West Bengal) (both present and future). The loan is repayable in 48 structured quarterly instalments
commencing from March 2019.

Rs.0 Cr (March 31,2018: Rs. 0 Cr ) carrying interest rate of 10 % are secured by way of first & exclusive charge on the
vehicle purchase therefrom. Repayble in 60 Monthly Installments starting from Feb 2015.

Rs. 217 (March 31, 2018: Rs. 224) carrying interest at MCLR plus 0.25% p.a. are secured by first pari - passu charge on all
movable and immovable fixed assets (both present and future) of the cement division situated at Jharkhand Cement
Works, Bokaro. The loan is repayable in 56 unstructured quarterly instalments of commencing from November 2016.

Rs. 119 (March 31, 2018: Rs. Nil) carrying interest rate at 6 months LIBOR plus 1.94% p.a. are secured by first - pari passu
charge by way of mortgage and hypothecation over all immovable properties and movable fixed assets of the cement
units situated at Rajgangpur Cement works (Odisha), Kapilas Cement Manufacturing Works (Cuttack and Jajpur), OCL
Bengal Cement Works (Midnapore, Weat Bengal) (both present and future). The Loan is repayable in 8 half yearly instalment
of USD 2,142,857.10 each starting from December 15, 2018 and one instalment on USD 2285714.80 on December 15,
2022.

xiii) Rs.45 (March 31,2018 : 47) term loan is primarily secured by the EM of Factory Land and Building and hypothecation

charge on all present and future movable and immovable assets of Alsthom Industries Limited excluding land . Besides,
the above loan is additionally secured by the corporate guarantee by the Company. Repayable in 108 structured monthly
instalments starting from June, 2018.

Rs.36 (March 31 2017:Rs. 535) carrying interest rate MCLR plus 0.10% including funded interest on term loan are secured
by first pari passu charge on entire property, plant and equipment (immovable and movable assets) of Calcom Cement
India Limited(‘CCIL), both present and future and a second charge on entire current assets of CCIL. These loans are also
secured by the pledge of 4,38,48,910 equity shares of the CCIL held by the erstwhile promoters, their relatives and two
subsidiaries of the CCIL. These loans are additionally secured by personal guarantee of three former directors of the
CCIL.

Term loans from banks referred to in B (ii) above to the extent of :

i)

Rs. Nil (March 31,2018: Rs. 139) carrying interest at 6 months LIBOR plus 3.60% p.a are secured by first ranking mortgage
and hypothecation on all immovable and movable, present and future assets related to the cement unit situated at
Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack), OCL Bengal Cement Works
(Midnapore, West Bengal) of Company (excluding current assets) to be shared pari passu with other lenders in respect of
other debts and a second charge on all present and future current assets of the borrower to be shared pari passu with
other lenders and existing lenders to the cement division of the borrower in respect of the existing debt. The loan has
been availed in foreign currency and is repayable in 14 half yearly instalments commencing from June 2016.The loan
was fully paid during the year.

Rs. 7 (March 31, 2018: Rs. 11) carrying interest at Axis bank 1 year MCLR plus 0.10% p.a are secured by First pari passu
charge on entire property, plant and equipment (movable and immovable} except assets charged exclusively to banks/
Fls for other specific purposes. First pari passu charge on all intangible assets. Second pari passu charge on all other
assets of Calcom Cement India Limited ‘CCIL (a subsidiary of Company) . The loan has been availed in foreign currency
and is repayable in 31 structured quarterly instalments starting from April 1, 2014 to Oct 01, 2021.

Rs. Nil (March 31, 2018: Rs. 14) carrying interest at 8.5 % p.a are secured first pari passu charge on entire property, plant
and equipment (immovable and movable assets), both present and future, having priority over existing charge holders.
First pari passu charge on all intangible assets, both present and future, having priority over existing charge holders, but
not limited to goodwill, trademark and patents and undertakings. Second pari-passu charge on the all other assets.
Priority over existing lenders on the cash flows of the CCIL (a subsidiary of Company) towards repayments. Pledge of
shares of the CCIL held by the promoters—Bawri Group (15.92% stake after entry of Dalmia Group). The loan has been
availed in foreign currency and is repayable in 21 structured quarterly instalments starting from April 1,2014 to Oct 01,
2021.
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Term loans from others referred to in B (iii) above to the extent of:

i)

iii)

iv)

Term loan in form of Government grant of Rs. 163 (March 31, 2018: Rs. 312) carrying interest @ 0.10% p.a., are secured by
a first pari-passu charge on the movable and immovable properties of Cement unit at Dalmiapuram and is repayable in
five unequal instalments starting from April 2018 till April 2023. The aforesaid loan was existing at the date of transition
to Ind ASi.e. April 1,2015 and thus carried at historical cost by applying the exemption of Ind AS 101.

Term loan in form of Government grant of Rs. 40 (March 31, 2018: Rs. 34) carrying interest @ 0.10% p.a. are secured by a
second pari-passu charge on the movable and immovable properties of cement units at Ariyalur and Dalmiapuram.
Repayment schedule is yet to be finalised. Loan was received post transition to Ind AS and has been accounted at fair
value with a difference being recognised as government grant.

Rs. 72 (March 31,2018 Rs. 77) is secured by the mortgage and first charge on all the movable and immovable properties
(both tangible and intangible ) of Calcom Cement India Limited, both present and future and a second charge on the
entire current assets of Calcom Cement India Limited. These loans are also secured by the pledge of 43,848,910 equity
shares of Calcom Cement India Limited held by erstwhile promoters, their relatives and two subsidiaries of Calcom
Cement India Limited. The loan is repayable in 31 structured instalments starting from April 2019 till October,2021 and
carry interest @ 3 month Libor plus 2.50% p.a.. The loan has been availed in foreign currency.

5.70% Rs. 1 (March 31, 2018: Rs. 1) redeemable preference shares at Rs. 20 per share (Including premium of Rs. 10 per
share) in November 2020.

Deferred payment liabilities referred to in C above to the extent of:

i)

iii)

iv)

Rs. 5 (March 31, 2018: Rs. 8) interest free loan in respect of 14.50% p.a of VAT paid within Karnataka on the sale of goods
produced at Belgaum plant located at Karnataka from March 28, 2015 to December 31,2016.This loan is secured by way
of a bank guarantee issued by the Company and is repayable in 12 yearly equal instalments starting from March 17,
2030. Loan received post transition to Ind AS are recognised at fair value with a difference between the gross proceeds
and fair value of the loan is being recognised as deferred government grant.

Rs. 2 (March 31,2018: Rs. Nil) interest free loan in respect of 14.50% p.a of VAT paid within Karnataka on the sale of goods
produced at Belgaum plant located at Karnataka for period January 2017 to June 2017 This loan is secured by way of a
bank guarantee issued by the Company and Company and is repayable in 12 yearly equal instalments starting from
March 17, 2031. Loan received post transition to Ind AS are recognised at fair value with a difference between the gross
proceeds and fair value of the loan is being recognised as deferred government years grant.

Rs. 7 (March 31, 2018: Rs. Nil) interest free excise loan from Govt. of India disbursed through IFCI Ltd at Banjari plant of
Dalmia DSP Limited (Formerly known as Kalyanpur Cement Limited) located at Bihar. Loan is secured by a charge by way
of mortgage/hypothecation of all the immovable and movable assets of Dalmia DSP limited (Formerly known as Kalyanpur
Cement Limited). 50% of loan was payable immediate within 30 days from 10th July-2018 and balance & 5 yearly
installments starting from 10th July-2019 which is delayed.

Rs. 2 (March 31, 2018: Rs. Nil) from group company of earstwhilw promoters of Dalmia DSP Limited (formerly known as
Kalyanpur Cements Limited).

Land lease obligation referred to in D above is repayable during lease period of 90 to 99 years. This is secured against leased
assets and carry interest @ 10.00% p.a.

Foreign currency loans referred to in E above to the extent of:

Rs. Nil (March 31, 2018: Rs. 289) carried interest at EURINOR plus 2.50% p.a. and repayable in March 2019. The loan was
fully paid during the year.

Rs. Nil (March 31, 2018: Rs. 98) carried interest at LIBOR plus 2.50% p.a. The loan was fully paid during the year.

Rs. 173 (March 31, 2018: Rs. 162) carrying interest at 3 months LIBOR plus 1.90% p.a. and is repayable at the end of 15
months from date of disbursement i.e. February 26, 2018.

Rs. 69 (March 31, 2018: Rs. 65) carrying interest at 3 months LIBOR plus 2.50% p.a. and is repayable at the end of 3 years
from date of disbursement i.e. February 15, 2018.
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®)
As at March 31, As at March 31,
2019 2018

v) Rs. 104 (March 31, 2018: Rs. Nil) carrying interest at 3 months LIBOR plus 2.15% p.a. and is repayable at the end of 445

days from the date of disbursement i.e. July 2, 2018.

8) Loan from a Joint Venture Company referred to in G above is carrying interest rate of 9.00% p.a and is repayable in

November 2019 with renewal option.

(ii). Other financial liabilities
Security deposit received
Derivative liabilities

Others

Financial liabilities carried at amortised cost
Borrowings

Security deposit received

Others

Financial liabilities carried
at fair value through statement of profit and loss
Derivative liability

15. Provisions

Provision for Mines reclamation liability
(refer note no, 41)

Provision for employee benefits

Provision for contingencies (refer note no, 41)

16. Deferred Tax (net)
(i) The major components of income tax expense

for the years ended 31 March 2019 and 31 March 2018 are:

Statement of profit and loss:
Current tax

Deferred tax/ (Credit)

Current tax for earlier years
Deferred tax for earlier years
Income tax expense reported

in the statement of profit and loss

OClI Section

Re-measurement (gains)/ losses on defined

benefit plans and Fair value gain on investments

Income tax related to items recognized in OCI during the year

4,014

4,020

43
69
38

150

84
(123

=

o N

(29)

5,456

5,461

31
18
32

81

87
17
(27)

78

Mm
(1)

(ii) Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2019

and 31 March 2018:
Accounting Profit before tax
Applicable tax rate

Computed Tax Expense

257

34.94%

20

330
34.61%

114

Annual Report-2018-19| 169



oy
Dalmia"

Bharat Cement

Dalmia Cement (Bharat) Limited

Notes to consolidated financial statements

All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

)

As at March 31, As at March 31,
2019 2018

Adjustments in respect of current income

tax/ deferred tax of previous years

Tax effect of items that are

not deductible for tax purpose

Tax losses recognised on allowance of
expenditure relating to earlier years

Tax effect of allowances on expenditure

during tax holiday period

Amortisation of goodwill in books considered

as not deductible in provision for tax

Recognition of deferred tax credit on account

of application of indexation benefit on ‘Land’
Realisation of brought forward long term capital
loss not recognised in the books due to prudence
Tax effect of items that are not taxable for tax purpose
Change in deferred tax balances due

to change in income tax rate

Others

(iii) Deferred tax:

Deferred tax relates to the following:

Property, plant and equipment

(including goodwill and other intangible assets)
Others

Less:

Provisions, trade payables and other current liabilities
Carry forward of tax losses/ unabsorbed depreciation
Others

MAT credit entitlement (after adjusting income

tax provision for earlier years)*

Net deferred tax (asset)/liability

11
m
(111)

21

(29)

2,687

53
1,054
36

266

1,279

2,625

38
997
15

236
1,344

* net of amount recoverable from Dalmia Bharat Limited (formerly known as Odisha Cement Limited) of Rs. 43 (March 31, 2018:
Rs. Nil)

The Group offsets tax assets and liabilities if and only if it has a legally enforceable right to set off deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same tax authority.

The management at the end of each reporting period, asseses Group's ability to recognise deferred tax assets on tax losses and
unabsorbed depreciation carried forward, taking into account forecasts of future taxable profits and the law and jurisdiction of
the taxable items and the assumptions on which these projections are based. The management based on the future profitability
projections, is confident that there would be sufficient taxable profits in the future which will enable the company to utilise the
above MAT credit entitlement, unabsorbed depreciation and carry forward business losses.

The amortisation of goodwill arising pursuant to Scheme of Arrangement and Amalgamation has been treated as deductible

expenses under section 32 of the Income Tax Act, 1961 on the basis of Judicial pronouncements and legal opinion obtained by
the Company.
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17. Government grant
(i) Deferred capital investment subsidy
(Refer sub note (a) below)
Opening 77 80
Received during the year (0) 1
Released to the statement of profit and loss 2 (4)
Adjustment on account of short approval of the subsidy claim (6) -
Closing 69 77
(ii) Deferred export promotion capital goods
(Refer sub note (b) below)
Opening 18 6
Accrual during the year - 12
Released to the statement of profit and loss (13)
Other adjustment (4)
Closing 1 18
(iii) Deferred government grant
(Refer sub note (c) below)
Opening 47 34
Accrual during the year - 17
Released to the statement of profit and loss 17 (4)
Other adjustment (5)
Closing 59 47
Total (i)+(ii)+(iii) 129 142
Non current 119 120
Current 10 22

(@) The Group has received grant towards capital investment under‘State Investment Promotion Scheme’ as compensation for
expenses or losses already incurred or for the purpose of giving immediate financial support to the Group with no future
related costs. The grant is recognised in statement of profit and loss on a systematic basis over the useful life of the assets.

(b) The Group has deferred export promotion capital goods obligation to the extent of custom duty saved on plant and machinery
imported on fulfilment of conditions i.e. export of goods to be made to customers within specified period. Such custom
duty saved on plant and machinery imported is recognised as deferred government grant. Since the condition is on
achievement of specified conditions, therefore deferred revenue will be released to statement of profit and loss when the

exports are made by the Group.

(c) The benefit of a government loan at below current market rate of interest is treated as a government grant. The loan is
recognised and measured in accordance with Ind AS 109. The benefit of the below market rate of interest/ interest free
loans is measured as the difference between the initial carrying value of the loan determined in accordance with Ind AS 109
(at Fair Value) and the proceeds received. Government grant is recognised in the statement of profit and loss on a systematic
basis over the period of the loan during which the entity recognises as interest expense, the related costs for which the

grants are intended to compensate.
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As at March 31, As at March 31,
2019 2018

18. Financial liabilities
(i). Borrowings

Secured
A. Cash credit from banks 51 8
B. Working capital loan from banks - 0
C. Foreign currency loan from banks
-Buyer’s credit 276 445
-Supplier’s credit 18 -
-Packing credit foreign currency 3 8
Total (A) 348 461
Unsecured
D. From Others 16 192
E. Commercial Paper 544 395
Total (B) 560 587
Total short term borrowings (A+B) 908 1,048
A) Cash credit from Banks referred to in A above to the extent of:

iii)

172 | Dalmia Cement (Bharat) Limited

Rs. 49 (March 31, 2018 Rs. 4) are secured by hypothecation of inventories and other assets in favor of participating
working capital consortiums bankers ranking pari pasu on inter se basis repayable in next one year and carry interest
rate in the range of 8.50% p.a. to 10.35% p.a. (March 31, 2018: 9.60% p.a. to 11.00% p.a.).

Rs.2 (March 2018:Rs. 4) are primarily secured by hypothecation charge on the current assets Alsthom Industries Limited
both present and future and collaterally secured by Factory Land and building, all plant & Machineries and other movable
assets of the company both present and future. This loan carries an interest rate of 0.15% above 1 year MCLR (presently:
8.55%) and is repayable on demand.

Rs. Nil (March 31, 2018: Rs. 0) were secured by way of first pari passu charge over all current assets of the unit situated at
Jharkhand Cement Works, Bokaro and carrying interest @ 8.35% p.a.

Working capital loan from banks referred to in B above to the extent of:
Rs. Nil (March 31, 2018: Rs. 0) were secured by way of first pari passu charge over all current assets of unit situated at
Jharkhand Cement Works, Bokaro and carrying interest @ 8.35% p.a.

Foreign Currency Loans from Banks referred to in C above to the extent of:

Rs. 276 (March 31,2018 Rs. 326 ) are secured by consortium bankers on the security of hypothecation of inventories and
trade receivables in their favor ranking pari pasu on inter se basis repayable in less than one year and carry 3 months/6
months/12 months LIBOR plus 0.17% to 1.05% (presently 2.82% p.a. to 3.92% p.a.)(March 31,2018: 1.72% p.a. to 2.47%
p.a.).

Rs. Nil (March 31, 2018: Rs. 119) are secured by first -pari passu charge over stocks, stores, raw materials, inventories,
workin progress, finished goods and also book debts, bills and money receivables of the units of Dalmia Cement (Bharat)
Limited situated at Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack) and OCL Bengal
Cement Works (Midnapore, West Bengal) by way of hypothecation. These facilities are further secured by second charge
over the fixed assets of the cement units of Dalmia Cement (Bharat) Limited situated at Rajgangpur Cement Works
(Odisha), Kapilas Cement Manufacturing Works (Cuttack) and OCL Bengal Cement Works (Midnapore, West Bengal). The
interest rate was the range of 0.22% p.a. to 2.77% p.a.

Rs. Nil (March 31,2018: Rs. 8) were secured by first pari- passu charge over stocks, stores, raw materials, inventories, work
in progress, finished goods and also book debts, bills and money receivables of the units situated at Rajgangpur, Kapilas
Cement Manufacturing Works (Cuttack) and OCL Bengal Cement Works (Midnapore, West Bengal) by way of
hypothecation. These facilities were further secured by second charge over the fixed assets of the cement units of Dalmia
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Cement (Bharat) Limited situated at Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack)
and OCL Bengal Cement Works (Midnapore, West Bengal). These packing credit foreign currency loan carried the interest
rate of 1.67% p.a. to 4.50% p.a.

Rs. 3 (March 31,2018:Rs. Nil) are secured by letter of credit issued by consortium bankers on the security of hypothecation
of inventories and trade receivables of Dalmia Cement (Bharat) Limited in their favour ranking pari- pasu on inter se
basis repayable in less than one year. These packing credit foreign currency loan carry the interest rate of 2.00% p.a. to
4.74% p.a.

Rs. 18 (March 31, 2018: Rs. Nil) are secured by consortium bankers on the security of hypothecation of inventories and
trade receivables in their favour ranking pari- pasu on inter se basis repayable in less than one year and carry interest
rate at 12 months LIBOR plus 0.40% p.a. (presently 3.05% p.a.).

Loan from others referred to in D above are repayable on demand and carry interest @ 9% - 18% p.a. (March 31,2018:9%
-18% p.a.).

Commercial papers referred to in E above are payable in three months and carry interest rate in the range of 7.40% to
7.70% p.a. (March 31, 2018: 6.90% to 7.57% p.a.).

)

As at March 31, As at March 31,
2019 2018

(). Trade payables
Total outstanding dues of micro and small

enterprises(refer note 35) 6 6

Total outstanding dues of creditors other than

micro and small enterprises* 914 929
920 935

*Trade payable include due to related parties Rs. 52
(March 31, 2018: Rs. 21) (refer note 36)

(iii). Other financial liabilities

Current maturities of long term borrowings 955 944
Interest accrued but not due on borrowings
(including payable to related parties Rs.1 (32)) 44 52
Interest accrued and due on borrowings 29 41
Security deposit received 403 485
Payables for purchase of property, plant and equipment 120 24
Directors’ commission payable 1 1
Purchase consideration payable* 41 41
Derivative Liability 3 1
Accrued employee liabilities 26 18
Other liabilities 52 5
1,674 1,612
Notes

* Purchase consideration payable include:

1.Rs.0 (March 31, 2018:Rs. 0) towards consideration payable by the Company to Dalmia Bharat Limited (shareholders of erstwhile
Adwetha Cement Holdings Limited (‘ACHL)) pursuant to amalgamation of ACHL in the Company effective on November 17,
2017 as per the Scheme of Arrangement and Amalgamation.

2. As part of the purchase agreement with Calcom Cement India Limited, a contingent consideration of Rs. 30 (March 31, 2018:
Rs. 30) has been agreed. Refer note 44 for terms and conditions.

3. Rs. 11 (March 31, 2018: Rs. 11) towards purchase consideration payable against earlier years.
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)

As at March 31,
2019

Financial liabilities carried at amortised cost
Trade payables

Borrowings

Current maturities of long term borrowings
Interest accrued but not due on borrowings
(including payable to related parties Rs.1 (32))
Interest accrued and due on borrowings
Security deposit received

Payables for purchase of property, plant and equipment
Directors’ commission payable

Purchase consideration payable

Accrued employee liabilities

Other liabilities

Financial liabilities carried at fair value

through statement of profit and loss
Derivative Liability

19. Other current liabilities
Advances from customers
Liability towards dealer incentive *
Other liabilities

- Statutory dues

- Others

As at March 31,
2018

920
908
955

a4

29
403
120

41
26
52

3,499

127
83

421
36

667

935
1,048
944

52
41
485
24

1

41
18
5

3,593

91
51

290
55

487

* Liability towards dealer incentive relates to the accrual and release of in-kind discount. As at March 31, 2019, the estimated
liability towards in-kind discount amounts to Rs. 83 (March 31,2018: Rs. 51).

20(a). Provisions

Provision for employee benefits

Provision for mines reclamation liability
(refer note no, 41)

Provision for export promotion capital goods
(refer note no, 41)

Provision for contingencies (refer note no, 41)

20(b). Current tax liabilities
Provision for tax

21. Revenue from operations
Sale of products (including excise duty)*
Finished goods
- Cement and its related products
- Refractories
- Power
Traded goods

174 | Dalmia Cement (Bharat) Limited

43 32
3 -
31 28
1 4
78 64
49 2
49
(4]
For the year ended For the year ended
March 31, 2019 March 31, 2018
8,581 7,666
555 404
14 13
24 173
9,174 8,256
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)

For the year ended For the year ended
March 31, 2019 March 31, 2018

Sales Tax incentive/ VAT remission/ GST remission 218 451
Government grant 12 -
Other operating revenue 50 94

9,454 8,801

* Revenue from operations for periods upto June 30, 2017 includes excise duty. From July 1, 2017 onwards, the excise duty and
most indirect taxes in India have been replaced by Goods and Service Tax (GST). The Company collects GST on behalf of the
Government. Hence, GST is not included in Revenue from operations. In view of the aforesaid change in indirect taxes, revenue
from operations for the year ended March 31, 2018 is not comparable with that of the previous year.

a. Revenue from contracts with customers disaggregated based on nature of product or services
Revenue from sale of products (including excise duty)

- Cement and its related products 8,581 7,666
- Refractories 555 404
- Power 14 13
Traded Sales 24 173

Other operating revenues
Other operating revenue 50 94

9,224 8,350

Set out below is the revenue from contracts with customers
and reconciliation to profit and loss account

Total revenue from contracts with customers 9,224 8,350
Add: Items not included in disaggregated revenue:

Subsidies on sale of finished goods 218 451
Government grant 12 -
Revenue from contracts with customer

as per the statement of profit and loss 9,454 8,801

b. Contract balance

The following table provides information about receivables, contract assets and contract liabilities from contracts with
customers:
Contract Assets

Trade receivables 545 562
Contract liabilities - -
Advances from customers 127 91

22, Other income
Dividend income
- from non-current investments - -

- from current investments 2 4
Interest Income 145 129
Unwinding of interest income on financial instruments - -
Profit on sale of Investments 167 98.52
Less: Loss on sale of investment - - 167 - 99
Fair value gain/(reversal) on current investment (108) 17
Exchange difference (net) 9 0

215 249
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)

For the year ended
March 31, 2019

For the year ended
March 31, 2018

23. Cost of raw materials consumed

Opening stock 159
Add: Purchases* 1,867
Less: Closing stock 232

1,794

117
1,385
159

1,343

* Net of reversal of earlier years provision of Rs. Nil (March 31, 2018: Rs. 18) related to contribution towards District Mineral Fund
(DMF) under the Mines and Mineral (Development and Regulation) Amendment Act, 2015, on the basis of Hon'ble Supreme

Court Judgement dated October 13, 2017.

24, Change in inventories of finished goods and work in progress

Finished goods

109

128

- Closing stock 141
- Opening stock 109
Less: Transferred to self consumption 1 108
(33)
Work-in-process
- Closing stock 76
- Opening stock 54
(22)
Stock in trade
- Closing stock 92
- Opening stock -
(92)
(Increase) / Decrease (147)
25. Employee benefits expense
Salaries, wages and bonus 497
Expenses on employees stock options scheme 4
Gratuity expense 15
Contribution to provident fund and other funds 29
Workmen and staff welfare expenses 33
578
26. Finance costs
Interest
- On term loans and debentures 448
- On short term borrowings 56
- On defined benefit obligation 3
- Others (including interest on income tax of Rs. 3
(March 31,2018: Rs. (-)1)* 7
Other borrowing cost 12
Exchange differences to the extent considered
as an adjustment to borrowing cost 35
561

19

54
53

M

18

480

29
30

552

503
78

51
52

38
724

* net of reversal of interest liability of Rs. 39 (March 31, 2018: Rs. 14) provided in earlier years. Interest expense of Rs. 10 (March

31, 2018: Rs. Nil) is capitalised during the year.
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)

For the year ended For the year ended
March 31, 2019 March 31, 2018

27. Other expenses

Packing materials 362 321
Consumption of stores and spare parts 51 40
Repairs and maintenance :
- Plant & machinery 209 207
- Buildings 15 14
Rent 49 39
Rates and taxes 1 18
Insurance 5 11
Depot expenses 125 108
Professional charges 82 65
Advertisement and publicity 220 176
Rebate and discounts 4 2
Excise duty variation on opening/closing inventories - (17)
Corporate Social responsibility expense 6 1
Miscellaneous expenses* 472 433
1,611 1,428

* Also refer note 42 for remuneration of auditors.

28. Earning per share
Basic and Diluted EPS

Net profit for calculation of basic EPS (Rs.) 245 253
Total number of equity shares outstanding

at the end of the year 234,251,187 234,251,187
Weighted average number of equity shares

in share capital suspense 79,794,080
Equity shares alloted during the year pursuant

to Scheme of Arrangement and Amalgamation 79,794,080

Weighted average number of equity shares

in calculating Basic and Diluted EPS 314,045,267 314,045,267
Basic and Diluted EPS (Rupees) 7.79 8.04

29. Disclosure of significant accounting judgements, estimates and assumptions

The preparation of the Group’s financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

Judgements, estimates and assumptions

The judgements and key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Group based its judgements, assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising that are beyond the control of the Group. Such changes are reflected in
the assumptions when they occur.

Significant judgements, estimates and assumptions are as specified below:-
Share-based payments

The Group initially measures the cost of equity-settled transactions with employees using black-Scholes model to determine the
fair value of the liability incurred. Estimating fair value for equity-based payment transactions requires determination of the most
appropriate valuation model, which is dependent on the terms and conditions of the grant. This estimate also requires
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determination of the most appropriate inputs to the valuation model including the expected life of the share option, volatility,
risk free rate, expected dividend yield, market price and exercise price and making assumptions about them. For equity-settled
share-based payment transactions, the liability needs to be disclosed at the carrying amount at end of each reporting period up
to the date of settlement. The assumptions and models used for estimating fair value for share-based payment transactions are
disclosed in note 31. Change in assumptions for estimating fair value of share-based payment transactions is expected to have
insignificant impact on income statement.

Income Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management judgement is required to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax
planning strategies.

To determine the future taxable profits, reference is made to the latest available profit forecasts. The Group is having brought
forward losses and unabsorbed depreciation that may be used to offset taxable income.

MAT credit entitlement is recognised to the extent it is probable that taxable profit will be available against which the MAT credit
can be utilised. Significant management judgement is required to determine the amount of MAT credit that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

Change in estimate

Deferred tax credit for the current year includes Rs. 45 on account of change in assumptions pertaining to ‘Land’ as per the
provisions of Ind-AS 12 ‘Income Taxes.

Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the future.
These include the determination of the discount rate, expected rate of return on assets, future salary increases and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive
to changes in these assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in
India, the management considers the interest rates of government bonds in currencies consistent with the currencies of the
post-employment benefit obligation.

The mortality rate is based on mortality rates from Indian Assures Lives Mortality 2006-08. Those mortality tables tend to change
only atinterval in response to demographic changes. Future salary increases and gratuity increases are based on expected future
inflation rates.

Further details about gratuity obligations are given in note 30.
Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to
these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required
in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments. See note 37, 38 and 39 for further
disclosures.

Provision for mines reclamation

The Group has recognised a provision for mine reclamation until the closure of mine. In determining the fair value of the provision,
assumptions and estimates are made in relation to the expected future inflation rates, discount rate, expected cost of reclamation
of mines, expected balance of reserves available in mines and the expected life of mines. The carrying amount of the provision as
at March 31,2019 is Rs. 46 (March 31, 2018: Rs. 31).

The Group estimates that the costs would be incurred in 1 years- 48 years for different mines upon the closure of mines and
calculates the provision using the DCF method based on discount rate of 7.73% to 7.81%.
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Revenue recognition - Non-cash incentives given to customers

The Group estimates the fair value of non-cash incentives awarded by applying market rate offered by vendors to the group. The
assumption for determining fair value of non-cash incentives is based on the market rate of such schemes. As at March 31, 2019,
the estimated liability towards non-cash incentive amounted to Rs. 83 (March 31, 2018: Rs. 70). Change in assumptions for
estimating fair value of non-cash incentives does not have any significant impact on income statement.

Property, plant and equipment

The Group uses its technical expertise along with historical and industry trends for determining the economic life of an asset/
component of an asset. The useful lives are reviewed by management periodically and revised, if appropriate. In case of a revision,
the unamortised depreciable amount is charged over the remaining useful life of the assets.

Change in estimate

During the year, Company has reviewed its available mining reserves and accordingly revised the estimate for available mining
reserves. Accordingly, amortisation expense for the year is lower by Rs. 2.

Impairment of property, plant and equipment

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on
available data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived
based on remaining useful life of the respective assets. The recoverable amount is sensitive to the discount rate used for the DCF
model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes.

There are impairment loss of Rs. Nil (Rs. 0) recognised for the year ended March 31, 2019 and March 31, 2018.
Subsidies receivable

The Group is entitled to various subsidies from Government in the form of government grant and recognize amount receivable
and it is reasonably certain that the ultimate collection will be made from government as subsidy receivable when the Group is
entitled to receive it to match them with expenses incurred for which they are intended to compensate. The Group records
subsidy receivable by discounting it to its present value. The Group uses assumptions in respect of discount rate and estimated
time for receipt of funds from government. The Group reviews its assumptions periodically, including at each financial year end.

Change in estimate

The Group estimates expected date of receipt of subsidy based on approval accorded from State Level Committee. Based on its
past experience and inputs from business environment, the Management assessed that in event of clearance of approval from
State Level Committee, the expected period of receipt of subsidy shall be 1.5 years for the subsidy accrued on or after April 1,
2017 and 2.5 years in case the subsidy was accrued on or before March 31,2017 and in other cases, expected period of recovery
will be 3.5 years from the date of accrual of subsidy in case subsidy is accrued on or before March 31, 2017 and 2.5 years for the
subsidy accrued on or after April 1,2017.

Impairment of financial assets

The impairment provisions for financial assets disclosed in note 5 and 9 are based on assumptions about risk of default and
expected loss rates. The Group uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Group's past history, existing market conditions as well as forward looking estimates at the end of each
reporting period.

30. Gratuity and other post employment benefit plans

Gratuity

The Group has a defined benefit gratuity plan. The gratuity is governed by the Payment of Gratuity Act, 1972. Under the Act,
employee who has completed five years of service is entitled to gratuity on departure at 15 days salary (last drawn salary) for each
completed year of service.The Scheme is funded through Gratuity Fund Trust with an insurance company in the form of a qualifying
insurance policy, except in case of employees of some of the units of Company. The Trust is responsible for the administration of
the plan assets and for the determination of investment strategy. The Company makes provision of such gratuity asset/ liability in
the books of account on the basis of actuarial valuation carried out by an independent actuary.
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Provident Fund (‘PF’)

The Company contributes provident fund liability to Dalmia Cement Provident Fund Trust, except in case of certain employees of
the Company and all employees of some of the units of Subsidiaries Company, refer note 51(i). As per the applicable accounting
standard, provident funds set up by the employers, which require interest shortfall to be met by the employer, needs to be
treated as defined benefit plan. The actuarial valuation of Provident Fund was carried out in accordance with the guidance note
issued by Actuarial Society of India for measurement of provident fund liabilities and a provision has been recognized in respect
of future anticipated shortfall with regard to interest rate obligation as at the balance sheet date..

The following tables summarize the components of net employee benefit expenses recognized in the Statement of Profit and
Loss and the funded status and amounts recognized in the balance sheet for the above mentioned plan.
Statement of Profit and Loss

Net employee benefit expenses (recognised in Employee Benefits Expenses) ()
Particulars Gratuity PF
(Funded/Partly Funded) (Funded/Partly Funded)
2018-19 2017-18 2018-19 2017-18
Current service cost 15 8 11 7
Net Interest cost 3 1 1 1
Net benefit expense 18 9 12 8

Change in the defined benefit obligation and fair value of plan assets as at March 31,2019
)

Gratuity (Funded) PF Trust (Funded)
Defined benefit  Fair value of Net Defined benefit Fair value of Net
obligation plan assets Obligation obligation plan assets Obli-
gation
(A) (B) (A-B) (A) (B) (A-B)
April 1,2018 (1) 61 38 23 105 103
Service cost (2) 15 - 15 11 - 11
Net interest expense/
(income) (3) 4 1 3 13 9 4

Sub-total included in
profit* or loss (note 26)
(2+3)=(4) 19 1 18 24 9 15

Re-measurements

Acquisition adjustments

Return on plan assets

(excluding amounts

included in net interest

expense) (5) - 2 ) - 3 €)
(Gain)/loss from changes

in demographic

assumptions (6) = = = 3 - -
(Gain)/loss from

changes in financial

assumptions (6A) 7 - 7 - - -
Experience (gains)/

losses (7) 10 - 10 0 - -
Sub-total included

in OCI

(5+6+6A+7)=(8)** 17 2 15 - 3 (3)

Contributions by
employer (9) - - - - 11 (11)
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Gratuity (Funded) PF Trust (Funded)
Defined benefit  Fair value of Net Defined benefit Fair value of Net
obligation plan assets Obligation obligation plan assets Obli-
gation

(A) (B) (A-B) (A) (B) (A-B)
Contribution by plan
participation/
employees (10) - - - 23 23 -
Acquisition
adjustments (10A)*** 17 - 17
Settlements/
(Transfer in) (11) - - - 6 6 -
benefits paid (12) (5) (4) (1) (5) (5) -
Sub-total
(9+10 +10A
+11+12)=(13) 12 (4) 16 24 35 (11)
March 31, 2019
(1+4+8+13) 109 37 72 153 150 3
* Includes Rs. 2 recognised in capital work in progress.
** Includes Rs. 0 recognised in capital work in progress.
***Releated to Dalmia DSP Limited acquired on 10th July 2018.
Change in the defined benefit obligation and fair value of plan assets as at March 31,2018

®)

April 1,2017 (1) 56 37 19 64 63 1
Service cost (2) 8 - 8 7 - 7
Net interest expense/
(income) (3) 4 3 1 7 5 2

Sub-total included in

profit or loss (note 26)

(2+3)=(4) 12 3 9 14 5 9
Re-measurements

Acquisition adjustments(4A) - -

Return on plan assets

(excluding amounts

included in net interest

expense) (5) = 0 = - 2 )
(Gain)/loss from

changes in demographic

assumptions (6) - - - - - -
(Gain)/loss from changes

in financial

assumptions (6A) (1) - (1) - - -
Experience (gains)/

losses (7) (2) - (2) 1 - 1

Sub-total included
in OCl (4A+5+6+6A+7)

=(8) (3) = (3) 1 2 (1)
Contributions by
employer (9) - 2 2 > 8 (8)

Contribution by plan
participation/

employees (10) - - - 11 1 -
Settlements/

(Transfer in) (11) - - - 22 21 1
Benefits paid (12) (4) (4) - (7) (7) -
Sub-total (9+10

+11+12)=(13) (4) (2) (2) 26 33 (7)
March 31, 2018

(1+4+8+13) 61 38 23 105 103 2

Annual Report-2018-19| 181




oy
Dalmia"

Bharat Cement

Dalmia Cement (Bharat) Limited

Notes to consolidated financial statements

All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

The major categories of plan assets of the fair value of the total plan assets of Gratuity and PF are as follows:-
R®)

Gratuity PF
(Funded/Partly Funded) (Funded/Partly Funded)
March 31,2018 m March 31,2018

Unquoted investments:

Insurance Company Products 37 38 - -
Government securities / Equity shares/

Corporate bonds/Special Deposit

schemes as defined under Specified rules - - 150 103

Total 37 38 150 103

The principal assumptions used in determining gratuity and PF for the Group are shown below:
()

Gratuity PF

(Funded/Partly Funded) (Funded/Partly Funded)
March 31,2018 m March 31,2018
% % % %
Discount rate 7.25% 7.90% 7.25% 7.60%
Future salary increases 6%-7% 6%-7% - -
Guaranteed interest rate - - 8.65% 8.55%
Mortality Table IALM (2006-08) IALM (2006-08) IALM (2006-08) IALM (2006-08)
duly modified duly modified duly modified duly modified

A quantitative sensitivity analysis for significant assumption as at March 31, 2019 and March 31, 2018 is as shown below:

)
Gratuity Plan:

Assumption Discount rate Future salary increases

Sensitivity Level 1% Decrease 1% Increase 1% decrease 1% increase

March 31, March 31, March 31, March 31, March 31, March 31,
2018 2019 2018 2018 2019 2018
Impact on defined

benefit obligation 5 6 (5) (5) (4) (5) 4 6
Impact on defined
benefit obligation

(Change in %) 4% 9% -4% -8% -4% -8% 4% 9%
PF:
Assumption Discount rate Interest rate guarantee
Sensitivity Level 1% Decrease 1% Increase 1% decrease 1% increase
March 31, March 31, March 317, March 31, March 31, March 317,
2018 2019 2018 2018 2019 2018

Impact on defined

benefit obligation 5 3 (2) (1) (3) (1) 5 6
Impact on defined

benefit obligation

(Change in %) 3% 3% -1% -1% -2% -1% 3% 6%

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit
obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.
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The following payments are expected contributions to the defined benefit plan in future years:
Gratuity (Funded) PF (Funded)
March31,2018 || March 31,2018
Rs. Rs. Rs. Rs.
Within the next 12 months
(next annual reporting period) 43 9 72 39
Between 2 and 5 years 46 25 40 22
Between 5 and 10 years 33 30 38 42
Beyond 10 years 33 65 0 78
Total expected payments 155 130 150 181

The average duration of the defined benefit plan obligation for gratuity at the end of the reporting period is 5-13 years (March 31,
2018: 4-14 years) and for PF at the end of the reporting period is 2-6 years (March 31, 2018: 4-9 years).

Risk Exposure
Through its defined benefit plans, the Group is exposed to a number of risks, the most significant of which are detailed below:-

Asset Volatility

The plan liabilities are calculated using a discount rate set with reference to bond yields, if plan assets underperform this yield,
this will create a deficit. The plan asset investments is in insurance company products and in government securities. The investments
are expected to earn a return in excess of the discount rate and contribute to the plan deficit.

Asset liability matching risk

The Group ensures that the investment positions are managed within an asset-liability matching (ALM) framework that has been
developed to achieve long-term investments that are in line with the obligations under the employee benefit plans. Within this
framework, the Company’s ALM objective is to match assets to the pension obligations by investing in long-term fixed interest
securities with maturities that match the benefit payments as they fall due and in the appropriate currency.

Liquidity Risk

The Group actively monitors how the duration and the expected yield of investments are matching the expected cash outflows
arising from the employee benefit obligations. The Company has not changed the processes used to manage its risks from previous
periods.

31. Share - based payments

Under the DBL ESOP Scheme 2018, share options of the holding company i.e. Dalmia Bharat Limited (formerly known as Odisha
Cement Limited) are granted to senior executives of the Company (‘DCBL) with more than 12 months of service. In all the cases,
the exercise price of the share options is lower than the market price of the underlying shares on the date of grant. The share
options vest if and when the holding company achieve targeted share price and on achievement of individual performance by
eligible employees which will be vested over a period of 5 years.

The fair value of the share options is estimated at the grant date using the Black- Scholes option pricing model, taking into
account the terms and conditions upon which the share options were granted. However, the above performance condition is
only considered in determining the number of instruments that will ultimately vest.

Options have been granted with vesting period of 5 years on the basis of graded vesting and are exercisable for a period of 3
years once vested. There are no cash settlement alternatives. The Company does not have a past practice of cash settlement for
these share options.
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The expense recognised for employee services received during the year is shown in the following table:

Particulars W March 31, 2018

Rs. Rs.
Expense arising from equity-settled share-based payment transactions 4 6
Total expense arising from share-based payment transactions 4 6

Movements during the year

The following table illustrates the number and weighted average exercise prices (WAEP) of, and movements in, share options
during the year:

March 31, March 31,

019 019 2018 2018

be AEP Number WAEP

pee (In Rupees)

Outstanding at the beginning of the year 4,50,000 350.27 5,39,500 175.24
Cancelled pursuant to Scheme of

Arrangement and Amalgamation * (4,50,000) 350.27 - -
Granted during the year pursuant

to DBL ESOP Scheme 2018 9,00,000 175.14 - -

Exercised during the year (1,68,000)’ 168.01 (89,500)? 289.17

Expired/ Lapsed during the year - - - -

Outstanding at the end of the year 7,32,000 176.77 4,50,000 350.27

Exercisable at the end of the year - - - -

'The weighted average share price at the date of exercise of these options is Rupees 1214.40.

2The weighted average share price at the date of exercise of these options is Rupees 2796.36.

The weighted average remaining contractual life for the share options outstanding as at March 31,2019 is 4.88 years (March 31,
2018:5.50 years).

The range of exercise prices for options outstanding at the end of the year is Rs. 108.62/- to Rs. 191.77/- (March 31, 2018: Rs.
217.23/-to Rs. 383.53/-).

* Dalmia Bharat Limited (‘DBL) (formerly known as Odisha Cement Limited) had adopted a new ESOP Scheme namely DBL
ESOP Scheme 2018 pursuant to the Scheme of Arrangement and Amalgamation amongst the Company, the Company’s erstwhile
holding company namely erstwhile Dalmia Bharat Limited and Odisha Cement Limited and their respective shareholders and
creditors approved by NCLT, Chennai effective October 30, 2018. As per the said new ESOP Scheme, DBL granted 2 (Two) new
stock options (‘New Options’) to the eligible employees of Company in lieu of every 1 (one) stock option held by them under

DBEL ESOP Scheme 2011 (whether vested or unvested).

The following table list the inputs to the models used for the plan for the year ended March 31, 2019 and March 31, 2018:-

Grant 1 Grant 2 Grant 3
Dividend yield (%) 1.42 0.40 0.21
Volatility (%) 42.76 48.58 46.92
Risk-free interest rate (%) 8.16 7.71 7.54
Average expected life of options (years) 450 453 4.51
Weighted average share price (Rupees) 105.95 502.05 713.80
Date of grant May 18,2012 January 29,2015  February 03,2016
Model used Black Scholes Model  Black Scholes Model Black Scholes Model
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32, Lease

A. Operating lease- Assets taken on lease

The group has entered into cancellable lease agreements with an average life of between one to five years with renewal option
at the mutual consent of lessor & lessee. Some of the lease agreements contain escalation clause of upto 10%. There are no

restrictions placed upon the group by entering into these leases.

)

Particulars ‘ March 31,2019 March 31,2018
Lease payments for the year 49 39
Total 49 39
Future minimum rentals payable under non-cancellable operating leases as at March 31 are as follows:-

®)
Future minimum lease payments As at March As at March
31, 2019 31,2018

Not later than one year 3 2

Later than one year and not later than five years 5 5

Later than five years 0 1

Total 8 8

B. Finance lease -Group as lessor

The Company had purchased wagons under “own your wagon scheme” of Railways and leased it to Railways on rent, the wagons
were recognised as assets and carried in the books at written down value, the Company is earning rental income from the
arrangement, hence it qualifies to be recognised as finance lease arrangement where Railways is the lessee.

Future minimum lease receivables (MLR) and its present value under finance leases are as follows:

®)

March 31, 2019

March 31, 2018

Minimum Present Minimum Present

lease value lease value of

receivables of MLP receivables MLP

Within one year 0 0 0

After one year but not

More than five years 0 0 0

More than five years 0 0 0

Unguaranteed residual values 1 1 1

Total minimum lease payments 1 1 1
Less: amounts representing

Finance charges - - -
Present value of minimum

lease payments 1 1 1

C. Finance lease- Group as lessee

The Company has finance lease arrangements for land at various locations. These leases have term of between 90 and 99 years
and are eligible for renewal at the end of lease term. Future minimum lease payments (MLP) and its present value under finance

leases are as follows -
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®)

March 31, 2019 March 31, 2018
Minimum Present Minimum Present
lease value lease value of
payments of MLP payments MLP
Within one year 0 0 0 0
After one year but not
more than five years 0 0 0 0
More than five years 7 0 7 0
Total minimum lease payments 7 0 7 0
Less: amount representing interest (7) - (7) -
Present value of minimum lease
payments 0 0 0 0

33.

Capital and Other commitments

Particulars

‘ March 31, 2019

)

March 31, 2018

A) Estimated amount of contracts remaining to be executed on capital

account and not provided for (net of advances)

In respect of Parent 597 172

In respect of Subsidiaries 17 12
B) Other Commitments
a) Commitment towards forestry department as per the Forest

(Conservation) Act, 1980

In respect of Parent - -

In respect of Subsidiaries 32 32
b) Commitment for revival/ acquisition of Dalmia DSP Limited

(Formerly known as Kalyanpur Cements Limited) to the Resolution

Professional pursuant to the provisions of Insolvency and Bankruptcy

Code, 2016 (net of payments of Rs. 43)

In respect of Parent - 310

In respect of Subsidiaries = -
¢) Corporate guarantee given by the Company to a bank on behalf of

subsidiary company namely Rajputana Properties Private Limited for

issuance of Performance Bank Guarantee (‘PBG’) by such bank in respect

of Resolution Plan submitted for acquisition of Binani Cement Limited

under Insolvency and Bankruptcy Code, 2016

In respect of Parent - 652

In respect of Subsidiaries = -
d) Corporate guarantee given by the Company to a bank for issuance of

bank guarantee on behalf of subsidiary company namely Rajputana

Properties Private Limited towards grant of mining lease

In respect of Parent 12 -

In respect of Subsidiaries = -
e) Estimated future investments in Alternative Investment Fund in terms

of agreement with the fund.

In respect of Parent 4 -

In respect of Subsidiaries = -
f) Other commitments towards contractual and other payments, which

does not have any bearing on the results.

In respect of Parent 31 31

In respect of Subsidiaries
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C) The Company, during the previous year, had filed Resolution Plan (RP) pursuant to the provisions of IBC to the Resolution
Professional appointed for revival of Murli Industries Limited (MIL) which is recommended by the Committee of Creditors to the
National Company Law Tribunal, Mumbai Bench for its approval. Following receipt of requisite approvals, RP provides for payment
of Rs. 402 to MIL creditors by the Company. Further, Company has given a bank guarantee of Rs. 50 as per RP. The matter is
currently in the NCLT, Mumbai Bench.

34. Contingent liabilities / litigations in respect of :
(A) Not provided for:
Parent Company

(%)
S.No. |Particulars 019 March 31, 2018
i) |Claims against the Company not acknowledged as debts 287 204
ii) [Demand raised by following authorities in dispute:

Excise & Service Tax 53 66
Customs 38 1

Sales Tax / Entry Tax / Purchase Tax 108 109
Income tax matters 42 73

Total 529 453

Subsidiaries
(%)
S.No. |Particulars 019 March 31, 2018
i) |Claims against the Company not acknowledged as debts 6 7
ii) [Demand raised by following authorities in dispute:

Excise & Service Tax 14 15
Customs = -

Sales Tax / Entry Tax / Purchase Tax 2 4
Income tax matters - -

Other monies for which Company is contingently liable 2 2

Total 24 28

(B) (i) Income tax department had carried out search operation in the office premises of erstwhile Adhunik Cement Limited (now
a unit of the Company) on March 11, 2016 (concluded on May 03, 2016), consequent to which assessment orders under Section
153(A)/143(3) of the Income Tax Act, 1961 have been passed on December 30, 2018 from AY 2011-12 to 2017-18 and there is no
additional income tax liability. However, unabsorbed depreciation has been reduced on account of addition of Rs. 42 made in AY
2011-12 and against the same, an appeal has filed before appellate authority.

(i) The income tax department had carried out search operation in the office premises of the Calcom Cement India Limited (a
subsidiary) on March 11, 2016. Consequently, It had received notice under section 153A of the income tax act, 1961 to file returns
—for the assessment years from AY 2010-11 to 2017-18 under block assessment which were duly filed. The final assessment orders
under section 153(A) and 143(3) of the income tax act, 1961 have been passed on December 31, 2018 for eight assessment years
(i.e., from AY 2010-11 to 2017-18) by the income tax department and there is no additional income tax liability. However, the
income tax department had reduced the amount of brought forward losses by disallowing /making additions of Rs 10. CCIL has
filed appeals before CIT(A)-1, Guwhati against the AY 2010-11 and AY 17-18 involving amount Rs. 8.

Further, the Group has not adjusted the above amount while computing income tax/deferred tax liability since the Group has
been legally opined that above addition may not be tenable.

(C) The Company (“DCBL") holds 76% shares in one of its subsidiary Company Calcom Cement India Ltd. (CCIL), where Bawri
Group (BG), other shareholder, holds 21% (approx.) voting rights. During the year 2015-16, DCBL alleged that BG had defaulted in
completion of certain obligations under the Shareholders Agreement/ Articles of Association (referred as Inter-se Agreement or
‘ISA’) and sent notice to BG seeking remedies under the terms of ISA. In response thereto, BG denied the responsibility of completion
of the said obligations and further filed a petition before the Company Law Board, Kolkata (CLB) under Sections 397 and 398 of
the Companies Act 1956 alleging oppression and mismanagement by the Company. BG prayed CLB, along with other non-financial
matters, to get the subsidiary suitably compensated for such sums as may be found due. On constitution of National Company
Law Tribunal (‘'NCLT’), the case was referred to it. NCLT, Guwahati Branch, has concluded in response to an application filed under
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Section 8 of the Arbitration and Conciliation Act 1996 by the Company, vide its order dated January 5, 2017, that the said 397/398
petition is dressed up petition and therefore, disposed of the same and vacated all the interims orders. Further, NCLT referred
both the parties to arbitration for settlement of their commercial disputes and the matter is still pending disposal before the
Arbitral Tribunal. The management of CCIL denied the allegations as all such transactions have been prudently made in the
ordinary course of business, on arms-length basis, in compliance with all applicable laws and regulations and in the larger
commercial interest of the CCIL.

BG has filed appeal against the order of NCLT, before the Hon’ble High Court Guwahati. Interim order issued by Guwahati High
Court in the said appeal has been vacated by Hon’ble Supreme Court in May 2017 and the appeals are pending adjudication
before the Hon’ble High Court. Pending final disposal of the disputes, no adjustments are considered necessary in the financial
statements of the CCIL.

(D) The Company had received summons from the Court of Principal Special Judge for CBI cases Hyderabad, under Section 120
(b) read with Section 420 of Indian Penal Code. The investigating agency has alleged that the Group’s investment in Bharthi
Cement and acquisition of Eswar Cements Private Limited were made for the benefit of an influential person in the State, prime
accused in the case, as a quid pro quo for grant of prospecting license over certain limestone bearing land in the State of Andhra
Pradesh. However, both the investments made by Dalmia Bharat Sugar and Industries Limited were genuine investments as
permitted under that Company’s Memorandum and Articles of association and duly approved by their Board of Directors. The
proceedings are still at the preliminary stage and in the opinion of the Group, no adverse impact is expected to devolve on the
management on conclusion of such proceedings.

(E) There are numerous interpretative issues relating to the Supreme Court (SC) judgement dated February 28, 2019 on Provident
Fund (PF) on the inclusion of allowances for the purpose of PF contribution as well as its applicability of effective date. The
Company is evaluating and seeking legal inputs regarding various interpretative issues and its impact.

(F) The Company had acquired Kalyanpur Cements Limited (KCL) pursuant to the provisions of Insolvency and Bankruptcy Code,
2016 (“IBC"). DCBL have invested Rs.150 Crore as fresh equity in KCL. KCL had become the wholly owned subsidiary of the Company
w.e.f. 10th July 2018 and has been renamed as Dalmia DSP Limited (“DDSPL"). Accounting to give effect of Approved resolution
plan is considered by Dalmia DSP Limited and consolidated financial statements include the financial results for Dalmia DSP
Limited w.e.f. July 10, 2018.

DDSPL, under the new Management, has paid/settled dues to secured financial creditors, unsecured financial creditors, employees
and workmen, statutory authorities and operational Creditors as per the approved Resolution Plan. As per the approved Resolution
Plan, contingent liabilities (which have / are capable of being crystallized) period prior to the Effective Date stand extinguished.
The implementation of the Resolution Plan does not have any effect over claims or receivables owed to the DDSPL.

35. Details of dues to Micro and Small Enterprises as per MSMED Act, 2006:-
®)
Particulars 3 018 March 31, 2017

The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year 7 6
The amount of interest paid by the buyer in terms of Section 16, of the Micro,
Small and Medium Enterprises Development Act, 2006 along with the amounts
of the payment made to the supplier beyond the appointed day during each
accounting year - -
The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under Micro, Small and Medium

Enterprises Development Act, 2006. = 0
The amount of interest accrued and remaining unpaid at the end of each
accounting year; and 0 0

The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are actually
paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under Section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006 0 0
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36. Related Party transactions

A) List of related parties along with nature and volume of transactions is given below:
i. Holding Company
Dalmia Bharat Limited (formerly known as Odisha Cement Limited).
ii. Fellow subsidiary
Dalmia Power Limited.

Related parties with whom transactions have taken place during the year:

i) Key Management Personnel/ Director of the Company and their relatives
Shri Jai Hari Dalmia- Non-Executive Director (upto October 30, 2018)*, Shri Yadu Hari Dalmia- Non-Executive Director
(upto October 30, 2018), Shri Gautam Dalmia * - Non-Executive Director (w.e.f. October 30, 2018), Shri Puneet Yadu
Dalmia — Managing Director (upto October 30, 2018), Shri Mahendra Singhi ** - Managing Director & CEO (w.e/f.
October 30, 2018), Mr. G.N. Bajpai — Independent Director, Mr. N. Gopalaswamy - Independent Director, Mrs. Sudha
Pillai - Independent Director, Mr. Paul Heinz Hugentobler - Independent Director, Mr. Jayesh Doshi - Chief Financial
Officer, Mrs. Manisha Bansal - Company Secretary and Mrs. Avantika Dalmia-wife of Shri Puneet Yadu Dalmia.

* Managing Director (upto October 30, 2018)
** Whole Time Director (upto October 30, 2018)

ii) Enterprises controlled by the Key Management Personnel of the Company
Dalmia Refractories Limited, Dalmia Bharat Sugar and Industries Limited, Kanika Investment Limited (w.e.f.
September 18, 2017) and Dalmia Bharat Foundation
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(X Crore)
B) The following transactions were carried out with the related parties in the ordinary course of business:
NameoftheRelated Party Natureofreleated |Dividend| Interest| Interest| Loans | Loans Loans Loans Remuneration Directors| Directors | Purchase| purchase | Reimburse- | Reimburse- | CSR | Security Security| Saleof | Issueofequity | Adjustment of Recoveryof MAT| Transactions
party paid | paid |received| and and | repaid | taken paid sitting | commis- | of assets | ofgoods | ment ment deposit | deposit| goods&  share | Tpgreceivable|  creqit | Omaccountof
advances |advance: fees | sion & services | of expenses | of expenses given | received| sorvices|  capital : amalgamation
given | received payable | receivable back (including entitlement
back Securities
Premium)
Dalmia Bharat Limited Holding 3 1 184 0 146 0 0 0 6,200 43
(FormerlyKnownas
Odisha CementLimited) 200 | (36) (237) (1) (100) (1) (1) (0) (0) - (57)
DalmiaBharat Sugar & KMP Controlled - - - - - 8 - 0 - - 1 -
Industries Limited ) (5 - ()
Dalmia Refractories Limited KMP Controlled - 24 0 7
- - (13) 0 ) -
Dalmia PowerLimited Fellow Subsidiary - 1 3 - - - - 14
(1| @9 (366) (110)
Kanika Investment Limited Fellow Subsidiary
0] 6 (16) (41)
Radhikapur (West) Coal JointVenture
Mining Private Limited (0) - -
Mr. Gautam Dalmia Kvp - 13 0
(12) [0
Mr.Puneet Yadu Dalmia Kvp ) -
(24)
Mr.Mahendra Singhi Kvp %
(25) -
Mr. Jai Hari Dalmia Non-Executive 3 0
Director (0)
Mr.Yadu Hari Dalmia Non-Executive 0
Director (0) -
Mr.GN. Bajpai Independent 0 1
Director (0) (1)
Mr.N. Gopalaswamy Independent 0 0
Director (0) 0
Mrs. Sudha Pillai Independent 0 0
Director (0) 0
Mr.Paul HeinzHugentobler Independent 0 0
Director 0 |0
Mr.T.Venkatesan Non-Executive 0 -
Director (0)
Mr.Jayesh Doshi Chief Financial -
Officer (0)
Mrs.ManishaBansal Company Secretary 0
0 -
DalmiaBharat Foundation KMP Controlled - 5
(10 -
Mrs. Avantika Dalmia Relative of KMP - 0
Total 33 1 1 - 3 184 - 84 0 1 0 178 0 0 5 - - 8 6,200 14 43 -
(200 | (37) | (31) | (16) |407) |(347) (1) (61) © [ m (0) (118) U] U] (10) (0) 0 | - - - (57)

All figures in () represent amount for the year ended March 31, 2018.
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C) Balance outstanding at year end: (X Crore)
Name of the Related Nature of related Trade Trade Borrowings |Interest payable Other Interest Loan/ Directors Remunera- | Share capital Purchase
Party party payables | receivables receivables | receivables | Advances Commission tion suspense Consider-
Receivable Payable payable ation
Payable
DalmiaBharatLimited Hoidng 49 1 43 - 0
(FormertyKnownasOdishaCementLimited) (19) ) (184) (32) (166) (6,200) (0)
DalmiaBharatSugar&IndustriesLimited KMPControlled 0 0
(0) (0)
GlowHomeTechnologiesPrivateLimited KMPControled
DalmiaBharatFoundation KMPControlled 0
DalmiaRefractories Limited KMPControled 3 6
@ (0)
DalmiaPowerLimited FellowSubsicliary 1 3
(0) (0) (26) (6)
KanikalnvestmentLimited FellowSubsicliary
Radhikapur (West)Coal Mining Private Limited JointVenture 5
() (1)
Mr.GN.Bajpai IndependentDirector 1
(1)
MrN.Gopalaswamy IndependentDirector 0
(0)
MrsSudhaPillai IndependentDirector 0
(0)
Mr.PaulHeinzHugentobler IndependentDirector 0
(0)
Mr.PuneetYaduDalmia K
(6)
Total 52 6 5 1 43 1 3 1 - - 0
(21) (2) (189) (33) (166) (26) (6) (1) (6) (6,200) (0)

Alifiguresin()representbalanceoutstandingasatMarch 31,2018,
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D) Compensation of key management personnel of the Company:-

®)

Particulars m March 31, 2018

Short-term employee benefits 40 51
Termination benefits 3 4
Post- employment benefits 34 0
Share-based payment transactions 4 6
Total compensation paid to key management personnel* 81 61

The amounts disclosed in the table are the amounts recognised as an expense during the reporting period relating to key
management personnel.

* Remuneration to the key managerial personnel does not include provision made for gratuity and leave benéefits as they are
determined on an actuarial basis for the Group as a whole.

E) Directors’ interests in the Senior Executive Plan

Share options held by executive members of the Board of Directors under the senior executive plan to purchase equity shares
have the following expiry dates and exercise prices:

Grant Date Expiry Date Exercise \ET( Iy My March 31,2018
Price (Rupees)

Number Number

outstanding* outstanding*

January 29,2015 January 29, 2021 108.62 1,32,000 90,000

February 03,2016 February 03, 2022 191.77 6,00,000 3,60,000

Total 7,32,000 4,50,000

* refer note no. 31.

F) Corporate guarantee

(i) Corporate guarantee given by the Company to a bank on behalf of subsidiary company namely Rajputana Properties Private
Limited for issuance of Performance Bank Guarantee by such bank in respect of Resolution Plan submitted for acquisition of

Binani Cement Limited under Insolvency and Bankruptcy Code, 2016 is Rs. Nil (March 31, 2018: Rs. 652).

(i) Corporate guarantee given by the Company to a bank for issuance of bank guarantee on behalf of subsidiary company
namely Rajputana Properties Private Limited towards grant of mining lease of Rs. 12 (March 31, 2018: Rs. Nil)

The transactions with related parties have been made on terms equivalent to those that prevail in arm’s length transactions.
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37. Fair Values
See out below, is a comparison by class of the carrying amounts and fair value of the Group’s financial instruments, other than
those with carrying amounts that are reasonable approximations of fair values:

®)

Particulars Carrying Value Fair Value

March 31, March 31, March 31, March 31,
2019 2018 2019 2018

Financial Assets
Financial assets carried
at amortised cost

Loans and advances to employees 17 16 17 16
Security deposit 66 60 66 60
Incentives receivable 888 1,173 888 1,173
Loan to Related parties - 6 - 6
Deposit with banks having remaining

maturity of more than twelve months 12 18 12 18
Interest receivables 41 42 41 42
Investment in commercial paper 139 - 139 -
Loan to others 6 48 6 48
Other financial assets 16 10 16 10

Financial assets carried at fair value
through profit or loss -

Derivative Instruments 62 81 62 81
Investment in mutual funds 361 1,934 361 1,934
Investment in non-trade corporate bonds 464 218 464 218
Investment in alternative investment fund 22 - 22 -

Financial assets carried at fair value
through other comprehensive income
Investment - Equity shares (unquoted) 0 0 0 0
Financial Liabilities
Financial liabilities carried
at amortised cost
Borrowings (including current
maturity of long term borrowings) 5,877 7,448 5,877 7,448
Security deposit received 405 490 405 490
Financial liabilities carried

at fair value through profit and loss
Derivative liability 3 2 3 2

The Group assessed that cash and cash equivalents, other bank balances, trade receivables, other current financial assets (except
derivative financial instruments), trade payables and other current financial liabilities (except derivative financial liabilities) are
considered to be the same as their fair values, due to their short term nature.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or liquidation sale. The following methods and assumptions
were used to estimate the fair values:

(a) Long-term fixed-rate and variable-rate receivables/ deposit are evaluated by the Group based on parameters such as interest
rates, risk factors, and individual creditworthiness of the customer and the risk characteristics of the financed project. Based on
this evaluation, allowances are taken into account for the expected credit losses of these receivables.

(b) The fair value of unquoted instruments, loans from banks and other financial liabilities as well as other non-current financial
liabilities are estimated by discounting future cash flows using rates currently available for debt on similar terms, credit risk and
remaining maturities.

(c) The fair value of investment in corporate bonds are based on quoted market price at the reporting date. Fair value of investment
in mutual funds/ alternative investment fund are based on market observable inputs i.e. Net Asset Value at the reporting date.
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(d) The fair values of the derivative financial instruments are determined using valuation techniques, which employs the use of
market observable inputs. The derivatives are entered into with the banks / counterparties with investment grade credit ratings.

(e) The fair values of the Group's interest-bearing borrowings are determined by using Discounted Cash Flow (DCF) method using
discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-performance risk as at
March 31,2019 was assessed to be insignificant.

38. Fair value hierarchy

The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs that have a significant effect on the recorded fair value are observable, either
directly or indirectly

Level 3: techniques that use inputs that have a significant effect on the recorded fair value that are not based on observable
market data

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities:

Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2019:

®)

Particulars Carrying Value Fair Value Fair Value Fair Value

March 31, 2019 Level 1 Level 2 Level 3
Disclosure
Financial assets carried at amortised cost
Loans and advances to employees 17 - - 17
Security deposit 66 - - 66
Incentives receivable 888 - - 888
Loan to Related parties = -
Deposit with banks having remaining maturity
of more than twelve months 12 - 12 -
Interest receivables 41 41
Investment in commercial paper 139 - 139
Loan to others 6 - - 6
Other Financial Assets 16 - - 16
Financial liabilities carried at amortised cost
Borrowings (including current maturity
of long term borrowings) 5,877 - 5,877
Security deposit received 405 - - 405
Measurement
Financial assets carried
at fair value through profit or loss
Derivative Instruments 62 - 62 -
Investment in mutual funds 361 361 -
Investment in non-trade corporate bonds 464 464 - -
Investment in alternative investment fund 22 22
Financial liabilities carried
at fair value through profit and loss
Derivative liability 3 - 3 -

There have been no transfers between Level 1 and Level 2 during the year ended March 31, 2019.
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Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2018:
®)
Particulars Carrying Value Fair Value Fair Value Fair Value
March 31, 2019 Level 1 Level 2 Level 3
Disclosure
Financial assets carried at amortised cost
Loans and advances to employees 16 - - 16
Security deposit 60 - - 60
Incentives receivable 1,173 - - 1,173
Loan to Related parties 6 - - 6
Deposit with banks having remaining maturity
of more than twelve months 18 - 18 -
Interest receivables 42 - - 42
Investment in commercial paper - - - -
Loan to others 48 - - 48
Other financial assets 10 - - 10
Financial liabilities carried at amortised cost
Borrowings (including current maturity
of long term borrowings) 7,448 - 7,448 -
Security deposit received 489 - - 489
Measurement
Financial assets carried
at fair value through profit or loss
Derivative Instruments 81 - 81 -
Investment in equity shares - - - -
Investment in mutual funds 1,934 - 1,934 -
Investment in non-trade corporate bonds 218 218
Investment in alternative investment fund - -
Financial liabilities carried
at fair value through profit and loss
Derivative liability 2 - 2 -

There have been no transfers between Level 1 and Level 2 during the year ended March 31, 2018

39. Financial risk management objectives and policies

The Group’s principal financial liabilities, other than derivatives, comprises of borrowings, trade and other payables. The main
purpose of these financial liabilities is to finance the Group’s operations. The Group’s principal financial assets include loans,
investments, trade and other receivables, cash and cash equivalents and other financial assets that derive directly from its
operations. The Group also enters into derivative transactions.

When a derivative is entered into for the purpose of being a hedge, the Group negotiates the terms of those derivatives to match
the terms of the hedged exposure. For hedges of forecast transactions, the derivatives cover the period of exposure from the
point the cash flows of the transactions are forecasted up to the point of settlement of the resulting receivable or payable that is
denominated in the foreign currency.

The Group is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management
of these risks and also ensure that the Company’s financial risk activities are governed by appropriate policies and procedures
and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. All
derivative activities for risk management purposes are carried out by specialist teams that have the appropriate skills, experience
and supervision.

Derivatives are used exclusively for hedging purposes and not as trading for speculative instruments.

The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below:
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Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected
by market risk include investments and deposits, trade receivables, trade payables, loans and borrowings and derivative financial
instruments.

The Group manages market risk through a treasury department, which evaluates and exercises independent control over the
entire process of market risk management. The treasury department recommends risk management objectives and policies,
which are approved by Senior Management and the Audit Committee. The activities of this department include management of
cash resources, implementing hedging strategies for foreign currency exposures, borrowing strategies and ensuring compliance
with market risk limits and policies.

The analysis exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement
obligations, provisions and the non-financial assets and liabilities of foreign operations.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. In order to optimize the Group's position with regards to interest income and interest expenses to manage
the interest rate risk, treasury performs a comprehensive corporate interest rate risk management by balancing the proportion
of fixed rate and floating rate financial instruments in its total portfolio.

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on the unhedged portion of
loans and borrowings. With all other variables held constant, the Group’s profit before tax is affected through the impact on
floating rate borrowings, as follows:

)

Increase/ decrease Effect on profit
in basis points before tax

March 31, 2019
INR + 50 BPS (14)
INR - 50 BPS 14
usD + 50 BPS (3)
usb - 50 BPS 3
EURO + 50 BPS )
EURO - 50 BPS 2

March 31, 2018
INR + 50 BPS (13)
INR - 50 BPS 13
usb + 50 BPS )
usD - 50 BPS 2
EURO + 50 BPS (3)
EURO -50 BPS 3

Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Group's exposure to the risk of changes in foreign exchange rates relates primarily to the Group's operating
and financing activities. The Group manages its foreign currency risk by hedging transactions that are expected to realise in
future.

Foreign currency sensitivity

The following tables demonstrate the sensitivity to a reasonably possible change in USD and EURO exchange rates, with all other
variables held constant. The impact on the Group's profit before tax is due to changes in the fair value of monetary assets and
liabilities including non-designated foreign currency derivatives.

The Group’s exposure to foreign currency changes for currencies other than USD and EURO are not material.
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()
Change in Effect on profit Effect on
USD rate before tax pre-tax equity
March 31,2019 +5% (24) (24)
March 31,2019 -5% 24 24
March 31,2018 +5% (34) (34)
March 31,2018 -5% 34 34
Change in Effect on profit Effect on
USD rate before tax pre-tax equity
March 31,2019 +5% (4) (4)
March 31,2019 -5% 4 4
March 31,2018 +5% (2) (2)
March 31,2018 -5% 2 2

Credit risk

Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading
to a financial loss. The Group is exposed to credit risk from its operating activities (primarily trade receivables and advances to
suppliers) and from its financing activities, including deposits and other financial instruments.

Trade receivables

Customer credit risk is managed by each business unit subject to the Group’s established policy, procedures and control relating
to customer credit risk management. Outstanding customer receivables are regularly monitored. An impairment analysis is
performed at each reporting date on an individual basis for major clients.

An impairment analysis is performed at each quarter end on an individual basis for major customers. In addition, a large number
of minor receivables are grouped into homogenous groups and assessed for impairment collectively. The maximum exposure to
credit risk at the reporting date is the carrying value of each class of financial assets disclosed in note 9(ii). The Group evaluates
the concentration of risk with respect to trade receivables as low, the trade receivables are located in several jurisdictions and
operate in largely independent markets.

)

Less than 180 More than 180

days past due days past due Total
As at March 31, 2019
Gross carrying amount (A) 499 105 603
Expected Credit Losses (B) 4 54 58
Net Carrying Amount (A-B) 494 51 545
As at March 31,2018
Gross carrying amount (A) 453 167 620
Expected Credit Losses (B) 1 57 58
Net Carrying Amount (A-B) 452 110 562

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Group’s treasury department in accordance
with the Group’s policy. Investments of surplus funds are made only with approved authorities. Credit limits of all authorities are
reviewed by the management on regular basis. All balances with banks and financial institutions is subject to low credit risk due
to good credit ratings assigned to the Group.

The Group’s maximum exposure to credit risk for the components of the balance sheet at March 31,2019, and March 31, 2018 is
the carrying amounts of each class of financial assets.
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Liquidity risk
The Group monitors its risk of a shortage of funds using a liquidity planning tool. The Group’s objective is to maintain a balance
between continuity of funding and flexibility through the use of bank loans, debentures and cash credit facilities.

The table below summarises the maturity profile of the Group’s financial liabilities based on contracted undiscounted payments

(excluding transaction cost on borrowings).

()

Less than 1to5 More than Total
1 Year Years 5 years

As at March 31,2019
Borrowings 1869 2346 1741 5956
Trade payables 920 - - 920
Other financial liabilities 716 9 - 725
As at March 31,2018
Borrowings 2002 3595 1924 7522
Trade payables 935 - - 935
Other financial liabilities 667 7 - 674

40. Capital management

For the purpose of the Group’s capital management, equity includes issued equity capital, securities premium and all other
equity reserves attributable to the equity shareholders and net debt includes interest bearing loans and borrowings less current
investments and cash and cash equivalents. The primary objective of the Group’s capital management is to safeguard continuity,
maintain a strong credit rating and healthy capital ratios in order to support its business and provide adequate return to
shareholders through continuing growth.

The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements
of the financial covenants. The funding requirement is met through a mixture of equity, internal accruals, long term borrowings
and short term borrowings. The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net
debt.

In order to achieve this overall objective, the Group's capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.

)

Particulars m March 31, 2018

Long term borrowing 4014 5456
Short term borrowing 908 1048
Current maturities of long term borrowings 955 944
Less : Current investments 986 2152
Less : Cash and Cash Equivalents 268 312
Net Debt 4623 4984
Equity 9252 9053
Capital and net debt 13875 14037
Gearing ratio 33.32% 35.51%

To maintain or adjust the capital structure, the Group review the fund management at regular intervals and take necessary actions

to maintain the requisite capital structure.

No changes were made in the objectives, policies or processes for managing capital during the years ended March 31,2019 and

March 31, 2018.
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41. Movement of provision during the year:
R)
Particulars Mines reclamation Export Contingencies Total
provision promotion
capital goods
As at March 31,2017 28 58 65 151
Additions during the year 3 7 5 15
Utilized during the year - (37) (34) (71)
As at March 31, 2018 31 28 36 95
Additions during the year 15 7 7 29
Utilized/Reversed during the year - (4) (4) (8)
As at March 31, 2019 46 31 39 116

Mines reclamation provision

The Group records a provision for mine reclamation cost until the closure of mine. Mine reclamation costs are provided at the
present value of expected costs to settle the obligation using estimated cash flows and are recognised as cost of goods sold in
statement of profit and loss.

Export promotion capital goods
In the earlier years, ACL (now a unit of the Company, refer note 51(iii) on amalgamation) had imported certain plant and equipment
under EPCG scheme after payment of concessional custom duty for which it had undertaken export obligation to be fulfilled as
per the provisions of the said scheme. Till March 31, 2017, the management had, based on its latest business plan, estimated that
ACL would not be able to fulfil a portion of the export obligation within the stipulated time and consequently, had made adequate
provision in the books of accounts.

The Group has made exports during the current year as well as in earlier years, which are considered for fulfilment of export
obligation of ACL, pursuant to merger of ACL with the Company w.e.f. January 1, 2015, as per the Foreign Trade Policy, and based
on the latest business plan of the Group as at the year end, the management is confident that Group will be able to fulfil the
entire export obligation within the stipulated time and no provision is required in the books of accounts as at the year end.

Accordingly, provision made towards non-fulfilment of export obligation has been reversed during the year. The reversal of such
provision has been adjusted from the accounts of (i) Deposits and balances with government departments and other authorities;
(i) interest expense - others; and (iii) balance amount is included under other income.

Contingencies
The Group has made provision in respect of probable contingent liabilities. The Group has assessed that the probability of paying
this amount is high. This provision was created for arbitration in respect of coal and other contingencies.

42, Remuneration paid to auditors (included in Miscellaneous Expenses):
Parent Company ()

Particulars m March 31, 2018

A. Statutory Auditors
As an auditor
i) Statutory audit Fee
ii) Tax Audit Fees 0 0
iii) Limited Review Fee 1 1
In other capacity
i) Certification Fee (including certification
of financial statements arising out
of merger scheme)
ii) Taxation matters
Reimbursement of expenses 0 0

—_
—_

o =
=
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Subsidiaries

)

Particulars

A. Statutory Auditors

As an auditor

i) Statutory audit Fee

ii) Tax Audit Fees

iii) Limited Review Fee

In other capacity

i) Company law matter/ Other matters
ii) Certification Fee

Reimbursement of expenses

0 0
0 0
0 0
0 0
0 0
0 0

43. During the year, the Group has incurred expenditure related to acquisition/construction of property plant & equipment and
therefore accounted for the same as pre-operative expenses under Capital work in progress. Details of such expenses capitalised

and carried forward as part of capital work in progress are given below.

()

Particulars

Brought forward from last year
Expenditure incurred during the year
Employee benefit expenses

Rent

Insurance

Professional expenses
Miscellaneous expenses

Interest and financial charges*
Depreciation

Trial Run Expenditure

Raw Material Consumed
Consumption of Stores & Spare Parts
Power and Fuel

Freight and forwarding Charges
Employee cost

Insurance

Miscellaneous expenses

Total expenses for the year

Less: Income

Sales from trial production

Change in inventories
Miscellaneous Income

Net expense for the year

Grand Total

Less: Capitalised during the year
Carried forward as part of Capital Work in Progress**

46 5
48 12
0 0
0 -
36 24
18 7
32 12
7 -
15 -
20 -
57 -
26 -
29 -
26 -
326 55
920 -
12 -
2 -
222 55
268 60
118 14
150 46

* Interest comprises Rs.10 (March 31, 2018: Rs. Nil) on general borrowings for new cement plant in Odisha along with waste heat
recovery system and split Cement manufacturing units in the eastern part of India using the weighted average interest rate

applicable during the year which is 8.13% p.a.

** Includes Rs. 116 (March 31, 2018 : Rs. 12) for new cement plant in Odisha along with waste heat recovery system and split

Cement manufacturing units in the eastern part of India.

44.1n 2011-12 the Group had initially acquired 14.59% stake in Calcom Cement India Limited (Calcom), ultimately extendable to
50% of the Equity Share Capital of Calcom by entering into definitive agreements with Calcom, Saroj Sunrise Private Limited
(‘SSPL) (a company owned by the erstwhile promoters of Calcom) and the erstwhile promoters of Calcom. During the year 2012-

200 | Dalmia Cement (Bharat) Limited




oy
Dalmia”

Bharat Cement

Dalmia Cement (Bharat) Limited
Notes to consolidated financial statements
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

13, revised agreements were entered in to increase the Company’s nominal stake up to 66.26% (and voting stake up to 75.63%)
ultimately extendable to nominal stake of 66.70% (and voting stake of 76.00%) of the Equity Share Capital of Calcom - including
keeping shares representing nominal stake of 14.23% (and voting stake of 16.24%) of the Equity Share Capital of Calcom in
escrow, with beneficial ownership being with the Company, to be released at a future date upon satisfaction of certain conditions.
The Company has invested a total amount of Rs. 260 (March 31, 2018: Rs. 260) and Rs. 59 (March 31, 2018: Rs. 59) respectively in
the Equity Shares of Calcom and Optionally Redeemable Convertible Debentures (‘OCDs’) of SSPL.

The OCDs are non-interest bearing and are secured by the pledge of equity shares of Calcom held by SSPL. If certain conditions
for performance by promoters of Calcom are met, these OCDs are convertible into equity shares constituting 0.01% shareholding
of SSPL, else the Company has an option either to get the debentures redeemed for an aggregate amount of Rs. 59 or convert
into equity shares constituting 99.99% shareholding of SSPL.

Apart from the above investments, the Company has granted loans to Calcom (including its subsidiaries) to the extent of Rs. 761
(excluding interest and trade receivable of Rs. 94) as at March 31, 2019 (March 31, 2018: Rs. 434 (excluding interest and trade
receivable of Rs. 65)) to fund its ongoing projects as well as losses. Calcom Cement India Ltd. continues to provide required
supports to its subsidiaries.

Calcom has, on consolidated basis, earned profit of Rs.175 during the year ended March 31,2019 (March 31,2018: losses of Rs. 16).
However, Calcom has accumulated losses of Rs. 296 as at March 31, 2019. Keeping in view of its nature of long term strategic
investment and business projections of Calcom, no impairment has been considered for carrying cost of investments and loans/
advances given to Calcom.The Company, being the holding company of Calcom Cement India Ltd., continues to provide required
supports to Calcom Cement India Ltd. and its subsidiaries.

45, (a) The Group, in joint venture with Sun flag Iron & Steel Co. Limited, was allocated Khappa & Extension Coal Block (KECB) by
the Ministry of Coal, Government of India vide their letter dated May 29,2009 for development of coal mine and use of coal for
captive mining.

The Group has made an investment of Rs 2 in shares of Khappa Coal Company Private Limited and given advance against share
application money of Rs. 4.

Consequent upon decision of Hon'ble Supreme Court of India for cancellation of coal block vide order dated 24th September
2014, the Group has provided for its exposure in joint venture company ‘Khappa Coal Company Private Limited’ amounting to
Rs.6 in earlier years.

(b) The group reviews trade receivables, advances and subsidies receivables on regular intervals and takes necessary steps
(including legal action wherever required) for the recovery these balances. The Company is confident to realise the value stated
good in the financial statements. The Company follows the expected credit loss model in respect of any such situation as stated
in note 1 (v), it believes that such amount is sufficient to cover for any possible loss.

46. In respect of license granted for captive mining block at Radhikapur mines, a Joint Venture company Radhikapur (West) Coal
Mining Private Limited has been incorporated on 29th March, 2010 in which the Group’s interest jointly with OCL Iron & Steel
Limited (OISL) is 14.69%. The Group has invested Rs. 7 (31 March, 2018: Rs.7) in equity shares of the JV Company which includes
Rs. 4 (31 March, 2018: Rs.4) being proportionate value of shares to be transferred to OISL after the receipt of approval from the
Ministry of Coal, Government of India and other Joint Venture Partners. Consequent upon decision of the Hon’ble Supreme Court
of India cancelling the allocation of Coal block, vide Order dated 24th September, 2014, the Group is in the process of assessing
the recoverability of the amounts invested of Rs. 4 in the Joint Venture Company, Radhikapur (West) Coal Mining Private Ltd. As
a matter of prudence, a provision for similar amount has been made in the accounts during the earlier years.

47. Derivatives

Derivatives not designated as hedging instruments

The Company uses foreign currency denominated borrowings and foreign exchange forward contracts (including option contracts
- seagull structure) to manage some of its transaction exposures. The foreign exchange forward contracts and foreign exchange
option contracts are not designated as cash flow hedges and are entered into for periods consistent with foreign currency exposure
of the underlying transactions, generally from one to 36 months.

Foreign currency risk

The Company has entered into foreign exchange forward contracts and foreign exchange option contracts with the intention to
reduce the foreign exchange risk on repayment of buyer’s credit and foreign currency loan, these contracts are not designated in
hedge relationships and are measured at fair value through profit or loss
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Interest rate swap

The swap is being used to hedge the exposure to changes in the interest rate on borrowings. The increase/ decrease in fair value

of the interest rate swap has been recognised in finance costs and offset with a similar gain / loss on the bank borrowings

The foreign exchange forward contract, options and interest rate swap balances vary with the level of expected foreign currency

payment and changes in foreign exchange rates.

)

March 31, 2018

Assets Liabilities Assets Liabilities
Fair value of foreign currency forward /
option/ interest rate swap contracts
measured at fair value through profit
or loss 62 3 81 2

48. The Debt Restructuring package was approved by CDR Empowered Group of Reserve bank of India in one of subsidiary
Calcom Cement India Limited, as a result of which its loan repayment schedule was restructured to defer the repayment
.Considering these facts as well as the business of its subsidiary and the commitment of Group to provide the requisite liquidity
support to its subsidiary, the management is confident that it will be able to operate as going concern and accordingly the

financial statement of its subsidiary is drawn under going concern assumption.

49. The Group has debited direct expenses relating to limestone mining, captive power generation and depot expenses etc. to

cost of raw material consumed, power and fuel and other expenses as under:

()

Particulars March 31,
Cost of materials consumed 340 315
Power and fuel 26 75
Other Expenses:

Repairs and maintenance - Plant and machinery 74 87
Depot expenses 6 3
Miscellaneous expenses 5 3
Total 451 483

These expenses if reclassified on ‘nature of expense’ basis will be as follows:
(9]

Particulars 0 g 2017-18
Salary, wages and bonus 33 29
Power and fuel 12 12
Other Expenses :

Consumption of stores & spare parts 153 156
Repairs and maintenance - Plant and machinery 62 75
Repairs and maintenance - Buildings 0 1
Repairs and maintenance - Others 9 6
Rent 4 7
Advertisement and sales promotion 6 3
Rates & taxes (including royalty on limestone) 215 187
Insurance 0 0
Miscellaneous expenses 24 16
Professional charges 0 0
Other operating revenue:

Sundry sales / income (67) (9)
Total 451 483

202 | Dalmia Cement (Bharat) Limited




oy
Dalmia"

Bharat Cement

Dalmia Cement (Bharat) Limited
Notes to consolidated financial statements
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise

50. The Government of Assam in their high power committee meeting in February 2019 has granted Mega Project status to one
of the Subsidiary company namely Calcom Cement India Limited (CCIL) under the Industrial and Investment policy of Assam
2014 for the investment done for establishment of clinkerisation unit at Umrangshu (“USO") of CCIL for 15 years in the state of
Assam. The said unit will be entitled to 100% reimbursement of net SGST paid for a period of 15 years from the date of commercial
production. Accordingly 100% remission of SGST for the period from July 01,2017 to March 31,2019 of Rs. 51 has been recognized
as income on reasonable assurance during the current year.

51. As noticed by the Company during the year, certain mutual fund units (“Securities”) appearing as current investments valued
at Rs. 344 as on December 31, 2018 (carried as current investments as on March 31, 2019 at same value) have been fraudulently
and unauthorisedly transferred by Allied Financial Services Private Limited (“Allied”), the Depository Participant from the demat
account(s) of the Company. These Securities were earlier held by the erstwhile subsidiaries of the Company, OCL India Limited
(“OCL") and Dalmia Cement East Limited (“DCEL") (transferred pursuant to a Scheme of Arrangement and Amalgamation approved
by the Hon'ble National Company Law Tribunal, Chennai effective October 30, 2018 to the Company). Allied has without
authorisation transferred the Securities in the demat account(s) of the Company to its own account(s), its directors and its associates
and used the same for the purpose of margin with IL&FS Securities Services Limited (“ISSL"), the clearing agent of Allied for
placing trade orders on Future & Options Segment of National Stock Exchange of India Limited. Such transfers were made through
Depository Instruction Slips (DIS) which contained forged signatures of the authorised persons of OCL and DCEL. The Company
has filed complaints with the Securities and Exchange Board of India (“SEBI”) and the Economic Offences Wing, Delhi (“EOW") on
February 8,2019 and February 15,2019 respectively against Allied and others for cheating and forgery. EOW vide its orders dated
February 28, 2019, March 18, 2019 and March 29, 2019 directed ISSL and others not to sell, purchase, transfer, alienate, redeem /
deal with the Securities. Similarly, in the complaint filed by NSE, SEBI vide its ad interim ex-parte order dated February 27, 2019,
observed that Allied misappropriated the securities of its clients and consequently, directed Allied and other noticees mentioned
in the order, not to dispose of or alienate any assets, whether movable orimmovable or to create or invoke or release any interest
or charge in any of such assets except with the prior permission of SEBI / National Stock Exchange (NSE). The authorities are
seized of the matter. The Board of Directors of the Company desired that an Independent firm of Accountants be appointed to
carry out investigation (forensic) in relation to the said fraudulent transfer of Securities at the earliest. The Company is fully
confident of recovering its Securities based on the legal opinion obtained in the matter to the effect that there is a strong chance
of getting its Securities returned, hence no provision is required to be made in the books of accounts. The management of the
Company has since taken the necessary remedial measures to strengthen the controls.

52. During the current year profitability of one of the Subsidiary company namely Calcom Cement India Limited (CCIL) has
improved on account of better utilization of installed capacity, increase in demand of cement and also recognition of remission
of State Goods and Services Tax (“SGST"). The management based on the future profitability projections and also profits earned
during the current year and last one years is confident that there would be sufficient profit in future to utilize the unabsorbed
amount of depreciation and business losses etc. Accordingly, CCIL has recognised deferred tax assets of Rs. 51 during the current
year.

53. The Group comprises of the following entities:

Name of the Company Country of Percentage of Percentage of
Incorporation Ownership held Ownership held
as at March 31,2019 |as at March 31,2018

Subsidiaries

Bangaru Kamakshi Amman Agro Farms Private Limited India 100% 100%
Calcom Cement India Limited India 76% 76%
D.I. Properties Limited India 100% 100%
Dalmia Minerals & Properties Limited India 100% 100%
Geetee Estates Limited India 100% 100%
Golden Hills Resorts Private Limited India 100% 100%
Hemsbhila Properties Limited India 100% 100%
Ishita Properties Limited India 100% 100%
Rajputana Properties Private Limited India 100% 100%
Jayevijay Agro Farms Private Limited India 100% 100%
Shri Rangam Properties Limited India 100% 100%
Sri Dhandauthapani Mines & Minerals Limited India 100% 100%
Sri Madhusudana Mines & Properties Limited India 100% 100%
Sri Shanmugha Mines & Minerals Limited India 100% 100%
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Sri Swaminatha Mines & Minerals Limited India 100% 100%
Sri Subramanya Mines & Minerals Limited India 100% 100%
Sri Trivikrama Mines & Properties Limited India 100% 100%
Alsthom Industries Limited India 99.99% 99.99%
Chandrasekara Agro Farms Private Limited India 100% 100%
OCL Global Limited Mauritius 100% 100%
Dalmia DSP Limited (W.e.f. July 10, 2018) India 100% -
Hopco Industries Limited (W.e.f. December 21, 2018) India 100% -
Step Down subsidiaries

Cosmos Cements Limited India 100% 100%
OCL China Limited China 90% 90%
RCL Cements Limited India 100% 100%
SCL Cements Limited India 100% 100%
Sutnga Mines Private Limited India 100% 100%
Vinay Cements Limited India 97.21% 97.21%
Associate

Dalmia Renewable Energy Limited India - 49%
Joint Venture

Khappa Coal Company Private Limited India 36.73% 36.73%
Radhikapur (West) Coal Mining Private Limited India 14.70% 14.70%

54 Segment information
Operating segment

The Chief operational decision maker (CODM) monitors the operating results of its business sements separately for the purpose
of making decisions about resource allocation and performance assessment. Segment performance is evaluated based on profit
or loss and is measured consistently with profit or loss in the financial statements. Operating segments have been identified on
the nature of products and services and have been identified as per the quantitative criteria specified in the Ind AS. However, the
Company’s finance costs and income taxes are managed on a Company basis and are not allocated to operating segments.

During the current year, Company has reviewed its segment information and decided to have below segments as per Ind
AS 108, ‘Operating Segments’:

(a) Cement division which produces various grades of cement and its related products;

(b) Others include Refractory division, Investment division and Management Services.
No other operating segments have been aggregated to form the above reportable operating segments.
Revenue and expenses directly attributable to segments are reported under each reportable segment. Expenses which are not
directly identifiable to each reporting segment have been allocated on the basis of associated revenue of the segment and
manpower efforts. All other expenses which are not attributable or allocable to segments have been disclosed as unallocable

expenses.

Assets and liabilities that are directly attributable or allocable to segments are disclosed under each reportable segment. All
other assets and liabilities are disclosed as unallocable.
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Particulars Cement Others Total
2018-19 2017-18 2018-19 2017-18 2018-19 2017-18
Revenue
External revenue (including
other operating revenue) 8,896 8,397 558 404 9,454 8,801
Inter segment revenue 8 8 9 4 17 12
8,904 8,405 567 408 9,471 8,813
Less: Elimination (8) (8) (9) (4) (17) (12)
Total revenue 8,896 8,397 558 404 9,454 8,801
Results
Segment results 575 835 50 (15) 625 820
Less: Finance costs (561) (739)
Add: Other unallocable
income (net) 192 249
Profit before tax 257 330
Other disclosures
Segment assets 18,060 17,348 856 421 18,916 17,769
Unallocable assets 222 2,431
Total assets 19,138 20,200
Segment liabilities 2,071 1,746 441 372 2,512 2,118
Unallocable liabilities 7,373 9,029
Total liabilities 9,885 11,147
Other disclosures
Depreciation
and amortisation 1,282 1,196 10 13 1,292 1,209
Capital expenditure 1,021 347 18 7 1,039 355

Information about geographical areas
Sale outside India is below the reportable threshold limit, thus geographical segment information is not given.

Information about major customers

There are no revenues from transactions with a single external customer amounting to 10 per cent or more of an entity’s
revenues during the current and previous year.
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55. Details relating to Net Assets and Profit or Loss in respect of Subsidiaries, Associates and Joint Ventures:

Name of the entity Net Assets Share in profit / loss Share in Other Share in total
Comprehensive Comprehensive
Income (OClI) Income (TCI)
Subsidiaries Amount As % of | Amount As % of Other As % Total | As % of
(Rs. in Cr) consoli- | (Rs. in Cr) consoli- | Compre- of Consoli- | Compre- total
dated dated hensive dated hesive | compre-
net profit/ oci Income hensive
assets loss
A. Parent
Dalmia Cement Bharat Limited 9,165 99% 80 33% (10) 108% 70 30%
B. Subsidiaries
Indian Subsidiaries
Bangaru Kamakshi Amman
Agro Frams Private Limited 4 0% (0) 0% - 0% (0) 0%
Calcom Cement India Limited 396 4% 213 87% (0) 2% 213 91%
Cosmos Cements Limited 12 0% (0) 0% - 0% (0) 0%
D.I. Properties Limited 2 0% (0) 0% - 0% 0) 0%
Dalmia Minerals & Properties Limited 52 1% (0) 0% - 0% (0) 0%
Geetee Estates Limited 8 0% (0) 0% - 0% (0) 0%
Golden Hills Resorts Private Limited 1 0% (0) 0% - 0% (0) 0%
Hemshila Properties Limited 7 0% (0) 0% - 0% (0) 0%
Ishita Properties Limited (2) 0% 0 0% - 0% 0 0%
Jayevijay Agro Farms Private Limited 4 0% (0) 0% - 0% (0) 0%
Rajputana Properties Private Limited (0) 0% (0) 0% - 0% (0) 0%
RCL Cements Limited 9 0% (4) -2% 0% (4) -2%
SCL Cements Limited (42) 0% 9) -4% (0) 0% 9) -4%
Shri Radha Krishna Brokers
& Holdings Limited - 0% 0 0% - 0% 0 0%
Shri Rangam Properties Limited 11 0% (0) 0% - 0% (0) 0%
Sri Dhandauthapani Mines
& Minerals Limited 0 0% 0 0% - 0% 0 0%
Sri Madhusudana Mines
& Properties Limited 7 0% (0) 0% - 0% (0) 0%
Sri Shanmugha Mines
& Minerals Limited 9 0% (0) 0% - 0% (0) 0%
Sri Subramanya Mines
& Minerals Limited 6 0% (0) 0% - 0% (0) 0%
Sri Swaminatha Mines
& Minerals Limited 4 0% (0) 0% - 0% (0) 0%
Sri Trivikrama Mines
& Properties Limited 7 0% (0) 0% - 0% (0) 0%
Sutnga Mines Private Limited 2 0% (0) 0% - 0% (0) 0%
Vinay Cements Limited (138) -1% (25) -10% 0% (25) -11%
Alsthom Industries Limited 31 0% 19 8% (0) 1% 19 8%
Chandrasekara m
Agro Farms Private Limited 2 0% (0) 0% - 0% (0) 0%
Hopco Industries Limited - 0% - 0% - 0% - 0%
Dalmia DSP Limited 12 0% (0) 0% - 0% (0) 0%
Foreign Subsidiaries
OCL Global Limited 81 1% 0 0% 1 -6% 1 0%
OCL China Limited 46 1% (5) -2% 1 -6% (5) -2%
C. Joint Ventures
(As per equity method)
Indian Joint Ventures
Khappa Coal Company
Private Limited - 0% - 0% - 0% - 0%
Radhikapur (West) Coal
Mining Private Limited - 0% 0 0% - 0% 0 0%
0%
Less: Elimination / Adjustments (443) -5% (22) -9% - - (22 -9%
Total 9,253 100% 245 100% (9 100% 236 100%

206 | Dalmia Cement (Bharat) Limited




oy

Dalmia’
Bharat Cement
Dalmia Cement (Bharat) Limited
Notes to consolidated financial statements
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise
56. Research and development (R&D) expenses
The details of revenue/capital expenditure incurred by R&D centre during the year are as follows:-
Rs.
Particulars March 31, 2019 March 31, 2018
Revenue expenditure charged to statement of profit and loss
- Salary and other benefits 4 3
- Raw materials & stores 1 1
- Others 2 2
Total 7 6
Capital expenditure shown under fixed assets schedule - -
Grand Total 7 6
57. Previous year figures have been recasted/restated wherever necessary to conform to the current year’s presentation.
As per our report of even date
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