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contract 10-15%. The displacement of migrant labour could
delay demand recovery.

DIRECTORS’ REPORT
Dear Members,
Your Directors have pleasure in presenting their twenty fourth
report on the operations and business performance of your
Company alongwith the audited financial statements for the
financial year (“FY”) 2019-20 prepared on standalone and
consolidated basis. The consolidated performance of the
Company, its subsidiaries and joint venture companies
(collectively referred to as “the Group”) has been detailed at
appropriate places in this report.
Financial Highlights
(Rs. in crore)
STANDALONE
Particulars

FY 2019-20 FY 2018-19

Revenue from operations
Profit before interest,
depreciation and tax
Add: Interest Income
(including other income)
Less: Finance Costs
Less: Foreign currency
fluctuation on borrowings etc.
(net)

8349

8312

1779
217

1532
278

405

494

24

(9)

Profit before depreciation and tax
Less: Depreciation and amortisation
Profit before tax
Less: Tax Expense:
Current tax
Deferred tax charge/(credit)
Tax adjustments for earlier years
Total tax expense
Profit for the year (1)
Other comprehensive income (2)
Total comprehensive
income (1) + (2)
Add: Balance of profit for
earlier years
Add: Amount transferred
from debenture
redemption reserve
Less: Amount transferred
to debenture redemption
reserve
Less: Transfer to reserves
Less: Dividends paid on
equity shares
Less: Dividend distribution tax

1567
1332
235

1325
1226
99

75
42
21
138
97
(4)

56
(48)
10
18
81
(10)

93

71

2022

1956

195

62

-

27
-

77
16

33
7

2217

2022

Balance carried forward to
the Balance sheet
Economic Overview and Outlook

The global slowdown of 2019 was aggravated by the outbreak
of the COVID-19 pandemic, the effects of which became visible
from January 2020 and deepened as the months passed. The
global economy is projected to contract sharply in 2020.
According to CRISIL, the cement industry demand could

The outlook remains bleak with most of the economists
forecasting negative GDP and industry growth in FY 2020-21.
The Indian economy slowed to 4.2% in FY 2019-20, compared
to 6.1% in FY 2018-19.
In FY 2019-20, GDP growth slowed, which contributed to an
increase in fiscal deficit mainly on account of lower aggregate
demand, lower fiscal revenue, lower economic activity and
higher fiscal expenditure on account of the measures to
address the economic slowdown.
India emerged as the fifth largest world economy in 2019. India
jumped 14 places to 63 in the 2020 World Bank’s Ease of Doing
Business ranking. The country climbed 79 positions in five years
and was among the top 10 performers for the third year
running.
The nominal exchange rate (the Indian rupee or INR vis-à-vis
the US dollar) exhibited sizable two-way movements during
October-December 2019. The INR came under intensified and
sustained depreciation pressures beginning mid-January,
reflecting a generalised weakening of emerging market
currencies amidst flights to safety. Accordingly, the baseline
assumes an average of Rs. 75 per US dollar.
The nominal per capita net national income was estimated to
be Rs. 1,34,226 in FY 2019-20, up 6.1% from Rs.1,26,521 in FY
2018-19. Retail inflation climbed to a six-year high of 7.59% in
January, breaching the RBI’s upper band of 6% while settling at
5.91% in March 2020.
Growth in nominal rural wages, both for agricultural and nonagricultural labourers, remained subdued averaging around
3.4% and 3.3%, respectively during FY 2019-20 so far (until
Januar y 2020), reflecting a continued slowdown in the
construction sector.
The outbreak of COVID-19 and the subsequent lockdown
enforced in the country are expected to moderate demand.
Intensification of social distancing is expected to lead to supply
side as well as demand side shocks. Supply chain disruptions
could hurt domestic production in sectors which are
dependent on imported inputs such as pharmaceuticals, autos,
chemicals, power, etc.
(Source: Economic Times, CSO, Economic Survey, IMF, RBI, Franklin
Templeton, PIB)

Indian Cement Industry overview and outlook
India is the second largest producer of cement in the world
following China, with an annual installed capacity which is
pegged at 545 million tonnes per annum (MTPA), accounting
for 8% of the global production of cement.
The major share of cement production comes from South India,
which contributes around 35% of the total production followed
by North India which account for 20%, East 18%, West 14% and
Central 13%. The Indian cement industry is also one of the
biggest employment generators, generating 20,000
downstream jobs for every million tonnes of cement produced.
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The demand drivers of cement in India are primarily the
housing and real estate sectors (65%), public infrastructure
(20%) and industrial development (15%). The increasing spend
by the government on infrastructure and housing is driving
cement demand in India. The per capita consumption of
cement in India is a mere 225 kgs compared to a global average
of 575 kgs, indicating headroom for the cement industry. It
would be pertinent to note that a number of Indian cement
companies are among the world’s ‘greenest’ cement
manufacturers and at par with Japan in energy consumption
and the adoption of environment friendly practices.
The cement production in India was pegged at 334 million
tonnes for FY 2019-20, clocking a 1% decline over the previous
fiscal. An increased government focus on real estate growth
(Smart Cities and Housing for All) coupled with better roads
and highways are expected to catalyse the demand for cement.
Construction under PMAY-Urban and PMAY-Gramin are
expected to generate 80-85 million tonnes of cement demand
over the next 18-24 months.
There was a hike in prices of cement in January 2020, following
which the average prices in the northern, western and central
region were pegged at Rs. 340-345 per bag, while in eastern
India was pegged at Rs. 320-330 per bag.
The year under review was marked by the spread of the COVID19 virus, giving rise to a global pandemic, which, in turn, forced
countries to close their borders and enforce a lockdown. India
was no different and the impact of lockdown was evident in
the last week of FY 2019-20. The lockdown severity impacted
the cement industry in India, moderating cement production
in FY 2019-20 and capacity utilisation from 70% in FY 2018-19
to 61% in FY 2019-20.
(Source: Equity master, Economic Times, IBEF, Business Today, Business
Standard, Hindu Business Line)

Riding the increasing focus of the government on affordable
housing and infrastructure creation, the cement industry is
expected to record reasonable growth once the impact of the
pandemic recedes.
Operations and Business Performance
In view of the spread of COVID-19 and directives of Central &
State Governments and local bodies, the Company had
temporarily suspended its operations at various locations
during the lockdown period starting from March 25, 2020. Post
lockdown, the Company has resumed operations at its various
locations in a gradual and phased manner as per directions
from the Central & State Governments and local bodies and in
accordance with the requisite permissions from the authorities.
The Company has taken all requisite steps to address the
unprecedented situation created by COVID-19 including all
such steps as are required to ensure health & safety of our
people; and ensuring social distancing, hygiene practices and
deep cleaning of premises. The Company has put in place all
requisite systems and processes as required for COVID-19
compliance to ensure safe and healthy work environment for
its people. The continuous engagement with various stake
holders has helped the Company to smoothly resume its
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operations. Increased use of digital technology and virtual
connectivity has not only helped people to work from home
but also resulted in increased interaction and enhanced
productivity for people. Further, the Company has initiated
various steps, across its locations, to fight and contain the
COVID-19 outbreak and also to support the people hit by the
pandemic. Core team at various locations worked with the
government machineries to make a positive and meaningful
difference to the local communities, helping people by way of
providing meals, grocery kits, masks, hand sanitizers, personal
protective equipment etc. Online learning, social engagement
and wellness programmes are being organised for the
stakeholders.
Your Company continues to be engaged in the same line of
business during the financial year 2019-20. There have been
no material changes or commitments, except the impact of
COVID 19, affecting the financial position of the Company
between the end of the financial year and the date of this
report.
Your Company manufactured 17192 (KMT) of cement in the
FY 2019-20 registering a marginal decline of 0.19% as
compared to 17232 (KMT) in the FY 2018-19. The cement sales
of the Company were 16978(KMT) in the FY 2019-20 registering
a marginal increase of 0.21% as compared to 16942(KMT) in
the FY 2018-19.
On a standalone basis, your Company recorded revenue of Rs.
8349 crore from operations for the FY 2019-20, registering a
marginal growth of 0.45% as compared to Rs. 8312 crore FY
2018-19. The Company earned a profit before tax of Rs. 235
crore during FY 2019-20 registering a growth of 137% as
compared to Rs. 99 crore in FY 2018-19. This increase has been
due to improvements in realisation, cost of production and
reduction in interest cost.
On a consolidated basis, your Company recorded a revenue of
Rs. 9661 crore for FY 2019-20 registering a growth of 2.2% as
compared to Rs. 9454 crore in FY 2018-19. The Company earned
profit before tax of Rs. 299 crore during FY 2019-20 registering
a growth of 16% as compared to Rs. 257 crore in FY 2018-19
due to improvements in realisation, reduction in cost of
production and interest cost.
The Group has adopted Ind AS 116 “Leases” effective 1st April,
2019 and applied the same to lease contracts existing on 1st
April, 2019 using the modified retrospective approach. This has
resulted in recognising a right-of-use asset at an amount equal
to the lease liability on transition date. Consequent to this,
there is a reduction in rent expense by Rs. 48 crore, increase in
interest expense by Rs. 9 crore and increase in depreciation
charge by Rs. 42 crore. The adoption of Ind AS 116 did not have
any significant impact on the profit and earnings per share of
the current year.
Status of acquisition/ revival of Murli Industries Limited
The Resolution Plan (RP) filed by the Company for revival of
Murli Industries Limited (MIL) has been approved by the
National Company Law Tribunal (NCLT), Mumbai pursuant to
the provisions of Insolvency and Bankruptcy Code, 2016 (‘IBC’)

in July 2019 and subsequently upheld by National Company
Law Appellant Tribunal in January 2020. The creditors of MIL
have constituted a Management Committee (MC) for
administering and overseeing the smooth implementation of
the RP. The Company is assisting the MC in implementation of
the approved RP and taking all requisite steps for expeditious
implementation.
MIL has an integrated cement manufacturing plant with an
installed capacity of 3 MnT in Chandrapur District, Maharashtra
along with a captive thermal power plant of 50 MW. In addition,
MIL also has paper and solvent extraction units in Maharashtra.
RP provides for conversion of lenders outstanding dues to
equity shares and subsequent transfer of such shares to the
Company. Total consideration payable for Secured and
unsecured financial & operational creditors, IRP cost,
employees’ dues and statutory dues is Rs. 402 crore payable in
a phased manner as per the approved RP. The Company shall
further infuse equivalent amount for refurbishment and other
costs to make the plant operational. The completion of
integration of MIL cement business would help the Company
consolidate its footprints in western region.
Capacity Enhancement-Project Pride
The Group is setting up new cement plants in Odisha along
with new grinding capacity in eastern part of India with total
capacity of 8 MnTPA. The clinker manufacturing plant of 3
MnTPA has been commissioned and is under trial run. The
cement grinding plants are under construction and part of the
capacity is likely to be completed by December 31, 2020. The
expenditure incurred on commissioning of the plant, including
the expenditure incurred on trial runs (net of trial run receipts),
which is under progress of Rs. 1,437 Crore as at March 31, 2020
is included under capital work-in-progress.
Fraudulent transfer of securities from demat account
During the financial year ended March 31, 2019, certain mutual
fund units (“Securities”) appearing as current investments
(valued at Rs. 374 Crore as on March 31, 2020) were illegally
and fraudulently transferred by one of the Depository
Participant (“DP”), from demat accounts of the Company. The
Company had demat accounts for holding purposes (and not
trading) with NSDL through its DP, Allied Financial Services Pvt
Limited (Allied). Allied had illegally transferred the said Mutual
Fund Units from Company’s accounts to Allied’s accounts and
kept them as collateral with ILFS Securities Services Limited
(“ISSL”). The Company lodged complaint with SEBI & Economic
Offence Wing, New Delhi (“EOW”). EOW registered a FIR No.
46/2019 under section 406/420/467/468/471/120B IPC and
issued an order dated March 29, 2019, under Section 102 Cr.P.C,
directing ISSL, NSDL and NSE Clearing Limited (“NSE”) not to
sell/purchase/transfer/alienate/ redeem/deal with these
Securities in any manner till further orders. Securities are
currently frozen/seized by EOW. EOW completed investigation
and filed charge-sheet dated November 11, 2019 against Allied
and ISSL and their officials under section 409/420/467/468/471/
120B/34 of IPC. Charge-sheet contains inter alia that the
accused had forged and fabricated KYCs of DCBL and had
illegally, dishonestly and fraudulently transferred Securities
from Company’s demat accounts to their own account(s) and

their related entities based on forged Delivery Instruction Slips;
and fraudulently placed Securities as collateral with ISSL for
meeting its margin obligations in Trade without any consent,
knowledge or mandate of the Company and/or without any
receipt of any consideration for such transfer. SEBI had
conducted detailed investigation directly and through its
forensic experts and issued Show Cause Notice dated
December 09, 2019 to ISSL seeking explanation on serious
illegality/irregularities committed by ISSL in facilitating Allied
in executing fraudulent transfer of mutual fund units from
demat accounts of the Company. ISSL in its reply dated January
16, 2020 to the aforesaid notice admitted that Allied had
perpetrated the entire fraud. In the meantime, the clearing
agent/ ISSL has also sought from Security Appellate Tribunal,
Mumbai (“SAT”) the annulment of trade of Future & Options
contract entered into by DP. Such annulment of trades sought
by clearing agent/ ISSL was directed by SAT vide its order dated
July 3, 2019 to be heard by SEBI including grievance of all other
investors. SEBI challenged the said order of SAT before Hon’ble
Supreme Court. The Supreme Court, vide its interim order
dated August 27, 2019, directed NSE Clearing Corporation
Limited, to honour F&O segments contract which had matured
on June 27, 2019. The Supreme Court also clarified that the
payments so made shall be without prejudice to the rights and
contentions of the parties and subject to the final outcome
and directions which would be passed in the matter. The matter
is still pending before Supreme Court. Trade has already been
settled out of funds kept as margin with NSE by ISSL and
accordingly nothing is pending regarding any claim of any
counter parties to Trade.
The above matters are pending before various authorities/
courts and DCBL is making all efforts for release of the said
securities expeditiously.
Scheme of Arrangement between the Company and
Dalmia Bharat Refractories Limited
During the financial year 2019-2020, your Company has
approved the Scheme of Arrangement between the Company
and Dalmia Bharat Refractories Limited (previously known as
Sri Dhandauthapani Mines & Minerals Limited), a subsidiary of
the Company whereby the refractory undertaking of the
Company would be divested into Dalmia Bharat Refractories
Limited, through slump exchange, which would facilitate in
creating a sharper and efficient focus and accountability in the
cement operations of the Company.
Dividend
Your Directors had, on February 6, 2020 , declared an interim
dividend of Rs. 1.229 (12.29%) per equity share of Rs. 10/- each
for the FY 2019-2020 (FY 2018-19, final dividend of Rs. 1.229/(12.29%) per equity share). The dividend distribution has
resulted in a cash outgo of around Rs. 38.60 crore.
Your Directors have considered and decided that the interim
dividend be the final dividend for financial year 2019-20 and
accordingly no further dividend has been recommended.
Transfer to reserves
Your Directors do not propose to transfer any amount to the
General Reserve.
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Board of Directors and Meetings

Nomination and Remuneration Committee

As on March 31, 2020 the Company’s Board comprised of six
members — one Executive Director, five Non-executive
Directors of which three are Independent Directors, including
one Woman Director.

As on March 31, 2020, the Nomination and Remuneration
Committee comprised of Mr. Paul Heinz Hugentobler, Mr.
Ghyanendra Nath Bajpai, and Mrs. Sudha Pillai as its members.
All members of the Committee are Independent Directors. Mr.
Paul Heinz Hugentobler is the Chairman of the Nomination and
Remuneration Committee. The Committee met two (2) times
during the year on May 25, 2019 and February 5, 2020.

Mr. Ghyanendra Nath Bajpai, a Non-Executive Independent
Director is acting as the Chairman of the Board. During the year
Mr. Nagarajan Gopalaswamy, Independent Director, retired from
the Directorship of the Company effective August 30, 2019.
During the year under review the Board of Directors met five
(5) times on May 9 2019; August 1, 2019; October 19, 2019;
November 14, 2019 and February 6, 2020 in due compliance
with and following the procedures prescribed in the
Companies Act, 2013, applicable Securities and Exchange
Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 and applicable Secretarial
Standards.
Audit Committee
As on March 31, 2020 the Audit Committee comprised of four
(4) members, namely Mr. Ghyanendra Nath Bajpai, Mr. Paul
Heinz Hugentobler, Mrs. Sudha Pillai and Mr. Mahendra Singhi.
All members of the Committee, except Mr. Mahendra Singhi
are Independent Directors. Mrs. Sudha Pillai is acting as the
Chairperson of the Committee. The Audit Committee met
seven (7) times during the year on May 9, 2019; May 25, 2019;
August 1, 2019; October 19, 2019; November 14, 2019;
December 5 2019 and February 6, 2020.
During the year the Committee had been reconstituted on
the retirement of Mr. Nagarajan Gopalaswamy, as Director of
the Company, with effect from August 30, 2019. Prior to this,
the Committee comprised of Mr. Nagarajan Gopalaswamy as
Chairman and Mr. Ghyanendra Nath Bajpai, Mr. Paul Heinz
Hugentobler and Mrs. Sudha Pillai as members.
With effect from February 6, 2020, the Audit Cum Risk
Management Committee of the Company had been renamed
as Audit Committee.
Risk Management Committee
As on March 31, 2020, the Risk Management Committee
comprised of four (4) members, namely Mr. Ghyanendra Nath
Bajpai, Mr. Paul Heinz Hugentobler, Mrs. Sudha Pillai and Mr.
Mahendra Singhi. The Committee has been constituted on
February 6, 2020 and monitors and reviews the risk
management plan / process of your Company. The Company
has adequate risk management procedures in place. The major
risks are assessed through a systemic procedure of risk
identification and classification. Risks are prioritised according
to significance and likelihood. The Risk Management
Committee oversees the risk management processes with
respect to all probable risks that the organization could face
such as strategic, financial, liquidity, security including cyber
security, regulatory, legal, reputational and other risks. There
are no elements of risk which in the opinion of the Board may
threaten the existence of the Company.
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During the year the Committee had been reconstituted on
the retirement of Mr. Nagarajan Gopalaswamy, as Director of
the Company, with effect from August 30, 2019. Prior to this,
the Committee comprised of Mr. Nagarajan Gopalaswamy as
Chairman and Mr. Ghyanendra Nath Bajpai and Mrs. Sudha
Pillai as members.
Nomination and Remuneration Policy
In terms of the requirement of the Companies Act, 2013, your
Board has formulated the Nomination and Remuneration
Policy of the Company. The policy lays down the constitution
and role of the Nomination and Remuneration Committee. The
policy has been framed with the following objectives:
(a) to ensure that appointment of directors, key
managerial personnel and senior managerial
personnel and their removals are in compliance with
the applicable provisions of the Companies Act, 2013
and the SEBI LODR Regulations;
(b) to set out criteria for the evaluation of performance
and remuneration of directors, key managerial
personnel and senior managerial personnel;
(c) to recommend to the Board, the remuneration
payable to senior management;
(d) to adopt best practices to attract and retain talent
by the Company; and
(e) to ensure diversity of the Board of the Company.
The policy specifies the manner of effective evaluation of
performance of Board, its Committees and individual Directors
to be carried out either by the Board, by the Nomination and
Remuneration Committee or by an independent external
agency and review its implementation and compliance.
The Nomination and Remuneration Policy of the Company
can be accessed at www.dalmiacement.com
Annual Evaluation of Board Performance and Performance
of its Committees and of Directors
During the financial year under review, the formal annual
evaluation of the performance of the Board, its committees
and individual Directors was carried out by the Independent
Directors, the Nomination and Remuneration Committee and
the Board of Directors in accordance with the Companies Act,
2013.
The Board’s functioning was evaluated on various aspects,
including inter-alia the structure of the Board, meetings of the
Board, functions of the Board, effectiveness of Board processes,
information and functioning.

The Committees of the Board were assessed on inter-alia the
degree of fulfilment of key responsibilities, adequacy of
Committee composition and effectiveness of meetings.
The Directors were evaluated on various aspects such as
attendance and contribution at Board/Committee meetings
and guidance/support to the Management outside Board/
Committee meetings.
The performance of Non-Independent Directors, Board as a
whole and the Chairman was evaluated in a separate meeting
of Independent Directors. Similar evaluation was also carried
out by the Nomination and Remuneration Committee and the
Board. Performance evaluation of Independent Directors was
done by the entire Board, excluding the Independent Director
being evaluated.
Based on the feedback of the Directors and on due
deliberations of the views and counter views, the evaluation
was carried out in terms of the Nomination and Remuneration
Policy.
Corporate Social Responsibility (CSR)
Your Directors have constituted a Corporate Social
Responsibility (CSR) Committee responsible to identify,
monitor and review corporate social responsibility activities
of the Company and to provide strategic direction for
implementation of the corporate social responsibility policy
of the Company which can be accessed on the website of the
Company at https://www.dalmiacement.com/companypolicies.html. The prime objective of our Corporate Social
Responsibility policy is to hasten social, economic and
environmental progress. We remain focused on generating
systematic and sustainable improvement for local
communities surrounding our plants and project sites.
As on March 31, 2020, the Corporate Social Responsibility
Committee of the Company comprised of Mrs. Sudha Pillai,
Independent Director as its Chairperson, Mr. Gautam Dalmia,
Mr. Mahendra Singhi and Mr. Venkatesan Thyagarajan as
members.
During the year the Committee had been reconstituted on
the retirement of Mr. Nagarajan Gopalaswamy, as Director of
the Company, with effect from August 30, 2019. Prior to this,
the Committee comprised of Mr. Nagarajan Gopalaswamy as
Chairman and Mr. Gautam Dalmia, Mr. Mahendra Singhi and
Mrs. Sudha Pillai as members.
The Company has pursuant to the Corporate Social
Responsibility Policy, spent an amount aggregating to Rs. 4.24
crore towards Corporate Social Responsibility activities during
the FY 2019-20, which is more than 2% of average net profits
of the Company made during three immediately preceding
financial years. The Annual Report on CSR activities is attached
as Annexure-1 and forms part of this Report.
Directors and Key Managerial Personnel
During the FY 2019-20, Mr. Ghyanendra Nath Bajpai and Mr.
Paul Heinz Hugentobler have been re-appointed as
Independent Directors for second term of five consecutive
years by the shareholders in their meeting held on August 30,

2019. The first term of Mrs. Sudha Pillai who was appointed as
an Independent Director in the Annual General Meeting held
on September 29, 2015, expires in the upcoming Annual
General Meeting of the Company. The Board recommends the
re-appointment of Mrs. Sudha Pillai for second term of five
years in the aforesaid meeting.
Mr. Ghyanendra Nath Bajpai, Mr. Paul Heinz Hugentobler and
Mrs. Sudha Pillai, being the Independent Directors have given
the declarations that they meet the criteria of independence
as laid down under Section 149(6) of the Companies Act, 2013.
Mr. Nagarajan Gopalaswamy, Non-Executive and Independent
Director of the Company had retired from his directorship in
the Company with effect from August 30, 2019 and expressed
his unwillingness for re-appointment. The Board places on
record its sincere appreciation for the valuable advice and
guidance of Mr. Nagarajan Gopalaswamy during his tenure as
Director of the Company.
Pursuant to the provisions of Section 152(6)(c) of the
Companies Act, 2013, Mr. Venkatesan Thyagarajan retires by
rotation at the ensuing Annual General Meeting and being
eligible offers himself for re-appointment. Mr. Thyagarajan has
submitted requisite declaration to the effect that he is qualified
to be reappointed as a Director of the Company.
In terms of Section 203 of the Companies Act 2013, Mr.
Mahendra Singhi, Managing Director and CEO; Mr. Jayesh
Doshi, Chief Financial Officer and Ms. Manisha Bansal,
Company Secretary, continue to hold their positions as Key
Managerial Personnel of the Company.
The Independent Directors have held a separate meeting
wherein they inter alia reviewed the performance of the NonIndependent Directors, the Chairman and the Board as a whole.
Directors Responsibility Statement
Pursuant to Section 134(3)(c) of the Companies Act, 2013, your
Directors state that:
(a) in the preparation of the annual accounts for the year
ended March 31, 2020, the applicable accounting
standards have been followed and there are no
material departures from the same;
(b) the Directors have selected such accounting policies
and applied them consistently and made
judgements and estimates that are reasonable and
prudent so as to give a true and fair view of the state
of affairs of the Company at the end of the financial
year and of the profit of the Company for that period;
(c) the Directors have taken proper and sufficient care
for the maintenance of adequate accounting records
in accordance with the provisions of the Act for
safeguarding the assets of the Company and for
preventing and detecting frauds and other
irregularities;
(d) the Directors have prepared the annual accounts on
a going concern basis;
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(e) the Directors have laid down internal financial
controls to be followed by the Company and that
such internal financial controls are adequate and
were operating effectively; and
(f)

the Directors have devised proper systems to ensure
compliance with the provisions of all applicable laws
and that such systems were adequate and operating
effectively.

Particulars of Remuneration of Directors’ Key Managerial
Personnel and Employees’
The details relating to the ratio of the remuneration of each
director to the median employees’ remuneration and other
prescribed details in terms of Section 197(12) of the Companies
Act, 2013 read with Rule 5(1) of the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014 are
attached as Annexure-2 and forms part of this report.
Further a statement showing the names of the top ten
employees in terms of remuneration drawn and other
employees drawing remuneration in excess of the limits set
out in Rules 5(2) and other particulars in terms of Rule 5(3) of
the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 is attached as Annexure2A to this Report.

During the financial year 2019-2020, Dalmia OCL Limited
(previously known as Ascension Commercio Private Limited)
has been added as a subsidiary of the Company.
The Company does not have any associate company.
A statement containing the salient features of the financial
statements of the Company’s subsidiaries and joint ventures
for the financial year ended March 31, 2020 in Form AOC 1 is
attached as Annexure-3 and forms part of this report. The
contribution of the Company’s subsidiaries and joint venture
companies to the overall performance of the Company during
the financial year 2019-2020 could be referred from the
aforementioned financial highlights.
The Financial Statements of the Company/its Subsidiaries and
the Consolidated Financial Statements of the Company
including all other documents required to be attached
thereto, are placed on the Company’s website at
www.dalmiacement.com.These documents will also be
available for inspection on all working days, during business
hours, at the registered office of the Company and any member
desirous of obtaining a copy of the same may write to the
Company Secretary.
Consolidated Financial Statements

Having regard to the provisions of the first proviso to section
136(1) of the Act and as advised, the printed copy of the Annual
Report excluding the aforesaid information is being sent to
the members of the Company. Any member interested in
obtaining such information may write to the Company
Secretary and the same will be furnished on request. The full
Annual Report including the aforesaid information is being
sent electronically to all those members who have registered
their email addresses and is available on Company’s website.

In accordance with the provisions of the Companies Act, 2013
read with the Indian Accounting Standards (Ind AS), the
Consolidated Financial Statements of the Company and the
subsidiary companies for the financial year 2019-20 have been
prepared and form part of the Annual Report. In this regard
attention is invited to note no. 4(a)(ii), 48 and 34(C) of the notes
to accounts to the consolidated financial statements of the
Company for the year ended March 31, 2020 which fully
explains the matters and replies to the Auditors observation
under “Emphasis of Matter”.

Subsidiaries, Associates and Joint Venture Companies

Annual Return

The Company has 29 subsidiaries and 2 joint venture
companies as on March 31, 2020 as under:

The Extract of Annual Return in Form MGT-9, as required under
Section 92(3) of the Companies Act, 2013 read with the
Companies (Management and Administration) Rules, 2014, is
attached as Annexure-4 and forms part of this report and is
also
available
on
the
Company’s
website
www.dalmiacement.com.

Subsidiaries: Ishita Properties Limited, Shri Rangam Properties
Limited, Geetee Estates Limited, D. I. Properties Limited,
Hemshila Properties Limited, Chandrasekara Agro Farms
Private Limited, Dalmia Minerals & Properties Limited, Sri
Subramanya Mines & Minerals Limited, Sri Swaminatha Mines
& Minerals Limited, Sri Shanmugha Mines & Minerals Limited,
Dalmia Bharat Refractories Limited (previously known as Sri
Dhandauthapani Mines and Minerals Limited), Sri Trivikrama
Mines and Properties Limited, Sri Madhusudana Mines and
Properties Limited, Cosmos Cements Limited, Sutnga Mines
Private Limited, Rajputana Properties Private Limited, Golden
Hills Resort Private Limited, Calcom Cement India Limited,
Vinay Cement Limited, SCL Cements Limited, RCL Cements
Limited, Alsthom Industries Limited, JayeVijay Agro Farms
Private Limited, Bangaru Kamakshiamman Agro Farms Private
Limited, OCL Global Limited, OCL China Limited, Dalmia DSP
Limited, Hopco Industries Limited and Dalmia OCL Limited.
Joint venture companies: Khappa Coal Company Private
Limited and Radhikapur (West) Coal Mining Private Limited.
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Related Party Transactions
All related party transactions entered during the financial year
2019-20 are in the ordinary course of business and on an arms’
length basis and are in compliance with the applicable
provisions of the Companies Act, 2013. Prior omnibus approval
of the Audit Committee is obtained for the transactions which
are repetitive in nature and in the best interests of the
Company. The particulars of material contracts or
arrangements or transactions entered into with the related
parties at arms’ length basis are provided in Form AOC-2 as
Annexure-5 and forms part of this report.
Whistle Blower Policy & Vigil Mechanism
In compliance with the provisions of section 177 of the
Companies Act, 2013, the Company has in place the Whistle

Blower Policy and Vigil Mechanism for Directors, employees
and other stakeholders which provides a platform to them for
raising their voice about any breach of code of conduct,
unethical behaviour, financial irregularities, health, safety,
environmental issues. Adequate safeguards are provided
against victimization of stakeholders who use such mechanism
and direct access to the Chairman of the Audit Committee in
appropriate cases is provided. The Whistle Blower Policy and
Vigil Mechanism may be accessed on the Company’s website
at www.dalmiacement.com.
Disclosure under the Sexual Harassment of Women at
Workplace (Prevention, Prohibition and Redressal) Act,
2013
Your Company is committed to ensuring that all are treated
with dignity and respect. The Human Resource in collaboration
with other functions, ensure protection against sexual
harassment of women at workplace and for the prevention and
redressal of complaint in this regard.
In line with the requirements of the Sexual Harassment of
Women at the Workplace (Prevention, Prohibition & Redressal)
Act, 2013, an Anti-Sexual Harassment Policy has been put in
place and Internal Complaints Committee (ICC) has been set
up to redress complaints received regarding sexual
harassment. During the financial year 2019-20, no complaint
has been received by ICC.
Loans, Guarantees, Security and Investments
Your Company has given loans and guarantees, provided
security and made investments within the limits with the
necessary approvals and in terms and in accordance with the
provisions of Section 186 of the Companies Act, 2013. The
particulars of such loans and guarantees given, securities
provided and investments made are provided in the
Standalone Financial Statements of the Company at note nos.
47 and 6(i).
Adequacy of Internal Financial Controls
Your Company has in place adequate internal financial control
systems commensurate with the size of operations. The policies
and procedures adopted by your Company ensures the orderly
and efficient conduct of business, safeguarding of assets,
prevention and detection of frauds and errors, adequacy and
completeness of the accounting records, and timely
preparation of reliable financial information. The entire system
is complemented by external auditing of selected functions
such as Human Resource and Labour Law Compliances, SAP –
IT ERP system and IT general controls.
The internal auditors of the Company conduct regular internal
audits as per approved plan and the Audit Committee reviews
periodically the adequacy and effectiveness of internal control
systems and takes steps for corrective measures whenever
required. There are established Cause-Effect-Action (CEA)
systems and escalation matrices to ensure that all critical
aspects are addressed well in time.

Energy Conservation, Technology Absorption and Foreign
Exchange Transactions
A statement giving details of Energy Conservation, Technology
Absorption and Foreign Exchange transactions forms part of
this report as Annexure-6.
Statutory Auditors and their report
M/s. S.R. Batliboi & Co. LLP and M/s. S.S. Kothari Mehta & Co.
were appointed as the Joint Statutory Auditors of the Company
at the Annual General Meeting held on September 29, 2015
for a second term of five years. Their term will be expiring at
the conclusion of the upcoming Annual General Meeting of
the Company. On the recommendations of the Audit
Committee, the Board recommends to the shareholders of the
Company, the appointment of M/s. Chaturvedi & Shah LLP and
M/s. NSBP & Co. as the Joint Auditors of the Company to hold
office for a term of five years from the conclusion of upcoming
Annual General Meeting of the Company till the conclusion of
the 5th following Annual General Meeting.
There is no qualification, reservation or adverse remark in their
report on Standalone Financial Statements. The notes and
comments on financial statements referred to in the Auditors’
Report are self-explanatory and do not call for any comments
and explanation.
The Report submitted by the Statutory Auditors on the
consolidated financial statements of the Company do not
contain any qualification, reservation or adverse remark or
disclaimer. However, the Statutory Auditors in their report on
the consolidated financial statements included matters of
emphasis regarding (a) dispute between minority shareholders
of Calcom Cement India Limited and the Company which is
under adjudication before the Arbitral Tribunal. Pending final
disposal of the disputes, no adjustments are considered
necessary in these financial statements (b) certain mutual fund
units (‘Securities’) appearing as current investments, valued
at Rs. 374 crore as on March 31, 2020 were fraudulently and
unauthorisedly transferred by one of the depositor y
participant from demat accounts of the Company during the
financial year ended March 31, 2019. The Company is fully
confident of recovering its Securities based on the legal
opinion obtained in the matter. Hence, no provision is made
in the consolidated financial statements. (c) amortisation of
goodwill as per the provisions of Scheme(s) of Arrangement
and Amalgamation. The aforesaid Emphasis of Matters have
been explained and clarified in note no. 34(C), 48 and 4(a)(ii)
of the notes to accounts to the Consolidated Financial
Statements of the Company for the year ended March 31, 2020,
which are self-explanatory and do not call for any further
comments and explanation.
Cost Auditor and their report
Your Company maintains the cost records with respect to its
cement and power business in terms of section 148 of the
Companies Act, 2013 read with the Companies (Cost Records
and Audit) Rules, 2014. R.J. Goel & Co., Cost Accountants, were
appointed as the Cost Auditors of the Company to conduct
Cost Audit for the financial year ended March 31, 2019, and
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they had submitted the Cost Audit Report for the said year on
August 1, 2019.
R. J. Goel & Co., Cost Accountants, New Delhi, was appointed
as the Cost Auditors to conduct cost audit for the financial year
ended March 31, 2020 and they will be submitting their report
in due course of time.
Your Directors have re-appointed R.J. Goel & Co., Cost
Accountants, New Delhi, as the Cost Auditors to conduct a cost
audit for the financial year ended March 31, 2021 at
remuneration to be ratified by the shareholders at the
forthcoming Annual General Meeting.
The report of the Cost Auditors do not contain any qualification,
reservation or adverse remark or disclaimer.
Secretarial Auditor and their Report
The Board had appointed Mr. R. Venkatasubramanian,
Practising Company Secretary, as the Secretarial Auditor to
conduct the Secretarial Audit for the financial year 2019-20.
As required under the Section 204 of the Companies Act, 2013,
the Secretarial Audit Report in Form MR-3 is attached as
Annexure-7 and forms part of this report.
There is no qualification, reservation or adverse remark in the
secretarial audit report.
Public Deposits
During the financial year 2019-20, the Company has not
accepted any deposits from the public/member under Section
73 of the Companies Act, 2013 read with Companies
(Acceptance of Deposits) Rules, 2014.

Health, Safety and Environment
Health and safety of employees and clean environment receive
utmost priority at all locations of your Company. It has
implemented EHS System and provided safe working
environment at its plants and mines. Use of personal protective
equipment by employees is compulsory and training programs
on Health, Safety and Occupational Health are being
conducted on a continuous basis. Our endeavor is to make all
our plants safe plants and keep all its employees healthy.
In view of the COVID-19 pandemic, your Company has adhered
to the lockdown directions and has taken all such steps as are
required to ensure health & safety of Company’s people
including work from home, social distancing, hygiene practices
and deep cleaning of premises at Company’s various locations
as per the directions from the Central & State Governments
and local bodies.
Industrial Relations
The industrial relations during the year under review remained
harmonious and cordial.
Acknowledgement
Your Directors would like to express their sincere appreciation
for the assistance and co-operation received from the
Government authorities, dealers, financial institutions, banks,
customers, vendors and members during the financial year
2019-2020. Your Directors also wish to place on record its deep
sense of appreciation for the committed services by the
Company’s executives, staff and workers.

Compliance with Secretarial Standards
The Company has complied with all the applicable Secretarial
Standards (SS) issued by the Institute of Company Secretaries
of India from time to time and approved by the Central
Government.

For and on behalf of the Board

G N Bajpai
Chairman
DIN: 00946138

Orders passed by Regulators
There are no significant and material orders passed by the
regulators or courts or tribunals impacting the going concern
status and Company’s operations in future.
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Place: New Delhi
Dated: June 12, 2020

Annexure - 1
ANNUAL REPORT ON CORPORATE SOCIAL RESPONSIBILITY ACTIVITIES FOR THE FINANCIAL YEAR 2019-20
1.

A brief outline of the company’s Corporate Social
Responsibility policy, including overview of projects
or programs proposed to be undertaken and a
reference to the web-link to the Corporate Social
Responsibility policy and projects or programs.

Company is based on the Gandhian principle of
Trusteeship. For over eight decades, the Company has
addressed the issues of conserving the natural resources,
livelihoods and building the social infrastructure.
The prime objective of our Corporate Social
Responsibility as defined in our Policy is to hasten social,
economic and environmental progress. We remain
focussed on generating systematic and sustainable
improvement for local communities.

CORPORATE SOCIAL RESPONSIBILITY
Dalmia Cement (Bharat) Limited (DCBL) is part of Dalmia
Bharat Group which was founded in 1935 and has been
following the principle of giving-back to the underprivileged sections of the Society for more than eight
decades. The Corporate Social Responsibility of the

Our Corporate Social Responsibility Policy can be accessed
on http://www.dalmiacement.com/company-policies.html.

Focus Areas
SOIL AND WATER CONSERVATION

ACCESS TO CLEAN ENERGY

Harvesting and conserving water for productive use.

Ensuring access to clean cooking and solar lighting Alignment
with Schedule VII of CA 2013, Item No. 4, 10

Alignment with Schedule VII of CA 2013, Item No. 1, 4
●

Eradicating poverty and hunger

●

Conservation of natural resources and maintaining quality
of soil and water

●

Ensuring environment sustainability, ecological balance,
conservation of natural resources and maintaining quality
of air

●

Rural development projects

Alignment with SDGs: 1,2,11,13,15, 17

Alignment with SDGs: 3,7,11,13, 17

LIVELIHOOD SKILL TRAINING

SOCIAL DEVELOPMENT

Transforming households, including unemployed

Addressing basic health, education and rural infrastructural
needs of the communities

youth added into skilled workforce for enhanced income.
Alignment with Schedule VII of CA 2013, Item No. 2

Alignment with Schedule VII of CA 2013, Item No. 1, 2, 10

●

Promoting education, and employment enhancing
vocation skills, especially among women, along with
livelihood enhancement projects

Alignment with SDGs: 1,5,8, 17

●

Promoting healthcare, including preventive healthcare and
sanitation, promotion of sanitation and making safe
drinking water available

●

Promoting education, especially among children

●

Rural development projects

Alignment with SDGs: 3, 4, 6, 17
Significant Achievements in 2019-20
In the Financial Year 2020, Dalmia Cement Bharat Limited
received following awards in the field of Corporate Social
Responsibility:
1.

Commendable work on Environment, Agriculture
and Rural Development by the State Chapter of
Rotary Club,Karnataka

2.

For Empowering the Rural Population by Indian
Chambers of Commerce

3.

For Environment and Sustainability by FICCI (this was
on our work on water)

Key Interventions in 2019-20
A.

Soil and Water Conservation

Our initiatives have enabled additional water harvesting and
conservation of 2.3 Million mtr 3 of water during the year
through various measures. Cumulatively, our achievement
stands at 17.26 million mtr3 annually. The details of some of
these measures is as under:
I.

Integrated Watershed Management Project:
●

The watershed projects, in partnership with NABARD,
are being implemented in Tamil Nadu, Andhra
Pradesh and Karnataka covering an area of 9,200
hectares.

●

21,979 running meters of bunding work has been
completed across these watersheds, Two gabion
structures, 2 check dams, vegetative check of 3,450
m3, 251 catch pits, sunken pits of 164 m3, 2 sunken
ponds, silt detention pond of 1,125 m3, 10 farm
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Karnataka, Odisha and West Bengal, we trained 1,830
unemployed youths in different courses. Close to 95
% of those were helped to get job offers. 1,250
trainees eventually joined various companies at
salaries ranging between Rs. 7,000 and Rs 17,000.

ponds, loose boulder structure of 268 running meters,
etc. have been completed.
●

●

II.

311 women SHG members got a loan of INR 73.74
lakh through the Project for small livelihood options
like Milch Animals, Sheep rearing, Nursery raising,
Goat rearing, etc.

Water Conservation Projects undertaken in Chirawa:
●

Drip Irrigation was installed on 58 acres of land
resulting in saving of around 1.16 lakh m3 of water
annually.

●

40 Solar-Powered Irrigation systems were installed in
16 villages.

●

96 Vermicomposting units were promoted.

●

19 Village Ponds were dug/ renovated adding a
capacity of 7.07 lakh m3 of water harvesting annually.

●

223 Farm Ponds that were dug creating an additional
water harvesting capacity of 2.83 lakh m3 annually.

●

2 cause-way structures constructed in Kadapa,
Andhra created an additional water harvesting
capacity of 70,000 m3 annually.

●

Drip Irrigation system was installed on 1,510 acres of
land that saves around 6.11 lakh m3 of water annually.

●

125 acres of land was brought under Systematic Rice
Intensification (SRI) method of Rice Cultivation in
Lanjiberna and Rajgangpur in Odisha in collaboration
with the local Agriculture Department. The yield was
reportedly increased by 60-70% as compared to the
conventional method.

●

Through 879 Self-help Groups (SHGs) across
locations, women have been able to save around
1,653 Lakh INR, which they are investing in production
activities to earn an additional income of Rs. 3,000 to
Rs. 4,000 per month.

●

In West Bengal, as a part of the on-going effort, 56
women are engaged in making products from Matgrass earning Rs. 2,500 on an average per month.

●

During the year, we linked 1,400 farmers with various
income enhancement schemes of the Government
(horticulture, agriculture, pisciculture etcetera) worth
of Rs. 15 crore. This includes the grant/ credit linkage
of the 6 Farmer-Producer’s Companies (FPCs)
promoted earlier by us.

●

NABARD sanctioned a horticulture plantation project
to Dalmia Bharat Foundation (DBF), to be
implemented in West Medinipur district of West
Bengal. We have started working with 500 tribal
families under this project.

D.

Social Development
●

Under this collaborative project with HP Inc., we
reached out to 4,824 villagers across Andhra Pradesh,
Jharkhand, West Bengal and Meghalaya. This includes
school children, youth, women, farmers and senior
citizens in educating them on digital usage, relevant
government schemes, employment linked training
for youth and on improved farming practices for the
farmers.

●

Partnered with NABARD in constructing a Rural Haat
in Meghalaya.

●

Facilitated construction of 927 individual household
toilets during the year. 5 school sanitation blocks
were also constructed.

●

19 institutions, both Schools and Anganwadis, were
assisted in improving their infrastructure, which
included renovation of classrooms, construction of
boundary walls and access to safe drinking water
facility.

●

2 community RO water treatment plants were set up
in Kadapa. 4,500 villagers have been benefitted
through these 2 facilities.

●

160 preventive healthcare camps and 31 multispeciality camps were organised across the

Access to Clean Energy
●

C.

Other than training at DIKSHa, 3,898 youth were also
trained on alternate/ improved livelihood options for
enhancing their income. These activities included
Mushroom cultivation, Pisciculture, Pickle making,
Jam making, tailoring etc.

8,491 saplings were also planted under the
agroforestry measures and 7,400 saplings have been
planted on the newly created field bunds.

III. Other Water Conservation Projects executed across
locations:

B.

●

1,458 households around our plants adopted cleancooking solutions during the year. This resulted in to
an estimated reduction of 9,337 tons of CO2 per
annum and a saving of over Rs. 50 lakh on account of
purchase of fuel wood.

●

Solar powered lighting solutions were extended to
731 families, ensuring kerosene free lighting for the
households and reduction of around 145 tons of CO2
per annum.

●

Facilitated installation of 12 Solar powered pumping
stations in District Trichy, Tamil Nadu.

Livelihoods & Skill Training
●

Across our 9 DIKSHa (Dalmia Institute of Knowledge
and Skills Harnessing) centres in Tamil Nadu,
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operational area reaching out to a population of
65,450 during the year.

Details of Corporate Social Responsibility spent during the
financial year-

●

1,250 kitchen gardens were set up across the project
locations.

(a) Total amount spent for the financial year- INR 4.24
Crore

●

24 camps were organized in partnership with the
Government’s line department reaching out to
around 2,300 livestock population

(b) Amount unspent, if any: Nil

●

2.

5.

(c)

3 Community Centers were constructed near our
plant location in Cuttack District, Odisha.

●

Drinking water supply project was executed at
Pahadtoli village in Rajgangpur to provide piped
drinking water to the villagers.

●

In operational areas around the Bokaro Plant, 27 hand
pumps were set-up benefitting a large section of
community.

The Composition of the Corporate Social Responsibility
Committee-Composition of the Corporate Social
Responsibility Committee of Dalmia Cement (Bharat)
Limited is:
1.

Mrs. Sudha Pillai, Chairperson and Independent
Director

2.

Mr. Gautam Dalmia, Director

3.

Mr. Mahendra Singhi, Managing Director and CEO

4.

Mr. Venkatesan Thygarajan, Non-Executive Director

3.

Average net profit of the company for last three financial
years– INR 126.74 crore

4.

Prescribed Corporate Social Responsibility Expenditure
(two per cent of the amount as in item 3 above) – INR 2.53
Crore

Manner in which the amount spent during the
financial year is detailed below.
Attached as Annexure-1A to this report.

6.

In case the company has failed to spend the two per cent,
of the average net profit of the last three financial years
or any part thereof, the company shall provide the reasons
for not spending the amount in its Board report:
Not Applicable

7.

A responsibility statement of the Corporate Social
Responsibility Committee that the implementation and
monitoring of Corporate Social Responsibility
programmes, is in compliance with Corporate Social
Responsibility objectives and Policy of the company.

The implementation and monitoring of Corporate Social
Responsibility programmes by Dalmia Cement (Bharat)
Limited, the Company, is in compliance with the Corporate
Social Responsibility objectives and Policy of the company.
Mahendra Singhi
Managing Director & CEO
DIN: 00243835

Sudha Pillai
Chairperson
of CSR Committee
DIN: 02263950

Place: New Delhi
Dated: June 12, 2020
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Annexure – 1 A
( Rs. in crore)
S.
No.

1.

CSR project or
activity identified

Soil and Water
Conservation

Sector in which the
project is covered

Projects or programs
(1) Local area or other
(2) Specify the State and
district where projects
or Programs was
undertaken

Schedule VII / item No IV
Ensuring environmental sustainability,
ecological balance, protection of flora
and fauna, animal welfare, agroforestry,
conservation of natural resources and
maintaining quality of soil, air and water

1. The project was implemented in local area
2. Area of programme: Tamil Nadu, District
Ariyalur and Tiruchirapalli; Andhra Pradesh,
District Kadapa; Karnataka, District Belgaum;
District Jhunjhunu; Rajasthan.

2.

Education and Livelihood
(Education in schools,
DIKSHa Skill Development Centres, Computer
Training, Weavers Training, Milch Animal Loans,
Livestock Development,
etc.)

Schedule VII / item No II
Promotion of education including
special education and employment
enhancing vocation skills especially
among children, women, elderly, and the
differently abled & livelihood
enhancement project

1. The project was implemented in local area
2. Area of programme: Tamil Nadu, District
Ariyalur and Tiruchirapalli; Karnataka, District
Belgaum; Sundargarh, Rourkela, Jharsugda,
Jajpur , Deogarh and Cuttack District in
Odisha, Midnapore district, West Bengal.

3.

Women Empowerment
(SHG formation and Training)

Schedule VII / item No III
promoting gender equality, empowering women, setting up homes and hostels for women and orphans; setting up
old age homes, day care centres and
such other facilities for senior citizens
and measures for reducing inequalities
faced by socially and economically backward groups;

1. The project was implemented in local area
2. Area of programme: Tamil Nadu, District
Ariyalur and Tiruchirapalli; Andhra Pradesh,
District Kadapa; Karnataka, District Belgaum.

Amount
outlay
(budget)
project or
program wise

Amount
spent on
the projects
or programs
Subheads:
(1) Direct
expenditure on
projects or
programs
(2)Overheads

1.03

Cumulative
expenditure
upto the
reporting
period

1.03

1.83

1.83

0.12

0.12

0.75

0.75

Total Expenditure on Project

3.73

3.73

Total Programme Execution Cost

0.51

0.51

4.24

4.24

2.53

4.

Health and Sanitation
(Health Camps, Low Cost
Toilets, School toilet units,
Awareness Programs on
health issues)

Schedule VII / item No I
Eradicating extreme hunger and poverty
and malnutrition, promoting health care
including preventive health care promoting preventive health care and sanitation and making available drinking
water

1. The project was implemented in local area
2. Area of programme: Tamil Nadu, District
Ariyalur and Tiruchirapalli; Andhra Pradesh,
District Kadapa; Karnataka, District Belgaum.

5.

Rural development (Infrastructure, Sports Events,
Awareness programs on
Social issues)

Schedule VII / item No X
Rural development projects

1. The project was implemented in local area
2. Area of programme: Tamil Nadu, District
Ariyalur and Tiruchirapalli; Andhra Pradesh,
District Kadapa; Karnataka, District Belgaum.

6.

Disaster management, including relief, rehabilitation and reconstruction
activities

Schedule VII / item No XII
Contribution to Karnataka Relief Flood
Relief

Karnataka

Total
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2.53

Amount
spent:
Direct or
through
implementing
agency

Implementing
agency Dalmia
Bharat
Foundation

Annexure – 2
1.

Details pertaining to remuneration as required under Section 197(12) read with Rule 5(1) of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014.
The ratio of remuneration of each Director to the median remuneration of the employees of the Company for Financial Year
2019-20 and the percentage increase in remuneration of each Director, Chief Financial Officer and Company Secretary during
the Financial Year 2019-20 are as under:
Name of the Director,
Chief Financial Officer
and Company Secretary
and Designation

*Remuneration for
the FY 2019-20
(Rs. in crore)

Ratio of
remuneration
to median
remuneration of
employees

% increase in
the remuneration
in the FY 2019-20

Mr. Ghyanendra Nath Bajpai, Chairman,
Non-Executive Independent Director

0.598

12.647

2.22

Mr. Nagarajan Gopalaswamy**
Non-Executive Independent Director

0.032

0.677

-83.59

Mr. Gautam Dalmia***
Non-Executive Director

0.032

0.677

-99.63

23.205

490.740

6.67

Mr. Paul Heinz Hugentobler
Non-Executive
Independent Director

0.407

8.607

5.99

Mrs. Sudha Pillai
Non-Executive
Independent Director

0.300

6.344

3.45

Mr. Venkatesan Thyagarajan
Non-Executive Director

0.030

0.634

-

-

-

-

0.163

3.003

10.00

Mr. Mahendra Singhi****
Managing Director & CEO

Mr. Jayesh Doshi*****
Chief Financial Officer
Ms. Manisha Bansal
Company Secretary

Note: 1. * remuneration includes sitting fees and commission paid to Directors.
** resigned with effect from August 30, 2019
*** Mr. Gautam Dalmia received remuneration as Managing Director for part of the financial year 2018-19
**** remuneration does not include the perquisite value of ESOPs from the Holding Company
***** remuneration paid by Dalmia Bharat Limited, the holding Company.
1. The Median remuneration of employees of the Company during the financial year 2019-20 was Rs. 4,72,857/-.
2. The percentage change in the median remuneration of employees in the financial year 2019-20 was 11.93%.
3. The number of permanent employees on the rolls of the Company at the end of the financial year was 5412.
4. The average percentage increase in the salaries of employees other than the managerial personnel was 10.04% during
the financial year 2019-20 and the average percentage increase in the remuneration of managerial personnel during
the said financial year was 6.00%.
5. It is hereby affirmed that the remuneration paid to Directors, Key Managerial Personnel and Senior Management
Personnel is as per the remuneration policy of the Company.
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Annexure-3
Salient features of financial statements of subsidiary / associates / Joint ventures as per Companies Act, 2013
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise
(Pursuant to first proviso to sub-section (3) of Section 129 of the Companies Act, 2013 read
with Rule 5 of Companies ( Accounts) Rules, 2014)
PART - A : Subsidiaries
S.
No. Name of the Subsidiary
Subsidiary
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

Calcolm Cement India Limited
Alsthom Industries Limited
Dalmia DSP Limited
RCL Cements Limited
SCL Cement Limited
Vinay Cement Limited
Bangaru Kamakshi Amman
Agro Frams Private Limited
Chandrasekara Agro Farms
Private Limited
Cosmos Cements Limited
D.I. Properties Limited
Dalmia Minerals & Properties
Limited
Geetee Estates Limited
Golden Hills Resort Private
Limited
Hemshila Properties Limited
Ishita Properties Limited
Jayevijay Agro Farms Private
Limited
Rajputna Properties Private
Limited
Shri Rangam Properties
Limited
Dalmia Bharat Refractories
Limited
Sri Madhusudana Mines
& Properties Limited
Sri Shanamugha Mines
& Minerals Limited
Sri Subramanya Mines
& Minerals Limited
Sri Swaminatha Mines
& Minerals Limited
Sri Trivikrama Mines
& Properties Limited
Sutnga Mines Private Limited
OCL Global Limited
OCL Global Limited
OCL China Limited
OCL China Limited
Hopco Industries Limited
Dalmia OCL Limited

(Rs. in Crore)
Reporting
Currency

Share
Capital

Reseve
& Surplus

Total
Liabilities

Total Invest- Turnover
Assets ments

INR
INR
INR
INR
INR
INR

409
19
150
4
3
19

95
45
(158)
0
(55)
(191)

1,093
163
424
29
53
232

1,597
227
416
33
1
60

99
23
7
31
53

854
310
252
(1)
(0)
11

79
21
(19)
(5)
(10)
(34)

(30)
(7)
(1)
-

109
28
(19)
(4)
(10)
(34)

-

76.00%
99.99%
100.00%
100.00%
100.00%
97.21%

INR

0

4

4

8

-

-

(0)

-

(0)

-

100.00%

INR
INR
INR

0
13
1

2
(1)
1

1
36
1

3
48
3

-

-

(0)
(0)
(0)

(0)
-

(0)
(0)
(0)

-

100.00%
100.00%
100.00%

INR
INR

1
0

51
7

0
0

52
7

13
-

-

0
(0)

-

0
(0)

-

100.00%
100.00%

INR
INR
INR

1
1
0

(0)
6
(2)

1
0
3

2
7
1

0
0

0

(0)
(0)
0

(0)
0

(0)
(0)
0

-

100.00%
100.00%
100.00%

INR

0

3

0

3

-

-

(0)

-

(0)

-

100.00%

INR

0

(0)

3

3

-

-

(0)

(0)

(0)

-

100.00%

INR

1

9

0

10

-

-

0

(0)

0

-

100.00%

INR

0

1

0

1

1

-

(0)

0

(0)

-

100.00%

INR

0

7

0

7

-

-

(0)

-

(0)

-

100.00%

INR

1

8

0

9

-

-

0

(0)

0

-

100.00%

INR

0

6

0

6

-

-

(0)

-

(0)

-

100.00%

INR

0

3

0

3

-

-

(0)

-

(0)

-

100.00%

INR
INR
USD
INR
RMB
INR
INR
INR

0
2
0
0
4
24
0
0

7
0
2
104
1
31
(0)
0

0
0
0
35
3
26
0
0

7
2
2
139
8
81
0
0

2
1
28
-

2
137
12
119
-

(0)
0
0
17
1
10
(0)
(0)

(0)
0
3
-

(0)
0
0
17
1
7
(0)
(0)

-

100.00%
100.00%
100.00%
100.00%
90.00%
90.00%
100.00%
100.00%

Names of subsidiaries which are yet to commence operation
Nil
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Profit Provision
Profit Proposed
% of
before
for
after Dividend sharetaxation Taxation taxation
holding

-

PART - B : Associates and Joint Ventures
Statement pursuant to section 129 (3) of the Companies Act, 2013 related to associate companies and joint ventures
Shares of Associate/Joint ventures held by the company at the year end
(Rs. in Crore)
S.No. Name of Associates/
Joint Ventures

1

2

Joint Venture
Radhikapur (West)
Coal Mining Private
Limited
Khappa Coal Company
Private Limited

Latest
audited
Balance
Sheet Date

No. of
Shares

Amount of Extend Networth
Profit/
Investment
of
attributable Loss for
in
Holding to Share- the year
Associates/
%
holding as consiJoint
per latest dered in
Venture
audited
consoliBalance
dation
Sheet

31-Mar-20

7,348,000

7

8

14.70%

31-Mar-19

1,836,500

2

1

36.73%

Profit/
Loss for
the year
not considered
in
consolidation

Description
of how
there is
significant
influence

Reason
why the
associate/
joint
venture
is not
considilated

0

-

N. A.

N. A.

0

-

N. A.

Investment
fully
impaired

* Refer note 5A(i) of the consolidated financial statements.

Place : New Delhi
Date: June 12, 2020

Gautam Dalmia
Director
DIN : 00009758

Mahendra Singhi
Managing Director & CEO
DIN : 00243835

Jayesh Doshi
Chief financial officer

Manisha Bansal
Company Secretary
Membership No. : A23818
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Annexure-4
Form No. MGT-9
EXTRACT OF ANNUAL RETURN
As on the financial year ended on March 31-3-2020
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
(Management and Administration) Rules, 2014]
I.

REGISTRATION AND OTHER DETAILS:
i)

CIN:-

U65191TN1996PLC035963

ii)

Registration Date

July 4, 1996

iii)

Name of the Company

Dalmia Cement (Bharat) Limited

iv)

Category/ Sub- Category of the Company

Public Limited Company

v)

Address of the Registered office and Contact Details

Dalmiapuram-621651,
Dist. Tiruchirapalli, Tamil Nadu

vi)

Whether Listed Company

Yes (Only Debt Securities Listed)

vii)

Name, Address and Contact details of Registrar
and Transfer Agent, if any

KFIN Technologies Private Limited
Tower B, Plot 31-32, Gachibowli
Financial District, Nanakramguda,
Hyderabad – 500 032,
Phone No: 040 67162222

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY
All the business activities contributing 10% or more of the total turnover of the company shall be stated:
S.No

Name and Description of main
products/services

NIC Code of the
Product/ Service

% of total turnover of
the Company

1.

Manufacturing of Cement

2394

94

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES: –
S.No

NAME AND ADDRESS
OF THE COMPANY

1

Dalmia Bharat Limited
U14200TN2013PLC112346
Dalmiapuram, Dist. Tiruchirapalli,
Tamil Nadu - 621651

Holding

100.00

2(46)

2

Ishita Properties Limited
11th floor, Hansalaya,
15 Barakhamba Road,
New Delhi - 110001

U45203DL1994PLC116832

Subsidiary

100

2(87)

3

D. I. Properties Limited
U65993TN1996PLC035964
Dalmiapuram, Dist. Tiruchirapalli,
Tamil Nadu – 621651

Subsidiary

100

2(87)

4

Geetee Estates Limited
U65993TN1996PLC035965
Dalmiapuram, Dist. Tiruchirapalli,
Tamil Nadu – 621651

Subsidiary

100

2(87)

5

Shri Rangam Properties Limited U65993TN1997PLC037308
Dalmiapuram, Dist. Tiruchirapalli,
Tamil Nadu – 621651

Subsidiary

100

2(87)

6

Hemshila Properties Limited
U65191TN1996PLC035962
Dalmiapuram, Dist. Tiruchirapalli,
Tamil Nadu – 621651

Subsidiary

100

2(87)
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CIN/GLN

HOLDING/
SUBSIDIARY/
ASSOCIATE

% of Shares
Held

Applicable
Section

S.No

NAME AND ADDRESS
OF THE COMPANY

CIN/GLN

7

Sri Shanmugha Mines & Minerals U14107TN2006PLC058817
LimitedDalmiapuram,
Dist. Tiruchirapalli,
Tamil Nadu – 621651

Subsidiary

100

2(87)

8

Sri Swaminatha Mines & Minerals U14107TN2006PLC058820
LimitedDalmiapuram,
Dist. Tiruchirapalli,
Tamil Nadu – 621651

Subsidiary

100

2(87)

9

Sri Subramanya Mines & Minerals U14107TN2006PLC058816
LimitedDalmiapuram,
Dist. Tiruchirapalli,
Tamil Nadu – 621651

Subsidiary

100

2(87)

10

Dalmia Bharat Refractories Ltd.
(Formerly known as
Sri Dhandauthapani Mines
and Minerals Ltd.)Dalmiapuram,
Dist. Tiruchirapalli,
Tamil Nadu - 621651

U14107TN2006PLC061254

Subsidiary

99.99

2(87)

11

Sri Trivikrama Mines and
U14102TN2006PLC061212
Properties LimitedDalmiapuram,
Dist. Tiruchirapalli,
Tamil Nadu - 621651

Subsidiary

100

2(87)

12

Sri Madhusudana Mines and
U14105TN2006PLC061260
Properties LimitedDalmiapuram,
Dist. Tiruchirapalli,
Tamil Nadu - 621651

Subsidiary

100

2(87)

13

Dalmia Minerals & Properties
LimitedDalmiapuram,
Dist. Tiruchirapalli,
Tamil Nadu – 621651

Subsidiary

100

2(87)

14

Sutnga Mines Private Limited
U13209ML2007PTC008281
Village Thangskai,
PO-Lumshunong, Dist. East Jaintia
Hills, Meghalaya-793210

Step Down Subsidiary NIL

2(87)

15

Cosmos Cements LimitedVillage
Thangskai, PO-Lumshunong,
Dist. East Jaintia Hills,
Meghalaya-793210

U26959ML2007PLC008279

Step Down Subsidiary NIL

2(87)

16

Rajputana Properties Private
LimitedHouse No. C-24,
Behind Hotel Mahavir,
Kamla Nagar, Tehsil Nimbahera,
Chittorgarh, Rajasthan – 312601

U26100RJ2008PTC025767

Subsidiary

100

2(87)

17

Golden Hills Resort Private
Limited
House No. C-24, Behind Hotel
Mahavir, Kamla Nagar,
Tehsil Nimbahera, Chittorgarh,
Rajasthan - 312601

U55101RJ2003PTC018766

Subsidiary

100

2(87)

18

Calcom Cement India Limited
3rd and 4th floor, Anil Plaza-II,
ABC, G.S. Road, Guwahati,
Assam - 781005

U26942AS2004PLC007538

Subsidiary

66.70

2(87)

U14107TN2005PLC057327

HOLDING/
SUBSIDIARY/
ASSOCIATE

% of Shares
Held

Applicable
Section
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S.No

NAME AND ADDRESS
OF THE COMPANY

19

Vinay Cement LimitedJamuna
Nagar, Umrangshu, Dist. North
Cachar Hills - 788931

U26942AS1986PLC002553

Step Down
Subsidiary

NIL

2(87)

20

SCL Cements Limited3rd and
4th floor, Anil Plaza-II, ABC,
G.S. Road, Guwahati,
Assam - 781005

U26959AS1999PLC008422

Subsidiary of Step
down Subsidiary

NIL

2(87)

21

RCL Cements Limited3rd and
4th floor, Anil Plaza-II, ABC,
G.S. Road, Guwahati,
Assam - 781005

U26941AS1997PLC005279

Subsidiary of
Step down
Subsidiary

NIL

2(87)

22

JayeVijay Agro Farms Private
Limited
Old No. 2-61, New no. 2-59
Vinayagar kovil street, Thuraiyur,
Tamil Nadu - 621008

U01400TN2013PTC094135

Subsidiary

100

2(87)

23

Bangaru Kamakshiamman Agro U01400TN2013PTC090653
Farms Private Limited
Old No. 2-61, New No. 2-59,
Vinayagar Kovil Street, Thuraiyur,
Tamil Nadu-621008

Subsidiary

100

2(87)

24

Chandrasekara Agro Farms
Private Limited
Old No. 2-61, New no. 2-59
Vinayagar kovil street, Thuraiyur,
Tamil Nadu - 621008

U01400TN2013PTC094136

Subsidiary

100

2(87)

25

Alsthom Industries Limited
4th Floor, Anil Plaza II ABC,
G.S. Road Guwahati , Kamrup,
Assam- 781005

U26999AS2016PLC017688

Subsidiary

100

2(87)

26

OCL Global Limited44,
St George Street,Port-Louis,
Mauritius.

-

Subsidiary

100

2(87)

27

OCL China Limited
Nanlou Economic Development
Zone, Chenjia Village,
Dashiqiao - 115103,
Liaoning, China

-

Step down Subsidiary NIL

2(87)

28

Dalmia DSP Limited (Formerly
L26942WB1937PLC009086
known as Kalyanpur Cement
Limited)
2 & 3 Dr. Rajendra Prasad Sarani
(Earlier Known As 2 & 3 Clive Row)
Kolkata-700001
HOPCO Industries Limited
U74999DL2018PLC343439
11th & 12th Floor, Hansalaya
Building, 15, Barakhamba Road,
New Delhi-110001

Subsidiary

100.00

2(87)

Subsidiary

100.00

2(87)

Dalmia OCL Limited (formerly
known as Ascension Commercio
Private Limited)Dalmiapuram,
Dist. Tiruchirapalli,
Tamil Nadu - 621651

Step down Subsidiary NIL

29

30

18 | Dalmia Cement (Bharat) Limited

CIN/GLN

U26100TN2018PLC125133

HOLDING/
SUBSIDIARY/
ASSOCIATE

% of Shares
Held

Applicable
Section

2(87)

IV. SHAREHOLDING PATTERN (Equity Share Capital Breakup as Percentage of Total Equity)
(i) Category-wise Share Holding
Category of
Shareholders

No. of Shares held at the
beginning of the year
Demat

Physical

No. of Shares held at the end
of the year

Total

% of
total
Shares

Demat

Physical

Total

% Change
during
the year
% of
total
Shares

A. Promoters
(1) Indian
a) Individual/HUF

–

6

6

-

-

6

6

-

-

b) Central Govt.

-

-

-

-

-

-

-

-

-

c) State Govt(s)

-

-

-

-

-

-

-

-

-

d) Bodies Corp.

31,40,45,261

-

31,40,45,261

100%

31,40,45,261

-

31,40,45,261

100%

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

e) Banks/Financial
Institutions
f) Any Other Escrow
Account
Sub-total (A) (1):-

31,40,45,261

-

-

-

- 31,40,45,267 100% 31,40,45,261

6 31,40,45,267

100%

-

(2) Foreign
a) NRIs Individuals

-

-

-

-

-

-

-

-

-

b) Other- Individuals

-

-

-

-

-

-

-

-

-

c) Bodies Corp.

-

-

-

-

-

-

-

-

-

d) Banks/FI

-

-

-

-

-

-

-

-

-

e) Any Other…

-

-

-

-

-

-

-

-

-

Sub-total (A) (2):-

-

-

-

-

-

-

-

-

-

- 31,40,45,267 100% 31,40,45,261

6 31,40,45,267

100%

-

Total Shareholding
of Promoter and
Promoter Group
(A)=(A)(1)+(A)(2)

31,40,45,261

B. Public
Shareholding
1. Institutions
a) Mutual Funds

-

-

-

-

-

-

-

-

-

b) Banks/FI

-

-

-

-

-

-

-

-

-

c) Central Govt.

-

-

-

-

-

-

-

-

-

d) State Govt(s)

-

-

-

-

-

-

-

-

-

e) Venture Capital
Funds

-

-

-

-

-

-

-

-

-

f) Insurance
Companies

-

-

-

-

-

-

-

-

-

g) FIIs

-

-

-

-

-

-

-

-

-

h) Foreign Venture
Capital Funds

-

-

-

-

-

-

-

-

-

i) Other (specify)

-

-

-

-

-

-

-

-

-

Sub- total (B)(I):-

-

-

-

-

-

-

-

-

-

Annual Report - 2018-19 | 19

Category of
Shareholders

No. of Shares held at the
beginning of the year
Demat

Physical

No. of Shares held at the end
of the year

Total

% of
total
Shares

Demat

Physical

Total

% Change
during
the year
% of
total
Shares

2. Non Institutions
a) Bodies Corp.

-

-

-

-

-

-

-

-

-

i. Indian

-

-

-

-

-

-

-

-

-

ii. Overseas

-

-

-

-

-

-

-

-

-

b) Individuals
i. Individual Share
holders holding
nominal share
capital
Rs. 2 Lakh

-

-

-

-

-

-

-

-

-

ii. Individual Share
holders holding
nominal share
capital in excess
of Rs. Lakh

-

-

-

-

-

-

-

-

-

c) Other (Specify)

-

-

-

-

-

-

-

-

-

Sub- total (B)(2):Total Public
Shareholding
(B)=(B)(1)+(B)(2)

-

-

-

-

-

-

-

-

-

6 31,40,45,267

100%

-

upto

(C) Share Held by
Custodians for GDRs
& ADRs
GRAND TOTAL
(A)+(B)+(C)
ii)

31,40,45,261

- 31,40,45,267 100% 31,40,45,261

Shareholding of Promoters

S.No

Shareholder’s
Name

Shareholding at the Beginning
of the Year April 1, 2019
No. of
Shares

1

% of
total
Shares
of the
company

% of
Shares
Pledged/
encumber
ed to total
shares

Shareholding at the end
of the year March 31, 2020
No. of
Shares

% of
% of
Total
Shares
Shares
Pledged/
of the
encumbered
comnpany
to total
shares

%
Change
shareholding
during
the year

Dalmia Bharat Limited
(along with its nominees)

31,40,45,267 100%

Nil

31,40,45,267 100%

Nil

Nil

Total

31,40,45,267 100%

Nil

31,40,45,267 100%

Nil

Nil
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iii)

Change in Promoters’ Shareholding - (please specify, if there is no change) : No change
Shareholding at the
Beginning
of the Year
April 1, 2019

S. No. Shareholder’s
Name

1

Dalmia Bharat Limited
(along with its nominees)

Reason

Date
shares

No Change

-

No. of
total shares

Cumulative
Shareholding
during the Year

% of
shares
of the
company

No. of
total shares

100%

31,40,45,267

31,40,45,267

% of
of the
company
100%

iv) Shareholding Pattern of top ten Shareholders (Other than Directors, Promoters and Holders of GDRs and ADRs):
Shareholding at the
Beginning
of the Year
April 1, 2019
S. No. Shareholder’s
Name

v)

Reason

Date

No. of
shares

Cumulative
Shareholding
during the Year

% of
total shares
of the
company

No. of
shares

% of
total shares
of the
company

Shareholdings of Directors and Key Managerial Personnel:
Directors and Key Managerial Personnel are not having any shareholding in the Company.

S.No

Shareholding at the Beginning
of the Year

Cumulative Shareholding
during the Year

For Each of the Directors
and KMP

No. of Shares

% of total
Shares of the
Company

No. of Shares

% of total Shares
of the Company

At the beginning of the year

-

-

-

-

Date wise Increase / Decrease in
Promoters Shareholding during the
year specifying the reason for
increase / decrease (e.g. allotment /
transfer/ bonus/ sweat equity etc):

-

-

-

-

At the End of the Year

-

-

-

-
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V.

INDEBTEDNESS
Indebtedness of the Company including interest outstanding/ accrued but not due for payment
(Amount in Rs.)
Secured Loans
excluding deposits

Indebtedness at the beginning
of the Financial Year
i. Principal amount
ii. Interest due but not paid
iii. Interest accrued but not due
Total (i+ii+iii)
Change in Indebtedness during
the Financial Year·
● Addition·
● Reduction
● Exchange Difference
● Fair value change
● Reduction in interest
accrued but not due
Net Change
Indebtedness at the end of
the Financial Year
i. Principal amount
ii. Interest due but not paid
iii. Interest accrued but not due
Total (i+ii+iii)
VI.

Unsecured
Loans

Deposits

Total
Indebtedness

4,755.82
37.59

894.56
1.94

-

5,650.38
39.53

4,793.41

896.50

-

5,689.91

1,256.91
(1,198.89)
67.43
(21.18)
(15.07)

2,667.72
(2,549.26)
22.18
.01
(1.11)

-

3,924.64
(3,748.15)
89.62
(21.17)
(16.18)

89.21

139.55

-

228.75

4,860.36
22.52

1.035.45
0.83

-

5,895.82
23.35

4,882.89

1,036.28

-

5,919.17

REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL
A. Remuneration to Managing Director, Whole-time Directors and / or Manager: N.A.
(Rs. in crore)

S.No

Particulars of Remuneration

Name of the
MD / WTD /
Manager

Total Amount

Mahendra Singhi
(Managing Director
& CEO)
1.

Gross Salary
(a) Salary as per the Provisions contained in section 17(1)
of the Income Tax Act, 1961
(b) Value of Perquisites u/s 17(2) of the Income Tax Act, 1961
(c) Profits in Lieu of salary under Section 17(3) of the
Income Tax Act, 1961

20.84

20.84

1.09
-

1.09
-

2.

Stock Option

-

-

3.

Sweet Enquiry

-

-

4.

Commission
– A % ofprofit
– Other, specify

-

-

Others

-

-

21.93

21.93

5.

Total (A)
Ceiling as per the Act
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10% of the net profit i.e. Rs. 22.99

B.

Remuneration to other Directors:
1. Independent Directors
(Rs. in crore)
Particulars of
Remuneration

Name of Directors

Total
Amount

Ghyanendra
Nath Bajpai

Nagarajan
Gopalaswamy

Sudha
Pillai

Paul Heinz
Hugentobler

0.098
0.500
0.598

0.032
0.032

0.100
0.200
0.300

0.057
0.350
0.407

Fee for attending Board /
Committee Meetings
Commission
Others, please specify
Total (1)
2. Other Non-Executive Directors

0.287
1.050
1.337
(Rs. in crore)

Particulars of Remuneration

Name of the Directors
Venkatesan
Thyagarajan

Gautam Dalmia

Total Amount

0.030
0.030
1.397

0.032
0.032

0.062
0.062

Fee for attending Board / Committee Meetings
Commission
Others, please specify
Total (2)
Total (B)=(1) +( 2)
Total Managerial Remuneration
(excluding sitting fees)
Overall ceiling as per the Act

22.980
11% of net profits i.e. Rs. 25.29

The Company sought special approval from shareholders in its 22nd AGM held on December 31, 2018

C.

Remuneration to Key Managerial Personnel Other than MD / Manager / WTD – Only CFO draws salary from the company

S.No.

1.

Particulars of Remuneration

Gross Salary
(a) Salary as per the Provisions
contained in section 17(1)
of the Income Tax Act, 1961
(b) Value Of Perquisites u/s 17(2)
Income Tax Act, 1961
(c) Profits in Lieu of salary under
Section 17(3)
Income Tax Act, 1961

Key Managerial Personnel
Chief
Executive
Officer*

Manisha
Bansal
(Company
Secretary)

Jayesh Doshi
(Chief
Financial
Officer)**

Total
Amount

-

0.139

-

0.139

-

0.002

-

0.002

2.

Stock Option

-

-

-

-

3.

Sweat Equity

-

-

-

-

4.

Commission
As % of profit
Others, specify….

-

-

-

-

Others, please specify

-

-

-

-

Total

-

0.141

-

0.141

5.

* Managing Director is the Chief Executive Officer, whose salary details are covered in VI A above.
** Remuneration paid by Dalmia Bharat Limited, the Holding Company.
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VII. PENALTIES / PUNISHMENT / COMPOUNDING OF OFFENCES: Nil
Type

Section of the
Companies Act

Brief
Description

Details of Penalty/
Punishment/
Compounding
fees imposed

Authority
[ RD / NCLT/
COURT]

Appeal made, if any
(give details)

Penalty

-

-

-

-

-

Punishment

-

-

-

-

-

Compounding

-

-

-

-

-

OTHER OFFICERS IN DEFAULT
Penalty

-

-

-

-

-

Punishment

-

-

-

-

-

Compounding

-

-

-

-

-
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Annexure-5
Form No. AOC-2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014)
Form for disclosure of particulars of contracts/arrangements entered into by the company with related parties referred
to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s length transactions under
third proviso thereto
1.
2.

Details of contracts or arrangements or transactions not at arm’s length basis:
None
Details of material contracts or arrangement or transactions at arm’s length basis
1

Name(s) of the related party
and nature of relationship

Mr. Jai Hari Dalmia

Mr. Yadu Hari Dalmia

Dr. Niddodi Subrao Rajan

Nature of contracts /
arrangements /
transactions

Employment as advisor

Employment as advisor

Agreement as advisor

Duration of the contracts /
arrangements/ transactions

Five years effective
October 31, 2018

Five years effective
October 31, 2018

Three years effective January 1,
2020 till March 31, 2022

Salient terms of the contracts
Remuneration as per the
or arrangements or transactions resolution passed by the
including the value, if any
Board of Directors. The
annual increments to the
salary shall fall due on
April 1 of each year and
shall be such amount as
does not exceed 30% of
the salary.
The term of five year may
be terminated by either
party by giving to the
other three month’s notice
in writing.
Value: Rs. 7.10 crore for the
year under review

Remuneration as per the
resolution passed by the
Board of Directors. The
annual increments to
the salary shall fall due
on April 1 of each year
and shall be such amount
as does not exceed 30%
of the salary.
The term of five year may
be terminated
by either party by giving
to the other three month’s
notice in writing.
Value: Rs. 9.21 crore for
the year under review

Maximum professional fees to be
paid is Rs. 3.50 crore during a
financial year plus reimbursement
of travel and other out of pocket
expenses that may be incurred by
him for the purpose of rendering
such professional services.

Date(s) of approval by the
Board, if any

October 30, 2018

October 30, 2018

December 31, 2019

Amount paid as advances,
if any

NIL

NIL

NIL

Date: June 12, 2020

Value: Rs. 1.48 crore for the year
under review

G.N.Bajpai
(Chairman)
DIN: 00946138
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Annexure-6
Statement Containing Particulars Pursuant To Rule 8(3) of the Companies (Accounts) Rules, 2014 for the financial year 2019-20
A. CONSERVATION OF ENERGY

21. Replacement of L11BC3 belt with direct chute.

(a) The steps taken or impact on conservation of energy:

22. Reduction of CVRM ID fan Sp. power consumption
by increasing ID fan inlet box area to reduce air
velocity in inlet box.

1.

Replacement of Conventional lights with LED lights
at various locations.

2.

Installation of VFD in packing plant bag and
limestone crusher bag filters.

3.

Optimisation of Grinding media to reduce power
consumption.

4.

Replacement of Dip Tube at 5th Cyclone.

5.

Modification of Kiln hood & installation of Rabbit ear
duct to Tertiary air duct.

1.

Started consuming new types of alternate fuels like
Biomass, Julia-flora, paper mill plastic, Paint sludge

6.

Installation of High efficiency static grates in cooler.

2.

7.

Upgradation of Clinker crusher hammer mill & motor.

2nd and 3rd Winch installed to increase Green Fuel
feed from 45 to 100 TPD

8.

Injection of 100% Dry Fly Ash in Mill in place of Wet
Fly Ash.

3.

Consumed 0.4 % Lime sludge as alternate raw
material

9.

Replacement of Existing Impellers with High
Efficiency Impellers to improve energy efficiency.

4.

Installed Shredder to Shred the Solid Alternative Fuel
and to Feed the Kiln Firing thereby increasing the
usage of AFR

10. Optimization of Dam ring & Nozzle ring in Raw Mill.

23. Interlocking of wagon tippler ID fan operational
speed with apron conveyor load to avoid idle running.
24. Reduction in Speed of 90 KW VFD for water pump to
75-80% from 100%.
(b) The steps taken for utilizing alternate sources of
Energy:

5.

11. Application of the heat resistant in cyclone and kilns
and reduction in HAG heat consumption by several
heat saving initiatives.

Installed Storage tank with Stirrer for the Liquid AFR
to handle higher Capacity of Liquid AFR

6.

Installed Direct Feeding of Liquid AFR Line to Kiln
Hood

12. Measures taken to avoid frequent tripping of cement
mill.

7.

System installed for feeding of low GCV liquid AFR in
cooler thereby increase in overall AFR usage from
4.3% to 7.7&

8.

Used waste oil for Kiln firing.

13. Installation of dedicated Screw Compressor for Raw
Mill Bag House and packing plant.
14. Optimization of the Coal Mill operation by changing
angle of static flap and by attending bag house to
handle more flow

(c) The capital investment on energy conservation
equipments:

15. Reduction of Cement Mill classifier annular gap
thereby reducing the power consumption.

1.

Installation of Kiln Shell Radiation Heat Recovery
System and VAM Chiller.

16. Upgradation of Cement mill fans/pre heater fans with
high efficiency fans.

2.

Installation High efficiency Fan and Fan Impeller in
Cement Mill

17. Modification of the Chamber Purging system of
Cement mill-1&2 Bag house with pulse jet purging
system.

3.

Installation of Reversible screw conveyors in Old
cement silo to reduce packing plant power.

4.

18. Boiler duct burner refractory design from Bricks to
castable to improve availability.

Solid AFR feeding to preheater installed along with
two Shredders i.e. 5 TPH & 15 TPH.

5.

19. Kiln burner pipe castable changed to improve
reliability.

Commissioned Hydraulic arm to unload high
moisture material faster.

6.

Installation of VFD.

7.

Installation of 1x 100% capacity New Energy Efficient
Boiler Feed Pump.

20. Installation of screw compressor of 160 KW replacing
250 KW reciprocating compressor.

26 | Dalmia Cement (Bharat) Limited

8.

Installation of chain conveyor in raw mill.

9.

Installation of additional solar panel.

10. Installation of Belt weigher system for effective
utilisation of feeding section belt.
11. Installation of High mast Tower with LED lights
12. Installation of water transmitters for fire hydrant
pumps
(B) Technology absorption:
(a) The efforts made towards technology absorption:
1.
2.

Upgradation of Roto Packer MIS System with Latest
software.
Installation of online monitoring of roller press
hydraulic system N2 pressure.

3.

Installed Magnetic Separator in LS additive circuit.

4.

Nitrogen Injection System installed for fire
prevention in power transformer.

5.

Upgradation of ESP transformers from 2 phase
transformer system to 3 phase transformer system
to comply with new emission guidelines.

6.

Upgradation of existing equipments/systems for
productivity enhancement and energy efficiency.

7.

Dalmia Magic Plant Commissioned.

(b) The benefits derived like product improvement, cost
reduction, product development or import
substitution:
1.

Increase in Mill productivity

2.

Mines additives utilization increased to reduce
purchase cost of raw material.

3.

Higher usage of Alternate fuels reduced the variable
cost

(c) The technology imported during the last 3 years
reckoned from the beginning of the financial year
-Nil.
(d) Expenditure incurred on Research and Development:
a. Capital
b. Revenue

(Rs. In crore)
NIL
5.25

(C) Foreign Exchange Earnings And Outgo
Foreign exchange earned in terms of actual inflows during
the financial year 2019-20: Rs. 61.21 crore
Foreign exchange outgo in terms of actual outflows
during the financial year 2019-20: Rs. 295.90 Crore
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Annexure-7
FORM NO MR 3FORM NO MR 3
SECRETARIAL AUDIT REPORT
For the Financial Year Ended 31.03.2020
(Pursuant to Section 204(1) of the Companies Act 2013, and Rule No. 9 of the Companies
(Appointment and Remuneration of Managerial Personnel) Rules, 2014)
To
The Members,
Dalmia Cement (Bharat) Limited.

b)

The Securities and Exchange Board of India
(Prohibition of Insider Trading) Regulations,
2015;

I have conducted the Secretarial Audit of the compliance of
applicable statutory provisions and the adherence to good
corporate practices by Dalmia Cement (Bharat) Limited (herein
after called the Company). Under the current scenario
prevailing, Secretarial Audit was conducted in a manner that
provided me a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion
thereon.

c)

The Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements)
Regulations, 2018;

d)

The Securities and Exchange Board of India
(Issue and Listing of Debt Securities)
Regulations, 2008;

e)

The Securities and Exchange Board of India
(Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the
Companies Act and dealing with client; (Not
Applicable as the Company is not registered
as Registrar to an issue and Share Transfer
Agent during the financial year under review)

f)

The Securities and Exchange Board of India
(Delisting of Equity Shares) Regulations,
2009;(Not Applicable as there was no
reportable event during the period under
review) and

g)

The Securities and Exchange Board of India
(Buy Back of Securities) Regulations, 2018;
(Not Applicable as there was no reportable
event during the period under review)

h)

The Securities and Exchange Board of India
(Listing Obligations and Disclosure
Requirements) Regulations,2015;

i)

Securities and Exchange Board of India (Share
Based Employee Benefits) Regulations,2014;

j)

Securities and Exchange Board of India (Issue
and Listing of Non- Convertible and
Redeemable
Pref erence
Shares)
Regulations,2013;

Based on my verification of the Dalmia Cement(Bharat)
Limited’s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the
information provided to me digitally by the Company, its
officers, agents and authorized representatives during the
conduct of Secretarial Audit, I hereby report that in my opinion,
the company has, during the audit period covering the
financial year ended on 31.03.2020 complied with the statutory
provisions listed here under and also that the Company has
proper Board – processes and compliance-mechanism in place
to the extent, in the manner and subject to the reporting made
hereinafter:
I have examined the digital copies of books, papers, minute
books, forms and returns filed and other records maintained
by Dalmia Cement(Bharat) Limited (“The Company”) for the
financial year ended 31.03.2020 made available to me by email/
online mode according to the provisions of:
(i)

The Companies Act, 2013 (The Act) and the rules
made thereunder;

(ii)

The Securities Contracts (Regulation) Act, 1956
(‘SCRA’) and the rules made there under;

(iii)

The Depositories Act, 1996 and the Regulations and
Bye-laws framed thereunder;

(iv)

Foreign Exchange Management Act, 1999 and the
rules and regulations made thereunder to the extent
of Foreign Direct Investment, Overseas Direct
Investment and the External Commercial
Borrowings;

(v)

The following Regulations and Guidelines prescribed
under the Securities and Exchange Board of India
Act, 1992 (‘SEBI Act’) :a)

The Securities and Exchange Board of India
(Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;
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(vi)

And other applicable laws like Factories Act, 1948,
Employees State Insurance Act, 1948, Minimum
Wages Act, 1948, The Payment of Gratuity Act, 1972,
Workmen Compensation Act, 1923 etc.

I have also examined compliance with the applicable clauses
of the following:
(1) Secretarial Standards with regards to Meeting of
Board of Directors (SS-1) and General Meetings (SS2) issued by the Institute of Company Secretaries of
India.

(2) The Listing Agreements (Debt Instruments) entered
into by the Company with National Stock Exchange
and Bombay Stock Exchange.
During the period under review the Company has complied
with the provisions of the Act, rules, regulations, guidelines,
standards etc. mentioned above.
I further report that:
The Board of Directors of the Company is duly constituted with
proper balance of Executive Directors, Non-Executive Directors
and Independent Directors. The changes in the composition
of the Board of Directors that took place during the period
under review were carried out in compliance with the
provisions of the Act.
I further report and certify, based on the certificate(s) provided
by individual Directors, that none of the Directors on the Board
of the Company have been barred or disqualified from being
appointed or continuing as directors of companies by the
Securities and Exchange Board of India, Ministry of Corporate
Affairs or any such statutory authority.
Adequate Notice is given to all Directors to schedule the Board
meetings, Agenda and detailed notes on Agenda were sent
atleast seven days in advance and a system exists for seeking
and obtaining further information and clarifications on the
agenda items before the meeting and for meaningful
participation at the meeting. There have been one Board

Place: New Delhi
Date: 12.06.2020

Meeting, two Audit Committee Meetings, one Nomination and
Remuneration Committee Meeting and one Independent
Directors Meeting with shorter notice for which statutory
provisions were followed and approval of directors obtained.
There has been two resolution by circulation passed by the
Board, one resolution by circulation by the Audit Committee
of the Board and one resolution by circulation by the
Nomination and Remuneration Committee, for which also the
mandatory provisions as per The Act and Secretarial Standards
were adhered to. All decisions were passed with requisite
majority.
I further report that there are adequate systems and
processes in the Company commensurate with the size and
operations of the Company to monitor and ensure compliances
with applicable laws, rules, regulations and guidelines.
I further report that during the audit period
(A)

the company has:

1.

Accepted the Retirement of Sri.N.Gopalaswamy, an
Independent Director

2.

Approved the proposed Slump Sale of Refractory
Business to Sri Dhandauthapani Mines and
Minerals Limited.

3.

Reappointed Sri.G.N.Bajpai and Mr.Paul Heinz
Hugentobler as Independent Directors for a further
period of five years.
R.Venkatasubramanian.
Practising Company Secretary
ACS No. 3673; CP No. 3893
UDIN: A003673B000339294

This report is to be read with my letter of even date which is annexed as Annexure–A and forms an integral part of this report.
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ANNEXURE – A
To
The Members
Dalmia Cement (Bharat) Limited.
My report of even date is to be read along with this letter:
1.

Maintenance of secretarial records is the responsibility of the management of the Company. Our responsibility is to
express an opinion on these secretarial records based on our audit.

2.

I have followed the audit practices and processes as were appropriate to obtain reasonable assurance about the
correctness of the contents of the secretarial records. The verification was done on test basis to ensure that correct
facts are reflected in secretarial records. I believe that the processes and practices, I followed, provide a reasonable
basis for my opinion.

3.

I have not verified the correctness and appropriateness of financial records and book of accounts of the Company.

4.

Where ever required, I have obtained the Management representation about the compliance of laws, rules and
regulations and happening of events etc.

5.

The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is the responsibility
of management. My examination was limited to the verification of procedures on test basis.

6.

The Secretarial Audit Report is neither an assurance as to the future viability of the company nor the efficacy or
effectiveness with which the management has conducted the affairs of the company.

Place: New Delhi
Date: 12.06.2020
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R.Venkatasubramanian.
Practising Company Secretary
ACS No. 3673; CP No. 3893
UDIN: A003673B000339294

INDEPENDENT AUDITOR’S REPORT
To the Members of Dalmia Cement (Bharat) Limited
Report on the Audit of the Standalone Ind AS Financial
Statements
Opinion
We have audited the accompanying standalone Ind AS
financial statements of Dalmia Cement (Bharat) Limited (“the
Company”), which comprise the Balance Sheet as at March 31
2020, the Statement of Profit and Loss, including the statement
of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended,
and notes to the standalone Ind AS financial statements,
including a summary of significant accounting policies and
other explanatory information.
In our opinion and to the best of our information and according
to the explanations given to us, the aforesaid standalone Ind
AS financial statements give the information required by the
Companies Act, 2013, as amended (“the Act”) in the manner
so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the
state of affairs of the Company as at March 31, 2020, its profit
including other comprehensive loss, its cash flows and the
changes in equity for the year ended on that date.
Basis for Opinion
We conducted our audit of the standalone Ind AS financial
statements in accordance with the Standards on Auditing (SAs),
as specified under Section 143(10) of the Act. Our
responsibilities under those Standards are further described
in the ‘Auditor’s Responsibilities for the Audit of the Standalone
Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of
Ethics’ issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements
and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial
statements.
Emphasis of Matter
(a) We draw attention to Note 4A(b) to the
accompanying standalone Ind AS financial
statements for the year ended March 31, 2020 which
describes that the Company had recognized goodwill
arisen on giving impact of such Schemes from the
appointed dates, which is being amortized over for
a period of 4 to 10 years in accordance with the
provisions of respective Schemes from the respective
appointed date, approved by the Hon’ble National
Company Law Tribunal, Chennai Bench. As a result
of above amortization of goodwill, profit before tax
for the year ended March 31, 2020 is lower by Rs. 402
crore. Our Opinion is not qualified in respect of this
matter.

(b) We draw attention to Note 52 to the accompanying
standalone Ind AS financial statement for the year
ended March 31, 2020, as noticed by the Company
during the financial year ended March 31, 2019,
certain mutual fund units (“Securities”) appearing as
current investments, valued at Rs. 374 crore as on
March 31, 2020 were illegally and fraudulently
transferred by one of the Depository Participants
(“DPs”), from demat accounts of the Company. Based
on the complaint filed by the Company and after
conducting preliminar y enquiry, the Economic
Offences Wing, Delhi (EOW) directed the Clearing
Agent of DP (i.e. ISSL) not to deal with the Securities
and froze such Securities till further orders. Likewise,
SEBI also directed the DP, its promoters/directors, its
related associates and other noticees mentioned in
the order, not to dispose of, alienate or encumber any
assets, except with the prior permission of SEBI /
National Stock Exchange (NSE). Further, EOW has filed
charge sheet against the said DP, its promoter, ISSL
and its business head accusing them of forging the
Delivery Instruction Slips to effect fraudulent transfer
of Securities. After filing of charge sheet, the
Company has filed an application before the
Jurisdictional Court for release of mutual fund units
and the same is currently pending. Consequent to
this, the Company, during the current year, has valued
these Securities at the fair market value existing as
at March 31, 2020 and an amount of Rs. 30 crore has
been credited in the statement of profit and loss
under the head ‘Other income’. The matter is under
sub-judice and as detailed in note referred above to
the standalone Ind AS Financial Statement, is
pending for further order/directives from Hon’ble
Supreme Court and order of SEBI is also awaited. The
matter is also currently under investigation by
Company through an independent firm of Chartered
Accountants. The Company is fully confident of
recovering its Securities based on the legal opinion
obtained in the matter to the effect that there is a
strong chance of getting its Securities returned,
hence no provision is required to be made in the
books of accounts. Our opinion is not qualified in
respect of this matter.
Key Audit Matters
Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
standalone Ind AS financial statements for the financial year
ended March 31, 2020. These matters were addressed in the
context of our audit of the standalone Ind AS financial
statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.
For each matter below, our description of how our audit
addressed the matter is provided in that context.
We have determined the matters described below to be the
key audit matters to be communicated in our report. We have
fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the standalone Ind AS financial
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statements section of our report, including in relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the standalone Ind AS financial
statements. The results of our audit procedures, including the procedures performed to address the matters below, provide the
basis for our audit opinion on the accompanying standalone Ind AS financial statements.
Key audit matters

How our audit addressed the key audit matters

Impairment Assessment of Carrying Value of Goodwill (as described in note 57(i) of the standalone Ind AS financial
statements)
(a) The Company is carrying goodwill Rs. 966 crore (net of
amortization) arisen on giving impact of scheme of
arrangement and amalgamations relating to slump
exchange of undertaking of Odisha Cement Limited
on going concern basis;
(b) The Company is also carrying Goodwill arisen on
Amalgamation of Adhunik Cement Limited and
Adhunik MSP Cement (Assam) Limited. As per the
scheme of Arrangement, excess of cost of investment
made over the net assets taken in transferor companies
aggregating to Rs. 21 crore has been recorded as
Goodwill.
For performing the impairment testing, the Company
has used discounted cash flows method to determine
the recoverable amount, these discounted cash flow
calculations use five-year projection those are based
on annual forecasts and present trends.
As required under Ind AS 36 goodwill arising on such
Schemes of Arrangement and Amalgamation is
required to be tested for impairment on annual basis.

●

We have evaluated that the assumptions used by the
management are in line with the present trend and
information available.

●

We obtained and read the valuation report used by
the management for determining the fair value of the
cash generating unit.

●

We have assessed the valuation methodology used by
the valuer and its professional competence and
expertise.

●

Made inquiries with management to understand
drivers of the cash flow forecasts like discount rates,
capitalization rates, expected growth rates and
terminal growth rates used.

●

Performed a sensitivity analysis on cer tain
assumptions like discount rates and capitalization
rates.

●

We have assessed the disclosures included in Note
57(i) to the standalone Ind AS financial statements.

The estimated recoverable amount of the goodwill is
calculated as the higher of the value -in-use or fair value
less costs to dispose, which involve significant
estimates, assumptions and judgements on future
growth rates, discount rates etc.
Considering the significance of the matter and various
judgement involved, we have identified this as a Key
Audit Matter.
Investment in a Subsidiary Company (Dalmia DSP Limited) (as described in note 57(ii) of the standalone Ind AS financial
statements)
During the previous year, the Company has made
investment of Rs. 150 crore in one of the company (acquired
under Insolvency and Bankruptcy Code, 2016 (IBC) under a
competitive bidding process). The Company has advanced
Rs. 53 crore as loan to the aforesaid subsidiary company
and carrying investment in unsecured optionally
convertible debentures (OCDs) of subsidiary amounting to
Rs. 31 crore.
The net worth of the subsidiary company as on the balance
sheet date is negative Rs. 8 crore after inclusion of the Equity
Share Capital, however, the management is confident of
the profitability based on the projections prepared by it.
Considering the amount involved and various judgements
and projections based on which business plan has been
prepared, this matter has been considered significant for
audit and identified as key audit matter.
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●

We have evaluated the business plan of aforesaid
subsidiary company including various assumptions
used by it, indicating future profitability and its synergy
in the business of the Company considering the
business and market in which the Company operates.

●

Made inquiries with management to understand drivers
of the cash flow forecasts like discount rates,
capitalization rates, expected growth rates and terminal
growth rates used.

●

Performed a sensitivity analysis on certain assumptions
like discount rates and capitalisation rates.

●

We have evaluated the disclosures included in Note
57(ii) to the standalone Ind AS financial statements.

Key audit matters

How our audit addressed the key audit matters

Amount of Recoverable Deferred Tax Assets with respect to Tax Losses as Carry Forward and Unabsorbed Depreciation
and Accumulation of MAT Credit Entitlement, (as described in note 16 of the standalone Ind AS financial statements)
The Company is carrying recoverable deferred tax assets
amounting to Rs. 640 crore with respect to tax losses on carry
forward and unabsorbed depreciation and MAT credit
entitlement aggregating to Rs. 323 crore as at March 31, 2020.
MAT credit entitlement has a limited period for utilization
i.e. 15 years from the date such amount is available.

●

We have carried out testing of the design and
implementation as well as operating effectiveness of
controls related to the calculation and recognition of
such deferred tax assets with respect to tax losses as
carry forward and unabsorbed depreciation and MAT
credit assets.

The Company’s ability to recognize these deferred tax assets
with respect to tax losses as carry forward and unabsorbed
depreciation and MAT credit assets is assessed by the
management at the end of each reporting period, taking into
account forecasts of future taxable profits and the law and
jurisdiction of the present Income Tax Laws and Regulation
in force. The assumptions of growth in sales and EBITDA on
these projections are determined by the management.

●

We have assessed the methodology applied by the
Company with current accounting standards and
applicable taxation laws along with the future business
forecast of taxable profits.

●

We have assessed the likelihood of the Company to
utilize the available deferred tax assets with respect to
tax losses as carry forward and unabsorbed
depreciation and MAT credit entitlement in the future
with underlying projections and assumptions relating
to future estimated profits, future capitalization and
depreciation allowance thereon and future estimates
of taxable income.

●

We have evaluated the ageing of the carry forward
deferred tax assets with respect to tax losses as carry
forward and unabsorbed depreciation and MAT credit
entitlement of the Company.

●

We have evaluated the disclosures included in Note 16
to the standalone Ind AS financial statements.

Given the degree of judgment involved in making a forecast
of the profitability of the Company and the materiality of
the amounts involved, we have determined this to be a key
audit matter.

Investment and Loans and Advances in a Subsidiary Company (Calcom Cement India Limited or Calcom), where a
litigation is going on with one of the minority shareholder in the subsidiary company (as described in note 34B and 45 of
the standalone Ind AS financial statements)
The Company is having a litigation with one of the minority
shareholders (the party) of Calcom, where the party has
levelled charges against the Company for Oppression and
Mismanagement of Calcom.
The Company has invested significant amount in equity
shares of the subsidiary company including investment in
another company for the acquisition of the equity shares in
Calcom in the form of zero coupon optionally redeemable
convertible debentures aggregating to Rs. 319 crore.
The Company has also advanced unsecured loans of Rs 482
crore and secured loans aggregating to Rs. 355 crore to
Calcom.
Calcom has accumulated losses as at balance sheet date on
consolidated level aggregating to Rs. 235 crore. However,
profitability of subsidiar y Company has improved
significantly in last three financial years. The Company is
confident of achieving the consolidated business plan of the
subsidiary company.

●

We have been provided with a consolidated business
plan of the subsidiary company, based on which, we
have made inquiries with management to understand
drivers of the cash flow forecasts like discount rates,
capitalization rates, expected growth rates and terminal
growth rates used.

●

Performed a sensitivity analysis on certain assumptions
like discount rates and capitalization rates.

●

We have read the legal opinion. The matter is under
Arbitration with Arbitral Tribunal.

●

We have made inquiries with the management for any
updates in respect of the hearings in Tribunal.

●

We have evaluated the disclosures included in Note 34B
and 45 to the standalone Ind AS financial statements.

The Company believes that based on the legal advice and
de facto control over the subsidiary, it would be able to
protect its interest in the subsidiary company which will
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Key audit matters

How our audit addressed the key audit matters

not be impacting adversely the carrying value of investment
as well as loans, including interest thereon.
Considering the above facts and amount involved in the
above matter, this has been considered a significant matter
for audit and considered as key audit matter.
Trade Receivables and Advances given and Subsidies / Incentives Receivables from Government (as described in note
57(iii) of the standalone Ind AS financial statements)
(a) Trade receivables and advances given
The Company has trade receivables and advances given.
The Company has taken necessary steps including legal
action, whenever applicable, for the recovery of these
balances.
There are balances with slow recovery rate for which
expected credit loss assessment has been done which
involve judgement as to the recoverability and
discounting of those receivables.
Based on the past experience of realization and steps
taken by the Company, it is confident of the recovery of
these balances in due course. Considering the amount
involved of such receivables, this matter has been
considered significant for audit.

(b) Subsidies/Incentives receivables from government
The Company has subsidies receivables against various
schemes of the state / central government. The
Company has recognized such subsidies receivables as
per the various provisions of the schemes.
The amount of such subsidies are re-verified at the
various levels by the government authorities and funds
are released according to the availability of the overall
funds for disposal with these authorities.
Therefore, the above process requires a period of time
for which management uses assumptions in respect of
discount rate and estimated time for receipt of funds
from government as specified in Note 29 of the
standalone Ind AS financial statement.

●

We have evaluated the various correspondence made
with the parties and other follow up actions taken by
the Company, including but not limited to legal
process, meetings, notices etc.

●

We have read and evaluated the legal advice/ opinions
obtained by the Company in respect of recoverability
of amounts, whenever applicable.

●

We have evaluated the underlying documents against
which these amounts are paid/ accrued as per eligibility
criteria.

●

Made inquiries with management to understand
assumptions of the expected loss assessment like time
period and recoverability assessment.

●

We have obtained the representation from the
management.

●

We have assessed the adequacy of the disclosures
included in Note 57(iii) to the standalone Ind AS
financial statements.

●

We assessed that the subsidies / incentives are
recognized by the Company and checked the
compliance with the eligibility criteria.

●

We have evaluated the process of estimation of time
period of realization by the management.

●

We have tested the documentation on sample basis
regarding the procedural delays in realizing the said
incentives / subsidies.

●

We have assessed the methodology applied by the
Company to comply with the requirements of Ind AS20 and Ind AS-39.

●

We have evaluated the design and tested the operating
effectiveness of controls around the measurement of
the said incentives / subsidies. We have tested
arithmetical accuracy by performing recalculation
procedure of the said incentives / subsidies where
applicable.

●

We have assessed the adequacy of the disclosures
included in Note 57(iii) to the standalone Ind AS
financial statements.

The Company has accounted such incentives/subsidies
receivables at fair value based on the expected period
of realization using adjusted incremental borrowings
rate.
Such expected period has been estimated considering
the past trend of the realization.
Considering, the nature and amount of receivables and
estimating the expected time period of realization of
receivables, which requires application of significant
judgement to record them at fair value, we consider this
as a significant key audit matter from the perspective
of our audit.
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Other Information
The Company’s Board of Directors is responsible for the other
information. The other information comprises the information
included in the Annual Report under “the management report
and chairman’s statement” but does not include the standalone
Ind AS financial statements and our auditor’s report thereon.
Our opinion on the standalone Ind AS financial statements
does not cover the other information and we do not express
any form of assurance conclusion thereon.
In connection with our audit of the standalone Ind AS financial
statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is
materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have
nothing to report in this regard.

Auditor’s Responsibilities for the Audit of the Standalone
Ind AS Financial Statements
Our objectives are to obtain reasonable assurance about
whether the standalone Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these standalone Ind AS financial
statements.
As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:
●

Identify and assess the risks of material misstatement of
the standalone Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal
control.

●

Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are
appropriate in the circumstances. Under Section 143(3)(i)
of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal
financial controls with reference to financial statements in
place and the operating effectiveness of such controls.

●

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by management.

●

Conclude on the appropriateness of management’s use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as
a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to
cease to continue as a going concern.

●

Evaluate the overall presentation, structure and content of
the standalone Ind AS financial statements, including the
disclosures, and whether the standalone Ind AS financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Responsibilities of Management and Those Charged with
Governance for the Standalone Ind AS Financial
Statements
The Company’s Board of Directors is responsible for the matters
stated in section 134(5) of the Act with respect to the
preparation of these standalone Ind AS financial statements
that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified
under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance
of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements that
give a true and fair view and are free from material
misstatement, whether due to fraud or error.
In preparing the standalone Ind AS financial statements,
management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no
realistic alternative but to do so.
Those Board of Directors are also responsible for overseeing
the Company’s financial reporting process.
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We communicate with those charged with governance
regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify
during our audit.
We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.
From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the standalone Ind AS financial
statements for the financial year ended March 31, 2020 and
are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be
communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.
Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order,
2016 (“the Order”), issued by the Central Government of
India in terms of sub-section (11) of Section 143 of the Act,
we give in the “Annexure 1” a statement on the matters
specified in paragraphs 3 and 4 of the Order.
2. As required by Section 143(3) of the Act, we report that:

Changes in Equity dealt with by this Report are in
agreement with the books of account;
(d) In our opinion, the aforesaid standalone Ind AS financial
statements comply with the Accounting Standards
specified under Section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015,
as amended;
(e) On the basis of the written representations received
from the directors as on March 31, 2020 taken on record
by the Board of Directors, none of the directors is
disqualified as on March 31, 2020 from being appointed
as a director in terms of Section 164 (2) of the Act;
(f ) With respect to the adequacy of the internal financial
controls over financial reporting of the Company with
reference to these standalone Ind AS financial
statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure 2”
to this report;
(g) In our opinion, the managerial remuneration for the
year ended March 31, 2020 has been paid / provided
by the Company to its directors in accordance with the
provisions of Section 197 read with Schedule V to the
Act;
(h) With respect to the other matters to be included in the
Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our
information and according to the explanations given
to us:
i.

The Company has disclosed the impact of
pending litigations on its financial position in its
standalone Ind AS financial statements – Refer
Note 34 to the standalone Ind AS financial
statements;

(b) In our opinion, proper books of account as required by
law have been kept by the Company so far as it appears
from our examination of those books;

ii.

The Company did not have any long-term
contracts including derivative contracts for which
there were any material foreseeable losses; and

(c) The Balance Sheet, the Statement of Profit and Loss
including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of

iii. There were no amounts which were required to
be transferred to the Investor Education and
Protection Fund by the Company.

(a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

For S. R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration Number : 301003E/E300005

For S.S. Kothari Mehta & Company
Chartered Accountants
ICAI Firm registration No. : 000756N

per Anil Gupta
Partner
Membership No. 087921
UDIN: 20087921AAAABN2948
New Delhi
June 12, 2020

per Sunil Wahal
Partner
Membership No. 087294
UDIN: 20087294AAAADD9600
New Delhi
June 12, 2020
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repayment of any such loan during the year and thus
there has been no default on the part of the party to
whom the money has been lent. The payment of
interest, wherever applicable has been regular.

Annexure 1 referred to in paragraph 1 under “Report on
Other Legal and Regulatory Requirements” of our report
of even date
Re: Dalmia Cement (Bharat) Limited (‘the Company’)
(c)
(i) (a)

The Company has maintained proper records
showing full particulars, including quantitative
details and situation of property, plant and
equipment.

(b)

All item of property plant and equipment have not
been physically verified by the management during
the year but there is a regular program of verification
which, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets.
No Material discrepancies were noticed on such
verification.

(c)

According to the information and explanations given
by the management, the title deeds of immovable
properties included in property, plant and equipment
are held in the name of the Company except for
immovable properties of freehold land aggregating
to Rs. 13 crore which are not registered in the name
of the Company and the title deeds of certain portion
of immovable properties, transferred on
amalgamation of erstwhile Adhunik Cement Limited
and Adhunik MSP Cement (Assam) Limited and power
undertakings of erstwhile DCB Power Ventures
Limited and Undertakings of Odisha Cement Limited
(transfer through slump sale) are in the process of
being transferred in the name of the Company (Refer
Note 2A(i) and 2A(iv) to the standalone Ind AS
financial statements).

(ii)

The inventory has been physically verified by the
management during the year. In our opinion, the
frequency of verification is reasonable. No material
discrepancies were noticed on such physical
verification. Inventories lying with third parties have
been confirmed by them as at year-end and no
material discrepancies were noticed in respect of
such confirmations.

(iii)

According to information and explanations given to
us:
(a)

(b)

The Company has granted loans (including brought
forward balances of loan as on April 01, 2019) to one
party covered in the register maintained under
Section 189 of the Act. In our opinion and according
to the information and explanations given to us, the
terms and conditions of the loans are not prejudicial
to the Company’s interest.
The Company has granted loans re-payable on
demand as agreed, to one party covered in the
register maintained under Section 189 of the Act. We
are informed that the Company has not demanded

There are no amount of loans granted to companies,
firms or other parties listed in the register maintained
under Section 189 of the Act which are overdue for
more than ninety days.

(iv)

In our opinion and according to the information and
explanations given to us, provisions of 186 of the Act
in respect of loans and advances given, investments
made and, guarantees, and securities given have
been complied with by the Company. According to
the information and explanations given to us, there
are no loans, guarantees and securities granted in
respect of which provisions of Section 185 of the Act
are applicable and hence not commented upon.

(v)

According to information and explanations given to
us the Company has not accepted any deposits from
the public during the year.

(vi)

According to information and explanations given to
us we have broadly reviewed the books of account
maintained by the Company pursuant to the rules
made by the Central Government for the
maintenance of cost records under Section 148(1) of
the Act, related to the manufacture of cement, clinker
and power and are of the opinion that prima facie,
the specified accounts and records have been made
and maintained. We have not, however, made a
detailed examination of the same.

(vii)

According to information and explanations given to
us:
(a)

Undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax,
service tax, duty of custom, duty of excise, value
added tax, cess, goods and service tax and other
material statutory dues have generally been regularly
deposited with the appropriate authorities though
there has been a slight delay in a few cases.

(b)

There are no undisputed amounts payable in respect
of provident fund, employees’ state insurance,
income-tax, service tax, sales-tax, customs duty,
excise duty, value added tax, cess, goods and service
tax and other material statutor y dues were
outstanding, at the year end, for a period of more than
six months from the date they became payable.

(c)

According to the records of the Company, the dues
outstanding of income-tax, sales-tax, service tax,
customs duty, excise duty, value added tax cess and
goods and service tax on account of any dispute, are
as follows:
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Name of the
statute

Nature of dues

Amount
(` Crore)

Period to which the
amount relates

Forum where
dispute is pending

Customs Act, 1962

Erroneous refund
of deposit

0.22

April 2007 to
March 2008

Custom Excise and Service
Tax Appellate Tribunal,
Chennai

Customs Act, 1962

Denial of concessional
rate of Custom Duty

0.87

2012-2013

Commissioner Appeals
Customs, Kolkata

Andhra Pradesh Value
Added Tax Act, 2005

Denial of VAT credit
and Penalty thereon

0.20

June 2008 to
August 2010

Andhra Pradesh Sales Tax
Appellate Tribunal,
Hyderabad

Andhra Pradesh Value
Added Tax Act, 2005

Denial of VAT credit

0.09

May 2007 to
May 2008

Commercial Tax Officer,
Hyderabad

Bihar Sales Tax Act

Sales Tax Demand

0.81

2013-14, 2014-15

Joint Commissioner of
Commercial Tax (Appeal)
Patna

Bihar Sales Tax Act

Sales Tax Demand

0.58

April 2013 to
March 2016

Joint Commissioner
Patna

Central Excise Act, 1944

Denial of Cenvat credit
on cement and steel
used in the construction
of civil structure,
foundation etc.

5.04

September 2004 to
February 2006

Supreme Court, Delhi

Central Excise Act, 1944

Denial of refund of
excise duty on packing
charges on the ground
of unjust enrichment

0.08

May 1980 to
July 1989

High Court, Chennai

Central Excise Act, 1944

Denial of Cenvat credit
of service tax paid
on GTA services

1.74

December 2012 to
August, 2013
October 2014 to
March 2015

High Court,
Vijayawada

Central Excise Act, 1944

Denial of Input &
Service Tax Credit

9.89

October 2009 to
March 2010

Custom Excise & Service
Tax Appellate Tribunal,
Hyderabad

Central Excise Act, 1944

Excise Duty and Service
tax Demand

22.05

2008-09 to 2016-17

Custom Excise & Service
Tax Appellate Tribunal

Central Excise Act, 1944

Evasion of Service tax
in course of construction
of the Railway Siding

0.08

July 2012 to
December 2014

Custom Excise & Service
Tax Appellate Tribunal,
Kolkata

Central Excise Act, 1944

Denial of CAS-4
method of valuation

0.25

2015-16 and
2016-17

Commissioner (Appeals)
Bhubaneshwar (Odisha)

Central Excise Act, 1944

Denial of Cenvat credit on
part of silo feeding
arrangement

0.53

2012-13 to
2016-17

Custom Excise &
Service Tax Appellate
Tribunal, Kolkata

Central Excise Act, 1944

Denial of Cenvat credit
of service tax

17.83

2014-15 to
2016-17

The Commissioner of
Excise & Service Tax
Appellate Tribunal, Kolkata

Central Excise Act, 1944

Denial of Cenvat credit
of service tax

0.14

2016-17

Commissioner (Appeals),
Bhubaneswar (Odisha)
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Name of the
statute

Nature of dues

Amount
(` Crore)

Period to which the
amount relates

Forum where
dispute is pending

Central Excise Act, 1944

Service Tax Demand

0.19

2010-11

The Commissioner of
Excise & Service Tax,
Kolkata

Central Excise Act, 1944

Service Tax Demand

0.17

2016-17 to 2017-18

Commissioner (Appeals),
Bhubaneswar (Odisha)

Central Excise Act, 1944

Admissibility of Modvat

0.10

1990

High Court, Orrisa

Central Sales Tax
Act, 1956

Demand raised towards
non-submission of
Declaration Forms OET

1.23

2015-16 to
2017-18

Addl. CCT (Appeal),
Rourkela

Central Sales Tax
Act, 1956C Forms

Non-Submission of

57.56

April 2008 to
March 2009
April 2013 to
March 2015

Commercial Tax Officer,
Lalgudi

Central Sales Tax
Act, 1956

Non-submission of
declaration forms

0.13

April 2006 to
March 2008
April 2009 to
March 2011

Deputy Commissioner
(Appeal), Trichy

The West Bengal tax
on goods into local
Areas Act, 2012

Entry Tax

3.94

April 2012 to
March 2017

High Court, Kolkata

West Bengal Value
Added Tax Act, 2003

Entry Tax

1.78

2016-17

Joint Commissioner of
Commercial Tax, Kolkata

West Bengal Value
Added Tax Act, 2003

Non-Submission of
Declaration

0.03

2016-17

Additional Commissioner
of Commercial Tax, Kolkata

Demand for incorrect
turnover reported
(Stock Transfer) as per
return, omissions and
refill shortages

1.20

April 2008 to
March 2010
April 2013 to
September 2013

Assistant Commissioner,
Commercial Tax,
Ernakulum

Kerala Value Added
Tax Act, 2003

Increase in turnover and
disallowance of Input
Tax Credit

0.70

April 2011 to
March 2012

Deputy Commissioner
(Appeal)-1,
Commercial Tax

Orissa Sales Tax Act

Entry Tax and Sales
Tax Demand

0.47

2005-06, 2010-11
to 2012-13

Commissioner of Sales
Tax, Odisha

Orissa Sales Tax Act

Entry Tax and Sales
Tax Demand

2.02

1995-1996 (OST),
2010-11, 2012-13 to
June 2017

High Court, Odisha

Orissa Sales Tax Act

Entry Tax and Sales
Tax Demand

2.95

2005-06 (OVAT)
2006-07 (ET)

Sales Tax Tribunal,
Odisha

Orissa Sales Tax Act

Entry Tax and Sales
Tax Demand

0.45

2010-11, 2013-14 to
September 2016

High Court, Orissa

Orissa Sales Tax Act

Entry Tax Demand

0.09

2005-06 and 2013-14
to September 2015

Joint Commissioner of
Commercial Tax, Odisha

Orissa Sales Tax Act

Entry Tax Demand

0.93

2013-14 to
September 2015

Additional Commissioner
of Commercial Tax
(Appeals), Odisha

Orissa Sales Tax Act

Sales Tax Demand

0.25

October 2015 to
June 2017

Additional Commissioner
of Commercial Tax
(Appeals), Rourkela

Kerala Value Added Tax
Act, 2003
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Name of the
statute

Nature of dues

Amount
(` Crore)

Period to which the
amount relates

Forum where
dispute is pending

Tamil Nadu General
Sales Tax Act, 1959

Demand for sales tax
on packing charges

0.29

April 1975 to
March 1977

Supreme Court

Tamil Nadu General
Sales Tax Act, 1959

Denial of concessional
rate benefit on certain
items purchased through
Form XVII

0.02

April 1989 to
March 1990

High Court, Chennai

Tamil Nadu General
Sales Tax Act, 1959

Denial of concessional
rate benefit on certain
items purchased through
Form XVII

0.01

April 1990 to
March 1993

Sales Tax Appellate
Tribunal, Madurai

Tamil Nadu General
Sales Tax Act, 1959

Demand for sales tax
on packing charges
Denial of concessional rate
benefit on certain items
purchased through
Form XVII

0.15

April 1977 to
March 1978
April 1997 to
March 2000

Commercial Tax
Officer, Lalgudi

Tamil Nadu Value
Added Tax Act, 2006

ITC reversal on
mismatches in TIN

0.24

April 2010 to
March 2011

Commercial Tax
Officer, Lalgudi

Tamil Nadu Value
Added Tax Act, 2006

ITC reversal on sale of
Amma Cement Scheme &
Sale made to RC
cancelled dealers

0.05

April 2014 to
March 2015

Deputy Commissioner
(Appeal), Trichy

The Tamil Nadu Tax
on Entry of Goods into
Local Areas Act, 2001

Entry tax on bags
purchased
from other states

0.09

April 2005 to
March 2006

Supreme Court, Delhi

West Bengal Sales
Tax Act

Sales Tax Demand

0.04

2014-15

Appellate & Revisionary
Board, West Bengal

West Bengal Sales
Tax Act

Entry Tax Demand

8.51

2015-16

High Court, Kolkata

Contravention of West
Bengal VAT

0.32

April 2013 to
March 2014

West Bengal,
Tribunal

Wrong Availment of
CENVAT Credit of Service Tax
Paid on Sales Commission.

3.41

April 2013 to
March 2016

Additional Commissioner
CGST & Central Excise,
Ranchi

Jharkhand Value Added
Tax Act, 2005

0.12

April 2017 to
March 2018

Deputy. Commissioner
of Commercial Tax,
Bokaro

Central Excise
Act,1944

Short Payment of
Excise Duty and Service Tax
and Wrong Availment
of CENVAT Credit

0.71

April 2015 to
September 2015
April 2016 to
March 2018

Commissioner (A),
Guwahati

Central Excise
Act,1944

Denial of CENVAT Credit
on quantity used in
manufacturing of final
product by siting moisture/
invisible loss

8.24

April 2013 to
March 2016

The Company is in the
process of filing
appeal with CESTAT,
Kolkata

Demand of interest
u/s 220 shown on
Income Tax portal

0.28

AY 2011-2012,
2012-2013

Assistant Commissioner
of Income Tax,
New Delhi

West Bengal Value
Added Tax Act, 2003
Central Excise
Act, 1944
Jharkhand Value
Added Tax Act, 2005

Income Tax
Act, 1961

(viii) In our opinion and according to the information and explanations given by the management, the Company has not
defaulted in repayment of dues to banks, financial institution or debenture holders or Government and repayment in
the nature of loan from Government are in the nature of sales tax loan/ dues to SIPCOT (State Industries Promotion
Corporation of Tamil Nadu Limited).
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(ix)

In our opinion, and according to the information and
explanations given to us, the Company has not raised
any money by way of initial public offer / further public
offer / debt instruments and monies raised by way of
term loans have been utilized for the purpose for which
term loans were raised.

(x)

Based upon the audit procedures performed for the
purpose of reporting the true and fair view of the
financial statements and according to the information
and explanations given by the management, we report
that no fraud by the Company or on the Company by
the officers and employees of the Company has been
noticed or reported during the year.

(xi)

(xii)

According to the information and explanations given by
the management, the managerial remuneration has
been paid / provided in accordance with the requisite
approvals mandated by the provisions of Section 197
read with Schedule V to the Act.
In our opinion the Company is not a Nidhi Company.
Therefore, the provisions of clause 3(xii) of the order are
not applicable to the Company and hence not
commented upon.

(xiii) According to the information and explanations given
by the management to us, transactions with the related
parties are in compliance with Section 177 and 188 of
Act where applicable and the details have been disclosed
in the notes to the standalone Ind AS financial
statements, as required by the applicable accounting
standards.
(xiv) According to the information and explanations given to
us and on an overall examination of the balance sheet,
the Company has not made any preferential allotment
or private placement of shares or fully or partly
convertible debentures during the year under review and
hence, reporting requirements under clause 3(xiv) of the
Order are not applicable to the Company and, not
commented upon.
(xv) According to the information and explanations given by
the management to us, the Company has not entered
into any non-cash transactions with directors or persons
connected with him as referred to in Section 192 of the
Act.
(xvi) According to the information and explanations given to
us, the provisions of Section 45-IA of the Reserve Bank of
India Act, 1934 are not applicable to the Company.

For S. R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration Number : 301003E/E300005

For S.S. Kothari Mehta & Company
Chartered Accountants
ICAI Firm registration No. : 000756N

per Anil Gupta
Partner
Membership No. 087921
UDIN: 20087921AAAABN2948
New Delhi
June 12, 2020

per Sunil Wahal
Partner
Membership No. 087294
UDIN: 20087294AAAADD9600
New Delhi
June 12, 2020
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Annexure 2 referred to in paragraph 2(f) under “Report on
Other Legal and Regulatory Requirements” to the
independent auditor’s report of even date on the
standalone Ind AS financial statements of Dalmia Cement
(Bharat) Limited
Report on the Internal Financial Controls under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”)
We have audited the internal financial controls over financial
reporting of Dalmia Cement (Bharat) Limited (“the Company”)
as of March 31, 2020, in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the
year ended on that date.
Management’s Responsibility for Internal Financial
Controls
The Company’s management is responsible for establishing
and maintaining internal financial controls based on the
internal control over financial reporting criteria established by
the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies
Act, 2013.
Auditor’s Responsibility
Our responsibility is to express an opinion on the Company’s
internal financial controls over financial reporting with
reference to these standalone Ind AS financial statements
based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards
on Auditing as specified under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal
financial controls over financial reporting with reference to
these standalone Ind AS financial statements was established
and maintained and if such controls operated effectively in all
material respects.
An audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
over financial reporting with reference to these standalone Ind
AS financial statements and their operating effectiveness. Our
audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial
controls over financial reporting with reference to these
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standalone Ind AS financial statements, assessing the risk
that a material weakness exists, and testing and evaluating
the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the
risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls over financial
reporting with reference to these standalone financial
statements.
Meaning of Internal Financial Controls Over Financial
Reporting With Reference to these Standalone Financial
Statements
A company’s internal financial control over financial reporting
with reference to these standalone financial statements is a
process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal
financial control over financial reporting with reference to
these standalone financial statements includes those policies
and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made
only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that
could have a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over
Financial Reporting With Reference to these Standalone
Ind AS Financial Statements
Because of the inherent limitations of internal financial controls
over financial reporting with reference to these standalone Ind
AS financial statements, including the possibility of collusion
or improper management override of controls, material
misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal
financial controls over financial reporting with reference to
these standalone financial statements to future periods are
subject to the risk that the internal financial control over
financial reporting with reference to these standalone financial
statements may become inadequate because of changes in
conditions, or that the degree of compliance with the policies
or procedures may deteriorate.
Opinion
In our opinion, the Company has, in all material respects,
adequate internal financial controls over financial reporting
with reference to these standalone Ind AS financial statements
and such internal financial controls over financial reporting

with reference to these standalone Ind AS financial
statements were operating effectively as at March 31, 2020,
based on the internal control over financial reporting criteria
established by the Company considering the essential

components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants
of India.

For S. R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration Number : 301003E/E300005

For S.S. Kothari Mehta & Company
Chartered Accountants
ICAI Firm registration No. : 000756N

per Anil Gupta
Partner
Membership No. 087921
UDIN: 20087921AAAABN2948
New Delhi
June 12, 2020

per Sunil Wahal
Partner
Membership No. 087294
UDIN: 20087294AAAADD9600
New Delhi
June 12, 2020
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Dalmia Cement (Bharat) Limited
Balance Sheet as at March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise

Rs.
As at March 31,
2020

Notes
ASSETS
Non-current assets
Property, plant and equipment
Capital work-in-progress
Investment properties
Goodwill
Other intangible assets
Right of use assets
Intangible assets under development
Biological assets other than bearer plants
Financial assets
(i) Investments
(ii) Loans
(iii) Other financial assets
Other non-current assets

7,205
1,594
0
987
2,749
108
36
0

7,662
478
0
1,389
2,866
14
0

699
383
37
218
14,016

656
441
296
339
14,141

831

892

9(i)
9(ii)
9(iii)
9(iv)
9(v)
9(vi)
10
11

1,640
345
93
68
689
537
382
2
4,587
18,603

984
483
212
180
495
469
320
1
4,036
18,177

12
13

314
8,854
9,168

314
8,851
9,165

14(i)
32
14(ii)
15
16
17

3,479
44
2
95
1,419
77
5,116

3,841
1
93
1,354
54
5,343

1,230
32

890
-

12

6

661
1,839
7
422
71
45
4,319
9,435
18,603

743
1,504
6
457
26
37
3,669
9,012
18,177

2A
2B
3
4A
4B
32
5
6(i)
6(ii)
6(iii)
7

Current assets
Inventories
Financial assets
(i) Investments
(ii) Trade receivables
(iii) Cash and cash equivalents
(iv) Bank balances other than (iii) above
(v) Loans
(vi) Other financial assets
Other current assets
Assets held for sale

8

Total assets
EQUITY AND LIABILITIES
Equity
Equity share capital
Other equity
Total equity
Liabilities
Non- current liabilities
Financial liabilities:
(i) Borrowings
(ii) Lease liabilities
(iii) Other financial liabilities
Provisions
Deferred tax liabilities (net)
Government grants

Current liabilities
Financial liabilities:
(i) Borrowings
18(i)
32
(ii) Lease liabilities
(iii) Trade payables
18(ii)
- total outstanding dues of micro enterprises and
small enterprises
- total outstanding dues of creditors other than
micro enterprises and small enterprises
(iv) Other financial liabilities
18(iii)
17
Government grants
Other current liabilities
19
Current tax liabilities (net)
Provisions
20
Total liabilities
Total equity and liabilities
Significant accounting policies

As at March 31,
2019

1B

The accompanying notes form an integral part of these standalone financial statements.
As per our report of even date
For S.R.Batliboi & Co. LLP
Chartered Accountants
Firm Registration No. : 301003E / E300005

For S.S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. : 000756N

per Anil Gupta
Partner
Membership No. 087921

per Sunil Wahal
Partner
Membership No. 087294

Place : New Delhi
Date: June 12, 2020

Place : New Delhi
Date: June 12, 2020
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For and on behalf of the
Board of Directors of
Dalmia Cement (Bharat) Limited
Mahendra Singhi
Managing Director & CEO
DIN : 00243835

Gautam Dalmia
Director
DIN : 00009758

Jayesh Doshi
Chief Financial Officer

Manisha Bansal
Company Secretary
Membership No. A23818

Dalmia Cement (Bharat) Limited
Statement of Profit and Loss for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Rs.

Notes
Income
Revenue from operations
Other income

Year ended,
March 31, 2019

8,349
217

8,312
278

8,566

8,590

23

1,438
29

1,580
117

24
25

29
524

(147)
515

2A(vi)
49

354
51
24
1,332
1,464

456
38
(9)
1,226
1,570

27

1,500
153
1,433

1,470
167
1,508

21
22

Total income
Expenses
Cost of raw materials consumed
Purchase of stock in trade
Change in inventories of finished goods,
work-in-progress and stock in trade
Employee benefit expenses
Finance costs:
- Interest cost
- Other finance cost (including foreign currency fluctuation)
Foreign currency fluctuation on borrowings etc. (net)
Depreciation and amortisation expense
Power and fuel
Freight charges:
- on finished goods
- on internal clinker transfer
Other expenses

Year ended,
March 31, 2020

26(a)
26(b)

Total expenses

8,331

8,491

Profit before tax
Tax expense (refer note 16)
Current tax
Deferred tax charge/ (credit)
Tax adjustments for earlier years

235

99

75
42
21

56
(48)
10

Total tax expense

138

18

Profit after tax
Other comprehensive income
Items that will not be reclassified to profit or loss:
- Re-measurement gains/ (loss) on defined benefit plan
- Net (loss) on equity instruments through other comprehensive income
- Income tax credit relating to above item

97

81

(6)
(0)
2

(15)
5

Other comprehensive income for the year, net of tax

(4)

(10)

Total comprehensive income for the year

93

71

3.09

2.54

Earnings per Share
Basic and Diluted Earnings Per Share (In Rupees)
[Nominal Value of Share Rs.10 (Rs.10) each]

28

Significant accounting policies

1B

The accompanying notes form an integral part of these standalone financial statements.
As per our report of even date
For S.R.Batliboi & Co. LLP
Chartered Accountants
Firm Registration No. : 301003E / E300005

For S.S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. : 000756N

per Anil Gupta
Partner
Membership No. 087921

per Sunil Wahal
Partner
Membership No. 087294

Place : New Delhi
Date: June 12, 2020

Place : New Delhi
Date: June 12, 2020

For and on behalf of the
Board of Directors of
Dalmia Cement (Bharat) Limited
Mahendra Singhi
Managing Director & CEO
DIN : 00243835

Gautam Dalmia
Director
DIN : 00009758

Jayesh Doshi
Chief Financial Officer

Manisha Bansal
Company Secretary
Membership No. A23818

Annual Report - 2019-20 | 45

Dalmia Cement (Bharat) Limited
Cash Flow Statement for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Rs.
Year ended
March 31, 2020

Year ended
March 31, 2019

235

99

1,332
18
2
73
357
(191)
1
(7)
(17)
(1)

1,226
1
3
29
465
(12)
(213)
(2)
3
108
(166)
(1)

Operating profit before working capital changes
Working capital adjustments:
(Increase)/ decrease in inventories
(Increase)/ decrease in trade receivables
Decrease in financial and other assets
(Decrease) in trade and other payables
(Decrease)/ increase in provisions and government grants

1,802

1,540

61
115
81
(25)
(4)

(197)
(37)
430
(40)
31

Cash generated from operations
Income tax refund/ (paid) (net)

2,030
(34)

1,727
37

Net cash flow from operating activities

1,996

1,764

(1,261)
1
(2)
(615)
111
(1,032)
850
234

(814)
5
(267)
0
1,224
(170)
(49)
92
(669)
374
3
2
148

(1,714)

(121)

982
(1,114)
564
(498)
242
(36)
(448)
(93)

256
(1,215)
369
(547)
12
(546)
(40)

Net cash flow (used in) financing activities

(401)

(1,711)

Net (decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

(119)
212

(68)
280

93

212

Notes
A.

B.

C.

Cash flow from operating activities
Profit before tax
Adjustments:
Depreciation and amortisation
Impairment allowance (net)
Bad debts/ advances written off
Exchange difference (net)
Interest expense (including other borrowing costs)
Government grant
Interest (income)
Dividend (income)
Share-based payment expense
Change of fair value of investments measured at FVTPL
(Profit) on sale of current investments (net)
(Profit) on sale of property, plant and equipment (net)

2A(vi)
27
27
26
21
22
22
25
22
22
22

Cash flow from investing activities
Purchase of property, plant and equipment and intangibles
Proceeds from sale of property, plant and equipment
Purchase of investment in subsidiaries
Sale of investment in associate
(Purchase) of/ proceeds from sale of current investments (net)
(Investment in)/ maturity of bank deposits (having original maturity of more than three months)
Loan and deposit given for acquisition of a body corporate
Refund of amount from a body corporate
Loans given to subsidiaries
Loans repaid by subsidiaries
Loans repaid - others
Dividend received
Interest received
Net cash flow (used in) investing activities
Cash flow from financing activities
Proceeds from long term borrowings
(Repayment) of long term borrowings
Availment of short term foreign currency loan
(Repayment) of short term foreign currency loan
Proceeds from other short term borrowings (net)
Payment of principal portion of lease liabilities
Interest paid
Dividends paid (including dividend distribution tax)

13

Cash and cash equivalents at the end of the year

9(iii)

Notes:
(a) The above Cash Flow Statement has been prepared under the ‘Indirect Method’ as set out in the Indian Accounting Standard (Ind AS 7) ‘Statement of Cash Flow’.
(b) Outstanding loan given to subsidiary companies aggregating to Rs. 59 has been converted into investment in optionally convertible debentures during the year (refer note
6(i)(e)).
(c) Changes in liabilities arising from financing activities:
Rs.

Particulars
Lease liabilities (refer note 32)
Non current borrowings
Current borrowings (refer note 18(i))
Particulars

Non current borrowings
Current borrowings (refer note 18(i))

As at April 1,
2019

Cash flows

New
Leases

Fair value
changes

86
4,760
890

(36)
(132)
308

26
-

(21)
-

Foreign
exchange
movement
58
32

As at March 31,
2020
76
4,665
1,230

As at April 1,
2018

Cash flows

Fair value
changes

Foreign
exchange
movement

As at March 31,
2019

5,716
1,033

(959)
(166)

(6)
-

9
23

4,760
890

As per our report of even date
For S.R.Batliboi & Co. LLP
Chartered Accountants
Firm Registration No. : 301003E / E300005

For S.S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. : 000756N

per Anil Gupta
Partner
Membership No. 087921

per Sunil Wahal
Partner
Membership No. 087294

Place : New Delhi
Date: June 12, 2020

Place : New Delhi
Date: June 12, 2020
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For and on behalf of the
Board of Directors of
Dalmia Cement (Bharat) Limited
Mahendra Singhi
Managing Director & CEO
DIN : 00243835

Gautam Dalmia
Director
DIN : 00009758

Jayesh Doshi
Chief Financial Officer

Manisha Bansal
Company Secretary
Membership No. A23818

Dalmia Cement (Bharat) Limited
Statement of changes in equity for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
a. Equity share capital:
Rs.
Equity shares of Rs. 10 each issued, subscribed and fully paid
No. of Shares
As at March 31, 2018
234,251,187
234
Issue of share capital *
79,794,080
80
As at March 31, 2019
314,045,267
314
Issue of share capital
As at March 31, 2020
314,045,267
314
* During the previous year, Company had alloted 79,794,080 equity shares of Rs.10/- each fully paid up to Dalmia Bharat Limited (formerly
known as Odisha Cement Limited), pursuant to Scheme of Arrangement and Amalgamation approved by NCLT, Chennai Bench.
b. Share capital suspense:
Share capital suspense

Rs.

As at April 1, 2018 *
Change during the year
As at March 31, 2019
Change during the year
As at March 31, 2020

6,200
(6,200)
-

* Represented 79,794,080 number of equity shares of Rs. 10/- each fully paid up at a premium of Rs. 767/- per share, pending to be
allotted to Dalmia Bharat Limited (formerly known as Odisha Cement Limited), pursuant to the Scheme of Arrangement and Amalgamation
approved by NCLT, Chennai Bench. These shares were allotted during the financial year 2018-19 and an amount of Rs. 80 was transferred
to equity share capital and Rs. 6,120 to Securities premium account.
c. Other equity:
Rs.
Reserve and Surplus

Particulars

Securities
premium

As at April 1, 2018
Profit for the year
Other comprehensive income (net of tax)
Total comprehensive income for the year
Allotment of shares pursuant to Scheme of
Arrangement and Amalgamation
Transfer to debenture redemption reserve
Debenture redemption reserve released
during the year
Dividend paid (including dividend distribution tax)
(refer note 13)
Employee stock option expense (refer note 31)
As at March 31, 2019
As at April 1, 2019
Profit for the year
Other comprehensive income (net of tax)
Total comprehensive income for the year
Transfer to debenture redemption reserve
Debenture redemption reserve released
during the year
Transfer to retained earnings on disposal of equity
instruments through OCI
Dividends paid (including dividend distribution tax)
(refer note 13)
Employee stock option expense (refer note 31)
As at March 31, 2020

Other
Comprehensive
income

Debenture Share based Retained
redemption
payment earnings
reserve
reserve

Equity
Instruments
through
OCI

Total
Other
equity

443
-

285
-

13
-

1,956
81
(10)
71

-

2,697
81
(10)
71

6,120
-

27

-

(27)

-

6,120
-

-

(62)

-

62

-

-

6,563
6,563
-

250
250
(195)

3
16
16
-

(40)
2,022
2,022
97
(4)
93
195

(0)
(0)
-

(40)
3
8,851
8,851
97
(4)
93
-

-

-

-

(0)

0

-

-

-

-

(93)

-

(93)

6,563

55

3
19

2,217

-

3
8,854

For description of the purposes of each reserve within equity, refer note 13 of standalone financial statements.
As per our report of even date
For S.R.Batliboi & Co. LLP
Chartered Accountants
Firm Registration No. : 301003E / E300005

For S.S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. : 000756N

per Anil Gupta
Partner
Membership No. 087921

per Sunil Wahal
Partner
Membership No. 087294

Place : New Delhi
Date: June 12, 2020

Place : New Delhi
Date: June 12, 2020

For and on behalf of the
Board of Directors of
Dalmia Cement (Bharat) Limited
Mahendra Singhi
Managing Director & CEO
DIN : 00243835

Gautam Dalmia
Director
DIN : 00009758

Jayesh Doshi
Chief Financial Officer

Manisha Bansal
Company Secretary
Membership No. A23818
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Dalmia Cement (Bharat) Limited
Notes to standalone financial statements for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Note 1
A.

Corporate Information
Dalmia Cement (Bharat) Limited (‘DCBL’ or ‘the Company’) is a public company domiciled in India and incorporated under
the provisions of the Companies Act applicable in India (erstwhile Companies Act, 1956). Its debt securities are listed on
one stock exchange in India. The registered office of the Company is located at Dalmiapuram, Distt Tiruchirappalli, Tamil
Nadu- 621651.
The Company is engaged in the business of manufacturing and selling of cement and its related products and refractory
products.
The financial statements for the year ended March 31, 2020 were authorised for issue in accordance with a resolution of the
Board of Directors on June 12, 2020.

B.

Significant Accounting Policies

(i)

Basis of preparation
The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation
requirements of Division II of Schedule III to the Companies Act, 2013, (Ind AS compliant Schedule III).
The financial statements have been prepared on an accrual basis and under the historical cost convention, except for the
following assets and liabilities which have been measured at fair value:
-

Derivative financial instruments [refer accounting policy 1B(ii)(v)];
Investment in bonds and mutual funds measured at fair value [refer accounting policy 1B(ii)(u) regarding financial
instruments];
Investment in equity shares, other than investment in joint venture and subsidiaries;
Defined benefit plans - plan assets measured at fair value [refer accounting policy 1B(ii)(r)];
Share based payments [refer accounting policy 1B(ii)(s)]; and
Property, plant and equipment, referred in accounting policy 1B(ii)(j), at fair value as on the transition date i.e. April 1,
2015.

The financial statements are presented in Indian Rupee (Rs.) and all the values are rounded off to the nearest Crores, except
number of shares, face value of share, earning per share or wherever otherwise indicated. Wherever the amount represented
Rs. ‘0’ (zero) construes value less than Rupees fifty lakhs.
(ii)

Summary of significant Accounting Policies

a.

Business combinations and goodwill
In accordance with Ind AS 101 provisions related to first time adoption, the Company had elected to apply Ind AS accounting
for business combinations prospectively from the date of transition to Ind AS i.e. April 1, 2015. As such, Indian GAAP balances
relating to business combinations entered into before that date, including goodwill, have been carried forward to Ind AS
financial statements on the transition date. Business combination post April 1, 2015 had been accounted for as per the
provisions of the Scheme of Arrangement and Amalgamation approved by Hon’ble National Company Law Tribunal (NCLT)
including the accounting for amortising the value of resulting goodwill.

b.

Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:
-

Expected to be realised or intended to be sold or consumed in normal operating cycle
Held primarily for the purpose of trading
Expected to be realised within twelve months after the reporting period, or
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period
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Dalmia Cement (Bharat) Limited
Notes to standalone financial statements for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
All other assets are classified as non-current.
A liability is current when:
It is expected to be settled in normal operating cycle
It is held primarily for the purpose of trading
It is due to be settled within twelve months after the reporting period, or
There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period
The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
An operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.
c.

Investment in joint ventures and subsidiaries
Investments representing equity interest in joint ventures and subsidiaries are carried at cost in accordance with Ind AS 27.
A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights to
the net assets of the joint venture. Joint control is the contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require unanimous consent of the parties sharing control.
A subsidiary is an entity that is controlled by the Company. Control is evidenced where the Company (a) has power over the
investee, (b) it is exposed, or has rights, to variable returns from its involvement with the investee and (c) has the ability to
affect those returns through its power over the investee. Power is demonstrated through existing rights that give the
ability to direct relevant activities, which significantly affect the entity returns.
The considerations made in determining whether significant influence or joint control are similar to those necessary to
determine control over the subsidiaries.
Any impairment loss required to be recognised in statement of profit and loss is in accordance with Ind AS 109.
On disposal of such investments, difference between the net disposal proceeds and carrying amount is recognised in the
statement of profit and loss.

d.

Foreign currencies
The Company’s financial statements are presented in Indian Rupees, which is the Company’s functional currency.
Transactions and balances
Foreign currency transactions are recorded, on initial recognition in the functional currency, by applying to the foreign
currency amount the spot exchange rate between the functional currency and the foreign currency at the date of the
transaction.
Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.
Exchange differences arising on settlement or translation of monetary items are recognised in statement of profit and loss.
Exchange differences on foreign currency borrowings, settlement gain/ loss and fair value gain/ loss on derivative contracts
relating to borrowings are accounted for and disclosed under ‘finance cost’.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of nonmonetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value
of the item (i.e., translation differences on items whose fair value gain or loss is recognised in statement of profit and loss
are also recognised in statement of profit and loss).
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Dalmia Cement (Bharat) Limited
Notes to standalone financial statements for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
In accordance with Ind AS 101 ‘First-time adoption of Indian Accounting Standards’, the Company had continued the policy
of capitalisation of exchange differences arising from translation of long-term foreign currency monetary items in the
Indian GAAP financial statements for the period ending immediately before the beginning of the first Ind AS financial
reporting period i.e. March 31, 2016. Accordingly, exchange differences arising on long-term foreign currency monetary
items related to acquisition of a depreciable asset are capitalised/ de-capitalised and depreciated over the remaining useful
life of the asset.
e.

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:
In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.
The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:
Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.
The Company’s management determines the policies and procedures for recurring fair value measurement, such as
derivative instruments and unquoted financial assets measured at fair value.
External valuers are involved for valuation of significant assets and liabilities. The management selects external valuer on
various criteria such as market knowledge, reputation, independence and whether professional standards are maintained
by valuer. The management decides, after discussions with the Company’s external valuers, which valuation techniques
and inputs to use for each case.
At each reporting date, the management analyses the movements in the values of assets and liabilities which are required
to be re-measured or re-assessed as per the Company’s accounting policies. For this analysis, the management verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.
The management, in conjunction with the Company’s external valuers, also compares the change in the fair value of each
asset and liability with relevant external sources to determine whether the change is reasonable.
The management and the Company’s external valuers present the valuation results to the Audit Committee. This includes
a discussion of the major assumptions used in the valuations.
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Dalmia Cement (Bharat) Limited
Notes to standalone financial statements for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.
This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
Property, plant and equipment (note 2A)
Intangible assets (note 4A and 4B)
Disclosures for valuation methods, significant estimates and assumptions (note 29)
Financial instruments (including those carried at amortised cost) (note 37)
Comparison of carrying value and fair value of financial instruments (note 37)
Quantitative disclosures of fair value measurement hierarchy (note 38)
f.

Revenue recognition
Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer
at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods and
services. The Company has generally concluded that it is the principal in its revenue arrangements, because it typically
controls the goods or services before transferring them to the customer.
Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment and excluding taxes.
Taxes collected on behalf of the government are excluded from revenue. Revenue is recognised to the extent it is probable
that the economic benefits will flow to the Company and the revenue and costs, if applicable, can be measured reliably.
Sale of goods (including sale of scrap included under other operating revenue)
Revenue from sale of goods is recognised at the point in time when control of the goods is transferred to the customer,
generally on dispatch/ delivery of the goods. Amounts disclosed as revenue are net of returns and allowances, trade
discounts, cash discounts and volume rebates.
The Company considers the effects of variable consideration, non-cash incentives and consideration payable to the customer
(if any). No element of financing is deemed present as the sales are made with credit terms largely ranging between 0 to 90
days.
Variable consideration
If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to
which it will be entitled in exchange for transferring the goods to the customer. The variable consideration is estimated at
contract inception and constrained until it is highly probable that a significant revenue reversal in the amount of cumulative
revenue recognised will not occur when the associated uncertainty with the variable consideration is subsequently resolved.
Where the sale of goods provide customers with discounts, volume rebates etc., such discounts, volume rebates etc. give
rise to variable consideration.
Rebates are offset against amounts payable by the customer.
The Company follows the ‘most expected value’ method in estimating the amount of variable consideration. The Company
estimates the variable consideration based on an analysis of accumulated historical experience.
Non-cash incentives
The Company provides non-cash incentives at fair value to customers. These benefits are passed on to customers on
satisfaction of various conditions of various sales schemes. Consideration received is allocated between the products sold
and non-cash incentives to be issued to customers. Fair value of the non-cash incentive is determined by applying principle
of Ind AS 113 i.e. at market rate. The fair value of the non-cash incentive is deferred and recognised as revenue when the
associated incentive is released.
Revenue from services
Revenue from marketing services is recognised over the period of time i.e. as per the terms of the contract with customers
based on stage of completion when the outcome of the transactions involving rendering of services can be estimated
reliably. In case, the contract outcome cannot be measured reliably, revenue is recognised only to the extent that the
expenses incurred are eligible to be recovered and if it is probable that expenses were not recoverable, revenue is not
recognised.
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Revenue from management services and business auxiliary services are recognised at the point in time i.e. as and when
services are rendered.
Interest Income
For all debt instruments/ subsidies measured at amortised cost, interest income is recorded using the effective interest
rate (EIR). EIR is the rate that exactly discounts the estimated future cash receipts over the expected life of the financial
instrument/ subsidies or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the
amortised cost of a financial liability. When calculating the effective interest rate, the Company estimates the expected
cash flows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call
and similar options) but does not consider the expected credit losses. Interest income is included in “other income” in the
statement of profit and loss.
Dividend
Dividend income is recognised when the Company’s right to receive dividend is established, which is generally when
shareholders approve the dividend.
Export incentives
Export entitlements in the form of Merchandise Export from India Scheme (MEIS) are recognised in the statement of profit
and loss when the right to receive credit as per the terms of the scheme is established in respect of exports made and when
there is no significant uncertainty regarding the ultimate collection of the relevant export proceeds. Income arising from
export incentives are included under ‘Other operating revenue’.
Insurance and other claims
Insurance and other claims are accounted for to the extent the Company is reasonably certain of their ultimate collection.
g.

Government grants and subsidies
Government grants and subsidies are recognised where there is reasonable assurance that the grant/ subsidy will be received
and all attached conditions will be complied with. When the grant/ subsidy relates to an expense item, it is recognised as
income on a systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed.
Where the grant/ subsidy relates to an asset, it is recognised as deferred income which is recognised as income on a
systematic and rational basis over the useful life of the related asset.
When loans or similar assistance are provided by government or related institutions, with an interest rate below the current
applicable market rate, the effect of this favourable interest is regarded as a government grant. The loan or assistance is
initially recognised and measured at fair value and the government grant is measured as the difference between the initial
carrying value of the loan and the proceeds received. The loan is subsequently measured as per the accounting policy
applicable to financial liabilities. Income from such benefit is recognised on a systematic basis over the period of the loan
during which the Company recognises interest expense corresponding to such loan. Income arising from below-market
rate of interest loans/ interest free loans, are included under ‘other income’.
Government grant and subsidy that becomes receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Company with no future related costs, are recognised in statement of
profit and loss of the period in which it becomes receivable. Government grants and subsidies are recognised in statement
of profit and loss on a systematic basis over the periods in which the Company recognises as expenses the related costs for
which the grants/ subsidy are intended to compensate. The Company has chosen to present grants related to income to be
deducted in reporting the related expense. Income from subsidies in the nature of operations are included under ‘Revenue
from operations’.
Customs duty saved on property, plant and equipment imported under Export Promotion Capital Goods (EPCG) scheme is
a government grant. Such government grant is recognised as ‘deferred government grant’, which is released to statement
of profit and loss on the basis of actual exports made by the Company.
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h.

Income taxes
Tax expense comprises current income tax and deferred tax.
Current income tax
Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the
Income-tax Act, 1961 enacted in India. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted, at the reporting date and includes any adjustment to tax payable in respect of
previous years.
Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.
Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:
When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.
In respect of taxable temporary differences associated with investments in subsidiaries, associate and interests in
joint venture, when the timing of the reversal of the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable future.
Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilised, except:
When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss
In respect of deductible temporary differences associated with investments in subsidiaries, associate and interests
in joint venture, deferred tax assets are recognised only to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.
The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date.
Deferred tax relating to items recognised outside statement of profit and loss is recognised outside statement of profit
and loss (either in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the
underlying transaction either in OCI or directly in equity.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961, no deferred tax (asset
or liability) is recognised in respect of temporary differences which reverse during the tax holiday period, to the extent
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the Company’s gross total income is subject to the deduction during the tax holiday period. Deferred tax in respect of
temporary differences which reverse after the tax holiday period is recognised in the year in which the temporary
differences originate. However, the Company restricts recognition of deferred tax assets to the extent it is probable that
sufficient future taxable income will be available against which such deferred tax assets can be realised. For recognition
of deferred taxes, the temporary differences which originate first are considered to reverse first.
Deferred tax assets include Minimum Alternate Tax (‘MAT’) paid in accordance with the tax laws, which gives future
economic benefits in the form of adjustment to future income tax liability and is considered as an asset if it is probable
that future taxable profit will be available against which these tax credit can be utilised. Accordingly, MAT is recognised
as deferred tax asset in the balance sheet when it is highly probable that future economic benefit associated with it will
flow to the Company. MAT credit is reviewed at each balance sheet date and written down to the extent the aforesaid
convincing evidence no longer exists.
i.

Non-current assets held for sale
Non-current assets are classified as held for sale if their carrying amounts will be recovered principally through a sale
transaction rather than through continuing use and a sale is considered highly probable. Non-current assets held for
sale are measured at the lower of their carrying amount and the fair value less costs to sell/ distribute. Assets and
liabilities classified as held for sale are presented separately from other items in the balance sheet. Assets once classified
as held for sale are not depreciated or amortised.

j.

Property, plant and equipment
The Company had measured property, plant and equipment (PPE) except leasehold land, vehicles, furniture and fixtures,
office equipment and mines development at fair value as on the transition date i.e. April 1, 2015 which has become its
deemed cost. In respect of vehicles, furniture and fixtures, office equipment and mines development, the Company had
applied applicable Ind AS from a retrospective basis and arrived at the carrying value as per Ind AS as at transition date.
PPE are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Capital work in
progress are stated at cost, net of impairment loss, if any. Cost comprises the purchase price, including import duties
and non- refundable purchase taxes, and any directly attributable cost of bringing the asset to its working condition
for its intended use. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for
long-term construction projects if the recognition criteria are met.
Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it
increases the future benefits from the existing asset beyond its previously assessed standard of performance. When
significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in
the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other
repair and maintenance costs are recognised in statement of profit and loss as incurred.
The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the
respective asset if the recognition criteria for a provision are met. Refer to significant accounting judgements, estimates
and assumptions (note 29) and provisions (note 41) for further information about the recorded decommissioning
provision.
Items of stores and spares that meet the definition of PPE are capitalised at cost. Otherwise, such items are classified as
inventories.
Capital work-in-progress (CWIP)
Assets in the course of construction are capitalised in capital work in progress account. At the point when an asset is
capable of operating in the manner intended by management, the cost of construction is transferred to the appropriate
category of property, plant and equipment. Costs (net of income) associated with the commissioning of the asset,
including the expenditure incurred on trial runs (net of trial run receipts, if any), are capitalised up to the date asset is
ready for its intended use.
Depreciation charge
Depreciation on property, plant and equipment is provided on a straight-line basis, except for assets of manufacturing
facility situated at Lumshnong Meghalaya wherein depreciation is provided on a written down value method with
effect from July 1, 2019, based on the respective estimate of useful lives as given below. Estimated useful lives of assets
are determined based on technical parameters/ assessments.
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The management believes that useful lives currently used, which are as prescribed under Schedule II of the Companies
Act, 2013, fairly reflect its estimate of the useful lives and residual values of property, plant and equipment, though
these lives in certain cases are different from lives prescribed under Schedule II.
Type of Asset
Buildings
Factory buildings
Non-factory buildings *
Roads
Plant and equipments
Continuous process plant
Other plant and equipment *
Plant and equipment related to Captive Power Plant *
Mines related assets *
Certain Diesel Generator Sets and workshop appliances *
Furniture and Fixtures
Office equipment
End user devices such as computers
Servers and networks
Vehicles
Motor cycles, scooters and other mopeds
Motor buses, motor lorries and motor cars other than those used
in a business of running them on hire

Useful life (in years)
30 years
30 to 60 years
5 to 10 years
25 years
5 to 15 years
25 years
4 to 8 years
5 years
10 years
3 years
6 years
10 years
8 years

* The Company, based on technical assessment made by technical expert and management estimate, depreciates these
items of property, plant and equipment over estimated useful lives which are different from the useful life prescribed in
Schedule II to the Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect
fair approximation of the period over which the assets are likely to be used.
Land bearing mineral reserves and Mines development cost are depreciated over their estimated commercial life based on
the unit of production method. Freehold non-mining land is not depreciated.
The Company has separately assessed the useful life of major components of plant and equipment ranging from 5 to 25
years.
Capitalised spares are depreciated over their own estimated useful life or the remaining estimated useful life of the related
asset, whichever is lower.
On an item of property, plant and equipment discarded during the year, accelerated depreciation is provided upto the date
on which such item of property, plant and equipment is discarded.
An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in
the statement of profit and loss when the asset is derecognised.
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate.
k.

Investment properties
The Company had elected to continue with the carrying value for all of its investment properties as recognised in its Indian
GAAP financial statements as deemed cost at the transition date.
Investment property comprises freehold land that are held for capital appreciation and recognised at cost, less impairment
loss, if any.
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Investment properties are derecognised either when they have been disposed of or when they are permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference between the net
disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period of derecognition.
Though the Company measures investment property using cost based measurement, the fair value of investment property
is disclosed in notes. Fair value are determined based on an annual evaluation performed by an accredited external
independent valuer.
l.

Intangible assets
(i) Goodwill as per Scheme of Arrangement and Amalgamation (Scheme) approved by NCLTs.
a) Goodwill arose on amalgamation of Adwetha Cement Holdings Limited (‘ACHL’) has been recognised in accordance
with Scheme approved by NCLT. Said goodwill is initially measured, being the excess of cost of investment in ACHL
cancelled over net identifiable assets acquired and liability assumed. Said goodwill is being amortised in accordance
with Scheme over a period of 4 years.
b) Goodwill arose on amalgamation of Adhunik Cement Limited (‘ACL’) has been recognised in accordance with Scheme
approved by NCLT. Said goodwill is initially measured, being the excess of cost of investment in ACL cancelled over net
identifiable assets (including fair value of mining rights) acquired and liability assumed.
The subsequent measurement is at deemed cost less any accumulated impairment losses. The said goodwill is not amortised
and is tested for impairment annually.
c) Goodwill and goodwill having underlying intangible assets, acquired pursuant to transfer of Undertakings of Odisha
Cement Limited (‘ODCL’) to the Company by way of slump exchange has been recognised in accordance with Scheme
approved by NCLT. Said goodwill and goodwill having underlying intangible assets have been amortised in accordance
with approved scheme over a period of 5 years and 10 years respectively.
(ii) Mining rights
a) The Company has carried out fair valuation of mining rights of the mines of ACL (amalgamated with the Company from
appointed date January 1, 2015 in accordance with Scheme approved by NCLT). Said mining rights are amortised over
their estimated commercial life based on the unit of production method.
b) Mining rights acquired pursuant to transfer of Undertakings of ODCL to the Company by way of slump exchange has
been recognised at fair value in accordance with Scheme approved by NCLT. Said mining rights are amortised over their
estimated commercial life based on the unit of production method.
Net carrying value of above mentioned mining rights as on transition date to Ind AS i.e. April 1, 2015 has been considered
as deemed cost.
c) Mining rights include amounts paid for securing mining rights and are amortised over their estimated commercial life
based on the unit of production method.
Expenses incurred relating to project during the project development stage prior to its intended use, are considered as
pre-operative expenses and disclosed under Capital work in progress or Intangible assets under development, as the case
may be.
(iii) Brands and Raw materials procurement rights (other than limestone)
Brands and Raw materials procurement rights acquired pursuant to transfer of Undertakings of ODCL to the Company by
way of slump exchange have been recognised at fair value in accordance with scheme approved by NCLT. Said intangible
assets have a finite useful life and are subsequently carried at cost less accumulated amortisation and impairment losses.
Amortisation is provided on a straight-line basis, based on the respective estimate of useful lives as given below:
Type of Intangible Asset

Useful life(in years)

Brands

20 and 27 years

Raw Materials procurement rights (other than limestone)

3.25 and 26.50 years
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Net carrying value of brands and raw materials procurement rights as on transition date to Ind AS i.e. April 1, 2015 have
been considered as deemed cost.
(iv)

Other intangible assets
The Company had measured intangible assets at carrying value as recognised in the financial statements as on transition
date i.e. April 1, 2015, which became its deemed cost.
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less accumulated amortisation and accumulated impairment losses, if any.
Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when the asset is
derecognised.
The useful life of computer software is estimated as 3 years to 6 years and accordingly amortised on a straight line basis
over its useful life.
Research and development costs
Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an intangible
asset when the Company can demonstrate technical and commercial feasibility of making the asset available for use or
sale.
Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated
amortisation and accumulated impairment losses. Amortisation of the asset begins when development is complete and
the asset is available for use. It is amortised over the period of expected future benefit.

m.

Borrowing costs
General and specific borrowing costs directly attributable to the acquisition, construction or production of a qualifying
asset that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the
cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest (calculated using the effective interest rate method), hedge related cost incurred in
connection with foreign currency borrowings and other costs that an entity incurred in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
Expenses incurred on the issue of debt securities are amortised over the term of the related securities and included within
borrowing costs. Premium payable on early redemption of debt securities, in lieu of future finance costs, is written off as
borrowing costs as and when paid.

n.

Leases
Policy applicable with effect from April 1, 2019
The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.
Company as a lessee
The Company applies a single recognition and measurement approach for all leases, except for short-term leases (refer
note 1(B)(ii)(n)(iii) below). The Company recognises lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

Annual Report - 2019-20 | 57

Dalmia Cement (Bharat) Limited
Notes to standalone financial statements for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
i)

Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any re-measurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis from the commencement date over the
shorter of the lease term and the estimated useful lives of the assets.
If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset.
Leasehold land is amortised over a period of lease.
The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (p) Impairment of nonfinancial assets.

ii)

Lease liabilities
At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease
term reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an index or
a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in which the event or
condition that triggers the payment occurs.
In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is re-measured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.
Lease liabilities and Right-of-use assets have been presented as a separate line in the balance sheet. Lease payments have
been classified as cash used in financing activities.

iii)

Short-term leases
The Company has elected not to recognise right-of-use assets and lease liabilities for short term leases of all assets that
have a lease term of 12 months or less, except in case of leases with related party. The Company recognises the lease
payments associated with these leases as an expense on a straight-line basis over the lease.
Policy relating to leases till March 31, 2019
Where the Company is lessee
The lease was classified at the inception date as a finance lease or an operating lease. The lease that transfers substantially
all the risks and rewards incidental to ownership to the Company was classified as a finance lease.
Finance leases were capitalised at the commencement of the lease at the inception date fair value of the leased property
or, if lower, at the present value of the minimum lease payments. Lease payments were apportioned between finance
charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges were recognised in finance costs in the statement of profit and loss, unless they were directly
attributable to qualifying assets, in which case they were capitalised in accordance with the Company’s general policy on
the borrowing costs. Contingent rentals were recognised as expenses in the periods in which they were incurred.
The leased asset was depreciated over the useful life of the asset. In case there was no reasonable certainty that the Company
would obtain ownership by the end of the lease term, the asset was depreciated over the shorter of the estimated useful
life of the asset and the lease term.
Operating lease payments were recognised as an expense in the statement of profit and loss on a straight-line basis
over the lease term, unless the payment to lessor was structured to increase in line with expected general inflation and
compensate for the lessor’s expected inflation cost increases.
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o. Inventories
Inventories are valued at lower of cost and net realisable value. However, materials and other items held for use in the
production of inventories are not written down below cost if the finished products in which they will be incorporated are
expected to be sold at or above cost.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:
Raw materials, packing materials, fuels and stores and spares: cost includes cost of purchase and other costs incurred in
bringing the inventories to their present location and condition. Cost is determined on moving weighted average basis,
except in case of Limestone inventories included in Raw materials and Coal inventories (in one of the unit) included in
fuels inventories, where cost is determined on annual weighted average basis.
Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of manufacturing
overheads based on the normal operating capacity, but excluding borrowing costs. Cost is determined on weighted
average basis.
Stock in trade: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on weighted average basis.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale.
p.

Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s recoverable amount.
An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and
its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. Where the carrying amount of an asset
or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.
The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the Company’s cash-generating units to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to
project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate
for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term
average growth rate for the products, industries, or country or countries in which the entity operates, or for the market in
which the asset is used.
Impairment losses including impairment on inventories, are recognised in the statement of profit and loss.
For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognised in the statement of profit and loss.
Goodwill is tested for impairment annually as at March 31 and when circumstances indicate that the carrying value may be
impaired.
Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGU’s) to which
the goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is
recognised. Impairment losses relating to goodwill are not reversed in future periods.
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Intangible assets with indefinite useful lives are tested for impairment annually as at March 31 at the CGU level, as
appropriate, and when circumstances indicate that the carrying value may be impaired.
q.

Provisions and contingent liabilities
General
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. The expense relating to a provision is presented in the
statement of profit and loss.
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.
Mines reclamation liability
The Company records a provision for mines reclamation cost until the closure of mine. Mines reclamation costs are provided
at the present value of expected costs to settle the obligation using estimated cash flows, with a corresponding amount
being capitalised at the start of each project. The cash flows are discounted at a current pre-tax rate that reflects the risks
specific to the mine reclamation liability. The unwinding of the discount is expensed as incurred and recognised in the
statement of profit and loss as a finance cost. The estimated future costs of mine reclamation are reviewed annually and
adjusted as appropriate. Changes in the estimated future costs or in the discount rate applied are capitalised in property,
plant and equipment and are depreciated over the estimated commercial life of the related asset based on the unit of
production method.
Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that
is not recognised because it is not probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognised because it cannot be measured
reliably. The Company does not recognise a contingent liability but discloses its existence in the financial statements.

r.

Retirement and other employee benefits
Retirement benefits in the form of contribution to Statutory Provident Fund, Pension Fund, Superannuation Fund and
National Pension Scheme are defined contribution schemes. The Company has no obligation, other than the contribution
payable to the respective funds. The Company recognises contribution payable to these schemes as an expense, when an
employee renders the related service. If the contribution payable to the scheme for service received before the balance
sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognised as a liability after deducting
the contribution already paid. If the contribution already paid exceeds the contribution due for services received before
the balance sheet date, then excess is recognised as an asset to the extent that the pre-payment will lead to, for example,
a reduction in future payment or a cash refund.
The Company operates two defined benefit plans for its employees, viz., gratuity and provident fund contribution to Dalmia
Cement Provident Fund Trust. The costs of providing benefits under these plans are determined on the basis of actuarial
valuation at each year-end. Separate actuarial valuation is carried out for each plan using the projected unit credit method.
Re-measurements, comprising of re-measurement gains and losses, the effect of the asset ceiling, excluding amounts
included in net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in
net interest on the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding
debit or credit to retained earnings through OCI in the period in which they occur. Re-measurements are not reclassified to
statement of profit and loss in subsequent periods.
Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises
the following changes in the net defined benefit obligation as an expense in the statement of profit and loss:
Service costs comprising current service costs, past-service costs, gains and losses on curtailments and nonroutine settlements; and
Net interest expense or income
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Current service cost is recognised within employee benefits expenses. Net interest expense or income is recognised
with finance costs.
Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee benefit.
The Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of
the unused entitlement that has accumulated at the reporting date. The Company treats accumulated leave expected to
be carried forward beyond twelve months, as long-term employee benefit for measurement purposes. Such long-term
compensated absences are provided for based on the actuarial valuation using the projected unit credit method at the
year-end. Re measurement gains/losses are immediately taken to the statement of profit and loss and are not deferred. The
Company presents the entire leave as a current liability in the balance sheet, since it does not have an unconditional right
to defer its settlement for 12 months after the reporting date.
s.

Share-based payments
Certain employees (Senior Executives) of the Company receive remuneration in the form of share-based payments (share
options of the holding Company i.e. Dalmia Bharat Limited (formerly known as Odisha Cement Limited)), whereby employees
render services as consideration for equity instruments (equity-settled transactions).
Equity-settled transactions
Share options of the holding company are accounted for as equity settled as the Company has no obligation to settle the
share-based payment transaction and also the shares are of holding company.
The cost of equity-settled transactions is determined by the fair value (obtained by the holding company being the
administrator of the scheme) at the date when the grant is made using an appropriate valuation model.
The cost is recognised, together with a corresponding increase in equity, over the period in which the performance and/or
service conditions are fulfilled in employee benefits expense. The cumulative expense recognised for equity-settled
transactions at each reporting date until the vesting date reflects the extent to which the vesting period has expired and
the Company best estimate of the number of equity instruments that will ultimately vest. The statement of profit and loss
expense or credit for a period represents the movement in cumulative expense recognised as at the beginning and end of
that period and is recognised in employee benefits expense.
Service and non-market performance conditions are not taken into account when determining the grant date fair value of
awards, but the likelihood of the conditions being met is assessed as part of the holding Company’s best estimate of the
number of equity instruments that will ultimately vest. Market performance conditions of holding Company are reflected
within the grant date fair value.

t.

Earnings per Share
Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by the weighted average
number of equity shares outstanding during the financial year.
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account
the after income tax effect of interest and other financing costs associated with dilutive potential equity shares and the
weighted average number of additional equity shares that would have been outstanding assuming the conversion of all
dilutive potential equity shares.

u.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.
Financial assets
Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other
comprehensive income (OCI), and fair value through profit or loss.
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The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. All financial assets are recognised initially at fair
value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are
attributable to the acquisition of the financial asset. Transaction costs directly attributable to the acquisition of financial
assets at fair value through profit and loss are immediately recognised in the statement of profit and loss. Purchases or
sales of financial assets that require delivery of assets within a time frame established by regulation or convention in
the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to
purchase or sell the asset.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in below mentioned categories:
-

Financial assets at amortised cost (debt instruments)
Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of cumulative gains and
losses (debt instruments)
Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)
Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortised cost (debt instruments)
A ‘financial asset’ is measured at the amortised cost if both the following conditions are met:
a)
b)

The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included
in other income in the statement of profit and loss. The losses arising from impairment are recognised in the statement of
profit and loss. This category generally applies to trade receivables, loans and other receivables.
Financial assets at FVTOCI (debt instruments)
A ‘financial asset’ is classified as at the FVTOCI if both of the following criteria are met:
a)
b)

The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and
The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognised in the other comprehensive income (OCI). However, the Company recognises interest
income, impairment losses and reversals and foreign exchange gain or loss in the statement of profit and loss. On derecognition, cumulative gain or loss previously recognised in OCI is reclassified from the equity to statement of profit and
loss.
The Company has not designated any financial asset (debt instruments) as at FVTOCI.
Financial assets designated at fair value through OCI (equity instruments)
On initial recognition of an equity instrument that is not held for trading, the Company can elect to classify irrevocably its
equity investments as equity instruments designated at fair value through OCI. The classification is determined on an
instrument-by-instrument basis. Equity instruments which are held for trading are classified as at FVTPL.
Subsequently, these financial assets are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income. Gains and losses on these financial assets are never recycled from other
comprehensive income to profit or loss, even on sale of investment. However, the Company may transfer the cumulative
gain or loss within equity.
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Dividends on these investments are recognised as ‘other income’ in the statement of profit and loss when the right of
payment has been established, except when the Company benefits from such proceeds as a recovery of part of the cost of
the financial asset, in which case, such gains are recorded in OCI. Equity instruments designated at fair value through
OCI are not subject to impairment assessment.
The Company elected to classify irrevocably its non-listed equity investments under this category.
Financial assets at fair value through profit or loss (FVTPL)
Financial assets at FVTPL are carried in the balance sheet at fair value with net changes in fair value recognised in the
statement of profit and loss.
Debt instrument, which does not meet the criteria for categorisation as at amortised cost or as FVTOCI, is classified as at
FVTPL.
In addition, the Company may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency (referred to as ‘accounting mismatch’). The Company has designated investment in mutual funds, bonds and
derivative instruments as at FVTPL.
Derecognition
A financial asset is primarily derecognised when:
The rights to receive cash flows from the asset have expired, or
The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement~ and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.
Impairment of financial assets
In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:
a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits and
bank balance.
b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that
are within the scope of Ind AS 115.
The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:
Trade receivables
The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether
there has been a significant increase in the credit risk since initial recognition. The credit risk has not increased significantly,
12-month ECL is used to provide for impairment loss. However, if credit risk of customer has increased significantly, lifetime
ECL is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant
increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on
12-month ECL.
Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12
months after the reporting date.
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ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When
estimating the cash flows, the Company considers:
All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument
cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument.
Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.
As a practical expedient, the Company uses a provision matrix to determine impairment loss allowance on portfolio of its
trade receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.
ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the statement
of profit and loss. This amount is reflected under the head ‘Other expenses’ in the statement of profit and loss.
The balance sheet presentation for various financial instruments is described below:
Financial assets measured as at amortised cost and contractual revenue receivables: ECL is presented as an allowance,
i.e., as an integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying
amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance from the gross
carrying amount.
Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables or as derivatives, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings including financial guarantee
contracts and derivative financial instruments.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss (FVTPL) include financial liabilities held for trading and financial
liabilities designated upon initial recognition as at FVTPL. Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS
109 ‘Financial instruments’.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in statement of profit and
loss when the liabilities are derecognised as well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings. For more information refer note 14(i)
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Financial guarantee contracts
Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified subsidiary fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair
value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the
liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind
AS 109 and the amount recognised less cumulative amortisation.
De-recognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit and loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.
v.

Derivative financial instruments
Initial recognition and subsequent measurement
The Company uses derivative financial instruments, such as foreign exchange option contract, foreign exchange forward
contract and interest rate swap contract, to hedge its foreign currency risks and interest rate risks, respectively. Such derivative
financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as
financial liabilities when the fair value is negative.
Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and loss.

w.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above.

x.

Segment reporting
Identification of segments
The Company’s operating businesses are organized and managed separately according to the nature of products and
services provided, with each segment representing a strategic business unit that offers different products and serves different
markets. The analysis of geographical segments is based on the areas in which major operating divisions of the Company
operate.
Inter-segment transfers
Inter-segment revenue has been accounted for based on the transaction price agreed to between segments which is
based on current market prices.
Allocation of common costs
Common allocable costs are allocated to each segment according to the relative contribution of each segment to the total
common costs.
Unallocated items
Revenue, expenses, assets and liabilities which relate to the Company as a whole and not allocable to segments on
reasonable basis have been included under ‘unallocated revenue / expenses / assets / liabilities’.
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Segment accounting policies
The Company prepares its segment information in conformity with the accounting policies adopted for preparing and
presenting financial statements of the Company as a whole.
y.

Cash dividend distribution to equity holders of the Company
The Company recognises a liability to make cash or non-cash distributions to equity holders of the Company when the
distribution is authorised and the distribution is no longer at the discretion of the Company. As per the corporate laws in
India, a distribution is authorised when it is approved by the shareholders. A corresponding amount is recognised directly
in other equity. Interim dividends are recognised as a liability on the date of declaration by the Company’s Board of directors.

C.

Recent accounting pronouncements
(i) New and amended standards
The Company applied Ind AS 116 Leases for the first time. The nature and effect of the changes as a result of adoption of
these new accounting standard is described below.
Several other amendments and interpretations apply for the first time in March 2019, but do not have an impact on the
financial statements of the Company. The Company has not early adopted any standards or amendments that have been
issued but are not yet effective/ notified.
(a) Ind AS 116 Leases
Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17 Determining whether an
Arrangement contains a Lease, Appendix A of Ind AS 17 Operating Leases-Incentives and Appendix B of Ind AS 17 Evaluating
the Substance of Transactions Involving the Legal Form of a Lease). The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to recognise most leases on the balance sheet.
Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 does not have an impact for
leases where the Company is the lessor.
The Company adopted Ind AS 116 using the modified retrospective method with the date of initial application of April 1,
2019. Under this method, the standard is applied retrospectively with the cumulative effect of initially applying the standard
recognised at the date of initial application. The Company elected to use the transition practical expedient to not reassess
whether a contract is or contains a lease at April 1, 2019. Instead, the Company applied the standard only to contracts that
were previously identified as leases applying Ind AS 17 and Appendix C to Ind AS 17 at the date of initial application.
Accordingly, the comparatives have not been restated and hence not comparable with previous year figures.
Leases previously accounted for as operating leases
The Company recognised right-of-use assets and lease liabilities for those leases previously classified as operating leases,
except for short-term leases and leases of low-value assets. The right-of-use assets were recognised based on the amount
equal to the lease liabilities, adjusted for any related prepaid and accrued lease payments previously recognised. Lease
liabilities were recognised based on the present value of the remaining lease payments, discounted using the incremental
borrowing rate at the date of initial application.
The Company also applied the available practical expedients wherein it:
·
·
·
·

Used a single discount rate to a portfolio of leases with reasonably similar characteristics
Applied the short-term leases exemptions to leases with lease term that ends within 12 months of the date of initial
application
Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application
Used hindsight in determining the lease term where the contract contained options to extend or terminate the
lease.
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Based on the above, as at April 1, 2019:
•

•
•

Right-of -use assets of Rs. 118 were recognised and presented separately in the balance sheet. This includes the
lease assets recognised previously under finance leases of Rs. 33 that were reclassified from property, plant and
equipment.
Additional lease liabilities of Rs. 85 were recognised.
Obligations under finance lease of Rs. 1 have been reclassified to lease liabilities.

On application of Ind AS 116, in the statement of profit and loss for the current year, operating lease expenses has changed
from rent (included under ‘Employee benefits expenses’ and ‘Other expenses’) to depreciation cost for the right-of-use
assets and finance cost for interest accrued on lease liability.
Consequent to above, there is a reduction in rent expense by Rs. 44, increase in interest expense by Rs. 8 and increase in
depreciation charge by Rs. 39.
The adoption of Ind AS 116 did not have any significant impact on the profit and earnings per share of the current year.
The Company has lease contracts for various items of buildings (godowns, office and residential premises), vehicles and
other equipment. Before the adoption of Ind AS 116, the Company classified each of its leases (as lessee) at the inception
date as either a finance lease or an operating lease. Refer to note 1B(ii)(n) Leases for the accounting policy prior to April 1,
2019.
Upon adoption of Ind AS 116, the Company applied a single recognition and measurement approach for all leases except
for short-term leases. Refer to note 1B(ii)(n) Leases for the accounting policy beginning April 1, 2019. The standard provides
specific transition requirements and practical expedients, which have been applied by the Company.
The lease liabilities as at April 1, 2019 can be reconciled to the operating lease commitments as of March 31, 2019, as
follows:
Assets
Operating lease commitments as at March 31, 2019 (Rs.)
Weighted average incremental borrowing rate as at April 1, 2019

7
10.00%

Discounted operating lease commitments as at April 1, 2019 (Rs.)
Less:
Commitments relating to short-term leases (Rs.)
Commitments relating to leases of low-value assets (Rs.)
Add:
Commitments relating to leases previously classified as finance leases (Rs.)
Lease payments relating to renewal periods not included in operating lease commitments
as at March 31, 2019 (Rs.)
Lease liabilities as at April 1, 2019 (Rs.)
(b)

5
1
80
86

Amendment to existing issued Ind AS
i)
Appendix C to Ind AS 12, Income Taxes - Uncertainty over Income Tax Treatments
ii)
Amendments to Ind AS 19, Employee Benefits - Plan Amendment, Curtailment or Settlement
iii) Amendment to Ind AS 12, Income Taxes
iv) Amendment to Ind AS 23, Borrowing costs
v)
Amendments to Ind AS 109, Financial instruments: Prepayment Features with Negative Compensation
vi) Amendments to Ind AS 28, Investment in Associates and Joint Ventures: Long-term interests in associates and
joint ventures
vii) Ind AS 103, Business Combinations
viii) Ind AS 111 Joint Arrangements

The effect on adoption of above mentioned amendments were insignificant on the financial statements of the Company.
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Rs.

2A. Property, plant and equipment
Land
(free hold)

Lease hold
land

Buildings

Plant and
equipment

Furniture
and
fixtures

Vehicles

Office
equipment

Mines
development

Total

Deemed Cost * / Cost
As at April 1, 2018
Additions
Disposals
Exchange difference
Adjustment

923
42
(0)
-

25
1
11

983
21
(0)
-

7,586
253
(127)
3
-

16
2
(0)
-

20
2
(0)
-

37
11
(1)
-

47
6
-

9,637
338
(128)
3
11

As at March 31, 2019

965

37

1,004

7,715

18

22

47

53

9,861

56
-

-

18
(1)
(1)

236
(71)
2
4

2
(0)
-

3
(1)
(2)

12
(1)
(1)

10
-

337
(74)
2
-

1,021

(37)
-

1,020

7,886

20

22

57

63

(37)
10,089

16
9
25
10
-

1
3
4
-

163
54
(0)
217
64
(1)
(0)

1,415
592
(124)
1,883
671
(68)
2

4
2
(0)
6
2
(0)
(0)

8
2
(0)
10
3
(1)
(2)

19
7
(0)
26
9
(1)
(0)

24
4
28
1
-

1,650
670
(124)
3
2,199
760
(71)
-

35

(4)
-

280

2,488

8

10

34

29

(4)
2,884

Additions
Disposals
Exchange difference
Adjustment
Reclassified on account of
adoption of Ind AS 116 (refer note 32)
As at March 31, 2020
Depreciation
As at April 1, 2018
Charge for the year
Disposals
Adjustment
As at March 31, 2019
Charge for the year
Disposals
Adjustment
Reclassified on account of
adoption of Ind AS 116 (refer note 32)
As at March 31, 2020
Net block
As at March 31, 2020

986

-

740

5,398

12

12

23

34

7,205

As at March 31, 2019

940

33

787

5,832

12

12

21

25

7,662

*Refer note 1(B)(ii)(j).
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Notes:
(i) Registration of freehold land amounting to Rs. 13 (March 31, 2019 : Rs. 13) is pending to be registered in the name of the
Company.
(ii) The Company has pledged certain assets against borrowings which has been disclosed in note 14(i).
(iii) Refer to note 33 for disclosure of contractual commitments for the acquisition of property, plant and equipment.
(iv) In terms of Schemes of Arrangement and Amalgamation, the title deeds of certain portion of immovable properties of
erstwhile Adhunik Cement Limited, erstwhile Adhunik MSP Cement (Assam) Limited (transferred through amalgamation),
Power Undertakings of erstwhile DCB Power Ventures Limited and Undertakings of Odisha Cement Limited (transferred
through slump sale) are in the process of being transferred in the name of the Company.
(v) Disposals from (i) Plant and equipment having gross block of Rs. 5 (March 31, 2019: Rs. 7) and accumulated depreciation
of Rs. 4 (March 31, 2019: Rs. 6) and (ii) Vehicles having gross block of Rs. Nil (March 31, 2019: Rs. 0) and accumulated
depreciation of Rs. Nil (March 31, 2019: Rs. 0) and transferred to ‘Assets held for sale’.
(vi) Reconciliation of depreciation and amortisation expense:

Rs.
Year ended
March 31, 2020

Year ended
March 31, 2019

760
402
132
40

670
420
137
-

As per PPE, Intangible assets and Right of use assets Schedule
Less: Cost allocated to capital work-in-progress (refer note 44)

1,334
(2)

1,227
(1)

As per statement of profit and loss

1,332

1,226

Particulars
Depreciation and amortisation expense on:
Property, plant and equipment (PPE)
Goodwill
Other intangible assets
Right of use assets (refer note 32)

(vii) Adjustment in ‘Leasehold land’ during the previous year represented mines reclamation cost transferred from ‘Other
intangible assets’.
2B. Capital work-in-progress (CWIP)
Movement of capital work in progress
Rs.
As at March 31,
2020

As at March 31,
2019

Opening balance
Additions during the year
Capitalised during the year
Transfer to Intangible assets under development

478
1,343
(227)
-

150
521
(192)
(1)

Closing balance *

1,594

478

Particulars

* Refer note 54.
Notes :
(i) Details of expenses capitalised and carried forward as a part of capital work in progress are disclosed in note 44.
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3. Investment properties
Rs.
Land (Freehold)

Total

Deemed Cost *
As at April 1, 2018
Additions
Disposals
As at March 31, 2019
Additions
Disposals
As at March 31, 2020

0
0
0

0
0
0

Depreciation
As at April 1, 2018
Charge for the year
Disposals
As at March 31, 2019
Charge for the year
Disposals
As at March 31, 2020

-

-

Net block
As at March 31, 2020
As at March 31, 2019

0
0

0
0

*Refer note 1(B)(ii)(k).
Notes:
(i). The Company’s investment properties consist of freehold lands for capital appreciation. The Company has no restrictions on
the realisability of its investment property and no contractual obligations to purchase, construct or develop investment properties
or for repairs, maintenance and enhancements.
(ii). There is no material expenses incurred for the maintenance of investment properties nor income derived out of the same.
(iii). Investment properties are mortgaged against the secured borrowings of the Company as disclosed in note no. 14(i).
(iv). As at March 31, 2020, the fair value of the properties is Rs. 3 (March 31, 2019: Rs. 3). The fair valuation of investment properties
comprising lands are based on the benchmark value of land as fixed for different mouzas (village) by the authorities of respective
State Governments.
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4. Intangible Assets
Rs.

Note 4 A

Note 4 B
Other intangible Assets

Goodwill **

Brands $

Mining
Rights ^

Raw Materials
Procurement
Rights#

Computer
Software

Total

Deemed Cost * / Cost
As at April 1, 2018
Additions
Adjustment
As at March 31, 2019
Additions
Disposals
As at March 31, 2020
Amortisation
As at April 1, 2018
Charge for the year
Adjustment
As at March 31, 2019
Charge for the year
Disposals
As at March 31, 2020
Net block
As at March 31, 2020
As at March 31, 2019

3,087
3,087
3,087

1,973
1,973
1,973

1,174
0
(11)
1,163
8
1,171

279
279
279

12
2
14
7
(0)
21

3,438
2
(11)
3,429
15
(0)
3,444

1,278
420
1,698
402
2,100

230
76
306
76
382

129
49
(3)
175
44
219

63
9
72
9
81

7
3
10
3
(0)
13

429
137
(3)
563
132
(0)
695

987
1,389

1,591
1,667

952
988

198
207

8
4

2,749
2,866

*Refer note 1(B)(ii)(l).
Net block
As \at March 31,
2020

Rs.
As at March 31,
2019

987
2,749

1,389
2,866

3,736

4,255

Goodwill
Other intangible assets

Note:
Adjustment in ‘Mining rights’ during the previous year represented mines reclamation cost transferred to ‘Property, plant and
equipment’.
**Goodwill acquired pursuant to Scheme of Arrangement and Amalgamation
(a) Impairment testing of goodwill
The carrying amount of Goodwill of Rs. 987 (March 31, 2019: Rs. 1,389) acquired pursuant to Scheme of Arrangement and
Amalgamation has been allocated to Cement Cash Generating Unit (CGU) for impairment testing.
The Company performs annual impairment test for carrying value of goodwill. The Company considers the relationship between
its market capitalisation based on other comparable companies and its book value, among other factors, when reviewing for
indicators of impairment.
The recoverable amount has been considered based on the fair value less cost of disposal or value in use, whichever is higher as
required to be assessed under Ind-AS 36.
The recoverable amount of the Cement Business Unit (CGU) has been determined based on a value in use calculation using cash
flow projections from financial projections approved by senior management of the Company, which are part of overall business
plan covering a five-year period. The pre-tax discount rate applied to cash flow projections for impairment testing during the
current year is 16.35% (March 31, 2019: 16.94%) and cash flows beyond the five-year period are extrapolated using a 4.00%
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growth rate (March 31, 2019: 4.00%) which is consistent with the industry forecasts. As a result of the analysis, management
did not identify any impairment for this CGU and accordingly, there is no impairment for goodwill amount.
The management believes that any reasonably possible change in the key assumptions on which recoverable amount is
based would not cause the carrying amount to exceed the recoverable amount of the cash generating unit.
Key assumptions used for value in use calculations
The calculation of value in use for the CGU is most sensitive to the following assumptions:
EBITDA margins
EBITDA margins are estimated based on the trend of actual EBITDA of cement segment for past 1 year preceding the
beginning of the budget period.
Discount Rate
Discount rates represent the current market assessment of the risks specific to the CGU, taking into consideration the time
value of money and individual risks of the underlying assets that have not been incorporated in the cash flow estimates. The
discount rate calculation is based on the specific circumstances of the Company and the CGU and is derived from its weighted
average cost of capital (WACC). The WACC takes into account both debt and equity. The cost of equity is derived from the
expected return on investment by the Company’s investors. The cost of debt is based on the interest-bearing borrowings the
Company is obliged to service. CGU specific risk is incorporated by applying individual beta factor. The beta factor is
evaluated annually based on publicly available market data. Adjustments to the discount rate are made to factor in the
specific amount and timing of the future tax flows in order to reflect a pre-tax discount rate.
Growth rates used to extrapolate cash flows beyond the forecast period
The Company has considered growth rate of 4% to extrapolate cash flows beyond the forecast period which is in line with the
industry forecasts.
Sensitivity to changes in assumptions
The implications of the key assumptions for the recoverable amount are discussed below:
Growth rate assumptions – A reduction to 0% in the long-term growth rate would result in value in use being lower than
carrying amount of the assets.
Discount rates - A rise in pre-tax discount rate to 20.50% would result in value in use being lower than the carrying amount
of the assets.
EBITDA margins - A decreased demand can lead to a decline in EBITDA. A decrease in EBITDA by 22.00% would result in value
in use being lower than carrying amount of the assets.
(b) Amortisation of recognised goodwill
The Company had accounted for (i) amalgamation of Adwetha Cement Holdings Limited in accordance with requirement of
Accounting Standard (AS)- 14 “Accounting for Amalgamations” and (ii) slump exchange of all the assets and liabilities forming
part of Undertakings of Odisha Cement Limited (‘ODCL’) (renamed to Dalmia Bharat Limited) to the Company on a going
concern basis based on allocation report prepared in accordance with AS- 10, notified under Section 133 of the Companies
Act, 2013, as referred to in various Scheme of Arrangement and Amalgamation sanctioned by Hon’ble National Company Law
Tribunal(s).
Goodwill arisen on amalgamation alongwith goodwill acquired on slump sale is being amortised over a period of 4 to 10
years from the appointed date, as per the provisions of respective Schemes.
As a result of amortisation of such goodwill, profit before tax for the year ended March 31, 2020 is lower by Rs. 402^^ (March
31, 2019 : Rs. 420).
^^ includes Rs. 32 (March 31, 2019: Rs. 8) on account of accelerated amortisation of a particular goodwill amount from earlier
policy of amortising over a period of 5 years to 4 with effect from January 1, 2019.
$ Brands:
Pursuant to Scheme of Arrangement and Amalgamation, Company had recorded value of Brands acquired from ODCL based
on the fair valuation carried out by independent valuer, as at the appointed date January 1, 2015 at an aggregate value of Rs.
1,991.
^ Mining rights include:
(a) Pursuant to Scheme of Arrangement, Company had carried out fair valuation of mining rights of the mines at ACL
(amalgamated with the Company from appointed date January 1, 2015). A sum of Rs. 194 was assigned to these mining rights.
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# Raw materials procurement rights:
Pursuant to Scheme of Arrangement and Amalgamation, Company had recorded value of Raw materials procurement rights
from ODCL based on the the fair valuation carried out by independent valuer as at the appointed date January 1, 2015 at an
aggregate value of Rs. 284.
5. Biological assets other than bearer plants
Rs.
Livestock

Total

As at April 1, 2018
Additions
Disposals
As at March 31, 2019
Additions
Disposals
As at March 31, 2020

0
0
0
(0)
0

0
0
0
(0)
0

Depreciation
As at April 1, 2018
Charge for the year
Disposals
As at March 31, 2019
Charge for the year
Disposals
As at March 31, 2020

-

-

Net block
As at March 31, 2020
As at March 31, 2019

0
0

0
0

Cost

Note:
The livestock comprises of milch cattles and the produce is utilised for welfare of the employees. It is measured at cost as the fair
value cannot be measured reliably.
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Rs.

As at March 31,
2020

As at March 31,
2019

6. Financial assets
(i) Investments
A. Investment in equity shares - at cost
Subsidiary companies
Unquoted
272,677,725 (March 31, 2019: 272,677,725) Shares of Rs. 10/- each
fully paid up in Calcom Cement India Limited
150,000,000 (March 31, 2019: 150,000,000) Shares of Rs. 10/- each
fully paid up in Dalmia DSP Limited
100,000 (March 31, 2019: 100,000) Shares of USD 1/- each
fully paid up in OCL Global Limited
695,500 (March 31, 2019: 695,500) Shares of Rs. 10/- each
fully paid up in Dalmia Minerals & Properties Limited
18,817,500 (March 31, 2019: 18,817,500) Shares of Rs. 10/- each
fully paid up in Alsthom Industries Limited
940,000 (March 31, 2019: 940,000) Shares of Rs. 10/- each
fully paid up in Golden Hills Resort Private Limited
50,000 (March 31, 2019: 50,000) Shares of Rs. 10/- each
fully paid up in Ishita Properties Limited
1,390,000 (March 31, 2019: 1,390,000) Shares of Rs. 10/- each
fully paid up in D.I. Properties Limited
281,000 (March 31, 2019: 281,000) Shares of Rs. 10/- each
fully paid up in Geetee Estates Limited
1,021,000 (March 31, 2019: 1,021,000) Shares of Rs. 10/- each
fully paid up in Hemshila Properties Limited
454,500 (March 31, 2019: 454,500) Shares of Rs. 10/- each
fully paid up in Jayevijay Agro Farms Private Limited
10,000 (March 31, 2019: 10,000) Shares of Rs. 10/- each
fully paid up in Rajputana Properties Private Limited
1,304,000 (March 31, 2019: 1,304,000) Shares of Rs. 10/- each
fully paid up in Shri Rangam Properties Limited
70,000 (March 31, 2019: 50,000) Shares of Rs. 10/- each
fully paid up in Dalmia Bharat Refractories Limited (refer note (a) below)
259,400 (March 31, 2019: 259,400) Shares of Rs. 10/- each
fully paid up in Sri Madhusudana Mines & Properties Limited
725,000 (March 31, 2019: 725,000) Shares of Rs. 10/- each
fully paid up in Sri Shanmugha Mines & Minerals Limited
199,000 (March 31, 2019: 199,000) Shares of Rs. 10/- each
fully paid up in Sri Subramanya Mines & Minerals Limited
305,700 (March 31, 2019: 305,700) Shares of Rs. 10/- each
fully paid up in Sri Swaminatha Mines & Minerals Limited
285,500 (March 31, 2019: 285,500) Shares of Rs. 10/- each
fully paid up in Sri Trivikrama Mines & Properties Limited
98,600 (March 31, 2019: 98,600) Shares of Rs. 10/- each
fully paid up in Bangaru Kamakshiamman Agro Farms Private Limited
48,100 (March 31, 2019: 48,100) Shares of Rs. 10/- each
fully paid up in Chandrasekara Agro Farms Private Limited
10,000 (March 31, 2019: 10,000) Shares of Rs. 10/- each
fully paid up in Hopco Industries Limited
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260

260

150

150

39

39

52

52

19

19

5

5

1

1

3

3

6

6

6

6

5

5

0

0

9

9

2

0

6

6

8

8

5

5

3

3

7

7

6

6

3

3

0

0

595

593
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Rs.

As at March 31,
2020
Joint ventures - unquoted
1,836,500 (March 31, 2019: 1,836,500) Shares of Rs.10/- each
fully paid up in Khappa Coal Company Private Limited (refer note (b) below)
Less : Impairment allowance

As at March 31,
2019

2

2

(2)

(2)

7

7

(3)

(3)

4

4

599

597

-

0

-

0

-

0

-

0

-

0

59

59

0

0

0

0

Sub-total (C)

59

59

D. Investment in debentures (unquoted) - at fair value through profit or
loss (refer note (e) below)
Subsidiary companies
44,90,070 (March 31, 2019: Nil) 1% unsecured optionally convertible
debentures of Rs. 100/- each in Dalmia DSP Limited
14,00,000 (March 31, 2019: Nil) 1% unsecured optionally convertible
debentures of Rs. 100/- each in Alsthom Industries Limited

31

-

10

-

Sub-total (D)

41

-

0

0

0

0

0

0

Total (A+B+C+D+E)

699

656

Aggregate amount of unquoted investments
Aggregate amount of impairment in value of investments

699
5

656
5

7,348,000 (March 31, 2019: 7,348,000) Shares of Rs.10/- each fully paid up
in Radhikapur (West) Coal Mining Private Limited (refer note (c) below)
Less : Impairment allowance
Sub-total (A)
B. Investment in equity shares - at fair value through OCI
Others - unquoted
Nil (March 31, 2019: 449) Shares of Rs.10/- each fully paid up
in Smarterhealth Techserve Private Limited
Nil (March 31, 2019: 374) Shares of Rs.10/- each fully paid up
in Pumpcharge Internet Private Limited
Nil (March 31, 2019: 449) Shares of Rs.10/- each fully paid up
in Exchange 4 Solar Private Limited
Nil (March 31, 2019: 145) Shares of Rs.10/- each fully paid up
in Khetify Solutions Private Limited
Sub-total (B)
C. Investment in debentures (unquoted) - at cost
5,900 (March 31, 2019: 5,900) zero coupon optionally redeemable
convertible debentures of Rs. 1,00,000/- each in Saroj Sunrise Private Limited
(refer note (d) below)
12 (March 31, 2019: 12) 8% non convertible secured debentures of
Rs. 100/- each fully paid up in Indian Chamber of Commerce
2 (March 31, 2019: 2) 8% non convertible secured debentures of Rs. 25/- each
partly paid up in Indian Chamber of Commerce

E. Others (unquoted) - at cost
50 (March 31, 2019: 50) units of Rs.100/- each fully paid up
in Co-operative Society
Property Rights in Holiday Resort
Sub-total (E)
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Rs.

As at March 31,
2020

As at March 31,
2019

Notes:
a) During the year, Company has further invested Rs. 2 (March 31, 2019: Rs. Nil) in equity shares of Rs. 10 each issued by Dalmia
Bharat Refractories Limited (formerly known as Sri Dhandauthapani Mines and Minerals Limited), a subsidiary company.
b) The Company, in joint venture with Sun Flag Iron & Steel Limited, was allocated Khappa & Extension Coal Block (KECB) by
the Ministry of Coal, Government of India vide their letter dated May 29, 2009 for development of coal mine and use of coal
for captive mining. The Company had made an investment of Rs. 2 in equity shares of Khappa Coal Company Private Limited
and given advance against share application money of Rs. 4. Consequent upon decision of Hon’ble Supreme Court of India
for cancellation of coal block vide order dated September 24, 2014, Company in earlier years has provided for its exposure in
its joint venture viz. Khappa Coal Company Private Limited’ amounting to Rs. 6.
c) In respect of license granted for captive mining block at Radhikapur mines, a joint venture company viz. Radhikapur (West)
Coal Mining Private Limited was incorporated on March 29, 2010 in which the Company’s interest jointly with OCL Iron & Steel
Limited (OISL) is 14.70%. The Company had invested Rs. 7 (March 31, 2019: Rs.7) in equity shares of its joint venture which
includes Rs. 4 (March 31, 2019: Rs. 4) being proportionate value of shares to be transferred to OISL after the receipt of approval
from the Ministry of Coal, Government of India and other Joint Venture Partners. Consequent upon decision of the Hon’ble
Supreme Court of India cancelling the allocation of Coal block, vide Order dated September 24, 2014, as a matter of prudence,
a provision of Rs. 3 (March 31, 2019: Rs. 3) was made in earlier years in the financial statements.
d) The investment in zero coupon optionally redeemable convertible debentures of Saroj Sunrise Private Limited are in the
nature of equity investment (also refer note 45(i)).
e) During the year, Company has invested in unsecured optionally convertible debentures (ÓCDs) of Rs. 100 each issued by
Alsthom Industries Limited and Dalmia DSP Limited, subsidiary companies, aggregating to Rs. 14 and Rs. 45 respectively,
against the extinguishment of unsecured inter corporate deposits given to these subsidiary companies from time to time.
These OCDs carry interest @ 1% p.a. These investments have been carried at fair value through profit and loss as per Ind AS
109.
(ii) Loans (Unsecured, unless otherwise stated and considered good)
Loans and advances to employees
Loans to a related party - Secured (refer note 35) */ **
Security deposits

11
336
36

8
401
32

383

441

No loans or advances are due by directors or other officers of the Company or any of them either severally or jointly with any
other person. Further, no loans or advances are due by firms or private companies in which any director is a partner, a director
or a member.
* The Company during the current year and previous year, has taken over loans (including interest accrued) aggregating to
Rs. 34 (March 31, 2019: Rs. 471) availed by its subsidiary company namely Calcom Cement India Limited (Calcom) and step
down subsidiary companies namely Vinay Cement Limited (VCL) and RCL Cements Limited (RCL) from various banks and
financial institution after entering into Novation agreement with subsidiary company/ step down subsidiary companies
along with the respective banks and financial institution. The terms of security and repayment remains the same for Calcom,
VCL and RCL towards Company as was the case with those respective banks and financial institution. The outstanding
amount of secured loan of Rs. 355 as at March 31, 2020 (March 31, 2019: Rs. 442) is disclosed in Non-current and Current loans.
** Terms of security:
(a) Rs. 302 (March 31, 2019: Rs. 384) is secured by way of first pari-passu charge on entire (i) property, plant and equipment
(immovable and movable) and (ii) intangible assets (both present and future) of Calcom having priority over existing charge
holders except assets charged exclusively for specific purpose.
Further, secured by second pari-passu charge on entire current assets of Calcom, both present and future, provided ranking
prior to the existing lenders on the cash flows of Calcom towards repayment. Also, secured by way of pledge of shares of
Calcom held by other shareholder i.e. Bawri Group (15.92% stake after entry of Dalmia Cement).
(b) Rs. 53 (March 31, 2019: Rs. 58) is to be secured by way of first pari-passu charge on entire (i) property, plant and equipment
(immovable and movable assets), (ii) intangible assets, and (iii) cash flows towards repayments (both present and future) of
Calcom. Further, to be secured by second pari-passu charge on entire current assets of Calcom, both present and future.
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Rs.

As at March 31,
2020
(iii) Other financial assets
(Unsecured, considered good unless otherwise stated)
Subsidies receivable
Incentives receivable
Advance against share application money (Considered doubtful Rs. 4
(March 31, 2019: Rs. 4))
Advance for warrants (refer note 45(ii))
Deposit with banks having remaining maturity of more than twelve
months *
Interest receivable
Derivative instruments at fair value through profit and loss
Foreign currency option contracts
Less: Impairment allowance (allowance for doubtful advances)

As at March 31,
2019

1
18
4

221
16
4

0
13

0
11

0

0

5

48

41
(4)

300
(4)

37

296

* Includes Rs. 13 (March 31. 2019 : Rs. 11), deposits kept with banks against bank guarantees given / are pledged with various
authorities as margin money.
Break up of financial assets carried at amortised cost
Loans to employees
Loans - related party
Security deposits
Subsidies receivable
Incentive receivable
Advance for warrants
Deposit with banks having remaining maturity of more than twelve months
Interest receivable
Break up of financial assets carried at fair value through profit or loss
Investment in optionally convertible debentures
Foreign currency option contracts
Break up of financial assets carried at fair value through OCI
Investment in equity shares
7.

Other non-current assets
(Unsecured and considered good, unless otherwise stated)
Capital advances
- Secured, considered good *
- Unsecured, considered good
- Doubtful
Advances other than capital advances
Prepayments
Deposits with government departments and other authorities
(Considered doubtful Rs. 1 (March 31, 2019: Rs. Nil))
Less: Impairment allowance (allowance for doubtful advances)

11
336
36
1
18
0
13
0

8
401
32
221
16
0
11
0

415

689

41
5

48

46

48

-

0

-

0

16
143
1

89
197
1

14
46

8
45

220
(2)

340
(1)

218

339

* secured against bank guarantees held.
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Rs.

As at March 31,
2020
8. Inventories (at lower of cost and net realisable value)
Raw materials
- On hand
- In transit

As at March 31,
2019

160
4

204
10

Work-in-progress
Finished goods
Stock in trade

98
178
1

70
136
92

Packing materials
- On hand
- In transit

31
-

24
0

Fuels
- On hand
- In transit

222
13

213
15

Stores, spares etc.
- On hand
- In transit

124
0

127
1

831

892

Inventories are hypothecated against the secured borrowings of the Company as disclosed in note 18(i).
Amount of Rs. 6 (March 31, 2019: 19) was recognised as an expense for inventories carried at net realisable value.
9. Financial assets
(i) Current investments
Investment measured at amortised cost
Commercial papers (unquoted)
Investment measured at fair value through profit and loss
Corporate bonds (quoted)
Units of debt schemes of various mutual funds (unquoted) *
Alternative investment fund (unquoted)
Certificate of deposits (quoted)

Aggregate book value of quoted investments
Aggregate amount of unquoted investments

-

139

-

139

704
852
10
74

464
359
22
-

1,640

845

1,640

984

778
862

464
520

322
23

459
24

345

483

* Refer note 52
(ii) Trade receivables
Trade receivables
Receivables from related parties (refer note 35)
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Rs.

As at March 31,
2020
Break-up for security details :
Trade receivables
Secured, considered good (refer note (a) below)
Unsecured, considered good
Trade receivables - credit impaired
Less: Accrual for rebates / discounts
Less: Accrual for free supplies
Less: Impairment allowance (allowance for doubtful receivables):
Trade receivables - credit impaired

As at March 31,
2019

175
408
46
629
(228)
(10)

202
452
28
682
(162)
(9)

(46)
(284)

(28)
(199)

345
483
Notes:
(a) Secured by way of security deposits collected from customers or bank guarantees or letter of credit held against them.
(b) Trade receivables are netted off with bills discounted of Rs. 2 (March 31, 2019: Rs. 8).
(c) No trade or other receivables are due from directors or other officers of the Company either severally or jointly with any
other person. Trade receivables are non-interest bearing and are generally on terms of 0 to 90 days credit period.
(d) Trade receivables are hypothecated against the secured borrowings of the Company as disclosed in note 18(i).
(e) For information on financial risk management objectives and policies, refer note 39.
(iii) Cash and cash equivalents
Balances with banks:
- On current accounts *
- On cash credit accounts
- On deposit accounts with original maturity of less than three months **
Cheques on hand
Cash on hand

84
7
0
2
0

87
9
90
26
0

93

212

* Balances with current accounts include Rs. 0 (March 31, 2019: Rs. 0) lying in current account with a nationalised bank, to be
operated jointly by the authorised signatories of one of the unit of the Company and OCL Iron and Steel Limited in respect
of coal block operations as referred in note 6(i)(c) above.
** Includes Rs. 0 (March 31, 2019 : Rs. 0) kept with banks against bank guarantee given/ are pledged with various authorities
for margin money.
For the purpose of the statement of cash flows, cash and
cash equivalents comprise the following:
Balances with banks:
- On current accounts
84
87
- On cash credit accounts
7
9
- On deposit accounts with original maturity of less than three months
0
90
Cheques on hand
2
26
Cash on hand
0
0
93
212
(iv) Bank balances other than (iii) above
Deposits with remaining maturity of less than 12 months *

68
68

180
180

Short-term deposits are made for varying periods of between one day and twelve months, depending on the cash requirements
of the Company, and earn interest at the respective short-term deposit rates ranging from 5.00% p.a. - 7.75% p.a. (March 31,
2019 : 5.75% p.a. - 9.00% p.a.).
At March 31, 2020, Company had available Rs. 455 (March 31, 2019 : Rs. 587) of undrawn committed borrowing facilities.
* Includes Rs. 2 (March 31, 2019: Rs. 28) kept with banks against bank guarantee given/ are pledged with various authorities
for margin money.
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Rs.

As at March 31,
2020
(v) Loans (Unsecured, unless otherwise stated and considered good)
Loans and advances to employees
Loans to related parties (refer note 35)
- Secured *
- Unsecured
Loans to others
Security deposits
* also refer note 6(ii) above
(vi) Other financial assets (Unsecured, considered good unless otherwise stated)
Subsidies receivable
Interest receivable
- Related parties (refer note 35)
- Others (Considered doubtful Rs. 0 (March 31, 2019: Rs. 0)) *
Lease rent receivable
Claims receivable(Considered doubtful Rs. 0 (March 31, 2019: Rs. 0))
Other receivable
- Related party (refer note 35)
- Others
Derivative instruments at fair value through profit and loss
Foreign currency forward / option contracts
Less: Impairment allowance (allowance for doubtful advances)

As at March 31,
2019

7

6

19
637
3
23
689

41
426
3
19
495

432

320

8
36
1
0

92
34
1
1

1
9

2
5

50
537
(0)

14
469
(0)

537

469

* Includes interest receivable of Rs. 32 (March 31, 2019: Rs. 28) on corporate bonds, certificate of deposits and commercial
papers included in current investments under note 9(i).
Derivative instruments at fair value through profit or loss reflect the positive change in fair value of those foreign currency
option contracts that are not designated in hedge relationships, but are, nevertheless, intended to reduce the level of foreign
currency risk for payments of funds borrowed.
Break up of financial assets carried at amortised cost
Investments- commercial papers
Trade receivables
Cash and cash equivalents
Other bank balances
Loan to employees
Loan to related parties
Loan - others
Security deposits
Subsidies receivable
Interest receivable - related parties
Interest receivable - others
Lease rent receivable
Claims receivable
Other receivable

345
93
68
7
656
3
23
432
8
36
1
0
10

139
483
212
180
6
467
3
19
320
92
34
1
1
7

Total financial assets carried at amortised cost

1,682

1,964

Break up of financial assets carried at fair value through profit or loss
Investment in corporate bonds
Investments in mutual funds
Investment in alternative investment fund
Investment in certificate of deposits
Foreign currency forward / option contracts
Total financial assets carried at fair value through profit or loss

704
852
10
74
50
1,690

464
359
22
14
859
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Rs.

As at March 31,
2020
10. Other current assets
(Unsecured and considered good, unless otherwise stated)
Advances other than capital advances
Advances to suppliers
- Secured, considered good (refer note below)
- Unsecured, considered good
- Doubtful
Prepayments
Deposits and balances with government departments and other authorities
- Unsecured, considered good
- Doubtful
Other receivable
- Related party (refer note 35)
- Others
Less: Impairment allowance (allowance for doubtful advances)

As at March 31,
2019

25
118
7
16

25
171
7
8

223
0

72
1

0

43
0

389
(7)

327
(7)

382

320

Note:
Secured by way of a first ranking exclusive charge over the Hypothecated Property as prescribed in Deed of Hypothecation dated
March 17, 2017.
11. Assets held for sale
Assets classified as held for sale

2

1

2

1

Certain plant and equipment and vehicles classified as held for sale during the reporting period was measured at lower of its
carrying amount and fair value less costs to sell at the time of the reclassification, resulting in the recognition of a write down of
Rs. 0 (March 31, 2019: Rs. 0) as depreciation expense in the statement of profit and loss. The fair value of the plant and equipment
was determined using the market comparison approach.
12. Share capital
Authorised :
385,350,000 (March 31, 2019: 385,350,000) Equity Shares of Rs. 10/- each
30,000,000 (March 31, 2019: 30,000,000) Preference Shares of Rs. 100/- each
723,000,000 (March 31, 2019: 723,000,000) Unclassified Shares of Rs. 10/- each

Issued, subscribed and fully paid up :
314,045,267 (March 31, 2019: 314,045,267) equity shares of Rs. 10/- each

385
300
723

385
300
723

1,408

1,408

314

314

314

314
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a.

Reconciliation of equity shares outstanding at the beginning and at the end of the year
As at March 31, 2020

At the beginning of the year
Issued during the year *
At the end of the year

As at March 31, 2019

No. of
Shares

Rs.

No. of
Shares

Rs.

31,40,45,267
31,40,45,267

314
314

23,42,51,187
7,97,94,080
31,40,45,267

234
80
314

* During the previous year, Company had alloted 79,794,080 equity shares of Rs.10/- each fully paid up to Dalmia Bharat
Limited (formerly known as Odisha Cement Limited), pursuant to Scheme of Arrangement and Amalgamation approved by
NCLT, Chennai Bench.
b. Terms/ rights attached to equity shares
The Company has only one class of equity shares having a face value of Rs.10 per share. Each equity shareholder is entitled
to one vote per share.
The Company declares and pays dividends in Indian rupees. In the event of dividend proposed by the Board of Directors, it
shall be subject to the approval of shareholders in the ensuing Annual General Meeting, except in case of interim dividend
which is paid as and when declared by the Board of Directors.
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the
shareholders.
c.

Equity shares held by holding company
As at March 31, 2020

Dalmia Bharat Limited (including its nominees)
(formerly known as Odisha Cement Limited)

As at March 31, 2019

No. of
Shares

Rs.

No. of
Shares

Rs.

31,40,45,267

314

31,40,45,267

314

d. Details of shareholders holding more than 5% shares in the Company
As at March 31, 2020

Dalmia Bharat Limited (including its nominees)
(formerly known as Odisha Cement Limited)

As at March 31, 2019

No. of
Shares

%
holding

No. of
Shares

%
holding

31,40,45,267

100.00%

31,40,45,267

100.00%

As per records of the Company, including its register of shareholders/members and other declarations received from
shareholders regarding beneficial interest, the above shareholding represents both legal and beneficial ownerships of
shares.
e.

Aggregate number of shares issued for consideration other than cash

Equity shares of Rs. 10 each fully paid up issued during the
year 2018-19 to Dalmia Bharat Limited (formerly known as Odisha
Cement Limited), pursuant to Scheme of Arrangement and Amalgamation
f.

As at March 31,
2020

As at March 31,
2019

No. of Shares

No. of Shares

7,97,94,080

7,97,94,080

Shares reserved for issue under options
Information related to DBL ESOP Scheme 2018, including details of options issued, exercised and lapsed during the
financial year and options outstanding at the end of the reporting period, is set out in note 31.
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Rs.

As at March 31,
2020

As at March 31,
2019

13. Other equity
Securities premium
Opening balance as per last financial statements

6,563

443

-

6,120

6,563

6,563

Debenture redemption reserve
Opening balance as per last financial statements
Add: Created during the year
Less: Released during the year
Closing balance

250
(195)
55

285
27
(62)
250

Share based payment reserve
Opening balance as per last financial statements
Add: Created during the year
Closing balance

16
3
19

13
3
16

2,022
195
97

1,956
62
81

(4)
(0)

(10)
-

(77)
(16)

(27)
(33)
(7)

(93)

(67)

Closing balance

2,217

2,022

Other comprehensive income
Opening balance as per last financial statements
Add: Changes during the year
Less: Transfer to retained earnings on sale of equity instruments through OCI
Closing balance
Total other equity

(0)
0
8,854

8,851

77

33

16
93

7
40

-

39
8
47

Add: Premium on allotment of equity shares pursuant
to Scheme of Arrangement and Amalgamation
Closing balance

Retained earnings
Opening balance as per last financial statements
Add: Amount released from debenture redemption reserve
Profit for the year
Items of other comprehensive income recognised
directly in retained earnings
Re-measurement (loss) on defined benefit plan (net of tax)
Add: Transfer to retained earnings on sale of equity instruments through OCI
Less: Appropriations
Transfer to debenture redemption reserve
Final and Interim dividend
Tax on dividends
Total appropriations

Dividend distribution made and proposed
Cash dividends on equity shares declared and paid :
Final dividend for the year ended March 31, 2019 and Interim dividend
for the year ended March 31, 2020: Rs. 1.229 each per share
(March 31, 2018: Rs. 1.044 per share)
DDT on final and Interim dividend
Proposed dividend on equity shares:
Final cash dividend for the year ended on March 31, 2020:
Rs. Nil per share (March 31, 2019: Rs. 1.229 per share)
DDT on proposed dividend
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Rs.

As at March 31,
2020

As at March 31,
2019

Proposed dividend on equity shares is subject to approval at the annual general meeting and is not recognised as a liability
(including DDT thereon) as at March 31, 2019.
On February 6, 2020, the Board of Directors of the Company declared an interim dividend of Rs. 39 for the financial year 201920, which has been paid during the year 2019-20.
Description of nature and purpose of each reserve
(a) Securities premium - The amount received in excess of face value of the equity shares is recognised in Securities Premium.
The reserve is utilised in accordance with the specific provision of the Companies Act, 2013.
(b) Debenture redemption reserve (DRR)- The Company has issued redeemable non-convertible debentures. Accordingly, the
Companies (Share capital and Debentures) Rules, 2014 (as amended), require the Company to create DRR out of profits of the
Company available for payment of dividend. DRR is required to be created for an amount which is equal to 10% of the value of
debentures issued by the Company.
(c) Retained earnings- Retained earnings are the profits that the Company has earned till date, less any transfers to debenture
redemption reserve, dividends or other distributions paid to shareholders. Retained earnings is a free reserve available to the
Company.
(d) Share based payment reserve- The Company measures and recognises the expense associated with share-based payment
awards made to employees based on estimated fair values obtained by the holding company. Refer note 31 for further details.
(e) Equity instruments through other comprehensive income- The Company has elected to recognise changes in the fair
value of investments in equity instruments in OCI. These changes are accumulated within the ‘Equity instruments through OCI’
within equity. The Company transfers amounts from this reserve to retained earnings when the relevant equity securities are
derecognised.
14. Financial liabilities
(i) Borrowings
Secured
A. Redeemable non-convertible debentures (Refer sub note 1 below)
Less: Shown in current maturities of long term borrowings
B.

Term loans
a. From banks (refer sub note 2 below):
i. Foreign currency loan
ii. Indian rupee loan
Less: Shown in current maturities of long term borrowings

b. From others (Refer sub note 3 below)
Less: Shown in current maturities of long term borrowings

C.

Deferred payment liabilities (refer sub note 4 below)
Less: Shown in current maturities of long term borrowings

D. Present value of land lease obligation (refer sub note 5 below)
Less: Shown in current maturities of long term borrowings
Total (I)
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686
(466)

1,340
(540)

220

800

578
2,820
(613)

573
2,285
(97)

2,785

2,761

207
(107)

203
-

100

203

16
-

7
-

16

7

-

1
(0)

-

1

3,121

3,772
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Rs.

As at March 31,
2020

E.

F.

As at March 31,
2019

Unsecured
Foreign currency loans from banks (refer sub note 6 below)

358

346

Less: Shown in current maturities of long term borrowings

-

(277)

358

69

-

5
(5)

-

-

358

69

3,479

3,841

Current maturities of long term borrowings - Secured
Current maturities of long term borrowings - Unsecured

1,186
-

637
282

Total current maturities of long term borrowings disclosed in note 18(iii)

1,186

919

Loan from a related party
Less: Shown in current maturities of long term borrowings
Total (II)
Total long term borrowings (I+II)

1) Debentures referred to in A above to the extent of:
i) 9.91% Series B Rs. Nil (March 31, 2019: Rs. 198) were redeemable in January 2020.The debentures are fully repaid during the
year.
ii) 9.91% Series C Rs. 182 (March 31, 2019: Rs. 296) are redeemable in January 2021.The debentures are partially early redeemed
during the year.
In respect of (i) and (ii) above, debentures are secured by first pari-passu charge on movable and immovable property, plant
and equipment (both present and future) of cement units situated at Rajgangpur Cement Works (Odisha), Kapilas Cement
Manufacturing Works (Cuttack and Jajpur) and OCL Bengal Cement Works (Midnapore, West Bengal).
iii) 10.75% Series 1A Rs. Nil (March 31, 2019: Rs. 34) were secured by first pari-passu charge on (a) land, building, assets, plant &
equipment of Dalmiapuram unit and (b) plot at Gujarat and redeemable in three yearly instalments in the ratio of 33:33:34
commencing from January 2018. The debentures are fully repaid during the year.
iv) 10.75% Series III A,B,C and Series IV P,Q,R Rs. Nil (March 31, 2019: Rs. 70) were secured by first pari-passu charge on movable
and immovable property, plant and equipment (both present and future) of Dalmiapuram unit in respect of Series III A,B,C
and movable and immovable property, plant and equipment (excluding plant and equipment charged on exclusive basis to
specific lenders) (both present and future) of Kadappa and Ariyalur units in respect of Series III P,Q,R and redeemable in three
yearly instalments commencing from August 2017. The debentures are fully repaid during the year.
v) 8.65% Rs. 85 (March 31, 2019: Rs. 124) are secured by first pari-passu charge over specified movable and immovable property,
plant and equipment of Dalmiapuram, Kadappa and Ariyalur units of the Company and redeemable in October 2019 and
October 2020.
vi) 8.70% Rs. 20 (March 31, 2019: Rs. 20) are secured by first pari-passu charge over specified movable and immovable property,
plant and equipment of Dalmiapuram, Kadappa and Ariyalur units of the Company and redeemable in October 2021.
vii) 9.90% Rs. 399 (March 31, 2019: Rs. 599) are secured by way of first pari-passu charge on all movable and immovable
property, plant and equipment (both present and future) of the cement units situated at Rajgangpur Cement Works
(Odisha), Kapilas Cement Manufacturing Works (Cuttack & Jajpur) and OCL Bengal Cement Works (Midnapore, West
Bengal) and redeemable in three yearly instalments commencing from March 30, 2020.
2) Term loans from banks referred to in B (a) above to the extent of :
i) Rs. 376 (March 31, 2019: Rs. 384) are secured by first pari-passu charge including mortgage on immovable and movable
fixed assets of cement units at Kadappa and Ariyalur (excluding Vertical Roller Mills at Kadappa and Ariyalur), at 1 year
MCLR plus 0.30% p.a. (present 8.20% p.a). It is repayable in unequal quarterly instalments starting from June 2015 till
March 2030.
ii) Rs. 462 (March 31, 2019: Rs. 464) are secured by first pari-passu charge on entire property, plant and equipment (movable
and immovable) of cement unit located at Belgaum, Karnataka both present & future (except specific equipment financed
by ECA) at 1 year MCLR plus 0.30% p.a. (present 8.20% p.a). It is repayable in unequal quarterly instalments starting from
March 2017 till March 2031.
iii) Rs. 338 (March 31, 2019: Rs. 345) are secured by way of first pari-passu charge over movable and immovable property, plant
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and equipment pertaining to cement units at Kadappa and Ariyalur (excluding Vertical Roller Mills at Kadappa and
Ariyalur) at 3 months MCLR plus 0.20% p.a. (present 8.20% p.a). It is repayable in unequal quarterly instalments starting
from March 2019 till March 2030.
iv) Rs. 288 (March 31, 2019: Rs. 289) carrying interest rate at 1 Year MCLR plus 0.40% p.a. (present 8.30% p.a) are secured by way
of first pari-passu charge on property, plant and equipment (movable & immovable) of the cement plant located at Belgaum,
Karnakata both present and future (except specific equipment financed by ECA lenders). It is repayable in unequal quarterly
instalments starting from March 2017 till December 2031.
v) Rs. 192 (March 31, 2019: Rs. 194) carrying interest rate at 6 months MCLR plus 0.45% p.a. (present 8.25% p.a) are secured by
way of first pari-passu charge on property, plant and equipment (movable & immovable) of the cement plant located at
Belgaum, Karnakata both present and future (except specific equipment financed by ECA lenders). It is repayable in unequal
quarterly instalments starting from March 2017 till December 2031.
vi) Rs. 455 (March 31, 2019: Rs. 423) carrying interest at 6 months EURIBOR plus 2.50% p.a. secured by way of first pari-passu
charge on hypothecation over and movable fixed assets of power plant assets located at Dalmiapuram, Ariyalur and Belgaum.
The loan was availed in foreign currency and is repayable after 36 months from date of first disbursement i.e. May 31, 2017.
vii) Rs. 24 (March 31, 2019: Rs. 31) carrying interest at 6 months LIBOR plus 2.05% p.a (present 3.99% p.a) are secured by way of
exclusive charge on Roller Press acquired through this loan for projects at Belgaum. The loan was availed in foreign currency
and is repayable in 16 half yearly instalments of USD 637,110 each starting from October 2014 till May 2022.
viii) Rs. 113 (March 31, 2019: Rs. 130) carrying interest at 1 year MCLR plus 0.30% p.a (present 8.85% p.a) are secured by mortgage
and first charge on all the movable and immovable fixed assets (both property, plant and equipment and intangible assets)
of the cement unit located at Meghalaya (both present and future) and second charge on all other assets of the unit. All the
above charges rank pari- passu inter-se amongst various lenders. Repayable in 32 structured quarterly instalments starting
from June 30, 2015 to March 31, 2023.
ix) Rs. 249 (March 31, 2019: Rs. 264) carrying interest at 6 months MCLR plus 0.45% p.a (present 8.45% p.a) are secured by first pari passu charge by way of mortgage and hypothecation over all immovable properties and movable fixed assets of the
cement units situated at Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack), OCL Bengal
Cement Works (Midnapore, West Bengal) (both present and future). The loan is repayable in 48 structured quarterly instalments
commencing from March 2019.
x) Rs. Nil (March 31, 2019: Rs. 0) carried interest rate of 10.00% p.a was secured by way of first and exclusive charge on the
vehicles purchase therefrom. The loan was repayable in 60 monthly instalments of Rs. 0 each commencing from February
2015.
xi) Rs. 98 (March 31, 2019: Rs. 119) carrying interest rate at 6 months LIBOR plus 1.94% p.a. are secured by first - pari passu charge
by way of mortgage and hypothecation over all immovable properties and movable fixed assets of the cement units situated
at Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack and Jajpur), OCL Bengal Cement Works
(Midnapore, West Bengal) (both present and future). The loan is repayable in 8 half yearly instalment of USD 2,142,857.10
each starting from December 15, 2019 and one instalment on USD 2,285,714.80 on December 15, 2022.
xii) Rs. 210 (March 31, 2019: Rs. 217) carrying interest at 1 year MCLR plus 0.25% p.a. (present 9.00% p.a.) are secured by first pari
- passu charge on all movable and immovable fixed assets (both present and future) of the cement unit located at Jharkhand
Cement Works, Bokaro. The loan is repayable in unequal 54 structured quarterly instalments of commencing from November
2016.
xiii) Rs. 594 (March 31, 2019: Rs. Nil) carrying interest at 1 year MCLR plus 0.75% (present 8.90% p.a.) are secured by first pari-passu
charge on movable and immovable property, plant and equipment (both present and future) of cement units situated at
Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack & Jajpur), OCL Bengal Cement Works
(Midnapore, West Bengal) and Village Chak Sarupan (Vaishali, Bihar). The loan is repayable in 52 unequal quarterly
instalments commencing from February 2022.
3) Term loans from others referred to in B (b) above to the extent of:
i) Term loan in form of government grant of Rs. 163 (March 31, 2019: Rs. 163) carrying interest @ 0.10% p.a., are secured by way
of first pari-passu charge on movable and immovable properties of cement unit at Dalmiapuram and is repayable in five
unequal instalments starting from April 2019 till April 2023. The aforesaid loan was existing at the date of transition to Ind
AS i.e. April 1, 2015 and thus carried at historical cost by applying the exemption of Ind AS 101.
ii) Term loan in form of government grant of Rs. 44 (March 31, 2019: Rs. 40) carrying interest @ 0.10% p.a. are secured by way
of second pari-passu charge on movable and immovable properties of cement units located at Dalmiapuram and
Ariyalur. Repayment schedule is yet to be finalised. Loan was received post transition to Ind AS and accounted at fair value
with a difference being recognised as government grant (refer note 17(iii)).
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4) Deferred payment liabilities referred to in C above to the extent of:
i) Rs. 6 (March 31, 2019: Rs. 5) interest free loan in respect of 14.50% p.a of VAT paid within Karnataka on the sale of goods
produced at Belgaum plant located at Karnataka from March 28, 2015 to December 31, 2016. The loan is secured by way of a
bank guarantee issued by the Company and is repayable in 12 yearly equal instalments starting from March 17, 2030.
Loan received post transition to Ind AS are recognised at fair value with a difference between the gross proceeds and fair
value of the loan being recognised as government grant (refer note 17(iii)).
ii) Rs. 3 (March 31, 2019: Rs. 2) interest free loan in respect of 14.50% p.a of VAT paid within Karnataka on the sale of goods
produced at Belgaum plant located at Karnataka from January 2017 to June 2017. The loan is secured by way of a bank
guarantee issued by the Company and is repayable in 12 yearly equal instalments starting from March 17, 2031. Loan received
post transition to Ind AS are recognised at fair value with a difference between the gross proceeds and fair value of the loan
being recognised as government grant (refer note 17(iii)).
iii) Rs. 7 (March 31, 2019: Rs. Nil) interest free loan in respect of 14% p.a of SGST paid within Karnataka on the sale of goods
produced at Belgaum plant located at Karnataka from July 2017 to March 2019. The loan is secured by way of a bank guarantee
issued by the Company and is repayable in 12 yearly equal instalments starting from March 5, 2033. Loan received post
transition to Ind AS are recognised at fair value with a difference between the gross proceeds and fair value of the loan is
being recognised as government grant (refer note 17(iii)).
5) Land lease obligation referred to in D above were included in borrowings until March 31, 2019, but were reclassified to
lease liabilities on April 1, 2019 in the process of adopting the new leasing standard. Such obligation is repayable during
lease period of 90 to 99 years. This is secured against leased assets and carry interest @ 10.00% p.a.
6) Foreign currency loans referred to in E above to the extent of:
i) Rs. Nil (March 31, 2019: Rs. 173) carried interest at 3 months LIBOR plus 1.90% p.a. and was repayable at the end of 15 months
from date of disbursement i.e. February 26, 2018. The loan is fully repaid during the year.
ii) Rs. Nil (March 31, 2019: Rs. 69) carried interest at 3 months LIBOR plus 2.50% p.a. and was repayable at the end of 3 years
from date of disbursement i.e. February 15, 2018. The loan is fully repaid during the year.
iii) Rs. Nil (March 31, 2019: Rs. 104) carried interest at 3 months LIBOR plus 2.15% p.a. and was repayable at the end of 445 days
from the date of disbursement i.e. July 2, 2018. The loan is fully repaid during the year.
iv) Rs. 158 (March 31, 2019: Rs. Nil) carrying interest at 3 months LIBOR plus 2.40% p.a. and is repayable at the end of 15 months
from the date of disbursement i.e. February 24, 2020.
v) Rs. 200 (March 31, 2019: Rs. Nil) carrying interest at 6 months EURIBOR plus 2.50% p.a. and is repayable at the end of 3 years
from date of disbursement i.e. March 15, 2020.
Rs.

As at March 31,
2020
(ii) Other financial liabilities
Security deposit received
Interest rate swap contract
Financial liabilities carried at amortised cost
Borrowings
Non-current lease liabilities (refer note 32)
Security deposit received
Financial liabilities carried at fair value through profit or loss
Interest rate swap contract
15. Provisions
For mines reclamation liability (refer note 41)
For gratuity (refer note 30)
For contingencies (refer note 41)

As at March 31,
2019

2

1
-

2

1

3,479
44
-

3,841
1

3,523

3,842

2

-

2

-

51
40
4

41
49
3

95

93
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Rs.

As at March 31,
2020

As at March 31,
2019

16. Income tax
(i) The major components of income tax expense for the years ended
March 31, 2020 and March 31, 2019 are:
Profit or loss section:
Current income tax :
Current income tax charge
Adjustment of tax relating to earlier years
Deferred tax :
Relation to origination of temporary differences
MAT credit entitlement
Adjustment of tax relating to earlier years (net)

75
(9)

56
2

117
(75)
30

8
(56)
8

Income tax expense reported in the statement of profit and loss

138

18

Other Comprehensive income (OCI) section:
Deferred tax related to items recognised in OCI during the year
Net loss on re-measurement of defined benefit plan

2

5

Income tax credit charged to OCI

2

5

235
34.944%

99
34.944%

Computed tax expense

82

34

Adjustment of tax relating to earlier years
Dividend income exempt from income tax
Effect of allowances on expenditure during tax holiday period
Amortisation of goodwill in books considered as not
deductible in provision for tax
Recognition of deferred tax credit on account of application
of indexation benefit on ‘Land’
Realisation of brought forward long term capital loss not
recognised in the books due to prudence
Others

21
4
25

10
(0)
8
18

(2)

(45)

(1)

(11)

9

4

138

19

(ii) Reconciliation of tax expense and the accounting profit multiplied
by India’s domestic tax rate for March 31, 2020 and March 31, 2019:
Accounting profit before tax
Applicable tax rate

Income tax reported in the statement of profit and loss

On 20th September, 2019, vide the Taxation Laws (Amendment) Ordinance 2019, the Government of India inserted Section
115BAA in the Income Tax Act, 1961 which provides domestic companies with an option to opt for lower tax rates effective 1st
April, 2019 subject to certain conditions. The Company is currently in the process of evaluating this option and has considered
the rate existing prior to the Ordinance for the purpose of these financial statements.
(iii) Deferred tax
Deferred tax relates to the following:

Deferred tax liabilities
Property, plant and equipment (including goodwill
and other intangible assets)
Others
Total deferred tax liabilities
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Balance Sheet

Statement of Profit
& Loss

As at March
31, 2020

As at March
31, 2019

Year Ended
March 31,
2020

Year Ended
March 31,
2019

2,340

2,571

(231)

(54)

89

-

89

(5)

2,429

2,571

(142)

(59)

Dalmia Cement (Bharat) Limited
Notes to standalone financial statements for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Deferred tax relates to the following:

Balance Sheet

Statement of Profit
& Loss

As at March
31, 2020

As at March
31, 2019

Year Ended
March 31,
2020

Year Ended
March 31,
2019

Deferred tax assets
Expenditure debited in statement of profit and loss
but allowable for tax purposes in subsequent years
Impairment allowance (for doubtful debts and advances)
Carry forward of unabsorbed depreciation
Others

32

32

0

(5)

17
640
(1)

11
901
30

(5)
261
31

0
96
(15)

Total deferred tax assets

687

974

287

76

145

17

Deferred tax expense
Deferred tax liabilities (net)
MAT credit entitlement (after adjusting income
tax provision for earlier years) *

1,742
323

1,597
243

Deferred tax liabilities (net)

1,419

1,354

Reconciliation of deferred tax liabilities (net):
Opening balance as at April 1
Tax expense during the year recognised in profit or loss
Tax expense during the year recognised in OCI
MAT credit entitlement

1,354
147
(2)
(80)

1,344
22
(5)
(7)

Closing balance as at March 31

1,419

1,354

* net of amount recoverable from Dalmia Bharat Limited (formerly known as Odisha Cement Limited) of Rs. Nil (March 31,
2019: Rs. 43).
The Company offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and
current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax
authority.
The Company has unabsorbed depreciation of Rs. 1,830 (March 31, 2019: Rs. 2,580) that are available for offsetting for
indefinite life against future taxable profits of the Company. MAT credit will expire between March 2026 to March 2035.
The management at the end of each reporting period, assesses Company’s ability to recognise deferred tax assets on tax
losses and unabsorbed depreciation carried forward, taking into account forecasts of future taxable profits and the law and
jurisdiction of the taxable items and the assumptions on which these projections are based. The management based on the
future profitability projections, is confident that there would be sufficient taxable profits in future which will enable the
Company to utilise the above MAT credit entitlement and carried forward unabsorbed depreciation.
The amortisation of goodwill arising pursuant to Scheme of Arrangement and Amalgamation has been treated as deductible
expense under Section 32 of the Income Tax Act, 1961 on the basis of judicial pronouncements and legal opinion obtained by
the Company.
Rs.

As at March 31,
2020

As at March 31,
2019

17. Government grants
(i)

Deferred export promotion capital goods (refer sub note (a) below)
At the beginning of the year
Accrual during the year
Released to the statement of profit and loss
At the end of the year

(ii) Deferred government grant (refer sub note (b) below)
At the beginning of the year
Released to the statement of profit and loss

-

12
(12)
-

2
(0)

2
(0)

2

2
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Rs.

As at March 31,
2020
(iii) Deferred government grant (Refer sub note (c) below)
At the beginning of the year
Accrual during the year
Released to the statement of profit and loss

As at March 31,
2019

58
30
(6)

47
16
(5)

At the end of the year

82

58

Total (I+II+III)

84

60

Non current
Current

77
7

54
6

Notes:
(a) Based on the fulfilment of export obligations i.e. export of goods to customers within specified period, Company during the
previous year, had recognised government grant (to the extent of custom duty saved on import of plant and equipment’s and
deferred until the achievement of specified conditions) of Rs. 12 in the statement of profit and loss.
(b) The Company has received grant towards capital investment under ‘State Investment Promotion Scheme’ as compensation
for expenses already incurred or for the purpose of giving immediate financial support to the Company with no future related
costs. The grant is recognised in statement of profit and loss on a systematic basis over the useful life of the assets.
(c) The benefit of a government loan at below current market rate of interest is treated as a government grant. The loan is recognised
and measured in accordance with Ind AS 109. The benefit of the below market rate of interest/ interest free loans is measured as
the difference between the initial carrying value of the loan determined in accordance with Ind AS 109 (at fair value) and the
proceeds received. Government grant is recognised in the statement of profit and loss on a systematic basis over the period of
the loan during which the entity recognises as interest expense, the related costs for which the grants are intended to compensate.
18. Financial liabilities
(i)

Borrowings
Secured
(a) Cash credit from banks
(b) Working capital loan from banks
(c) Foreign currency loan from banks:
- Buyer’s credit
- Supplier’s credit
- Packing credit foreign currency
Unsecured
(d) From a related party (refer note 35)
(e) Commercial papers
(f ) Buyer’s credit

10
176

49
-

360
7

276
18
3

553

346

5
644
28

544
-

677

544

1,230

890

1) Cash credit from banks referred to in (a) above are secured by hypothecation of inventories and trade receivables by way
of first pari passu charge with all other banks in the consortium and carry interest rate in the range of 7.60% p.a. to 8.37% p.a.
(March 31, 2019: 8.50% p.a. to 10.35% p.a.).
2) Working capital loan from banks referred to in (b) above to the extent of:
Rs. 176 (March 31, 2019: Rs. Nil) were secured by way of first pari passu charge over all current assets of the Company and
carrying interest rate in the range of 7.60% p.a. to 8.30% p.a.
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All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Rs.

As at March 31,
2020

As at March 31,
2019

3) Foreign currency loan from banks referred to in (c) above to the extent of:
(a) Rs. 388 (March 31, 2019: Rs. 276) are secured by consortium bankers on the security of hypothecation of inventories and
trade receivables in their favour ranking pari- pasu on inter se basis repayable in less than one year and carry interest rate at
6 months/ 12 months LIBOR plus 0.30% p.a. to 0.48% p.a. (presently 1.09% p.a. to 2.55% p.a.) (March 31, 2019: 2.82% p.a. to 3.92% p.a.).
(b) Rs. 7 (March 31, 2019: Rs. 3) are secured by hypothecation of inventories and trade receivables by way of first pari passu
charge with all other banks in the consortium repayable in less than one year. These packing credit foreign currency loans
carry the interest rate of 2.00% p.a. to 2.84% p.a. (March 31, 2019: 2.00% p.a. to 4.74% p.a.).
(c) Rs. Nil (March 31, 2019: Rs. 18) were secured by consortium bankers on the security of hypothecation of inventories and
trade receivables in their favour ranking pari- pasu on inter se basis repayable in less than one year and carried interest rate
at 6 months LIBOR plus 0.40% p.a. (i.e. 3.05 % p.a.).
4) Loan from a related party referred to in (d) above carry interest rate of 9.00% p.a and is repayable in November 2020 with
renewal option.
5) Commercial papers referred to in (e) above are payable in three months and carry interest rate in the range of 5.65% p.a. to
5.90% p.a. (March 31, 2019: 7.40% p.a. to 7.70% p.a.).
6) Buyer’s credit from a Bank referred to in (f ) above is repayable in less than one year and carry interest rate at 12 months
LIBOR plus 0.37% p.a. (presently 2.35% p.a.).
(ii) Trade payables
Total outstanding dues of micro enterprises and small
enterprises (refer note 43)
Total outstanding dues of creditors other than micro enterprises
and small enterprises *

12

6

661

743

673

749

* Trade payables include due to related parties Rs. 19 (March 31, 2019: Rs. 63) (refer note 35)
For maturity profile of trade payables and other financial liabilities, refer note 39.
(iii) Other financial liabilities
Current maturities of long term borrowings (refer note 14(i))
Current maturities of finance lease obligations (refer note 14(i))
Interest accrued but not due on borrowings
- Related parties (refer note 35)
- Others
Security deposits received
Payables for purchase of property, plant and equipment
(including payable to related party Rs 4 (March 31, 2019: Rs. Nil))
(refer note 35) #
Accrued employee liabilities (including payable to related parties Rs. 1
(March 31, 2019: Rs. Nil)) (refer note 35)
Foreign currency option contracts/ Interest rate swap contract
Directors’ commission payable (refer note 35)
Purchase consideration payable (refer sub note below)
- Related party (refer note 35)*
- Others **/ ***
Other payable

1,186
-

919
0

1
23
439
134

1
38
364
116

22

21

1

3
1

30
3

0
41
-

1,839

1,504

# including dues of micro enterprises and small enterprises of Rs. 1 (March 31, 2019: Rs. Nil) (refer note 43)
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Rs.

As at March 31,
2020

As at March 31,
2019

Purchase consideration payable include:
* Rs. Nil (March 31, 2019: Rs. 0) towards consideration payable by the Company to Dalmia Bharat Limited (shareholders of
erstwhile Adwetha Cement Holdings Limited (‘ACHL’)) pursuant to amalgamation of ACHL in the Company effective on
November 17, 2017 as per the Scheme of Arrangement and Amalgamation.
** Consideration of Rs. 30 payable upon fulfilment of certain project conditions as part of Shareholder’s Agreement. In the event,
project conditions are not fulfilled, Bawri Group (BG), other shareholder of Calcom, is obligated to refund Rs. 32 out of tranche 1
payment made by the Company to BG. As the project conditions were not fulfilled, the liability to pay Rs. 30 has been disputed by
the Company and claim of Rs. 32 has been made. The matter is currently under arbitration. Refer note 45(i) for terms and conditions.
*** Rs. Nil (March 31, 2019: Rs. 11) towards purchase consideration payable against earlier years.
Financial liabilities carried at amortised cost
Borrowings
Lease liabilities (refer note 32)
Trade payables
Current maturities of long term borrowings
Current maturities of finance lease obligations
Interest accrued but not due on borrowings
Security deposits received
Payables for purchase of property, plant and equipment
Accrued employee liabilities
Directors’ commission payable
Purchase consideration payable
Other payable
Financial liabilities carried at fair value through profit or loss
Foreign currency option contracts/ Interest rate swap contract

19. Other current liabilities
Liability towards dealer incentive *
Advance from customers
Other liabilities
- Statutory dues
- Others

1,230
32
673
1,186
24
439
134
22
1
30
3

890
749
919
0
39
364
116
21
1
41
-

3,774

3,140

-

3

-

3

122
115

77
105

147
38

240
35

422

457

* Liability towards dealer incentive relates to in-kind discount granted to the customers as part of sales transaction and has
been estimated with reference to the relative standalone selling price of the products for which they could be redeemed.
20. Provisions
For mines reclamation liability (refer note 41)
For gratuity (refer note 30)
For leave encashment
For other employee benefits
For contingencies (refer note 41)
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3
23
19
0
-

3
1
32
0
1

45

37
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Rs.

Year ended
March 31, 2020
21. Revenue from operations
Revenue from contracts with customers
- Sale of finished goods
- Sale of traded goods
- Sale of services
Total sale of products and services

Year ended
March 31, 2019

8,125
125
23
8,273

8,103
26
29
8,158

40
36
8,349

103
12
39
8,312

7,771
352
2

7,709
380
14

8,125
125
8,250

8,103
26
8,129

13
10
23
8,273

14
13
2
29
8,158

Revenue as per contract price
Less: Discounts and incentives

9,338
(1,065)

8,974
(816)

Revenue from contracts with customers
Set out below is the revenue from contracts with customers and
reconciliation to statement of profit and loss:
Total revenue from contracts with customers
Add: Items not included in disaggregated revenue:
Subsidies on sale of finished goods
Government grant
Other operating revenues

8,273

8,158

8,273

8,158

40
36

103
12
39

Revenue as per the statement of profit and loss

8,349

8,312

As at March 31,
2020

As at March 31,
2019

345

483

115

105

Subsidies on sale of finished goods
Government grant
Other operating revenues
Notes:
a. Revenue from contracts with customers disaggregated based
on nature of products or services:
Sale of products
Finished goods
- Cement and its related products
- Refractories
- Power
Traded goods
Total sale of products
Sale of services
Management service charges
Marketing services
Business auxiliary services
Total sale of services
Total revenue from contracts with customers
Reconciliation of revenue as per contract price and as recognised
in statement of profit and loss:

b. Contract balances
The following table provides information about receivables and
contract liabilities from contracts with customers:
Trade receivables
Contract liabilities:
Advance from customers (refer note 19)
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Rs.

Year ended
March 31, 2020
22. Other income
Interest income
Interest income from other financial assets at amortised cost
Unwinding of interest income on financial instruments
Dividend income from current investments measured at fair value
through profit or loss (FVTPL)
Gains/ (losses) on financial instruments measured at fair value through
profit or loss (net):
- Profit on sale of current investments (net)
- On change of fair value of investments measured at FVTPL
Financial guarantee amortisation
Liabilities no longer required written back
Profit on disposal of property, plant and equipment (net)
Miscellaneous receipts
23. Cost of raw materials consumed
Opening stock
Add: Purchases (refer note 49)
Less: Closing stock
Cost of raw materials consumed
24. Change in inventories of finished goods, work-in-progress and stock in trade
Finished goods
- Closing stock
- Opening stock
Work-in-progress
- Closing stock
- Opening stock
Stock in trade
- Closing stock
- Opening stock

Add: Trial run production transferred to capital work-in-progress
(refer note 44)
Net (increase)/ decrease in inventories
25. Employee benefit expenses
Salaries, wages and bonus
Contribution to provident and other funds
Gratuity expense (refer note 30)
Employee stock option scheme (refer note 31)
Workmen and staff welfare expenses
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Year ended
March 31, 2019

151
31
9
-

162
42
9
2

17
7
1
1
0

166
(108)
2
1
2

217

278

214
1,388

142
1,652

1,602

1,794

164

214

1,438

1,580

178
136

136
100

(42)

(36)

98
70

70
51

(28)

(19)

1
92

92
-

91

(92)

21
8

(147)
-

29

(147)

467
27
7
1
22

451
26
14
3
21

524

515
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Rs.

Year ended
March 31, 2020
26. Finance costs
(a) Interest cost:
- On term loans and debentures
- On short term borrowings (net of subsidy of Rs. 0 (March 31, 2019: Rs. 0))
- On defined benefit obligation (net)
- On others (including interest on income tax of Rs. 0
(March 31, 2019: Rs. 2) *
- On unwinding of interest
- On lease liabilities
Less: Capitalisation of interest cost

Year ended
March 31, 2019

347
45
6
22

408
56
2
(7)

8
8

7
-

436

466

(82)

(10)

354

456

*net of reversal of interest liability of Rs. 2 (March 31, 2019: Rs. 39) provided for in earlier years.
(b) Other finance cost
- Other borrowing cost
- Exchange differences to the extent considered as an adjustment to
borrowing cost
27. Other expenses
Packing expenses
Consumption of stores and spare parts
Repairs and maintenance :
- Plant and machinery (refer note 49)
- Buildings
- Others
Rent
Rates and taxes
Insurance (net of subsidy Rs.0 (March 31, 2019: Rs.0))
Management service charges
Depot expenses (refer note 49)
Professional charges
Advertisement and sales promotion
Travelling and conveyance
Bad debts/ advances written off (net)
Impairment allowance (net of reversal Rs. 5 (March 31, 2019: Rs. 2))
Corporate social responsibility expenses (refer note 48)
Directors sitting fees (refer note 35)
Miscellaneous expenses (refer note 49) *

3
48

9
29

51

38

307
26

335
42

219
11
18
17
12
5
112
129
66
192
46
2
18
4
0
249

192
14
21
46
9
5
144
119
75
217
50
3
1
6
0
229

1,433

1,508

97
31,40,45,267
-

81
23,42,51,187
7,97,94,080

3,140,45,267

31,40,45,267

3.09

2.54

* Also refer note 42 for remuneration of auditors
28. Earnings Per Share
Net profit after tax for calculation of basic and diluted EPS (Rs.)
Weighted average number of equity shares outstanding
Equity shares allotted during the year pursuant to Scheme of
Arrangement and Amalgamation (refer note 12)
Total number of equity shares outstanding at the end of the year
in calculating basic and diluted EPS
Basic and Diluted EPS (Rupees)
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29. Disclosure of significant accounting judgements, estimates and assumptions
The preparation of the Company’s financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures,
and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.
Judgements, estimates and assumptions
The judgements and key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are described below. The Company based its judgements, assumptions and estimates on parameters
available when the financial statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.
Significant judgements, estimates and assumptions are as specified below:Share-based payments
The Company initially measures the cost of equity-settled transactions with employees using black-Scholes model to
determine the fair value of the liability incurred. Estimating fair value for equity-based payment transactions requires
determination of the most appropriate valuation model, which is dependent on the terms and conditions of the grant. This
estimate also requires determination of the most appropriate inputs to the valuation model including the expected life of
the share option, volatility, risk free rate, expected dividend yield, market price and exercise price and making assumptions
about them. For equity-settled share-based payment transactions, the liability needs to be disclosed at the carrying amount
at end of each reporting period up to the date of settlement. The assumptions and models used for estimating fair value for
share-based payment transactions are disclosed in note 31. Change in assumptions for estimating fair value of share-based
payment transactions is expected to have insignificant impact on income statement.
Income taxes
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management judgement is required to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future
tax planning strategies.
To determine the future taxable profits, reference is made to the latest available profit forecasts. The Company is having
unabsorbed depreciation that may be used to offset taxable income.
MAT credit entitlement is recognised to the extent it is probable that taxable profit will be available against which the
MAT credit can be utilised. Significant management judgement is required to determine the amount of MAT credit that
can be recognised, based upon the likely timing and the level of future taxable profits together with future tax planning
strategies.
The Company is carrying MAT credit entitlement of Rs. 323 as at March 31, 2020 (March 31, 2019: Rs. 243). The Company can
utilise the MAT credit for a period of 6 to 15 years.
Further details on taxes are disclosed in note 16.
Change in estimates
Deferred tax includes credit of Rs. Nil (March 31, 2019: Rs. 45) on account of change in assumptions pertaining to ‘Land’ as per
the provisions of Ind-AS 12 ‘Income Taxes’.
Defined benefit plans (gratuity and provident fund)
The cost of the defined benefit plans and the present value of the defined benefit obligations are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, expected rate of return on assets, future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.
The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated
in India, the management considers the interest rates of government bonds in currencies consistent with the currencies of
the post-employment benefit obligation.
The mortality rate is based on mortality rates from Indian Assures Lives Mortality 2012-14. Those mortality tables tend to
change only at interval in response to demographic changes. Future salary increases and gratuity increases are based on
expected future inflation rates.
Further details about gratuity and provident fund obligations are given in note 30.
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Fair value measurement of financial instruments
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs
to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments. See note 37 and 38
for further disclosures.
Provision for mines reclamation
The Company has recognised a provision for mines reclamation based on its best estimates. In determining the fair value of
the provision, assumptions and estimates are made in relation to the expected future inflation rates, discount rate, expected
cost of reclamation of mines, expected balance of reserves available in mines and the expected life of mines. The carrying
amount of the provision as at March 31, 2020 is Rs. 54 (March 31, 2019: Rs. 44). The Company calculates the provision using
the Discounted Cash Flow (DCF) based on discount rate of 6.76% p.a. Details of such provision are disclosed in note 41.
Change in estimates
During the year, Company has reviewed the assumptions used in determining the fair value of Provisions, and accordingly
revised the estimate for provision for mines reclamation resulting in increase in provision by Rs. 7.
Revenue from contracts with customers – Non-cash incentives given to customers
The Company estimates the fair value of non-cash incentives awarded by applying market rate offered by vendors to the
Company. The assumption for determining fair value of non-cash incentives is based on the market rate of such schemes. As
at March 31, 2020, the estimated liability towards non-cash incentive amounted to Rs. 122 (March 31, 2019: Rs. 77). Change
in assumptions for estimating fair value of non-cash incentives does not have any significant impact on income statement.
Property, plant and equipment
The Company uses its technical expertise along with historical and industry trends for determining the economic life of an
asset/ component of an asset. The useful lives are reviewed by management periodically and revised, if appropriate. In case
of a revision, the unamortised depreciable amount is charged over the remaining useful life of the assets.
Change in estimates
(a) During the year, Company completed the re-evaluation of the pattern of economic benefits derived from property, plant
and equipment (‘PPE’) of the manufacturing facility situated at Lumshnong, Meghalaya. Based on such evaluation,
management decided to change the method of providing depreciation on its PPE situated at Lumshnong, Meghalaya from
straight line method to written down value method w.e.f. 1st July, 2019.
(b) During the year, the residual value of PPE is reviewed and re-assessed by the Company so that the revised residual value
properly reflect the values which the Company expects to realise on completion of useful life of the respective asset.
Consequent to (a) and (b) above, depreciation charge for the year ended March 31, 2020 is higher by Rs. 123.
(c) During the previous year, Company had reviewed its available mining reserves and accordingly revised the estimate for
available mining reserves. Accordingly, amortisation expense for the previous year was lower by Rs. 2.
Impairment of property, plant and equipment
Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on
available data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF. The cash flows are derived based
on remaining useful life of the respective assets. The recoverable amount is sensitive to the discount rate used for the DCF as
well as the expected future cash-inflows and the growth rate used for extrapolation purposes.
There are no impairment losses recognised for the years ended March 31, 2020 and March 31, 2019.
Subsidies receivable
The Company is entitled to various subsidies from Government in the form of government grant and recognise amount
receivable from government as subsidy receivable when the Company is entitled to receive it to match them with expenses
incurred for which they are intended to compensate. The Company records subsidy receivable by discounting it to its present
value. The Company uses assumptions in respect of discount rate and estimated time for receipt of funds from government.
The Company reviews its assumptions periodically, including at each financial year end.
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Impairment of financial assets
The impairment provisions for financial assets disclosed in note 6 and 9 are based on assumptions about risk of default and
expected loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Company’s past history, existing market conditions as well as forward looking estimates at the end
of each reporting period.
Determining the lease term of contracts with renewal and termination options - Company as lessee
The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by an
option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the
lease, if it is reasonably certain not to be exercised.
The Company has several lease contracts that include extension and termination options. The Company applies judgement
in evaluating whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. That is,
it considers all relevant factors that create an economic incentive for it to exercise either the renewal or termination. After
the commencement date, the Company reassesses the lease term if there is a significant event or change in circumstances
that is within its control and affects its ability to exercise or not to exercise the option to renew or to terminate (e.g.,
construction of significant leasehold improvements or significant customisation to the leased asset).
Refer to note 39 for information on potential future rental payments relating to periods following the exercise date of extension
and termination options that are not included in the lease term.
30. Gratuity and other post employment benefit plans
Gratuity
The Company has a defined benefit gratuity plan. The gratuity is governed by the Payment of Gratuity Act, 1972. Under the
Act, employee who has completed five years of service is entitled to gratuity on departure at 15 days salary (last drawn
salary) for each completed year of service. The Scheme is funded through Gratuity Fund Trust with an insurance company in
the form of a qualifying insurance policy, except in case of employees of cement units situated at Meghalaya and Bokaro.
The Trust is responsible for the administration of the plan assets and for the determination of investment strategy. The
Company makes provision of such gratuity asset/ liability in the books of account on the basis of actuarial valuation carried
out by an independent actuary.
Provident Fund (‘PF’)
The Company contributes provident fund liability to Dalmia Cement Provident Fund Trust, except in case of certain employees
of the Company. As per the applicable accounting standard, provident funds set up by the employers, which require interest
shortfall to be met by the employer, needs to be treated as defined benefit plan. The actuarial valuation of Provident Fund
was carried out in accordance with the guidance note issued by Actuarial Society of India for measurement of provident
fund liabilities and a provision has been recognised in respect of future anticipated shortfall with regard to interest rate
obligation as at the balance sheet date.
The following tables summarize the components of defined benefit costs recognised in the statement of profit and loss and
amounts recognised in the balance sheet for the above mentioned plan.
Statement of profit and loss
Components of defined benefit costs
Rs.
Particulars
Current service cost *
Net interest cost**
Net benefit expense

Gratuity
2019-20

PF
2018-19

2019-20

2018-19

8
4

14
1

10
2

11
1

12

15

12

12

* includes Rs. 1 (March 31, 2019: Rs. 0) towards capitalisation of gratuity expense & Rs. 2 (March 31,2019: Rs 0) towards
capitalisation of Provident fund Expenses.
** includes Rs. 1 (March 31, 2019: Rs. 0) towards capitalisation of Interest expense.
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Change in the defined benefit obligation and fair value of plan assets as at March 31, 2020:
Rs.

Gratuity
Defined benefit
Fair value of
obligation
plan assets
(A)
(B)

PF
Net

Defined benefit
obligation
(A)

(A-B)

Fair value of
plan assets
(B)

Net
(A-B)

April 1, 2019 (1)
Service cost (2)
Net interest expense (3)

87
8
6

38
2

49
8
4

155
10
15

152
13

3
10
2

Sub-total included
in profit or loss (2+3)=(4)

14

2

12

25

13

12

Re-measurements
Return on plan assets
(excluding amounts included
in net interest expense) (5)
(Gain)/loss from changes in
demographic assumptions (6)
Experience (gains)/ losses (7)
Change in financial
assumptions (8)

-

(0)

0

0

2

(2)

0

-

0

0

0

-

3
3

-

3
3

2
-

0
-

2
-

Sub-total (5+6+7+8)=(9)

6

(0)

6

2

2

(0)

Expense/ (income) included
in OCI out of (9) above

6

(0)

6

-

-

-

Contributions by employer (10) Contribution by plan
participation/ employees (11)
(Settlements)/ Transfer in (12)
Acquisition adjustment (13)
(0)
Other adjustment (14)
Benefits paid (15)
(9)

-

-

0

10

(10)

(4)

(0)
(5)

27
35
(2)
(12)

27
35
(2)
(12)

-

Sub-total (10+11+12+13
+14+15)=(16)

(9)

(4)

(5)

48

58

(10)

March 31, 2020 (1+4+9+16)

98

36

62

230

225

5

Change in the defined benefit obligation and fair value of plan assets as at March 31, 2019:
Rs.

Gratuity
Defined benefit
Fair value of
obligation
plan assets
(A)
(B)

PF
Net

Defined benefit
obligation
(A)

(A-B)

Fair value of
plan assets
(B)

Net
(A-B)

April 1, 2018 (1)
Service cost (2)
Net interest expense (3)

59
14
2

38
1

21
14
1

106
11
13

105
9

1
11
4

Sub-total included
in profit or loss (2+3)=(4)

16

1

15

24

9

15

-

2

(2)

-

3

(3)

(0)

-

(0)

-

-

-

13

-

13

1

-

1

Re-measurements
Return on plan assets
(excluding amounts included
in net interest expense) (5)
(Gain)/ loss from changes in
demographic assumptions (6)
Experience (gains)/ losses (7)
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Rs.

Gratuity
Defined benefit
Fair value of
obligation
plan assets
(A)
(B)
Change in financial
assumption (8)

PF
Net

Defined benefit
obligation
(A)

(A-B)

Fair value of
plan assets
(B)

Net
(A-B)

3

-

3

-

-

-

Sub-total (5+6+7+8)=(9)

16

2

14

1

3

(2)

Expense/ (income) included
in OCI out of (9) above

16

2

14

-

-

-

-

1

(1)

-

11

(11)

-

-

-

23

23

-

(0)
(4)

(4)

(0)
(0)

6
(5)

6
(5)

0
-

Sub-total (10+11+12
+13+14)=(15)

(4)

(3)

(1)

24

35

(11)

March 31, 2019 (1+4+9+15)

87

38

49

155

152

3

Contributions by
employer (10)
Contribution by plan
participation/ employees (11)
(Settlements)/ Transfer in (12)
Acquisition adjustment (13)
Benefits paid (14)

The Company expects to contribute Rs. 70 (March 31, 2019: Rs. 55) to gratuity in 2020-21. The Company expects to contribute
Rs. 11 (March 31, 2019: Rs. 12) to PF in 2020-21.
The major categories of plan assets of the fair value of the total plan assets of Gratuity and PF are as follows:Rs.

Gratuity
March 31, 2020
March 31, 2019
Investment pattern in plan assets:
Insurance Company products
Central Government securities
State Government securities
Special Deposit scheme
Bonds/Securities of Public
Financial Institutions
Cash and cash equivalents
Mutual funds - Unquoted
Equity shares of listed companies
Other investment
Total

March 31, 2020

PF
March 31, 2019

14
1
16
2

15
1
16
2

26
85
4

18
57
5

2
0
1

2
1
1
-

95
2
13
-

64
1
7
-

36

38

225

152

The principal assumptions used in determining Gratuity and PF for the Company are shown below:
Rs.

Gratuity
March 31, 2020
March 31, 2019
Discount rate
Future salary increases
Guaranteed interest rate
Mortality Table
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%
6.40%
7.00%
IALM
(2012-14)

%
7.25%
7.00%
IALM
(2006-08)

March 31, 2020

PF
March 31, 2019

%
6.40%
8.50%
IALM
(2012-14)

%
7.25%
8.65%
IALM
(2006-08)
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A quantitative sensitivity analysis for significant assumption as at March 31, 2020 and March 31, 2019 is as shown below:
Gratuity Plan:
Rs.
Assumption
Sensitivity Level

Impact on defined
benefit obligation

Discount rate

Future salary increases

1% Decrease

1% Increase

1% decrease

1% increase

March 31,
2020

March 31,
2019

March 31,
2020

March 31,
2019

March 31,
2020

March 31,
2019

4

3

(4)

(3)

(4)

(3)

March 31,
2020

March 31,
2019

4

3

PF:

Rs.

Assumption
Sensitivity Level

Impact on defined
benefit obligation

Discount rate
1% Decrease

Future salary increases
1% Increase

1% decrease

1% increase

March 31,
2020

March 31,
2019

March 31,
2020

March 31,
2019

March 31,
2020

March 31,
2019

5

5

(2)

(2)

(5)

(3)

March 31,
2020

March 31,
2019

10

5

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit
obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.
The following payments are expected contributions to the defined benefit plans in future years:
Rs.

Gratuity
March 31, 2020
March 31, 2019
Rs.
Rs.
Within the next 12 months (next annual reporting period)
Between 2 and 5 years
Between 6 and 10 years
Beyond 10 years
Total expected payments

43
38
25
25

39
34
23
21

131

117

The weighted average duration (based on discounted cash flows) of the defined benefit plan obligation for gratuity at the end of
the reporting period is 3 years (March 31, 2019: 3 years).
Risk Exposure
Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed
below:Asset Volatility
The plan liabilities are calculated using a discount rate set with reference to bond yields, if plan assets underperform this yield,
this will create a deficit. The plan asset investments is in insurance company products and in government securities. The investments
are expected to earn a return in excess of the discount rate and contribute to the plan deficit.
Asset liability matching risk
The Company ensures that the investment positions are managed within an asset-liability matching (ALM) framework that has
been developed to achieve long-term investments that are in line with the obligations under the employee benefit plans. Within
this framework, the Company’s ALM objective is to match assets to the pension obligations by investing in long-term fixed
interest securities with maturities that match the benefit payments as they fall due and in the appropriate currency.
Liquidity Risk
The Company actively monitors how the duration and the expected yield of investments are matching the expected cash outflows
arising from the employee benefit obligations. The Company has not changed the processes used to manage its risks from previous
periods.
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Contribution to Defined Contribution Plans:
Rs.
Particulars

2019-20

2018-19

15
1
3

13
1
1

Provident Fund/ Pension Fund
Superannuation Fund
National Pension Scheme
31. Share based payments

Under the DBL ESOP Scheme 2018, share options of the holding company i.e. Dalmia Bharat Limited (formerly known as Odisha
Cement Limited) were granted to senior executives of the Company (‘DCBL’) with more than 12 months of service. In all the cases,
the exercise price of the share options is lower than the market price of the underlying shares on the date of grant. The share
options vest if and when the holding company achieve targeted share price and on achievement of individual performance by
eligible employees which will be vested over a period of 5 years.
The fair value of the share options is estimated at the grant date using the Black- Scholes option pricing model, taking into
account the terms and conditions upon which the share options were granted. However, the above performance condition is
only considered in determining the number of instruments that will ultimately vest.
Options have been granted with vesting period of 5 years on the basis of graded vesting and are exercisable for a period of 3
years once vested. There are no cash settlement alternatives. The Company does not have a past practice of cash settlement for
these share options.
The expense recognised for employee services received during the year is shown in the following table Rs.

March 31, 2020

March 31, 2019

Rs.

Rs.

3
3

3
3

Expense arising from equity-settled share-based payment transactions *
Total expense arising from share-based payment transactions
* includes Rs. 2 (March 31, 2019: Rs. Nil) allocated to capital work-in-progress (refer note 44).

Movements during the year
The following table illustrates the number and weighted average exercise prices (WAEP) of, and movements in, share options
during the year.

Outstanding at the beginning of the year
Cancelled pursuant to Scheme of
Arrangement and Amalgamation **
Granted pursuant to DBL ESOP
Scheme 2018
Exercised during the year
Expired/ Lapsed during the year
Outstanding at the end of the year
Exercisable at the end of the year

March 31, 2020
Number

March 31, 2020
WAEP

March 31, 2019
Number

March 31, 2019
WAEP

732,000
-

176.77
-

450,000
(450,000)

350.27
350.27

-

-

900,000

175.14

(2,20,000)^^
512,000
-

169.09
180.07
-

(168,000)^
732,000
-

168.01
176.77
-

^The weighted average share price at the date of exercise of these options is Rs. 1,214.40/^^The weighted average share price at the date of exercise of these options is Rs. 511.10/The weighted average remaining contractual life for the share options outstanding as at March 31, 2020 is 4.32 years (March 31,
2019: 4.88 years).
The range of exercise prices for options outstanding at the end of the year is Rs. 108.62/- to Rs. 191.77/- (March 31, 2019:
Rs. 108.62/- to Rs. 191.77/-).
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The following table list the inputs to the models used for the plan for the year ended March 31, 2020 and March 31, 2019:Dividend yield (%)
Volatility (%)
Risk–free interest rate (%)
Average expected life of options (years)
Weighted average share price (Rs. per share)
Date of grant
Model used

Grant 1

Grant 2

Grant 3

1.42
42.76
8.16
4.50
105.95
May 18, 2012
Black Scholes Model

0.4
48.58
7.71
4.53
502.05
January 29, 2015
Black Scholes Model

0.21
46.92
7.54
4.51
713.8
February 03, 2016
Black Scholes Model

** Dalmia Bharat Limited (‘DBL’) (formerly known as Odisha Cement Limited) had adopted a new ESOP Scheme namely DBL
ESOP 2018 pursuant to the Scheme of Arrangement and Amalgamation approved by hon’ble NCLT, Chennai effective October
30, 2018. Under the DBL ESOP 2018, DBL granted 2 (Two) new stock options (‘New Options’) to the eligible employees of Company
in lieu of every 1 (one) stock option held by them under erstwhile DBEL ESOP Scheme 2011 (whether vested or unvested).
32. Leases
(a) Company as a lessee
The Company has lease contracts for various land, buildings (godowns, office and residential premises), vehicles and other
equipment used in its operations. Leases of land have lease terms between 10 and 99 years, godowns have lease terms
between 1 and 6 years, while office and residential premises have lease terms between 1 and 9 years, and vehicles and other
equipment have lease terms between 1 and 8 years. Generally, the Company is restricted from assigning and subleasing the
leased assets.
The Company also has certain leases of godowns and other equipment with lease terms of 12 months or less. The Company
applies the ‘short-term lease’ recognition exemptions for these leases.
Set out below are the carrying amounts of right of use assets recognised and the movements during the year:
Rs.

Land

Buildings

Vehicles

Other
equipment

Total

Cost
As at April 1, 2019 *
Additions
Disposals
As at March 31, 2020

40
3
(0)
43

57
23
(6)
74

19
9
(1)
27

2
2

118
35
(7)
146

Accumulated depreciation
Charge for the year
Disposals
As at March 31, 2020

1
(0)
1

30
(2)
28

8
(0)
8

1
1

40
(2)
38

Net block
As at March 31, 2020

42

46

19

1

108

* Opening Balance includes Rs. 33 reclassified on account of adoption of Ind AS 116.
Set out below are the carrying amounts of lease liabilities and the movements during the year:
Rs.

2019-20
As at April 1, 2019
Additions
Deletions
Accretion of interest
Payments
As at March 31, 2020
Current
Non-current

86
32
(6)
8
(44)
76
32
44

The maturity analysis of lease liabilities are disclosed in note 39.
The effective interest rate for lease liabilities is 10%, with maturity between 2021-2109.
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The following are the amounts recognised in profit or loss:
Rs.
Year ended March 31, 2020 (Leases under Ind AS 116)
Depreciation expense of right of use assets
Interest expense on lease liabilities
Expense relating to short-term leases (included in other expenses)
Total amount recognised in profit or loss

2019-20
40
8
17
65

Year ended March 31, 2019 (Operating leases under Ind AS 17)
Lease expense
Total amount recognised in profit or loss

Rs.
2018-19
46
46

Amounts recognised in statement of cash flows:
Year ended March 31, 2020
Total cash outflow for leases

Rs.
(44)

(b) Company as a lessor
The Company had purchased wagons under “own your wagon scheme” of Railways and leased it to Railways on rent, the
wagons were recognised as assets and carried in the books at written down value, the Company is earning rental income
from the arrangement, hence it qualifies to be recognised as finance lease arrangement where Railways is the lessee. Future
minimum lease receivables (MLR) and its present value under finance leases are as followsRs.

Particulars

Not later than 1 year
Later than one year but not later than five years
Later than five years
Unguaranteed residual values
Total future minimum lease receivables
Unearned finance income
Total present value of MLR

As at March 31, 2020
Future
Present
Gross MLR
Value
1
1
1

As at March 31, 2019
Future
Present
Gross MLR
Value

1
1
1

1
1
1

1
1
1

33. Capital and other commitments
Rs.

Particulars
A. Estimated amount of contracts remaining to be executed on capital account
and not provided for (net of advances)

March 31, 2020

March 31, 2019

459

597

12

12

-

4

31

31

B. Other commitments
(i) Corporate guarantee given by the Company to a bank for issuance of bank
guarantee on behalf of subsidiary company namely Rajputana Properties
Private Limited towards grant of mining lease
(ii) Estimated future investments in Alternative Investment Fund in terms of
agreement with the fund
(iii) Contractual and other payments, which does not have any bearing on the
results for the current and previous year

C. The Resolution Plan (RP) filed by the Company for revival of Murli Industries Limited (MIL) has been approved by the
National Company Law Tribunal (NCLT), Mumbai Bench pursuant to the provisions of Insolvency and Bankruptcy Code, 2016
(‘IBC’). The necessary actions have been initiated to make the RP effective.
RP provides for payment of Rs. 402 to creditors of MIL by the Company. MIL has an integrated cement manufacturing plant with
an installed capacity of 3 MnT in Chandrapur District, Maharashtra along with a captive thermal power plant of 50 MW. In
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addition, MIL also has paper and solvent extraction units in Maharashtra. The acquisition of MIL would help the Company to
further consolidate its footprint in Western region.
34. Contingent liabilities / Litigations in respect of :
A) Not provided for Rs.

Particulars
i) Claims against the Company not acknowledged as debts
ii) Demands raised/ show cause notices issued by following authorities in
dispute (including cases which have been remanded back for re-assessment):
- Excise and Service tax
- Customs
- Sales tax/ Entry tax/ Purchase tax/ Market fee
- Income tax matters

March 31, 2020

March 31, 2019

277

287

46
18
129
50

53
38
108
42

520

528

iii) Income tax department had carried out search operation in the office premises of erstwhile Adhunik Cement Limited (now a
unit of the Company) on March 11, 2016 (concluded on May 03, 2016), consequent to which assessment orders under Section
153(A)/143(3) of the Income Tax Act, 1961 have been passed on December 30, 2018 from AY 2011-12 to 2017-18 and there is no
additional income tax liability. However, unabsorbed depreciation has been reduced on account of addition of Rs. 42 made in AY
2011-12 and against the same, the Company has filed an appeal before appellate authority.
Further, Company has not adjusted the above amount while computing income tax/deferred tax liability since the Company has
been legally opined that above addition may not be tenable.
Based on favourable decisions in similar cases, legal opinion taken by the Company, discussions with the solicitors etc., the
Company believes that there is a fair chance of favourable decisions in respect of the items listed above and hence no provision
is considered necessary against the same.
B) The Company holds 76% shares in one of its subsidiary company Calcom Cement India Limited (CCIL), where Bawri Group
(BG), other shareholder, holds 21% (approx.) voting rights. During the year 2015-16, the Company, in view of the fact that BG
had defaulted in completion of certain obligations under the Shareholders Agreement/ Articles of Association (referred as
Inter-se Agreement or ‘ISA’), sent notice to BG seeking remedies under the terms of ISA. In response thereto, BG denied the
responsibility of completion of the said obligations and further filed a petition before the Company Law Board, Kolkata (CLB)
/ NCLT under Sections 397 and 398 of the Companies Act, 1956 alleging oppression and mismanagement by the Company.
NCLT, Guwahati Branch, has concluded in response to an application filed under Section 8 of the Arbitration and Conciliation
Act 1996 by the Company, vide its order dated January 5, 2017, that the said 397/398 petition is dressed up petition and
therefore, disposed of the said petition and vacated all the interims orders. Further, NCLT referred both the parties to
arbitration for settlement of their disputes.
BG has challenged the order of NCLT Guwahati before the Hon’ble High Court, Guwahati and the same is pending adjudication.
The disputes between the parties are pending for adjudication before the Arbitral Tribunal. Pending final disposal of the disputes,
no adjustments are considered necessary in the financial statements.
C) The Office of the Superintendent of Taxes, Jowai, Meghalaya has issued notice dated 12th March 2020 seeking justification of
gaps found for use of coal procured through legal sources in production of clinker / power as mentioned in the Report of the
Independent Committee constituted by the National Green Tribunal. In the notice, it has been mentioned that the gap seems to
be due to illegally procured coal and hence the Company is liable to pay enhanced royalty and electricity duty on such coal. The
Company has been asked to provide its reply on the issue and the same is under process as the Company is evaluating the effect
of the report. No provision is considered necessary in the financial statements based on the legal opinion taken by the Company
as the demand has not yet crystallised.
D) CBI has filed a charge sheet against the Company & its employees under Section 120(b) read with Section 420 of Indian Penal
Code before Special Judge, CBI Cases, Hyderabad, wherein CBI has alleged that Company had invested in the shares of Bharathi
Cement Corporation Private Ltd. for the benefit of one of the accused as a quid pro quo for grant of prospecting license over
certain limestone bearing land in the State of Andhra Pradesh and the shares of Bharathi Cement Corporation Private Ltd. were
sold by Company at a profit. Pursuant to above, charge sheet has been filed before Special Judge, CBI Cases, Hyderabad, on which
cognizance has been taken. The case is still at the preliminary stage. These proceedings were challenged by one of the accused
before High Court and the same is pending till date. In the opinion of the Company, no adverse impact is expected to devolve on
the management on conclusion of such proceedings.
E) There are numerous interpretative issues relating to the Supreme Court (SC) judgement dated February 28, 2019 on Provident
Fund (PF) on the inclusion of allowances for the purpose of PF contribution as well as its applicability of effective date. The
Company will evaluate its position and act, as clarity emerges.
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35.
A)

Related party transactions
List of related parties along with nature and volume of transactions is given below:

i.

Related parties where control exists:
Holding company
Dalmia Bharat Limited (formerly known as Odisha Cement Limited)

ii.

Fellow subsidiaries
Dalmia Power Limited

iii.

Subsidiaries of the Company
Calcom Cement India Limited, D.I. Properties Limited, Dalmia Minerals & Properties Limited, Geetee Estates Limited,
Golden Hills Resort Private Limited, Hemshila Properties Limited, Ishita Properties Limited, JayeVijay Agro Farms
Private Limited, Rajputana Properties Private Limited, Shri Rangam Properties Limited, Dalmia Bharat Refractories
Limited (formerly known as Sri Dhandauthapani Mines and Minerals Limited), Sri Madhusudana Mines & Properties
Limited, Sri Shanmugha Mines & Minerals Limited, Sri Subramanya Mines & Minerals Limited, Sri Swaminatha Mines
& Minerals Limited, Sri Trivikrama Mines & Properties Limited, Bangaru Kamakshiamman Agro Farms Private Limited,
Alsthom Industries Limited, Chandrasekara Agro Farms Private Limited , OCL Global Limited, Dalmia DSP Limited
(w.e.f. July 10, 2018) and Hopco Industries Limited (w.e.f. December 21, 2018)

iv.

Step down subsidiaries of the Company
Cosmos Cement Limited, OCL China Limited, RCL Cements Limited, SCL Cements Limited, Sutnga Mines Private
Limited, Vinay Cement Limited and Dalmia OCL Limited (w.e.f. October 7, 2019)

v.

Associate of the Company
Dalmia Renewables Energy Limited (upto May 31, 2018)

vi.

Joint ventures
Khappa Coal Company Private Limited and Radhikapur (West) Coal Mining Private Limited
Related parties with whom transactions have taken place during the year:

i.

Key Management Personnel/ Directors of the Company
Shri Gautam Dalmia * - Non-Executive Director (w.e.f. October 30, 2018), Shri Puneet Yadu Dalmia – Managing
Director (upto October 30, 2018), Shri Mahendra Singhi ** - Managing Director & CEO (w.e.f. October 30, 2018), Mr.
G.N. Bajpai – Independent Director, Mr. N. Gopalaswamy - Independent Director, Mrs. Sudha Pillai - Independent
Director, Mr. Thyagarajan Venkatesan- Independent Director,, Mr. Paul Heinz Hugentobler - Independent Director,
Mr. Jayesh Doshi - Chief Financial Officer and Mrs. Manisha Bansal - Company Secretary
* Managing Director (upto October 30, 2018)
** Whole Time Director (upto October 30, 2018)

ii.

Key Management Personnel of Holding company
Mr. Niddodi Subrao Rajan(w.e.f. August 30, 2019)

iii.

Relatives of Key Management Personnel
Shri Jai Hari Dalmia */ **
Shri Yadu Hari Dalmia */ **
Mrs. Avantika Dalmia
* Non-Executive Director (upto October 30, 2018)
** Also, KMP of Holding company

iv.

Enterprises controlled by Key Management Personnel of the Company
Dalmia Refractories Limited, Dalmia Bharat Sugar and Industries Limited, Kanika Investment Limited and Dalmia
Bharat Foundation

v.

Enterprises controlled/jointly controlled by Key Management Personnel of the Holding Company
Khaitan & Co. AOR and Khaitan & Co. LLP
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B) The following transactions were carried out with the related parties in the ordinary course of business:
Name of the Related Party

Dalmia Bharat Limited
Dalmia Bharat Sugar and
Industries
Dalmia Refractories Limited
Khaitan & Co. LLP
Khaitan & Co. AOR
Dalmia Power Limited

Nature of related
party

Dividend
paid

Holding

77
(33)
-

KMP controlled
KMP controlled
KMP Controlled Entity
of Holding Company
KMP Controlled Entity
of Holding Company
Fellow subsidiary

Alsthom Industries Limited

Subsidiary

Calcom Cement India Limited

Subsidiary

Dalmia DSP Limited

Subsidiary

OCL China Limited

Step down subsidiary

OCL Global Limited

Subsidiary

Dalmia Renewables
Energy Limited
Rajputana Properties
Private Limited
Hopco Industries Limited

Associate
Subsidiary
Subsidiary
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Dalmia Minerals &
Properties Limited
Jayevijay Agro Farms
Private Limited
Radhikapur (West) Coal
Mining Private Limited
Vinay Cement Limited

Subsidiary

Step down subsidiary

RCL Cements Limited

Step down subsidiary

Subsidiary
Joint venture

-

Interest Interest Loans Loans Loans Remunera- Direc- Directors
tion
and repaid
paid received and
tors commispaid* sitting sion
advances advances
given received
fees
back

(11)
0
(0)
-

0
(1)
7
(2)
100
(69)
4
(1)
0
(0)
(0)
(0)
8
(21)
0
(0)

55
(84)
911
(540)
59
(39)
1
(1)
(0)
(0)
(2)
(3)

(3)
13
(36)
730
(216)
0
(3)
(51)
(4)
103
(1)
2
(1)

(184)
-

-

-

-

Rs.

Profes- Purchase Sale of Pircjase Reimbursesional of assets assets of goods
ment
&
fees
of
services expenses
payable

3
(2)
(0)
-

(0)
1
-

1
-

143
(145)
10
(8)
43
(22)
(0)
0
(2)
4
(4)
26
(37)
(3)
-

0
(0)
(0)
2
(0)
-

Reimburse- CSR Rent Payment Sale of Subscrip- Subscrip- Issue of Redemp- Adjusttion to
tion /
equity
paid against goods & tion
ment
ment of
sale of
lease services to equity optionally share
of
TDS
convert- capital invest- receivable
liabiliexpenses
share
ible
(includ- ment
ties
receivable
capital
ing
deben(includtures Securities
ing
Preimium)
interest
0
(0)
0
(0)
0
(0)
0
1
(0)
0
(1)
-

-

-

-

(0)
2
(1)
23
(7)
82
(75)
44
(34)
37
(26)
3
(2)
(5)
-

(150)
(0)
(52)
-

14
45
-

(6,200)
-

(0)
-

Recovery
of MAT
credit
entitlement

(14)
-

9
(43)
-

-

-
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Nature of related
party

Dividend
paid

Cosmos Cement Limited

Step down subsidiary

Chandrasekara Agro
Farms Private Limited
Others

Subsidiary

77
(33)

Name of the Related
Party

Subsidiary

Mr. Gautam Dalmia

KMP

Mr. Puneet Yadu Dalmia

KMP

Mr. Mahendra Singhi

KMP

Mr. Jai Hari Dalmia

Non-Executive Director/
Relative of KMP
Non-Executive Director/
Relative of KMP
Independent Director

Mr. Yadu Hari Dalmia
Mr. G.N. Bajpai
Mr. N. Gopalaswamy

Independent Director

Mrs. Sudha Pillai

Independent Director

Mr. Paul Heinz Hugentobler Independent Director
Mr. T. Venkatesan
Mr. Niddodi Subrao Rajan
Mr. Jayesh Doshi
Mrs. Manisha Bansal

Non-Executive
Director
KMP of Holding
company
Chief Financial
Officer
Company Secretary

Dalmia Bharat Foundation

KMP Controlled

Mrs. Avantika Dalmia

Relative of KMP

Interest Interest Loans Loans Loans Remunera- Direc- Directors
tion
and repaid
paid received and
tors commispaid* sitting sion
advances advances
given received
fees
back

0
(11)

0
(0)
0
(0)
0
(1)
119
(95)

1
(0)
0
(0)
6
(0)
1,032
(669)

(2)
1
(57)
849
(374)

(184)

(13)
(42)
26
(26)
7
(3)
10
(4)
(0)
0
(0)
43
(88)

0
(0)
(0)
(0)
0
(0)
0
(0)
0
(0)
0
(0)
0
(0)
0
(0)

1
(1)
(0)
0
(0)
0
(0)
1
(1)

Profes- Purchase Sale of Pircjase Reimbursesional of assets assets of goods
ment
&
fees
of
services expenses
payable

2
5
(2)

0
1
(0)

1
-

0
226
(221)

2
(0)

Reimburse- CSR Rent Payment Sale of Subscrip- Subscrip- Issue of Redemp- Adjusttion to
tion /
equity
paid against goods & tion
ment
ment of
sale of
lease services to equity optionally share
of
TDS
convert- capital invest- receivable
liabiliexpenses
share
ible
(includ- ment
ties
receivable
capital
ing
deben(includtures Securities
ing
Preimium)
interest
0
1
(1)

4
(5)
4
(5)

(0)
(0)

0
0
-

(0)
191
(145)

(3)
2
(57)
2
(267)

59
-

(6,200)

(0)

(14)

Rs.
Recovery
of MAT
credit
entitlement

9
(43)

All figures in ( ) represent amount for the year ended March 31, 2019.
* KMP are covered under the Company’s Group Gratuity Scheme along with other employees of the Company. The gratuity and leave liability is determined for all the employees on an overall basis, based on the actuarial
valuation done by an independent actuary. The specific amount of gratuity and leave liability for KMP cannot be ascertained separately, except for the amount actually paid.
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Notes to standalone financial statements for the year ended March 31, 2020
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C) Balance outstanding at year end:
Capital
Nature of related
Trade
Trade
Name of the Related Party
Payable
party
receivables
payables

Dalmia Bharat Limited
Dalmia Bharat Sugar &
Industries Limited
Dalmia Refractories Limited
Khaitan & Co. LLP
Khaitan & Co. AOR
Dalmia Power Limited

Holding
KMP Controlled
KMP Controlled
KMP Controlled
Entity of Holding
Company
KMP Controlled Entity
of Holding Company
Fellow Subsidiary

Alsthom Industries Limited *

Subsidiary

Calcom Cement India Limited

Subsidiary

Dalmia DSP Limited *

Subsidiary

OCL Global Limited

Subsidiary

OCL China Limited

Step down subsidiary

Radhikapur (West) Coal
Private Mining Limited
RCL Cements Limited

Step down subsidiary

Rajputana Properties
Private Limited
Vinay Cement Limited

Step down subsidiary

Others
Mr. Jai Hari Dalmia
Mr. Yadu Hari Dalmia
Mr. G.N. Bajpai

Joint Venture

Subsidiary

Subsidiary
Non-Executive
Director/ Relative of KMP
Non-Executive
Director/ Relative of KMP
Independent Director
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Mr. N. Gopalaswamy

Independent Director

Mrs. Sudha Pillai

Independent Director

Mr. Paul Heinz Hugentobler

Independent Director

Mr. Niddodi Subrao Rajan

KMP of Holding
company

(Rs.)
Borrowings

Interest
payable

Other
receivables

Lease
liabilities (at
amortised
cost)

Interest
receivable

Loan/
Advances
receivable

Director
Sitting Fee
payable

Director
commission
payable

Investment in
Optionally
Convertible
Debentures
(carried at FVTPL)

Remuneration
payable

Purchase
cosideration
payable

11
(49)
0
(0)
3
(3)
2
(0)

0
(0)
9
(6)
-

4
-

-

(1)
-

(43)
-

-

-

-

-

-

-

-

(0)
-

(0)
(0)
1
(5)
1
(6)
0
1
19
(63)

7
(4)
6
(6)
(8)
1
(0)
0
23
(24)

4
-

5
(5)
5
(5)

1
0
1
(1)

1
(2)
1
(45)

2
2
-

1
(1)
6
(2)
(54)
1
(1)
0
(34)
0
(0)
8
(91)

3
(3)
87
(58)
837
(656)
53
(39)
(2)
3
(3)
(103)
9
(4)
992
(868)

0
0
-

-

10
31
41
-

0
1
1
-

(0)

1
(1)
(0)
0
(0)
0
(0)
1
(1)

All figures in ( ) represent balance outstanding as at March 31, 2019.
* Outstanding loan given to Alsthom Industries Limited and Dalmia DSP Limited of Rs. 14 and Rs. 45 respectively, has been converted into investment in optionally convertible debentures during the year (refer note 6(i)(e)).
Investment with related parties are disclosed in note 6(i). Outstanding guarantee given on behalf of subsidiary is disclosed in note 35(F).

Dalmia Cement (Bharat) Limited
Notes to standalone financial statements for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
D)

Transactions with key management personnel
Managerial remuneration of key management personnel of the Company:Rs.

Particulars
Short-term employee benefits
Termination benefits
Post employment benefits
Share-based payments
Total managerial remuneration paid to key management personnel *

March 31, 2020

March 31, 2019

22
1
3
26

40
3
35
3
81

The amounts disclosed in the table are the amounts recognised as an expense during the reporting period relating to key
management personnel.
* Remuneration to the key managerial personnel does not include provision made for gratuity and leave benefits as they are
determined on an actuarial basis for the Company as a whole.
E)

Directors’ interest in the DBL ESOP 2018
Grant Date

January 29, 2015
February 03, 2016

Expiry Date

January 29, 2021
February 03, 2022

Exercise Price

108.62
191.77

March 31, 2020

March 31, 2019

Number
Outstanding

Number
Outstanding

72,000
440,000

132,000
600,000

512,000

732,000

* Refer note 31
F)

Corporate guarantee
Corporate guarantee given by the Company to a bank for issuance of bank guarantee on behalf of subsidiary company
namely Rajputana Properties Private Limited towards grant of mining lease of Rs. 12 (March 31, 2019: Rs. 12).
The transactions with related parties have been made on terms equivalent to those that prevail in arm’s length transactions.

36. Derivatives
Derivatives not designated as hedging instruments
The Company uses foreign currency denominated borrowings and foreign exchange forward contracts (including option
contracts - seagull structure) to manage some of its transaction exposures. The foreign exchange forward contracts and
foreign exchange option contracts are not designated as cash flow hedges and are entered into for periods consistent with
foreign currency exposure of the underlying transactions, generally from one to thirty six months.

Foreign currency risk
The Company has entered into foreign exchange forward contracts and foreign exchange option contracts with the intention
to reduce the foreign exchange risk on repayment of buyer’s credit and foreign currency loan, these contracts are not
designated in hedge relationships and are measured at fair value through profit or loss.
Interest rate swap
The swap is being used to hedge the exposure to changes in the interest rate on borrowings. The increase/ decrease in fair
value of the interest rate swap has been recognised in finance costs and offset with a similar gain / loss on the bank borrowings.
The foreign exchange forward contract, options and interest rate swap balances vary with the level of expected foreign
currency payment and changes in foreign exchange rates.
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Rs.

Particulars

March 31, 2020
Assets

Fair value of foreign currency forward /option/ interest rate
swap contracts measured at fair value through profit or loss

March 31, 2019

Liabilities

55

Assets

2

Liabilities
62

3

37. Fair values
Below is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than
those with carrying amounts that are reasonable approximations of fair values -

Rs.
Particulars

Financial assets
Financial assets carried at amortised cost
Loans and advances to employees
Loans to related parties
Loans to others
Security deposits
Subsidies receivable
Incentive receivable
Deposit with banks having remaining maturity of
more than twelve months (refer note 6(iii))
Investment in commercial papers (refer note 9(i))
Financial assets carried at fair value through
profit or loss
Foreign currency forward / option contracts
(refer note 6(iii) and 9(vi))
Investment in optionally convertible debentures
(refer note 6(i))
Investment in corporate bonds (refer note 9(i))
Investment in mutual funds (refer note 9(i))
Investment in alternative investment fund
(refer note 9(i))
Investment in certificate of deposits (refer note 9(i))
Financial assets carried at fair value through OCI
Investment in equity shares (refer note 6(i))
Financial liabilities
Financial liabilities carried at amortised cost
Borrowings (including current maturity
of long term borrowings)
Security deposits received
Financial liabilities carried at
fair value through profit or loss
Foreign currency option contracts/
Interest rate swap contract

Carrying Value

Fair Value

March 31,
2020

March 31,
2019

March 31,
2020

March 31,
2019

18
992
3
59
433
18
13

14
868
3
51
541
16
11

18
992
3
59
433
18
13

14
868
3
51
541
16
11

-

139

-

139

55

62

55

62

41

-

41

-

704
852
10

464
359
22

704
852
10

464
359
-

74

-

74

-

-

0

-

5,895

5,650

5,895

5,650

439

365

439

365

2

3

2

3

0

The management assessed that cash and cash equivalents, other bank balances, trade receivables, other current financial
assets (except derivative financial instruments), trade payables and other current financial liabilities (except derivative financial
liabilities) approximate their carrying amounts largely due to the short-term maturities of these instruments.
The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a forced or liquidation sale. The following methods and assumptions
were used to estimate the fair values :
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(a) Long-term fixed-rate and variable-rate receivables/ deposit are evaluated by the Company based on parameters such as
interest rates, risk factors, individual credit worthiness of the customer and the risk characteristics of the financed project.
Based on this evaluation, allowances are taken into account for the expected credit losses of these receivables.
(b) The fair value of unquoted instruments, loans from banks and other financial liabilities as well as other non-current
financial liabilities is estimated by discounting future cash flows using rates currently available for debt on similar terms,
credit risk and remaining maturities.
(c) The fair values of optionally convertible debentures (OCDs) of subsidiaries have been estimated using the fair valuation by
independent valuer. The valuation requires management to make certain assumptions about the interest rate, including
forecast cash flows, discount rate, credit risk and volatility. The probabilities of the variousestimates within the range can be
reasonably assessed and are used in management’s estimate of fair value for these unquoted instruments.
(d) The fair value of investment in corporate bonds/ certificate of deposits are based on quoted market prices at the reporting
date. Fair value of investment in mutual funds/ alternative investment fund are based on market observable inputs i.e. Net
Asset Value at the reporting date.
(e) The fair values of the derivative financial instruments are determined using valuation techniques, which employs the use
of market observable inputs. The derivatives are entered into with the banks / counterparties with investment grade credit
ratings.
(f ) The fair values of the Company’s interest-bearing borrowings are determined by using Discounted Cash Flow (DCF)
method using discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own nonperformance risk as at March 31, 2020 was assessed to be insignificant.
Description of significant unobservable inputs to valuation (Level 3):
(a) Discount rate are determined using prevailing bank lending rate.
(b) The fair values of financial assets and liabilities are determined using the discounted cash flow analysis.
38. Fair value hierarchy
The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities:
Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2020:
Fair Value measurement using
Particulars

Assets for which fair values are disclosed (note 37)
Loans and advances to employees
Loans to related parties
Security deposits
Subsidies receivable
Incentive receivable
Deposit with banks having remaining maturity
of more than twelve months
Loans to others
Liabilities for which fair values are disclosed (note 37)
Borrowings (including current maturity
of long term borrowings)
Security deposits received
Assets measured at fair value
Foreign currency forward / option contracts
Investment in optionally convertible debentures
Investment in certificate of deposits
Investment in corporate bonds
Investment in mutual funds
Investment in alternative investment fund
Liabilities measured at fair value
Interest rate swap contract

Total

Quoted
Prices
inactive
markets
Level 1

Significant
observable
inputs
Level 2

Significant
unobservable
inputs
Level 3

18
992
59
433
18

-

-

18
992
59
433
18

13
3

-

13
-

3

5,895

-

5,895

-

439

-

-

439

55
41
74
704
852
10

74
704
-

55
852
10

41
-

2

-

2

-

There have been no transfers between Level 1 and Level 2 during the year ended March 31, 2020.
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Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2019 :
Fair Value measurement using
Particulars

Assets for which fair values are disclosed (note 37)
Loans and advances to employees
Loans to related parties
Security deposits
Subsidies receivable
Incentive receivable
Deposit with banks having remaining
maturity of more than twelve months
Investment in commercial papers
Loans to others
Liabilities for which fair values are disclosed (note 37)
Borrowings (including current maturity
of long term borrowings)
Security deposits received
Assets measured at fair value
Foreign currency option / forward contracts
Investment in corporate bonds
Investment in mutual funds
Investment in alternative investment fund
Liabilities measured at fair value
Interest rate swap contract

Total

Quoted
Prices
inactive
markets
Level 1

Significant
observable
inputs
Level 2

Significant
unobservable
inputs
Level 3

14
868
51
541
16
11

-

11

14
868
51
541
16
-

139
3

-

139
-

3

5,650

-

5,650

-

365

-

-

365

62
464
359
22

464
-

62
359
22

-

3

-

3

-

There have been no transfers between Level 1 and Level 2 during the year ended March 31, 2019.
39. Financial risk management objectives and policies
The Company’s principal financial liabilities, other than derivatives, comprise borrowings, trade payables and other payables.
The main purpose of these financial liabilities is to finance the Company’s operations and to provide guarantees to support
its operations. The Company’s principal financial assets include loans, investments, trade and other receivables, cash and
cash equivalents and other financial assets that derive directly from its operations. The Company also enters into derivative
transactions.
The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the
management of these risks and also ensure that the Company’s financial risk activities are governed by appropriate policies
and procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies
and risk objectives. All derivative activities for risk management purposes are carried out by specialist teams that have the
appropriate skills, experience and supervision. It is the Company’s policy that no trading in derivatives for speculative purposes
will be undertaken.
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The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below :
Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in
market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments
affected by market risk include investments and deposits, trade receivables, trade payables, loans and borrowings and
derivative financial instruments.
The Company manages market risk through a treasury department, which evaluates and exercises independent control over the
entire process of market risk management. The treasury department recommends risk management objectives and policies,
which are approved by Senior Management and the Audit Committee. The activities of this department include management
of cash resources, implementing hedging strategies for foreign currency exposures, borrowing strategies and ensuring
compliance with market risk limits and policies.
The analysis exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement
obligations and provisions.
Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. In order to optimize the Company’s position with regards to interest income and interest expenses to
manage the interest rate risk, treasury performs a comprehensive corporate interest rate risk management by balancing the
proportion of fixed rate and floating rate financial instruments in its total portfolio.
Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on the unhedged portion of
loans and borrowings. With all other variables held constant, the Company’s profit before tax is affected through the impact on
floating rate borrowings, as follows:
Rs.
Masrch 31, 2020
INR
INR
USD
USD
EURO
EURO

Increase/ decrease
in basis points

Effect on profit
before tax

+ 50 BPS
- 50 BPS
+ 50 BPS
- 50 BPS
+ 50 BPS
- 50 BPS

(11)
11
(2)
2
(2)
2
Rs.

Masrch 31, 2019
INR
INR
USD
USD
EURO
EURO

Increase/ decrease
in basis points

Effect on profit
before tax

+ 50 BPS
- 50 BPS
+ 50 BPS
- 50 BPS
+ 50 BPS
- 50 BPS

(12)
12
(2)
2
(2)
2

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates. The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company’s operating
and financing activities and the same are hedged in line with established risk management policies of the Company including use
of foreign exchange forward contracts, options and interest rate swaps.
When a derivative is entered into for the purpose of being a hedge, the Company negotiates the terms of those derivatives to
match the terms of the hedged exposure. For hedges of forecast transactions, the derivatives cover the period of exposure from the
point the cash flows of the transactions are forecasted up to the point of settlement of the resulting receivable or payable that is
denominated in the foreign currency.
Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USD and EURO exchange rates, with all other
variables held constant. The impact on the Company’s profit before tax is due to changes in the fair value of monetary assets and
liabilities including non-designated foreign currency derivatives.
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The Company’s exposure to foreign currency changes for currencies other than USD and EURO are not material.
Rs.
Particulars

USD
EURO and Others

Change in foreign
currency rate
5%
-5%
5%

Effect on profit
before tax
March 31, 2020
(34)
27
(34)

Effect on loss
before tax
March 31, 2019
(18)
18
0

-5%

13

(0)

Credit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading
to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its
financing activities, including deposits with banks and other financial instruments.
Trade receivables
Customer credit risk is managed by each business unit subject to the Company’s established policy, procedures and control
relating to customer credit risk management. Outstanding customer receivables are regularly monitored. An impairment analysis
is performed at each reporting date on an individual basis for major customers.
An impairment analysis is performed at each quarter end on an individual basis for major customers. In addition, a large number
of minor receivables are grouped into homogenous groups and assessed for impairment collectively. The maximum exposure to
credit risk at the reporting date is the carrying value of each class of financial assets disclosed in note 9 (ii). The Company has no
significant concentration of credit risk with any counter party.
Rs.
Ageing
As at March 31, 2020
Gross carrying amount (A)
Allowance for credit losses (B)
Net carrying amount (A-B)
As at March 31, 2019
Gross carrying amount (A)
Allowance for credit losses (B)
Net carrying amount (A-B)

Upto 180 days

More than 180 days

Total

287
287

104
46
58

391
46
345

434
1
433

77
27
50

511
28
483

Financial instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department in accordance
with the Company’s policy. Investments of surplus funds are made only with approved authorities. Credit limits of all authorities
are reviewed by the management on regular basis. All balances with banks and financial institutions is subject to low credit risk
due to good credit ratings assigned to the Company.
The Company’s maximum exposure to credit risk for the components of the balance sheet at March 31, 2020 and March 31, 2019
is the carrying amounts of each class of financial assets.
Liquidity risk
Liquidity risk is defined as the risk that the Company will not be able to settle or meet its obligations on time or at reasonable
price. The Company’s treasury department monitors liquidity on an ongoing basis through rolling cash flow forecasts. The
Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank loans,
debentures and cash credit facilities. Approximately 40% of the Company’s debt will mature in less than one year at March 31,
2020 (March 31, 2019: 32%) based on the carrying value of borrowings reflected in the financial statements.
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The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low.
The table below summarises the maturity profile of the Company’s financial liabilities based on contracted undiscounted
payments (excluding transaction cost on borrowings).

Rs.
Particulars

Less than 1
Year

1 to 3
Years

3 to 5
years

2,425
673
653
40

1,106
2
33

388
6

1,812
749
585

1,797
1

458
-

As at March 31, 2020
Borrowings
Trade payables
Other financial liabilities
Lease liabilities
As at March 31, 2019
Borrowings
Trade payables
Other financial liabilities

More than
5 years

Total

Carrying
Value

2,087
179

6,006
673
655
258

5,895
673
655
76

1,660
-

5,727
749
586

5,650
749
586

40. Capital management
For the purpose of the Company’s capital management, equity includes issued equity capital, securities premium and all other
equity and net debt includes interest bearing loans and borrowings less current investments and cash and cash equivalents. The
primary objective of the Company’s capital management is to safeguard continuity, maintain a strong credit rating and healthy
capital ratios in order to support its business and provide adequate return to shareholders through continuing growth.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. The funding requirement is met through a mixture of equity, internal accruals, long
term borrowings and short term borrowings. The Company monitors capital using a gearing ratio, which is net debt divided by
total capital plus net debt.
In order to achieve this overall objective, the Company’s capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.

Rs.
Particulars
Long term borrowings
Short term borrowings
Current maturities of long term borrowings
Less : Cash and cash equivalents
Less : Current investments
Less : Interest receivable on current investments (refer note 9(vi))
Net debt
Equity
Capital and net debt
Gearing ratio

March 31, 2020

March 31, 2019

3,479
1,230
1,186
93
1,640
32
4,130
9,168
13,298
31.05%

3,841
890
919
212
984
28
4,426
9,165
13,591
32.56%

To maintain or adjust the capital structure, the Company review the fund management at regular intervals and take necessary
actions to maintain the requisite capital structure.
No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2020 and
March 31, 2019.
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41. Movement of provision during the year:

Rs.
Particulars
As at April 1, 2018
Additions during the year
Utilised during the year
Interest on unwinding
As at March 31, 2019
Additions during the year
Utilised during the year
Interest on unwinding
As at March 31, 2020

Mines reclamation

Contingencies
7
(3)
4
(0)
4

30
11
3
44
7
3
54

Mines reclamation
The Company records a provision for mine reclamation cost until the closure of mine. Mine reclamation costs are provided at the
present value of expected costs to settle the obligation using estimated cash flows.
Contingencies
The Company has made provision in respect of probable contingent liabilities. The Company has assessed that the probability of
paying this amount is high. The Company has, during the current year as well as previous year, settled most of such cases.
42.Remuneration paid to statutory auditors (included in Miscellaneous expenses):

Rs.
Particulars
As an auditor
i) Statutory audit fee
ii) Tax audit fees
iii) Limited review fee
In other capacity
i) Certification fee (including certification of financial statements arising out
of merger scheme during previous year)
ii) Taxation matters
Reimbursement of expenses

March 31, 2020

March 31, 2019

2
0
1

1
0
1

0
0
0
3

1
0
0
3

43. Details of dues to Micro and Small Enterprises as per MSMED Act, 2006

Rs
Particulars

March 31, 2020

March 31, 2019

13

6

The amount of interest paid by the buyer in terms of Section 16 of the MSMED
Act 2006 along with the amounts of the payment made to the supplier beyond
the appointed day during each accounting year

-

-

The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the year)
but without adding the interest specified under the MSMED Act 2006

-

-

The amount of interest accrued and remaining unpaid at the end of each
accounting year; and

-

-

The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are actually
paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under Section 23 of the MSMED Act 2006

-

-

The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year
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44. During the year, Company has incurred directly attributable expenditure related to construction of property, plant and
equipment and therefore accounted for the same under Capital work in progress. Details of the expenses capitalised and
carried forward as capital work in progress are given below:

Rs.
Particulars
Brought forward from last year
Expenditure incurred during the year:
Cost of raw materials consumed
Employee benefit expenses
a) Salaries, wages and bonus
b) Contribution to provident and other funds
c) Gratuity expense
d) Employee stock option scheme
e) Workmen and staff welfare expenses
Interest cost **
Depreciation and amortisation expense
Power and fuel
Freight charges on internal clinker transfer
Other expenses
a) Consumption of stores and spare parts
b) Repairs and maintenance - Plant and machinery
c) Rent
d) Rates and taxes
e) Insurance
f ) Professional charges
g) Travelling and conveyance
h) Miscellaneous expenses
Total expenditure during the year
Less : Trial run production transferred from inventory
Less : Revenue from operations during trial run
Less : Capitalised during the year
Carried forward as part of Capital work-in-progress *
Carried forward as part of Intangible Asset under development

March 31, 2020

March 31, 2019

138

37

13

-

69
2
1
2
1
82
2
29
3

46
1
0
1
10
1
0
-

2
2
0
1
0
58
3
20
290
(8)
(35)
(2)
365
18

2
0
0
0
0
36
2
12
111
(10)
138
-

* includes Rs. 313 (March 31, 2019 : Rs. 113) for new cement plants in Odisha along with new grinding capacity in eastern part of
India (refer note 54).
** Interest for new cement plants in Odisha along with new grinding capacity in eastern part of India comprises of:
(i) Rs. 4 (March 31, 2019: Rs. Nil) on specific borrowings; and
(ii) Rs. 77 (March 31, 2019: Rs.10) on general borrowings using the weighted average interest rate applicable during the year
which is 8.46% p.a. (March 31, 2019: 8.13% p.a.)
45. (i) In 2011-12 the Company had initially acquired 14.59% stake in Calcom Cement India Limited (Calcom), ultimately
extendable to 50% of the Equity Share Capital of Calcom by entering into definitive agreements with Calcom, Saroj Sunrise
Private Limited (‘SSPL’) (a company owned by Bawri Group (BG), other shareholder of Calcom) and BG. During the year 2012-13,
revised agreements were entered to increase the Company’s nominal stake up to 66.26% (and voting stake up to 75.63%) ultimately
extendable to nominal stake of 66.70% (and voting stake of 76.00%) of the Equity Share Capital of Calcom – including keeping
shares representing nominal stake of 14.23% (and voting stake of 16.24%) of the Equity Share Capital of Calcom in escrow, with
beneficial ownership being with the Company, to be released at a future date upon satisfaction of certain conditions. The Company
invested a total amount of Rs. 260 (March 31, 2019: Rs. 260) and Rs. 59 (March 31, 2019: Rs. 59) respectively in the equity shares of
Calcom and Optionally Redeemable Convertible Debentures (‘OCDs’) of SSPL.
The OCDs are non-interest bearing and are secured by the pledge of equity shares of Calcom held by SSPL. If certain
conditions for performance by promoters of Calcom are met, these OCDs are convertible into equity shares constituting
0.01% shareholding of SSPL, else the Company has an option either to get the debentures redeemed for an aggregate
amount of Rs. 59 or convert into equity shares constituting 99.99% shareholding of SSPL.
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Apart from the above investments, the Company has granted loans to Calcom (including its subsidiaries) to the extent of Rs.
837 (excluding trade receivables of Rs. 6) as at March 31, 2020 (March 31, 2019: Rs. 761 (excluding interest accrued and trade
receivables of Rs. 94)) to fund its operational and capital expenditure. Calcom continues to provide required supports to its
subsidiaries.
Calcom has, on consolidated basis, earned profit of Rs. 60 during the year ended March 31, 2020 (March 31, 2019: Rs. 175).
However, Calcom has accumulated losses of Rs. 235 as at March 31, 2020 ( March 31, 2019: Rs. 296). Keeping in view of its nature
of long term strategic investment and business projections of Calcom, no impairment has been considered for carrying cost
of investments and loans/ advances given to Calcom. The Company, being the holding company of Calcom, continues to
provide required support to Calcom and its subsidiaries.
(ii) During the earlier years, the Company had advanced Rs. 0 Crore (Rupees One lac) to Calcom as application money towards
share warrants. In terms of the agreement dated January 16, 2012 between the Company and BG, the share warrants, in case
of non-fulfilment of project conditions by BG, would be converted into such number of equity shares that post conversion,
the share holding of the Company in Calcom becomes 99%. Company vide letter dated May 15, 2015 gave notice to BG for
non-fulfilment of project conditions. The disputes between the parties are pending adjudication before the Arbitral Tribunal
(also refer note 34(B)).
46. Details of loans and advances in nature of loans to subsidiaries, firms/ companies in which directors are interested and
investments by the loanee in the shares of Company as required by Regulation 34(3) of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015:-

Rs.
Particulars

(i) Loans to subsidiaries
Calcom Cement India Limited
Rajputana Properties Private Limited
Ishita Properties Limited
Alsthom Industries Limited
Chandrasekara Agro Farms Private Limited
Shri Rangam Properties Limited
Hemshila Properties Limited
Sri Madhusudana Mines & Properties Limited
Sri Shanmugha Mines & Minerals Limited
Sri Subramanya Mines & Minerals Limited
Sri Swaminatha Mines & Minerals Limited
D.I. Properties Limited
Bangaru Kamakshiamman
Agro Farms Private Limited
Golden Hills Resort Private Limited
Jayevijay Agro Farms Private Limited
Dalmia Minerals & Properties Limited
Geetee Estates Limited
Sri Trivikrama Mines & Properties Limited
Dalmia DSP Limited
Dalmia Bharat Refractories Limited (formerly
known as Sri Dhandauthapani Mines and
Minerals Limited)
(ii) Loan to step down subsidiaries
Vinay Cement Limited
RCL Cements Limited
Cosmos Cement Limited
(iii) Loan to fellow subsidiaries
Dalmia Power Limited

Outstanding
amount as
at end of
financial
year
March 31, 2020

Maximum
amount
outstanding
during the
year

Outstanding
amount as
at end of
financial
year
March 31, 2019

Maximum
amount
outstanding
during the
year

837
3
3
87
0
1

908
3
3
87
0
1

656
3
3
59
-

740
6
3
73
2
9
6
6
8
5
3
2

4
0
53

4
1
53

0
39

5
1
4
52
6
6
39

988

1
1,061

0
760

0
976

1
1

103
2
1
106

103
2
0
105

104
3
0
107

3
3

6
6

3
3
3
3
Note: Investment in subsidiaries, associate and joint ventures are disclosed in note 6(i)(A).
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The loanees have not made any investments in the shares of the Company.
47. The Company has given loans and advances to various companies. Loans/ advances outstanding as at year end is given
in below mentioned table along with purpose of the loan/ advances:
Rs.
Other
As at
Name of the Company
As at April
Loan/
Loan
As at
Loan/
Loan
01, 2018 advances received March 31, advances received
adjustMarch
given
back
2019
given
back
ments 31, 2020
during
during
during
during
year
year
year
year
(a) Loan given for business
purposes
- Loan to subsidiaries
(refer note 46)
- Loan to step down
subsidiaries (refer note 46)

467

664

(371)

760

1,031

(744)

(59)

988

102

5

(1)

106

1

(106)

-

1

6

-

(3)

3

-

-

-

3

10

-

(7)

3

-

-

-

3

38

49

(87)

-

-

-

-

-

- Loan to fellow subsidiaries
(refer note 46)
- Loan to others
(b) Loan given for
corporate purpose
- Loan to others

* Other adjustments include outstanding loan given to subsidiary companies aggregating to Rs. 59, which has been converted
into investment in optionally convertible debentures during the year (refer note 6(i)(e)).
Particulars of guarantees given
Sl.
No.

1

Name of the Company

Rs.
Guarantee given
during the financial year

Outstanding
balance as at

2019-20

2018-19

Rs.

Rs.

March 31,
2020
Rs.

-

-

12

Rajputana Properties
Private Limited

March 31, Purpose
2019
Rs.
12

Guarantee given to bank for issuance
of bank guarantee by a bank for
corporate purpose

Particulars of investments made
Rs.
Sl.
No.

Name of the Investee

Investments made during
the financial year

Outstanding balance as at

2019-20

2018-19

March 31, 2020

March 31, 2019

1

Commercial papers

50

627

-

139

2

Certificate of Deposits

73

-

74

-

3

Corporate bonds

673

582

704

464

The details of Investment of the Company are given in note 6(i).
*Outstanding loan given to subsidiaries amounting to Rs. 59 has been converted into Optionally Convertible Debentures during
the current year (refer note 6(i))(e)).
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48. Disclosure in respect of Corporate Social Responsibility expenditure:
Rs.
Particulars
Gross amount required to be spent during the year

March 31, 2020

March 31, 2019

3

4

Amount spent during the year:
- Construction/acquisition of any asset

-

-

- On purposes other than above

4

6

49. The Company has debited direct expenses relating to limestone mining, captive power generation etc. to cost of raw materials
consumed, power and fuel and other expenses as under:
Rs.
Particulars
Cost of raw materials consumed
Power and fuel expense

March 31, 2020

March 31, 2019

339

337

82

26

104

74

5

5

530

442

Other expenses:
Repairs and maintenance - Plant and machinery
Miscellaneous expenses
These expenses if reclassified on ‘nature of expense’ basis will be as follows :
Rs.
Particulars
Employee benefit expenses
Power and fuel expense
Other expenses:
Consumption of stores and spare parts
Repairs and maintenance - Plant and machinery
Repairs and maintenance - Buildings
Repairs and maintenance - Others
Rent
Rates & taxes (including royalty on limestone)
Insurance
Professional charges
Miscellaneous expenses
Other operating revenue:
Sundry sales / income

March 31, 2020

March 31, 2019

35
17

33
13

177
59
1
7
1
207
0
1
28

153
62
0
9
4
213
0
0
22

(3)
530

(67)
442
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50. Segment information
Operating segment
The Managing Director & CEO of the Company has been identified as the Chief Operating Decision Maker (CODM) as defined
by Ind AS 108, Operating Segments. The CODM monitors the operating results of its business sements separately for the
purpose of making decisions about resource allocation and performance assessment. Segment performance is evaluated
based on profit or loss and is measured consistently with profit or loss in the financial statements. Operating segments have
been identified on the nature of products and services and have been identified as per the quantitative criteria specified in
the Ind AS. However, the Company’s finance costs and income taxes are managed on a Company basis and are not allocated
to operating segments.
The Company has identified below segments as per Ind AS 108, ‘Operating Segments’:
(a) Cement division which produces various grades of cement and its related products;
(b) Others include Refractory division, Investment division and Management Services.
No other operating segments have been aggregated to form the above reportable operating segments.
Revenue and expenses directly attributable to segments are reported under each reportable segment. Expenses which
are not directly identifiable to each reporting segment have been allocated on the basis of associated revenue of the
segment and manpower efforts. All other expenses which are not attributable or allocable to segments have been
disclosed as unallocable expenses.
Assets and liabilities that are directly attributable or allocable to segments are disclosed under each reportable segment. All
other assets and liabilities are disclosed as unallocable.
Rs.
Particulars

Cement
2019-20

Revenue
External revenue (including
other operating revenue)
Inter segment revenue
Less: Elimination
Total revenue
Results
Segment results
Less: Finance costs
Add: Other Unallocable Income
Net off Unallocable Expenditure

Others

2018-19

Total

2019-20

2018-19

Total assets
Total liabilities
Unallocable liabilities
Total liabilities
Capital expenditure
Depreciation and amortisation

2018-19

7,849

7,880

500

432

8,349

8,312

8
7,857
(8)

8
7,888
(8)

7
507
(7)

9
441
(9)

15
8,364
(15)

17
8,329
(17)

7,849

7,880

500

432

8,349

8,312

440

284

(3)

25

437
(405)
203

309
(494)
284

235

99

15,247
3,356

15,435
2,742

18,603
1,910
7,525

18,177
1,838
7,174

9,435
1,490
1,332

9,012
921
1,226

Profit before tax
Other disclosures
Segment assets
Unallocable assets

2019-20

14,802

14,681

445

754

1,825

1,753

85

85

1,480
1,321

903
1,218

10
11

18
8

Information about geographical areas
Sale outside India is below the reportable threshold limit, thus geographical segment information is not given.
Information about major customers
There are no revenues from transactions with a single external customer amounting to 10 per cent or more of an entity’s
revenues during the current and previous year.
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51. Disclosure pursuant to Ind AS 27 - Separate Financial Statements
Investments in the following subsidiary companies, associate and joint ventures are accounted at cost.
Name of the Company

a) Subsidiaries
Calcom Cement India Limited
D.I. Properties Limited
Alsthom Industries Limited
Chandrasekara Agro Farms Private Limited
Ishita Properties Limited
Rajputana Properties Private Limited
Dalmia Minerals & Properties Limited
Sri Rangam Properties Limited
Sri Shanmugha Mines & Minerals Limited
Sri Trivikrama Mines & Properties Limited
Geetee Estates Limited
Sri Madhusudana Mines & Properties Limited
Hemshila Properties Limited
Sri Subramanya Mines & Minerals Limited
Bangaru Kamakshiamman Agro Farms Private Limited
Jayevijay Agro Farms Private Limited
Sri Swaminatha Mines & Minerals Limited
Dalmia Bharat Refractories Limited (formerly known
as Sri Dhandauthapani Mines and Minerals Limited)
Golden Hills Resort Private Limited
Dalmia DSP Limited (w.e.f. July 10, 2018)
Hopco Industries Limited (w.e.f. December 21, 2018)
OCL Global Limited
b) Joint Ventures
Khappa Coal Company Private Limited
Radhikapur (West) Coal Mining Private Limited

Country of
Incorporation

% of ownership held as at
March 31, 2020

March 31, 2019

India
India
India
India
India
India
India
India
India
India
India
India
India
India
India
India
India

76.00%
100.00%
99.99%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

76.00%
100.00%
99.99%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

India
India
India
India
Mauritius

100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%

India
India

36.73%
14.70%

36.73%
14.70%

52. During the financial year ended March 31, 2019, certain mutual fund units (“Securities”) appearing as current investments
valued at Rs. 374 as on March 31, 2020 were illegally and fraudulently transferred by one of the Depository Participant (“DP”),
from demat accounts of the Company. Based on the complaint filed by the Company and after conducting preliminary enquiry,
the Economic Offences Wing, Delhi (EOW) directed the Clearing Agent of DP (ISSL) not to deal with the Securities and also freezed
all such Securities till further orders.
SEBI after complaint by the Company also directed the DP, its promoters/directors, its related associates and other noticees
mentioned in the order, not to dispose of, alienate or encumber any assets, except with the prior permission of SEBI / National
Stock Exchange (NSE).
No final order has yet been passed by SEBI in the complaint lodged by the Company against DP and others in respect of fraudulent
transfer of Securities from its demat accounts.
In the meantime, the clearing agent/ ISSL has also sought from Security Appellate Tribunal, Mumbai (“SAT”) the annulment of
trade of Future & Options contract entered into by DP. Such annulment of trades sought by clearing agent/ ISSL was directed by
SAT vide its order dated July 3, 2019 to be heard by SEBI including grievance of all other investors. SEBI challenged the said order
of SAT before Hon’ble Supreme Court. The Supreme Court, vide its interim order dated August 27, 2019, directed NSE Clearing
Corporation Limited, to honour F&O segments contract which had matured on June 27, 2019. The Supreme Court also clarified
that the payments so made shall be without prejudice to the rights and contentions of the parties and subject to the final outcome
and directions which would be passed in the matter. The matter is still pending before Supreme Court. The matter is currently
under investigation by Company through an independent firm of Chartered Accountants.
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Further, EOW has filed charge sheet against the said DP, its promoter, ISSL and its business head for committing various
offences under Indian Penal Code. The charge sheet is accusing them of forging the Delivery Instruction Slips to effect
fraudulent transfer of Securities from the demat accounts of the Company. After filing of charge sheet, the Company has filed
an application before the Jurisdictional Court for release of mutual fund units and the same is currently pending.
Consequent to this, the Company, during the year, has valued these Securities at the fair market value existing on the reporting
date and an amount of Rs. 30 has been credited to the statement of profit and loss under the head Other income. The
Company is fully confident of recovering its Securities based on the legal opinion obtained in the matter. Hence, no provision
is considered necessary in these financial statements.
53. The details of revenue/capital expenditure incurred by R&D centre during the year are as follows:Rs.

Particulars
Revenue expenditure charged to statement of profit and loss
- Salary and other benefits
- Raw materials & stores
- Others
Capital expenditure shown under fixed assets schedule

March 31, 2020

March 31, 2019

4
0
1
5
5

4
1
2
7
7

54. The Company is setting up new cement plants in Odisha along with new grinding capacity in eastern part of India with total
capacity of 8 MnTPA. The clinker manufacturing plant of 3 MnTPA has been commissioned and is under trial run. The cement
grinding plants are under construction and part of the capacity is likely to be completed by 31st December, 2020.
The expenditure incurred on commissioning of the project, including the expenditure incurred on trial runs (net of trial run
receipts), which is under progress of Rs. 1,437 as at March 31, 2020 (March 31, 2019: Rs. 328) is included under capital work-inprogress.
55. The Board of Directors of the Company, its subsidiary company namely Dalmia Bharat Refractories Limited (DBRL) (formerly
known as Sri Dhandauthapani Mines and Minerals Limited) and step-down subsidiary company namely Dalmia OCL Limited
(Dalmia OCL) (formerly known as Ascension Commercial Private Limited) in their respective meetings held on November 14,
2019, approved the following:
(i) Scheme of Arrangement amongst the Company and DBRL and their respective shareholders and creditors in terms of Sections
230 to 232 and all other applicable provisions of the Companies Act, 2013 (Scheme 1) for transfer and vesting of refractory
undertaking of the Company to DBRL, by way of slump exchange on a going concern basis. The proposed appointed date of the
said Scheme is 1st April, 2019.
(ii) Scheme of Amalgamation and Arrangement amongst Dalmia Refractories Limited (DRL) and its subsidiary GSB Refractories
India Private Limited (GSB India), DBRL and Dalmia OCL and their respective shareholders and creditors in terms of Sections 230
to 232 and all other applicable provisions of the Companies Act, 2013 (Scheme 2). It involves (i) amalgamation of DRL with DBRL;
(ii) amalgamation of GSB India with DBRL; and (iii) transfer and vesting of refractory undertaking of DBRL to Dalmia OCL by way
of slump exchange on a going concern basis. The proposed appointed date of the said Scheme is April 1, 2020.
The Board of Directors of DRL also in their meeting held on 14th November, 2019 approved Scheme 2 as stated above. Pending
necessary regulatory approvals and other compliances, no effect of the above mentioned schemes has been considered in these
financial statements.
56. The Company is having long term clinker sale agreement with M/s Jaiprakash Associates Limited (JAL) for supply of clinker
upto July 2041. Till March 2018, there were irregular and short supply of clinker and from April 1, 2018, there was no supply of
clinker. Thereafter, JAL unilaterally and illegally terminated the clinker sale agreement. The Company has challenged the
termination in arbitration proceedings and has sought specific performance of the clinker sale agreement. The Company has
alternatively sought damages alongwith interest. The Company has also sought liquidated damages and refund of the advance
amount paid to JAL.
The Company has not accounted for the aforesaid claim as income in the books of accounts as at March 31, 2020.
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57. (i) The Company has performed annual impairment testing for carrying value of goodwill of Rs. 987 (March 31, 2019: Rs.
1,389) acquired pursuant to Scheme of Arrangement and Amalgamation. The recoverable amount has been considered based
on the fair value less cost of disposal or value in use, whichever is higher as required to be assessed under Ind-AS 36. The
management of the Company did not identify any impairment for goodwill amount (refer note 4A(a)).
(ii) During the previous year, Company had acquired Kalyanpur Cements Limited (KCL) pursuant to the provisions of IBC and
invested Rs. 150 as fresh equity in KCL. KCL became the wholly owned subsidiary of the Company w.e.f. July 10, 2018 and
renamed as Dalmia DSP Limited. The Company has advanced loan of Rs. 53 and carried investment in unsecured Optionally
Convertible Debentures of Rs. 31 as at year end.
Keeping in view of its nature of long term strategic investment and financial projections of said subsidiary, no impairment
has been considered for carrying cost of investments and loans given to Dalmia DSP Limited (refer note 6(i)).
(iii) The Company reviews trade receivables, advances and subsidies receivables on regular intervals and takes necessary
steps (including legal action wherever required) for the recovery these balances. The Company is confident to realise the
value stated good in the financial statements. The Company follows the expected credit loss model in respect of any such
situations as stated in note 1B(ii)(u), it believes that such amount is sufficient to cover for any possible loss.
58. The Company’s operations were impacted in the month of March 2020, due to temporary shutdown of all plants
following nationwide lockdown by the Government of India in view of COVID-19, a pandemic caused by the novel Coronavirus.
The Company has made detailed assessment of its liquidity position for the next year and the recoverability and carrying
value of its assets comprising property, plant and equipment, intangible assets, right of use assets, investments, inventories
and trade receivables. Based on current indicators of future economic conditions, the Company expects to recover the
carrying amount of these assets. The Company will continue to closely monitor any material changes arising of future
economic conditions and impact on its business.
Operations have resumed in a phased manner taking into account directives from the Government during April 2020.
59. The Company, as per the Securities and Exchange Board of India (SEBI) Circular SEBI/HO/DDHS/CIR/P/2018/144 dated 26th
November, 2018, is a Large Corporate and hence is required to disclose the following information about its borrowings:
i)

Initial disclosure filed for the Financial Year 2019-20
Particulars

Details

Name of the Company

Dalmia Cement (Bharat) Limited

CIN

U65191TN1996PLC035963

Outstanding borrowing of Company as on 31st March, 2019(Rs. Crore)

Rs. 4,760 Crore *

Highest credit rating during the previous financial year 2018-19 along with
the name of the credit rating agency

AA+/ Stable from India Rating and
Research P Ltd.

Name of the Stock Exchange in which the fine shall be paid, in case of
shortfall in the required borrowing under the framework

National Stock Exchange of India
Limited

* Long term borrowings with original maturity of more than one year.
ii) Initial disclosure filed for the Financial Year 2020-21
Particulars

Details

Name of the Company

Dalmia Cement (Bharat) Limited

CIN

U65191TN1996PLC035963

Outstanding borrowing of Company as on 31st March, 2020(Rs. Crore)

Rs. 4,665 Crore *

Highest credit rating during the previous financial year 2019-20 along
with the name of the credit rating agency

AA+/ Stable from India Rating and
Research P Ltd.

Name of the Stock Exchange in which the fine shall be paid, in case of
shortfall in the required borrowing under the framework

National Stock Exchange of India
Limited

* Long term borrowings with original maturity of more than one year.
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Dalmia Cement (Bharat) Limited
Notes to standalone financial statements for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
iii) Annual disclosure
Name of the Company
CIN
Report filed for FY

Dalmia Cement (Bharat) Limited
U65191TN1996PLC035963
2019-20

Details of the borrowings (all figures in Rs. Crore):
Particulars

Details

Incremental borrowing done in FY 2019-2020 (a)

Rs. 952 Crore*

Mandatory borrowing to be done through issuance of debt
securities (b) = (25% of a)

Rs. 238 Crore

Actual borrowings done through debt securities in FY 2019-2020 (c)

Nil

Shortfall in the mandatory borrowing through debt securities,
if any (d) = (b) - (c)

Rs. 238 Crore

Reasons for short fall, if any, in mandatory borrowings through
debt securities

Incremental borrowing was in the
form of Project Loan for longer tenure
and other low cost funding

* Excluding Impact of Foreign exchange fluctuation from date of availment of loan to March 31, 2020.
60. Previous year figures have been recasted/restated wherever necessary to conform to the current year’s presentation.
As per our report of even date
For S.R.Batliboi & Co. LLP
Chartered Accountants
Firm Registration No. : 301003E / E300005

For S.S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. : 000756N

per Anil Gupta
Partner
Membership No. 087921

per Sunil Wahal
Partner
Membership No. 087294

Place : New Delhi
Date: June 12, 2020

Place : New Delhi
Date: June 12, 2020
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For and on behalf of the
Board of Directors of
Dalmia Cement (Bharat) Limited
Mahendra Singhi
Managing Director & CEO
DIN : 00243835

Gautam Dalmia
Director
DIN : 00009758

Jayesh Doshi
Chief Financial Officer

Manisha Bansal
Company Secretary
Membership No. A23818

Independent Auditors’ Report
To the Members of Dalmia Cement (Bharat) Limited
Report on the Audit of the Consolidated Financial
Statements
Opinion
We have audited the accompanying consolidated financial
statements of Dalmia Cement (Bharat) Limited (“the
Company” or “Holding Company”) and its subsidiaries
including step down subsidiaries (the Company and its
subsidiaries including step down subsidiaries together
referred to as “the Group”) and its joint venture company,
which comprise the consolidated balance sheet as at March
31, 2020, the consolidated statement of profit and loss
(including other comprehensive income), the consolidated
statement of changes in equity and the consolidated
statement of cash flows for the year ended on that date, and a
summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the
consolidated financial statements”).
In our opinion and to the best of our information and according
to the explanations given to us and based on the consideration
of reports of the other auditors on separate financial
statements of the subsidiaries including step down
subsidiaries and information provided by the management for
its joint venture company referred to in the other matters
section below, the aforesaid consolidated financial statements
give the information required by the Companies Act, 2013 (the
“Act”) in the manner so required and give a true and fair view
in conformity with Indian Accounting Standards (‘Ind AS’)
prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as
amended and other accounting principles generally accepted
in India, of the consolidated state of affairs of the Group as at
March 31, 2020, its consolidated profit, consolidated total
comprehensive income, consolidated changes in equity and
its consolidated cash flows for the year ended on that date.
Basis for Opinion
We conducted our audit of the consolidated financial
statements in accordance with the Standards on Auditing (SAs)
specified under Section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the consolidated financial
statements section of our report. We are independent of the
Group and its joint venture company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants
of India (ICAI) together with the independence requirements
that are relevant to our audit of the consolidated financial
statements under the provisions of the Act and the Rules made
thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the
ICAI’s Code of Ethics. We believe that the audit evidence we
have obtained, and the audit evidence obtained by the other
auditors in terms of their reports referred to in ‘Other Matters’
paragraph below is sufficient and appropriate to provide a
basis for our audit opinion on the consolidated financial
statements.

Emphasis of Matter
a. We draw attention to Note 4(a)(ii) to the
accompanying consolidated financial statements for
the year ended March 31, 2020 which describes that
the Group had recognised goodwill arisen on giving
impact of such Schemes from the appointed dates
which is being amortised over a period of 4 to 10
years in accordance with the provisions of respective
Schemes from the respective appointed dates,
approved by the Hon’ble National Company Law
Tribunal, Chennai Bench. As a result of above
amortisation of goodwill, profit before tax for the year
ended March 31, 2020 is lower by Rs. 402 crore. Our
Opinion is not modified in respect of this matter.
b. We draw attention to Note 48 to the accompanying
consolidated financial statements, as noticed by the
Company during the year ended March 31, 2019,
certain mutual fund units (“Securities”) appearing as
current investments, valued at Rs. 374 crore as on
March 31, 2020 were illegally and fraudulently
transferred by one of the Depository Participants
(“DPs”), from demat accounts of the Company. Based
on the complaint filed by the Company and after
conducting preliminar y enquiry, the Economic
Offences Wing, Delhi (EOW) directed the Clearing
Agent of DP (i.e. ISSL) not to deal with the Securities
and froze such Securities till further orders. Likewise,
SEBI also directed the DP, its promoters/directors, its
related associates and other noticees mentioned in
the order, not to dispose of, alienate or encumber any
assets, except with the prior permission of SEBI /
National Stock Exchange (NSE). Further, EOW has filed
charge sheet against the said DP, its promoter, ISSL
and its business head accusing them of forging the
Delivery Instruction Slips to effect fraudulent transfer
of Securities. After filing of charge sheet, the
Company has filed an application before the
Jurisdictional Court for release of mutual fund units
and the same is currently pending. Consequent to
this, the Company, during the current year, has
valued these Securities at the fair market value
existing as at March 31, 2020 and an amount of Rs.
30 crore has been credited in the statement of profit
and loss under the head ‘Other income’. The matter
is sub-judice and as detailed in note referred above
to the consolidated financial statement, is pending
for further order/directives from Hon’ble Supreme
Court and order of SEBI is also awaited. The matter is
also currently under investigation by Company
through an independent firm of Chartered
Accountants. The Company is fully confident of
recovering its Securities based on the legal opinion
obtained in the matter to the effect that there is a
strong chance of getting its Securities returned,
hence no provision is required to be made in the
books of accounts. Our opinion is not modified in
respect of this matter.
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c. We draw attention to Note 34(C) to the
accompanying consolidated financial statements
regarding the dispute between the minority
shareholder and one of the subsidiary company
“Calcom Cement India Limited”. The matter, which
is more fully described in the said note, was referred
for arbitration by the National Company Law
Tribunal (‘NCLT’), Guwahati Bench (earlier Company
Law Board, Kolkata) via Order dated January 05,
2017. The issues between the parties are pending
adjudication before the Arbitral Tribunal. Pending
final resolution of the matter, no adjustments are
considered necessary in these consolidated financial
statements. Our opinion is not modified in respect
of this matter.
Key Audit Matters: Key audit matters are those matters that, in our professional
judgment and in the judgment of the component auditors,
were of most significance in our audit of the consolidated
financial statements of the current year. These matters were
addressed in the context of our audit of the consolidated
financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these
matters. Key audit matters identified by us and the component
auditors (as stated in their respective audit reports) refer
Annexure I attached herewith to this report.
Information Other than the Consolidated Financial
Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the
preparation of the other information. The other information
comprises the information included in the Management
Discussion and Analysis, Director’s Report including Annexures
to Director’s Report, Corporate Governance and Shareholder’s
Information, but does not include the consolidated financial
statements and our auditor’s report thereon.
Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form
of assurance conclusion thereon.
In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is
materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.
Responsibility of the Management and those charged
with Governance f or the Consolidated Financial
Statements
The Holding Company’s Board of Directors is responsible for the
matters stated in section 134(5) of the Act with respect to
preparation of these consolidated financial statements that give
a true and fair view of the consolidated financial position,
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consolidated financial performance, consolidated total
comprehensive income, consolidated statement of changes in
equity and consolidated cash flows of the Group including its joint
venture company in accordance with the Ind AS and other
accounting principles generally accepted in India. The respective
Board of Directors of the companies included in the Group and of
its joint venture company are responsible for maintenance of the
adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Group and for
preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error which have been
used for the purpose of preparation of the consolidated
financial statements by the Directors of the Holding Company,
as aforesaid.
In preparing the consolidated financial statements, the respective
Board of Directors of the companies included in the Group and
its joint venture company are responsible for assessing the ability
of the Group and of its joint venture company to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
management either intends to liquidate the Group and its joint
venture company or to cease operations, or has no realistic
alternative but to do so.
The respective Board of Directors of the companies included
in the Group and of its joint venture company are also
responsible for overseeing the financial reporting process of
the Group and of its joint venture company.
Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements
Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial
statements.
As part of an audit in accordance with SAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:
●

Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not

●

detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of
internal control.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify
during our audit.

Obtain an understanding of i nternal financial
controls relevant to the audit in order to design audit
procedures that are appropriate i n the
circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on
whether the Company and its subsidiary companies
including step down subsidiaries and its joint venture
company which are companies incorporated in India,
has adequate internal financial controls system in
place and the operating effectiveness of such
controls.

We also provide those charged with governance with a
statement that we have complied with relevant ethical
requirements regarding independence, and to communicate
with them all relationships and other matters that may
reasonably be thought to bear on our independence, and
where applicable, related safeguards.

●

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by management.

●

Conclude on the appropriateness of management’s
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a
material uncertainty exists related to events or
conditions that may cast significant doubt on the
ability of the Group and its joint venture company to
continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw
attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the Group and it’s joint venture company to
cease to continue as a going concern.

●

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

●

Obtain sufficient appropriate audit evidence
regarding the financial information of the entities or
business activities within the Group and its joint
venture company to express an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and performance of the
audit of the standalone/ consolidated financial
statements of such entities included in the
consolidated financial statements of which we are the
independent auditors. For the other entities or
business activities included in the consolidated
financial statements, which have been audited by the
other auditors, such other auditors remain
responsible for the direction, supervision and
performance of the audits carried out by them. We
remain solely responsible for our audit opinion.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated fi nancial
statements of the current year and are therefore the key audit
matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our
report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest
benefits of such communication.
Other Matters
i.

We did not audit the financial statements/financial
information of twenty-six (26) subsidiaries/step
down subsidiaries whose financial statements/
financial information reflect total assets of Rs. 2,322
crore as at March 31, 2020; as well as the total
revenue of Rs. 1,430 crore for the year ended March
31, 2020, total profit after tax of Rs. 112 crore, total
comprehensive income of Rs. 124 crore and net cash
flow amounting to Rs. 0 crore for the year ended
March 31, 2020, as considered in these consolidated
financial statements. These financial statements and
other financial information have been audited by
other auditors whose audit reports for the year
ended March 31, 2020 have been furnished to us by
the management, and our opinion on the
consolidated financial statements, in so far as it
relates to the amount and disclosures included in
respect of these subsidiaries/step down subsidiaries
and our report in terms of sub-section (3) of Section
143 of the Act, insofar as it relates to the aforesaid
subsidiaries/step down subsidiaries, is based solely
on the report of the other auditors.

ii.

The consolidated financial statements also include
the Group’s share of profit including other
comprehensive income of Rs. 0 crore for the year
ended March 31, 2020 in respect of a joint venture
company, whose financial statements have been
considered on the basis of the management
certified accounts in these consolidated financial
statement. Our report on the consolidated financial
statements, to the extent it concerns this joint
venture company, for the year ended March 31, 2020
is based solely on the management cer tified
financial statements. This joint venture company is
not considered material to the Group.
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Our opinion on the consolidated financial statements above
and our report on the Other Legal and Regulatory
Requirement below, is not modified in respect of above
matters with respect to our reliance on the work done and
the reports of the other auditors and information provided in
relation to management certified financial statements.

f)

Our reporting on the internal financial control with
reference to consolidated financial statement is not
applicable in respect of one subsidiary and one step
down subsidiary incorporated outside India.

Report on Other Legal and Regulatory Requirements
As required by Section 143(3) of the Act, based on our audit
and on the considerations of the reports of the other auditors
on separate financial statements of the subsidiaries including
step down subsidiaries and management certified financial
statements for its joint venture company as referred to in the
Other Matters paragraph above we report, to the extent
applicable, that:
a)

b)

c)

We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit
of the aforesaid consolidated financial statements;
In our opinion, proper books of account as required
by law relating to preparation of the aforesaid
consolidated financial statements have been kept so
far as it appears from our examination of those books;
The consolidated balance sheet, the consolidated
statement of profit and loss (i ncluding other
comprehensive income), consolidated statement of
changes in equity and the consolidated statement of
cash flows dealt with by this Report are in agreement
with the relevant books of account maintained for
the purpose of preparation of the consolidated
financial statements;

d)

In our opinion, the aforesaid consolidated financial
statements comply with the Ind AS specified under
Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 as
amended;

e)

On the basis of the written representations received
from the directors of the Company as on March 31,
2020 taken on record by the Board of Directors of the
Company and its subsidiaries incorporated in India
and the reports of the statutory auditors of its
subsidiary companies/step down subsidiaries and
management certified financial statements of its
joint venture company incorporated in India, none
of the directors of the Group and its joint venture
company is disqualified as on March 31, 2020 from
being appointed as a director in terms of Section 164
(2) of the Act;
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With respect to the adequacy of the internal financial
controls over financial reporting and the operating
effectiveness of such controls, refer to our separate
Report in “Annexure A” which is based on the auditor’s
reports of the Group and its joint venture Company
incorporated in India.

g)

In our opinion, the managerial remuneration for
the year ended March 31, 2020 has been paid /
provided by the Holding Company to their
directors in accordance with the provisions of
Section 197 read with Schedule V to the Act;

h)

With respect to the other matters to be included in
the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our
information and according to the explanations given
to us;
i.

The consolidated financial statement discloses
the impact of pending litigations as at March 31,
2020 on the consolidated financial position of the
Group and its joint venture company -Refer Note
34 to the consolidated financial statements;

ii.

The Group and its joint venture company did not
have any material foreseeable losses on long term
contracts including derivative contracts; and

iii. There has been no delay in transferring amounts,
required to be transferred, to the Investor Education
and Protection Fund by the Company and its
subsidiary companies including step down
subsidiaries and a joint venture company
incorporated in India.
For S.S. Kothari Mehta & Company
Chartered Accountants
Firm's registration No. : 000756N
per Sunil Wahal
Partner
Membership No. 087294

Place : New Delhi
Date: June 12, 2020
UDIN : 20087294AAAAEA7369

Annexure – 1 of the Auditors’ Report on the consolidated financial statements for the year ended March 31, 2020
dated June 12, 2020
S.
No.

Component

1.

Holding Company

Key audit matters

How our audit addressed the key
audit matters

(b) Impairment Assessment of Carrying Value of Goodwill (as described in note 4(a)
of the consolidated financial statements)
(a) The Holding Company is carrying
goodwill Rs. 966 crore (net of
amortization) arisen on giving
impact of Scheme of Arrangement
and Amalgamations relating to
slump exchange of undertaking of
Odisha Cement Limited on going
concern basis;
(b) The Holding Company is also
carrying goodwill arisen on
amalgamation of Adhunik Cement
Limited and Adhunik MSP Cement
(Assam) Limited. As per the Scheme
of Arrangement, excess of cost of
investment made over the net
assets taken in transferor companies
aggregating to Rs. 21 crore has been
recorded as goodwill.
For performing the impairment testing,
the Holding Company has used
discounted cash flows method to
determine the recoverable amount,
these discounted cash flow calculations
use five-year projection those are based
on annual forecasts and present trends.

●

We have evaluated that the assumptions
used by the management are in line with
the present trend and information
available.

●

We obtained and read the valuation
report used by the management for
determining the fair value of the of the
cash generating unit.

●

We have assessed the valuation
methodology used by the valuer and its
professional competence and expertise.

●

Made inquiries with management to
understand drivers of the cash flow
forecasts
like
discount
rates,
capitalization rates, expected growth
rates and terminal growth rates used.

●

Performed a sensitivity analysis on
certain assumptions like discount rates
and capitalization rates.

●

We have assessed the disclosures
included in Note 4(a)(i) to the
consolidated financial statements.

As required under Ind AS 36, goodwill
arising on such Schemes of
Arrangement and Amalgamation is
required to be tested for impairment on
annual basis.
The estimated recoverable amount of
the goodwill is calculated as the higher
of the value-in-use or fair value less costs
to dispose, which involve significant
estimates, assumptions and judgements
on future growth rates, discount rates
etc.
Considering the significance of the
matter and various judgement involved,
we have identified this as a Key Audit
Matter.
2.

The Company and Its
subsidiary company
“Calcom Cement India
Limited”(“CCIL”)

Amount of Recoverable Deferred Tax Asset with respect to Tax Losses as carry
forward and unabsorbed depreciation and accumulation of MAT Credit Entitlement
(refer note 16 of the consolidated financial statement)

The Company and its subsidiary
company CCIL are carrying recoverable
deferred tax assets aggregating to Rs.
721 crore with respect to tax losses on

●

We and statutory auditors of CCIL have
carried out testing of the design and
implementation as well as operating
effectiveness of key controls related to the
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carry forward and unabsorbed
depreciation and MAT credit entitlement
aggregating to Rs. 360 crore as at March
31, 2020. MAT credit entitlement has a
limited period for utilization i.e. 15 years
from the date such amount is available.
Both the above-mentioned companies
has ability to recognize these deferred
tax assets with respect to tax losses as
carry forward and unabsorbed
depreciation and MAT credit assets as
assessed by the management at the end
of each reporting period, taking into
account forecasts of future taxable
profits and the law and jurisdiction of the
present Income Tax Laws and Regulation
in force. The assumptions of growth in
sales and EBITDA on these projections
are determined by the management.
Given the degree of judgment involved
in making a forecast of the profitability
of the companies and the materiality of
the amounts involved, we have
determined this to be a key audit matter.

3.

The Holding Company

calculation and recognition of such MAT
credit.
●

We and statutory auditors of CCIL have
assessed the methodology applied by
the Company with current accounting
standards and applicable taxation laws
along with the future business forecast
of taxable profits.

●

We and statutory auditors of CCIL have
assessed the likelihood of the companies
to utilize the available MAT credit
entitlement in the future with underlying
projections and assumptions relating to
future estimated profits, future
capitalization and depreciation
allowance thereon and future estimates
of taxable profits.

●

We and statutory auditors of CCIL have
evaluated the ageing of the carry forward
MAT credit entitlement of the Company.

●

We and statutory auditors of CCIL have
evaluated the disclosures included in
Note 16 to the consolidated financial
statements.

Trade Receivables and Advances given and Subsidies / Incentives Receivables
from Government (as described in note 47 to the consolidated Financial Statements)
a.
Trade
receivables
advances given

and

The Company has trade receivables and
advances given. DCBL has taken
necessary steps including legal action,
whenever applicable, for the recovery of
these balances.
There are balances with slow recovery
rate for which expected credit loss
assessment has been done which
involve judgement as to the
recoverability and discounting of those
receivables.
Based on the past experience of
realization and steps taken by the DCBL,
it is confident of the recovery of these
balances in due course. Considering the
amount involved of such receivables, this
matter has been considered significant
for audit.
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●

We have evaluated the various
correspondence made with the parties
and other follow up actions taken by the
Company, including but not limited to
legal process, meetings, notices etc.

●

We have read and evaluated the legal
advice/ opinions obtained by the
Company in respect of recoverability of
amounts, whenever applicable.

●

We have evaluated the underlying
documents against which these amounts
are paid/ accrued as per eligibility
criteria.

●

Made inquiries with management to
understand assumptions of the expected
loss assessment like time period and
recoverability assessment.

●

We have obtained the representation
from the management.

●

We have assessed the adequacy of the
disclosures included in Note 47 to the
consolidated financial statements.

The Company and their
subsidiary company
“Calcom Cement India
Limited (“CCIL”) alongwith its subsidiaries

Subsidies/Incentives receivables from
government

●

The Company and CCIL alongwith its
subsidiaries have subsidies receivables
against various schemes of the state /
central government. The Company and
CCIL alongwith its subsidiaries has
recognized such subsidies receivables as
per the various provisions of the
schemes.

We and respective statutory auditors
assessed that the subsidies / incentives
are recognized by the Company and
checked the compliance with the
eligibility criteria.

●

We and respective statutory auditors
have evaluated the process of estimation
of time period of realisation by the
management.

●

We and respective statutory auditors
have tested the documentation on
sample basis regarding the procedural
delays in realizing the said incentives /
subsidies.

●

We and respective statutory auditors
have assessed the methodology applied
by the Company and CCIL along with its
subsidiar y to comply with the
requirements of Ind AS-20 and Ind AS-39.

●

We and respective statutory auditors
have evaluated the design and tested the
operating effectiveness of controls
around the measurement of the said
incentives / subsidies. We have tested
arithmetical accuracy by performing
recalculation procedure of the said
incentives / subsidies where applicable.

●

We and respective statutory auditors
have assessed the adequacy of the
disclosures included in Note 47 to the
consolidated Ind AS financial statements.

The amount of such subsidies are reverified at the various levels by the
government authorities and funds are
released according to the availability of
the overall funds for disposal with these
authorities.
Therefore, the above process requires a
period of time for which management
uses assumptions in respect of discount
rate and estimated time for receipt of
funds from government as specified in
Note 29 (ix) of the consolidated Ind AS
financial statement.
Both the above mention companies has
accounted such incentives/subsidies
receivables at fair value based on the
expected period of realization using
adjusted incremental borrowings rate.
Such expected period has been
estimated considering the past trend of
the realization.
Considering, the nature and amount of
receivables and estimating the expected
time period of realization of receivables,
which requires application of significant
judgement to record them at fair value,
we consider this as a significant key audit
matter from the perspective of our audit.
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Annexure A to the Independent Auditors’ Report to the
members of Dalmia Cement (Bharat) Limited dated June
12, 2020 on its Consolidated Financial Statements

financial controls over financial reporting was established and
maintained and if such controls operated effectively in all
material respects.

Report on the Internal Financial Controls under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013
(“the Act”) as referred to in paragraph 2(f) of ‘Report on
Other Legal and Regulatory Requirements’ section

Our audit involves performing procedures to obtain audit
evidence about the adequacy of the internal financial controls
system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error.

Our reporting on the internal financial control with
reference to consolidated financial statement is not
applicable in respect of one subsidiary and one step down
subsidiary incorporated outside India
In conjunction with our audit of the consolidated financial
statement of Dalmia Cement (Bharat) Limited as of and for
the year ended March 31, 2020, we have audited the Internal
Financial Controls over Financial Reporting of Dalmia Cement
(Bharat) Limited (hereinafter referred to as “the Company” or
“Holding Company”) and its subsidiaries/step down
subsidiaries (the Holding Company and its subsidiaries
together referred to as “the Group”) and its joint venture
company all incorporated in India, for the year ended on that
date.

We believe that the audit evidence we have obtained and the
audit evidence obtained by the other auditors in term of their
report referred to in the Other Matter paragraph below, is
sufficient and appropriate to provide a basis for our audit
opinion on the Group’s internal financial controls system over
financial reporting with reference to these consolidated
financial statements.

Management’s Responsibility for Internal Financial
Controls

Meaning of Internal Financial Controls Over Financial
Reporting

The respective Board of Directors of the Holding Company, its
subsidiaries/step down subsidiaries and its joint venture
company which are companies incorporated in India, are
responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting
criteria established by the Holding Company, its subsidiaries/
step down subsidiaries and its joint venture company
considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India ( ICAI). These responsibilities
include the design, implementation and maintenance of
adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the respective companies
policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

A Company’s internal financial control over financial reporting
is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the
preparation of consolidated financial statements for external
purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial
reporting includes those policies and procedures that:

Auditors’ Responsibility
Our responsibility is to express an opinion on the Group and
its joint venture company’s internal financial controls over
financial reporting based on our audit.
We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of
the Act, to the extent applicable to an audit of internal financial
controls, and, both issued by the Institute of ICAI. Those
Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal
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a)

pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the
company;

b)

provide reasonable assurance that transactions are
recorded as necessary to permit preparation of
consolidated financial statements in accordance
with generally accepted accounting principles, and
that receipts and expenditures of the company are
being made only in accordance with authorizations
of management and directors of the company; and

c)

provide reasonable assurance regarding prevention
or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could
have a material effect on the consolidated financial
statements.

Inherent Limitations of Internal Financial Controls over
Financial Reporting
Because of the inherent limitations of internal financial controls
over financial reporting, including the possibility of collusion
or improper management override of controls, material
misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal

financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over
financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.
Opinion

companies incorporated in India, is based on the
corresponding reports of the auditors of such
companies.
b.

Our aforesaid reports under Section 143(3)(i) of the
Act on the adequacy and operating effectiveness of
the internal controls over financial reporting does not
cover in so far as it relates to one joint venture
company, which is company, incorporated in India,
as the financial statements of this joint venture
company is management certified. This joint venture
company is not material to the Group.

In our opinion, the Group and its joint venture company
incorporated in India have maintained, in all material respects,
adequate internal financial controls over financial reporting
with reference to these consolidated financial statements and
such internal financial controls over financial reporting with
reference to these consolidated financial statements were
operating effectively as at March 31, 2020, based on the
internal control over financial reporting criteria established by
the Group and its joint venture company considering the
essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered
Accountants of India.

Our audit report on the adequacy and operating effectiveness
of the internal financial controls over financial reporting is not
modified in respect of above matters.

Other Matters

per Sunil Wahal
Partner
Membership No. 087294

a.

Our aforesaid reports under Section 143(3)(i) of the
Act on the adequacy and operating effectiveness of
the internal financial controls over financial reporting
with reference to these consolidated financial
statements insofar as it relates to twenty four
subsidiaries/step down subsidiaries, which are

For S.S. Kothari Mehta & Company
Chartered Accountants
Firm's registration No. : 000756N

Place : New Delhi
Date: June 12, 2020
UDIN : 20087294AAAAEA7369
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Dalmia Cement (Bharat) Limited
Consolidated Balance Sheet as at March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Notes
ASSETS
Non-current assets
Property, plant and equipment
Capital work-in-progress
Investment properties
Goodwill
Other intangible assets
Right-of-use assets
Intangible assets under development
Biological assets other than bearer plants
Investments
Financial assets
(i) Investments
(ii) Loans
(iii) Other financial assets
Income tax assets
Other non-current assets
Current assets
Inventories
Financial assets
(i) Investments
(ii) Trade receivables
(iii) Cash and cash equivalents
(iv) Bank balances other than (iii) above
(v) Loans
(vi) Other financial assets
Income tax assets
Other current assets
Assets held for sale

Rs.
As at March 31,
2020

2A
2B
3
4(a)
4(b)
32
4(c)
5
6(i)
6(ii)
6(iii)
7

8
9(i)
9(ii)
9(iii)
9(iv)
9(v)
9(vi)
10
11

Total assets
EQUITY & LIABILITIES
Equity
Equity share capital
12
Other equity
13
Equity attributable to Owners of the Parent Company
Non-controlling interest
Total equity
Liabilities
Non-current liabilities
Financial liabilities
(i) Borrowings
14(i)
(ii) Lease liabilities
32
14(ii)
(iii) Trade payables
- total outstanding dues of micro enterprises and small enterprises
- total outstanding dues of creditors other than micro enterprises and small enterprises
14(iii)
(iv) Other financial liabilities
Other non current liabilities
14A
Provisions
15
16
Deferred tax liabilities (net)
Government grants
17
Current liabilities
Financial liabilities
(i) Borrowings
18(i)
(ii) Lease liabilities
32
18(ii)
(iii) Trade payables
- total outstanding dues of micro enterprises and small enterprises
- total outstanding dues of creditors other than micro enterprises and small enterprises
(iv) Other financial liabilities
Government grants
17
Other current liabilities
19
Current tax liabilities
20
Provisions
Total liabilities
Total equity and liabilities
Significant accounting policies

As at March 31,
2019

8,349
1,707
0
1,344
2,750
148
36
0
64

9,014
502
0
1,746
2,867
14
0
64

23
68
132
12
254

14
62
396
38
374

14,887

15,091

974

1,032

1,676
398
152
120
38
697
406
2

986
545
268
185
31
619
0
380
1

4,463

4,047

19,350

19,138

314
9,032
9,346
25
9,371

4
314
8,939
9,253
11
9,264

3,505
45

4,014
-

3
3
94
119
1,290
122
5,181

6
117
148
1,279
119
5,683

1,246
35

908
-

13
828
1,988
18
542
76
52

6
914
1,674
10
550
49
80

4,798

4,191

9,979

9,874

19,350

19,138

1B(iii)

The accompanying notes form an integral part of these consolidated financial statements.
As per our report of even date
For and on behalf of the Board of Directors of Dalmia Cement (Bharat) Limited
For S.S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. : 000756N
per Sunil Wahal
Partner
Membership No. 087294
Place : New Delhi
Date: June 12, 2020
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Mahendra Singhi
Managing Director & CEO
DIN : 00243835

Gautam Dalmia
Director
DIN : 00009758

Jayesh Doshi
Chief Financial Officer

Manisha Bansal
Company Secretary
Membership No. A23818

Dalmia Cement (Bharat) Limited
Statement of Consolidated Profit and Loss for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Rs.

For the year ended
March 31,2020

Notes
Income
Revenue from operations
Other income
Total income (I)
Expenses
Cost of raw materials consumed
Purchase of stock in trade
Change in inventories of finished goods, work
in progress and stock in trade
Employee benefits expenses
Finance costs:
- Interest cost
- Other finance cost (including
exchange differences)
Foreign currency fluctuation on borrowings etc. (net)
Depreciation and amortisation expense
Power and fuel
Freight charges
- on finished goods
- on internal clinker transfer
Other expenses
Total expenses (II)

For the year ended
March 31,2019

21
22

9,661
163
9,824

9,454
206
9,660

23

1,654
67

1,794
138

24
25

25
598

(147)
569

26(a)

357

514

26(b)

54
23
1,520
1,738

47
(9)
1,292
1,756

1,681
214
1,594
9,525

1,598
231
1,620
9,403

Profit before tax (I-II)
Tax expense
Current tax
Deferred tax (credit)
Tax adjustments for earlier years
Total tax expense
Profit after tax before share of profit in joint ventures
Add: Share of profit in joint ventures
Profit for the year (III)
Profit for the year attributable to:
Non-controlling interest
Owners of the Parent Company
Other comprehensive income (OCI)
A. Items that will not be reclassified to profit or loss
- Re-measurement (loss) on defined benefit plans
- Change in fair value of financial instruments through
other comprehensive income
- Income tax relating to items that will not be reclassified to profit or loss
B. Items that will be reclassified to profit or loss
- Exchange difference on translation of foreign operations
- Income tax relating to items that will be reclassified to profit or loss
Other comprehensive income/ (loss) for the year (IV)
Other comprehensive income/ (loss) for the year attributable to:
Non-controlling interest
Owners of the Parent Company

299

257

95
(13)
24
106
193
0
193

84
(123)
10
(29)
286
0
286

14
179

41
245

(9)

(15)

7
1

5

7
6

1
(9)

(0)
6

(0)
(9)

Total comprehensive income for the year (III+IV)

199

277

14
185

41
236

5.69

7.79

2A(vi)

27

Total comprehensive income for the year attributable to:Non-controlling interest
Owners of the Parent Company
Earnings per share
28
Basic and Diluted Earnings Per Share (In Rupees)
[Nominal Value of Share Rs.10 (Rs.10) each]
Significant accounting policies
1B(iii)
The accomanying notes form an integral part of these consolidated financial statements.
As per our report of even date
For S.S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. : 000756N
per Sunil Wahal
Partner
Membership No. 087294
Place : New Delhi
Date: June 12, 2020

For and on behalf of the Board of Directors of Dalmia Cement (Bharat) Limited
Mahendra Singhi
Managing Director & CEO
DIN : 00243835

Gautam Dalmia
Director
DIN : 00009758

Jayesh Doshi
Chief Financial Officer

Manisha Bansal
Company Secretary
Membership No. A23818

Annual Report - 2019-20 | 137

Dalmia Cement (Bharat) Limited
Consolidated Statement of Cash Flows for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Notes
For the year ended
March 31, 2020
A. Cash flow from operating activities
Profit before tax
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation
2A(vi)
Impairment allowance (net)
27
Bad debts/ advances written off
27
Liabilities no longer required written back
22
Expenses on employees stock options scheme
25
Dividend (income)
22
Exchange difference (net)
Interest expense (including other borrowing costs)
26
Interest Income
22
(Profit) on sale of investments (net)
22
Gain/(loss) on change of fair value of investments measured 22
at FVTPL
(Profit)/ loss on disposal of property, plant and equipment
22
Share of profit of a joint venture
Operating profit before working capital changes
Working capital adjustments:
Decrease/(increase) in inventories
Decrease in trade receivables
Decrease in financial and other assets
(Decrease) in trade and other payables
(Decrease) in provisions and government grants
Cash generated from operations
Income tax refund /(paid) (net)
Net cash flow from operating activities
B. Cash flow from investing activities
Purchase of property, plant & equipment and Intangible assets (net)
Proceeds from sale of property, plant & equipment
(Purchase)/ sale of current investments (net)
(Purchase)/ sale of non current investments (net)
Fixed deposits (placed)/ matured (having original maturity of more
than three months)
Interest received
Dividend received
22
Net cash flow from/ (used) in investing activities
C. Cash flow from financing activities
Proceeds from long term borrowings
(Repayment) of long term borrowings (net)
Availment of short term foreign currency loan
(Repayment) of short term foreign currency loan
Proceeds from other short term borrowings (net)
Repayment of lease liabilities
32
Interest paid
13
Dividends paid (Including dividend distribution tax)
Net cash flow (used in) financing activities
Net (decrease) in cash and cash equivalents ( A+B+C )
Cash and cash equivalents at the beginning of the year
Add: Cash and cash equivalents acquired on
acquisition of subsidiary company
Cash and cash equivalents at the end of the year
9(iii)

Rs.
For the year ended
March 31, 2019

299

257

1,520
20
2
(26)
1
73
360
(94)
(17)
(25)

1,292
2
3
4
(2)
32
561
(145)
(167)
108

(1)
0
2,112

3
0
1,948

58
123
196
(17)
(60)
2,412
(49)
2,363

(243)
14
391
(148)
(27)
1,935
21
1,956

(1,365)
5
(648)
(2)
65

(912)
0
1,260
(14)
(149)

48
(1,897)

147
2
334

1,071
(1,365)
564
(498)
241
(39)
(463)
(93)
(582)
(116)
268
-

256
(1,783)
369
(547)
6
(597)
(40)
(2,336)
(46)
312
2

152

268

Notes:
(a) The above Cash Flow Statement has been prepared under the ‘Indirect Method’ as set out in the Indian Accounting Standard (Ind AS 7)
‘Statement of Cash Flow’.
(b) Changes in liabilities arising from financing activities:.
Rs.
Particulars

As at April 1,
2019

Non current borrowings
Current borrowings (refer note 18(i))

4,969
908

For lease liabilities, refer note 32.
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Cash
flows

Fair value
changes

Foreign
exchange
movement

Others

As at March
31, 2020

(294)
307

(18)
-

58
31

(11)
-

4,704
1,246

Dalmia Cement (Bharat) Limited
Consolidated Cash Flow Statement for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Rs.
Particulars

As at April 1,
2018

Non current borrowings
Current borrowings (refer note 18(i))

6,400
1,048

Cash
flows

Fair value
changes

Foreign
exchange
movement

Others

As at March
31, 2019

(1,527)
(172)

(4)
-

9
23

91
9

4,969
908

"* Others includes on account of acquisition of Dalmia DSP Limited, subsidiary of the Group, on the acquisition date."
As per our report of even date
For S.S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. : 000756N
per Sunil Wahal
Partner
Membership No. 087294
Place : New Delhi
Date: June 12, 2020

For and on behalf of the Board of Directors of Dalmia Cement (Bharat) Limited
Mahendra Singhi
Managing Director & CEO
DIN : 00243835

Gautam Dalmia
Director
DIN : 00009758

Jayesh Doshi
Chief Financial Officer

Manisha Bansal
Company Secretary
Membership No. A23818
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Dalmia Cement (Bharat) Limited
Consolidated Statement of change in equity for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
a. Equity share capital:
Equity shares of Rs. 10 each issued, subscribed and fully paid

No. of shares

Rs.

As at April 1, 2018
Issue of share capital *
As at March 31, 2019
Issue of share capital
As at March 31, 2020

234,251,187
79,794,080
314,045,267
314,045,267

234
80
314
314

* During the previous year, Parent Company had alloted 79,794,080 equity shares of Rs.10/- each fully paid up to Dalmia Bharat Limited
(formerly known as Odisha Cement Limited), pursuant to Scheme of Arrangement and Amalgamation approved by NCLT, Chennai Bench.
b. Share capital suspense
Share capital suspense

Rs.

As at April 1, 2018 *
Change during the year
As at March 31, 2019
Issue of share capital
As at March 31, 2020

6200
(6,200)
-

* Represented 79,794,080 number of equity shares of Rs. 10/- each fully paid up at a premium of Rs. 767/- per share, pending to be
allotted to Dalmia Bharat Limited (formerly known as Odisha Cement Limited), pursuant to the Scheme of Arrangement and Amalgamation
approved by NCLT, Chennai Bench. These shares were allotted during the financial year 2018-19 and an amount of Rs. 80 was transferred
to equity share capital and Rs. 6,120 to Securities premium account.
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Dalmia Cement (Bharat) Limited
Consolidated Statement of change in equity for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
c. Other Equity:

Rs.
Attributes to Owners of the Parent Company
Reserve & Surplus

Pariculars

As at April 1, 2018
Profit for the year
Other comprehensive income (net of tax):
Re-measurement (loss) on defined benefit plan
Exchange difference on
translation of foreign operations
Total comprehensive
income for the year
Allotment of shares pursuant to Scheme of Arrangement
and Amalgamation
Transfer to debenture redemption reserve
Reserve released during the year
Transfer to general reserve
Dividend paid (including dividend distribution tax) (note 13)
Employee stock option expense (refer note 31)

Securities
Preimum

Capital
Reserve

General
Reserve

Other Comprehensive
income

Debenture
Redemption
Rserve

Retained
Earnings

Share
based
payment
reserve

Exchange
difference
on translation
of foreign
operations

Equity
instrumets
through OCI

Total
Other
attributable
to owners
of the Parent
Company

Attributable
to Noncontrolling
interest

Total
Other
Equity
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443
-

2
-

1
-

285
-

1,874
245

14
-

0
-

-

2,619
245

(30)
41

2,589
286

-

-

-

-

(10)

-

-

-

(10)

(0)

(10)

-

-

-

-

235

-

1

-

1

0

1

1

-

236

41

277

6,120

-

-

-

-

-

-

-

6,120

-

6,120

-

(0)
-

0
-

27
(62)
-

(27)
62
(0)
(40)
-

4

-

-

(0)
(40)
4

-

(0)
(40)
4

As at March 31, 2019

6,563

2

1

250

2,104

18

1

-

8,939

11

8,950

As at April 1, 2019
Profit for the year
Other comprehensive income (net of tax):
Re-measurement (loss) on defined benefit plan
Change in fair value of financial instruments through OCI
Exchange difference on translation of foreign operations

6,563
-

2
-

1
-

250
-

2,104
179

18
-

1
-

-

8,939
179

11
14

8,950
193

-

-

-

-

(6)
-

-

7

5
-

(6)
5
7

0
(0)

(6)
5
7

(1)

(0)
-

1
-

(195)
-

173
195
(1)
-

-

7
-

5
-

185
(0)
(1)

14
-

199
(0)
(1)

-

-

-

-

(0)
(93)
-

2

-

0
-

(93)
2

-

(93)
2

6,562

2

2

55

2,378

20

8

5

9,032

25

9,057

Total comprehensive
income for the year
Reserve released during the year
Transfer to general reserve
Share issue expenses
Transfer to retained earnings on disposal of equity
instruments through OCI
Dividends paid (including dividend distribution tax) (note 13)
Employee stock option expense (refer note 31)
As at March 31, 2020

Dalmia Cement (Bharat) Limited
Consolidated Statement of change in equity for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
For description of the purposes of each reserve within equity, refer note 13 of consolidated financial statements.
As per our report of even date
For S.S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. : 000756N
per Sunil Wahal
Partner
Membership No. 087294
Place : New Delhi
Date: June 12, 2020
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For and on behalf of the Board of Directors of Dalmia Cement (Bharat) Limited
Mahendra Singhi
Managing Director & CEO
DIN : 00243835

Gautam Dalmia
Director
DIN : 00009758

Jayesh Doshi
Chief Financial Officer

Manisha Bansal
Company Secretary
Membership No. A23818

Dalmia Cement (Bharat) Limited
Notes to consolidated financial statements for the year ended March 31, 2020
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
A.

Note 1
Corporate Information
The consolidated financial statements comprise financial statements of Dalmia Cement (Bharat) Limited (‘the Company’ or
‘Parent Company’), its subsidiaries (collectively, the Group) and joint ventures for the year ended March 31, 2020. The Company
is a public company domiciled in India and incorporated under the provisions of the Companies Act applicable in India
(erstwhile Companies Act, 1956). Its debt securities are listed on one stock exchange in India. The registered office of the
Company is located at Dalmiapuram, Distt Tiruchirappalli, Tamil Nadu- 621651.
The Group is engaged in the business of manufacturing and selling of cement and its related products and refractory products.
Information on the Group’s structure is provided in note 55.
The financial statements for the year ended March 31, 2020 were authorised for issue in accordance with a resolution of the
Board of Directors on June 12, 2020.

B.

Significant accounting policies

(i)

Basis of preparation
The consolidated financial statements of the Group have been prepared in accordance with Indian Accounting Standards
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and
presentation requirements of Division II of Schedule III to the Companies Act, 2013, (Ind AS compliant Schedule III).
The consolidated financial statements have been prepared on an accrual basis and under the historical cost convention,
except for the following assets and liabilities which have been measured at fair value:
-

Derivative financial instruments [refer accounting policy 1B(iii)(u)];

-

Certain financial assets and liabilities measured at fair value [refer accounting policy regarding financial instruments];

-

Defined benefit plans - plan assets measured at fair value [refer accounting policy 1B(iii)(r)];

-

Share based payments [refer accounting policy 1B(iii)(s)]

-

Property, plant and equipment, referred in accounting policy 1B(iii)(j), at fair value as on the transition date i.e. April 1,
2015.

The consolidated financial statements are presented in Indian Rupee (Rs.) and all the values are rounded off to the nearest
Crore, except number of shares, face value of share, earning per share or wherever otherwise indicated. Wherever the amount
represented Rs. ‘0’ (zero) construes value less than Rupees fifty lakhs.
(ii) Basis of consolidation
The consolidated financial statements comprise the financial statements of the Company and its subsidiaries and joint
ventures as at March 31, 2020. Control is achieved when the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those returns through its power over the investee. Specifically,
the Group controls an investee if and only if the Group has:
-

Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)

-

Exposure, or rights, to variable returns from its involvement with the investee, and

-

The ability to use its power over the investee to affect its returns

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and when the
Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant facts and
circumstances in assessing whether it has power over an investee, including:
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-

The contractual arrangement with the other vote holders of the investee

-

Rights arising from other contractual arrangements

-

The Group’s voting rights and potential voting rights

-

The size of the Group’s holding of voting rights relative to the size and dispersion of the holdings of the other voting
rights holders

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to
one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control over the
subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated financial statements from the date the Group gains
control until the date the Group ceases to control the subsidiary.
Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in
similar circumstances. If a member of the Group uses accounting policies other than those adopted in the consolidated
financial statements for like transactions and events in similar circumstances, appropriate adjustments are made to that
Group member’s financial statements in preparing the consolidated financial statements to ensure conformity with the
Group’s accounting policies.
The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that of
the Parent Company, i.e., year ended on March 31. When the end of the reporting period of the parent is different from that
of a subsidiary, the subsidiary prepares, for consolidation purposes, additional financial information as of the same date as
the financial statements of the parent to enable the parent to consolidate the financial information of the subsidiary, unless
it is impracticable to do so.
Consolidation procedure:
-

Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent with those of its subsidiaries.
For this purpose, income and expenses of the subsidiary are based on the amounts of the assets and liabilities recognised
in the consolidated financial statements at the acquisition date.

-

Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion of equity
of each subsidiary. Business combinations policy explains how to account for any related goodwill

-

Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between
entities of the group (profits or losses resulting from intragroup transactions that are recognised in assets, such as
inventory and property, plant and equipment, are eliminated in full). Intragroup losses may indicate an impairment
that requires recognition in the consolidated financial statements. Ind AS 12, Income Taxes applies to temporary
differences that arise from the elimination of profits and losses resulting from intragroup transactions.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the parent of
the Group and to the non-controlling interests, even if this results in the non-controlling interests having a deficit balance.
When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies.
(iii) Summary of significant accounting policies
a. Business combinations and goodwill
In accordance with Ind AS 101 provisions related to first time adoption, the Group had elected to apply Ind AS accounting
for business combinations prospectively from the date of transition to Ind AS i.e. April 1, 2015. As such, Indian GAAP balances
relating to business combinations entered into before that date, including goodwill, have been carried forward to Ind AS
financial statements on the transition date. Business combination post April 1, 2015 had been accounted for as per the
provisions of the Scheme of Arrangement and Amalgamation approved by Hon’ble National Company Law Tribunal (NCLT)
including the accounting for amortising the value of resulting goodwill.
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Business combinations are accounted for using the acquisition method. The consideration transferred in a business
combination is measured at fair value, which is calculated as the sum of the acquisition-date fair values of the assets transferred
by the Group, liabilities incurred by the Group to the former owners of the acquiree and the equity interests issued by the
Group in exchange for control of the acquiree. Acquisition-related costs are expensed as incurred.
At the acquisition date, the identifiable assets acquired, and the liabilities assumed are recognised at their acquisition date
fair values. For this purpose, the liabilities assumed include contingent liabilities representing present obligation and they
are measured at their acquisition fair values irrespective of the fact that outflow of resources embodying economic benefits
is not probable. However, deferred tax asset or liability and any liability or asset relating to employee benefit arrangements
arising from a business combination are measured and recognised in accordance with the requirements of Ind AS 12, Income
Taxes and Ind AS 19, Employee Benefits, respectively.
When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and
designation in accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition
date.
Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date.
Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount
recognised for non-controlling interests, and any previous interest held, over the net identifiable assets acquired and liabilities
assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the Group reassesses whether it has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the
procedures used to measure the amounts to be recognised at the acquisition date. If the reassessment still results in an
excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is recognised in
OCI and accumulated in equity as capital reserve. However, if there is no clear evidence of bargain purchase, the entity
recognises the gain directly in equity as capital reserve, without routing the same through OCI.
After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment
testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group’s cashgenerating units that are expected to benefit from the combination, irrespective of whether other assets or liabilities of the
acquiree are assigned to those units.
A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when
there is an indication that the unit may be impaired. If the recoverable amount of the cash generating unit is less than its
carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit
and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment loss
for goodwill is recognised in profit or loss. An impairment loss recognised for goodwill is not reversed in subsequent periods.
b.

Investment in joint ventures
A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights to
the net assets of the joint venture. Joint control is the contractually agreed sharing of control of an arrangement, which
exists only when decisions about the relevant activities require unanimous consent of the parties sharing control.
The considerations made in determining whether joint control are similar to those necessary to determine control over the
subsidiaries.
The Group’s investments in its joint venture are accounted for using the equity method. Under the equity method, the
investment in a joint venture is initially recognised at cost. The carrying amount of the investment is adjusted to recognise
changes in the Group’s share of net assets of the joint venture since the acquisition date.
The statement of profit and loss reflects the Group’s share of the results of operations of the joint venture. Any change in
other comprehensive income (OCI) of those investees is presented as part of the Group’s OCI.
The aggregate of the Group’s share of profit or loss of a joint venture is shown on the face of the statement of profit and loss
outside operating profit.
The financial statements of the joint venture are prepared for the same reporting period as the Group. When necessary,
adjustments are made to bring the accounting policies in line with those of the Group.
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After application of the equity method, the Group determines whether it is necessary to recognise an impairment loss on its
investment in its joint venture. At each reporting date, the Group determines whether there is objective evidence that the
investment in the joint venture is impaired. If there is such evidence, the Group calculates the amount of impairment as the
difference between the recoverable amount of the joint venture and its carrying value, and then recognises the loss as
‘Share of profit of an associate and a joint venture’ in the statement of profit and loss.
Any difference between the carrying amount of the joint venture upon loss of joint control and the fair value of the retained
investment and proceeds from disposal is recognised in statement of profit and loss.
c.

Current versus non-current classification
The Group presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:
-

Expected to be realised or intended to be sold or consumed in normal operating cycle
Held primarily for the purpose of trading
Expected to be realised within twelve months after the reporting period, or
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current.
A liability is current when:
-

It is expected to be settled in normal operating cycle
It is held primarily for the purpose of trading
It is due to be settled within twelve months after the reporting period, or
There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

The Group classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Group has identified twelve months as its operating cycle.
d.

Foreign currencies
The Group’s consolidated financial statements are presented in Indian Rupees, which is also the Parent Company’s functional
currency. For each entity, the Group determines the functional currency and items included in the financial statements of
each entity are measured using that functional currency. The Group uses the direct method of consolidation and on disposal
of a foreign operation the gain or loss that is reclassified to profit or loss reflects the amount that arises from using this
method.
Transactions and balances
Foreign currency transactions are recorded, on initial recognition in the functional currency, by applying to the foreign
currency amount the spot exchange rate between the functional currency and the foreign currency at the date of the
transaction.
Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.
Exchange differences arising on settlement or translation of monetary items are recognised in the statement of profit or
loss. Exchange differences on foreign currency borrowings, settlement gain/ loss and fair value gain/ loss on derivative
contracts relating to borrowings are accounted for and disclosed under ‘finance cost’.
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Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the initial transaction. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary
items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item
(i.e., translation differences on items whose fair value gain or loss is recognised in profit or loss are also recognised in profit
or loss).
In accordance with Ind AS 101 ‘First-time adoption of Indian Accounting Standards’, the Group had continued the policy of
capitalisation of exchange differences arising from translation of long-term foreign currency monetary items in the Indian
GAAP financial statements for the period ending immediately before the beginning of the first Ind AS financial reporting
period i.e. March 31, 2016. Accordingly, exchange differences arising on long-term foreign currency monetary items related
to acquisition of a depreciable asset are capitalised/ de-capitalised and depreciated over the remaining useful life of the
asset.
Foreign Operations
On consolidation, the assets and liabilities of foreign operations are translated into Indian Rupee at the rate of exchange
prevailing at the reporting date and their statements of profit and loss are translated at exchange rates prevailing at the
dates of the transactions. For practical reasons, the Group uses an average rate to translate income and expense items, if the
average rate approximates the exchange rates at the dates of the transactions. The exchange differences arising on translation
for consolidation are recognised in OCI. On disposal of a foreign operation, the component of OCI relating to that particular
foreign operation is recognised in profit and loss.
e.

Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:
a.

In the principal market for the asset or liability, or

b.

In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.
The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.
All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements are categorised
within the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:
-

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

-

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

-

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable
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For assets and liabilities that are recognised in the consolidated financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.
The Group’s management determines the policies and procedures for recurring fair value measurement, such as derivative
instruments and unquoted financial assets measured at fair value.
External valuers are involved for valuation of significant assets and liabilities. The management selects external valuer on
various criteria such as market knowledge, reputation, independence and whether professional standards are maintained
by valuer. The management decides, after discussions with the Group’s external valuers, which valuation techniques and
inputs to use for each case.
At each reporting date, the management analyses the movements in the values of assets and liabilities which are required
to be re-measured or re-assessed as per the Group’s accounting policies. For this analysis, the management verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.
The management, in conjunction with the Group’s external valuers, also compares the change in the fair value of each asset
and liability with relevant external sources to determine whether the change is reasonable.
The management and the Group’s external valuers present the valuation results to the Audit Committee. This includes a
discussion of the major assumptions used in the valuations.
For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.
This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
f.

Property, plant and equipment (note 2A)
Intangible assets (note 4(a) and 4(b))
Disclosures for valuation methods, significant estimates and assumptions (note 29)
Financial instruments (including those carried at amortised cost) (note 37)
Comparison of carrying value and fair value of financial instruments (note 37)
Quantitative disclosures of fair value measurement hierarchy (note 38)

Revenue recognition
Revenue from contracts with customers is recognised when control of the goods and services are transferred to the customer
at an amount that reflects the consideration to which the Group expects to be entitled in exchange for those goods and
services. The Group has generally concluded that it is the principal in its revenue arrangements, because it typically controls
the goods or services before transferring them to the customer.
Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually defined
terms of payment and excluding taxes.
Taxes collected on behalf of the government are excluded from revenue. Revenue is recognised to the extent it is probable
that the economic benefits will flow to the Group and the revenue and costs, if applicable, can be measured reliably.
Sale of goods (including sale of scrap included under other operating revenue)
Revenue from sale of goods is recognised at the point in time when control of the goods is transferred to the customer,
generally on dispatch/ delivery of the goods. Amounts disclosed as revenue are net of returns and allowances, trade discounts,
cash discounts and volume rebates.
The Group considers the effects of variable consideration, non-cash incentives and consideration payable to the customer
(if any). No element of financing is deemed present as the sales are made with credit terms largely ranging between 0 days
to 90 days.
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Variable consideration
If the consideration in a contract includes a variable amount, the Group estimates the amount of consideration to which it
will be entitled in exchange for transferring the goods to the customer. The variable consideration is estimated at contract
inception and constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the variable consideration is subsequently resolved. Where
the sale of goods provide customers with discounts, volume rebates etc., such discounts, volume rebates etc. give rise to
variable consideration.
Rebates are offset against amounts payable by the customer.
The Group follows the ‘most expected value’ method in estimating the amount of variable consideration. The Group estimates
the variable consideration based on an analysis of accumulated historical experience.
Non-cash incentives
The Group provides non-cash incentives at fair value to customers. These benefits are passed on to customers on satisfaction
of various conditions of various sales schemes. Consideration received is allocated between the products sold and non-cash
incentives to be issued to customers. Fair value of the non-cash incentive is determined by applying principle of Ind AS 113
i.e. at market rate. The fair value of the non-cash incentive is deferred and recognised as revenue when the associated
incentive is released.
Revenue from services
Revenue from marketing services is recognised over the period of time i.e. as per the terms of the contract with customers
based on stage of completion when the outcome of the transactions involving rendering of services can be estimated
reliably. In case, the contract outcome cannot be measured reliably, revenue is recognised only to the extent that the expenses
incurred are eligible to be recovered and if it is probable that expenses were not recoverable, revenue is not recognised.
Revenue from management services are recognised at the point in time i.e. as and when services are rendered.
Interest Income
For all debt instruments/ subsidies measured at amortised cost, interest income is recorded using the effective interest rate
(EIR). EIR is the rate that exactly discounts the estimated future cash receipts over the expected life of the financial instrument/
subsidies or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost
of a financial liability. When calculating the effective interest rate, the Group estimates the expected cash flows by considering
all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does
not consider the expected credit losses. Interest income is included in “other income” in the statement of profit and loss.
Dividends
Dividend income is recognised when the Group’s right to receive dividend is established, which is generally when shareholders
approve the dividend.
Export incentives
Export entitlements in the form of Merchandise Export from India Scheme (MEIS) are recognised in the statement of profit
and loss when the right to receive credit as per the terms of the scheme is established in respect of exports made and when
there is no significant uncertainty regarding the ultimate collection of the relevant export proceeds. Income arising from
export incentives are included under ‘Other operating revenue’.
Insurance claim
Insurance claims and other claims are accounted for to the extent the Group is reasonably certain of their ultimate collection.
g.

Government grants and subsidies
Government grants and subsidies are recognised where there is reasonable assurance that the grant/ subsidy will be received
and all attached conditions will be complied with. When the grant/ subsidy relates to an expense item, it is recognised as
income on a systematic basis over the periods that the related costs, for which it is intended to compensate, are expensed.
Where the grant/ subsidy relates to an asset, it is recognised as deferred income and credited to the statement of profit and
loss on a systematic basis over the useful life of the related asset. The Group has chosen to present grants related to an asset
to be deducted in reporting the depreciation and amortisation expense.
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When loans or similar assistance are provided by government or related institutions, with an interest rate below the current
applicable market rate, the effect of this favourable interest is regarded as a government grant. The loan or assistance is
initially recognised and measured at fair value and the government grant is measured as the difference between the initial
carrying value of the loan and the proceeds received. The loan is subsequently measured as per the accounting policy
applicable to financial liabilities. Income from such benefit is recognised on a systematic basis over the period of the loan
during which the Group recognises interest expense corresponding to such loan. Income arising from below-market rate of
interest loans/ interest free loans, are included under ‘other income’.
Government grant and subsidy that becomes receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with no future related costs, are recognised in statement of
profit and loss of the period in which it becomes receivable. Government grants and subsidies are recognised in statement
of profit and loss on a systematic basis over the periods in which the Group recognises as expenses the related costs for
which the grants/ subsidy are intended to compensate. The Group has chosen to present grants related to income to be
deducted in reporting the related expense. Income from subsidies in the nature of operations are included under ‘Revenue
from operations’.
Customs duty saved on property, plant and equipment imported under Export Promotion Capital Goods (EPCG) scheme are
recognised initially as deferred revenue when there is reasonable assurance that they will be received and the Group will
comply with the conditions associated with the grant; they are then recognised in statement of profit and loss as other
operating revenue on fulfilment of specified conditions attached to export obligations.
h.

Income taxes
Tax expense comprise current tax and deferred tax.
Current Income Tax
Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-tax
Act, 1961 enacted in India. The tax rates and tax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date and includes any adjustment to tax payable in respect of previous years.
Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.
Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:
-

When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit
or loss

-

In respect of taxable temporary differences associated with investments in subsidiaries and interests in joint venture,
when the timing of the reversal of the temporary differences can be controlled and it is probable that the temporary
differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised, except:
-

When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an
asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither
the accounting profit nor taxable profit or loss
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-

In respect of deductible temporary differences associated with investments in subsidiaries and interests in joint venture,
deferred tax assets are recognised only to the extent that it is probable that the temporary differences will reverse in
the foreseeable future and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
future taxable profits will allow the deferred tax asset to be recovered.
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.
Deferred tax relating to items recognised outside statement of profit or loss is recognised outside statement of profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying
transaction either in OCI or directly in equity.
Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.
In the situations, where one or more entities in the Group are entitled to a tax holiday under the Income-tax Act, 1961
enacted in India, no deferred tax (asset or liability) is recognised in respect of temporary differences which reverse during
the tax holiday period, to the extent the concerned entity’s gross total income is subject to the deduction during the tax
holiday period. Deferred tax in respect of temporary differences which reverse after the tax holiday period is recognised in
the year in which the temporary differences originate. However, the Group restricts recognition of deferred tax assets to the
extent it is probable that sufficient future taxable income will be available against which such deferred tax assets can be
realised. For recognition of deferred taxes, the temporary differences which originate first are considered to reverse first.
Deferred tax assets include Minimum Alternate Tax (‘MAT’) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability and is considered as an asset if it is probable that future
taxable profit will be available against which these tax credit can be utilised. Accordingly, MAT is recognised as deferred tax
asset in the Balance Sheet when it is highly probable that future economic benefit associated with it will flow to the concerned
company. MAT credit is reviewed at each Balance Sheet date and written down to the extent the aforesaid convincing evidence
no longer exists.
i.

Non-current assets held for sale
Non-current assets are classified as held for sale if their carrying amounts will be recovered principally through a sale
transaction rather than through continuing use and a sale is considered highly probable. Non-current assets held for sale
are measured at the lower of their carrying amount and the fair value less costs to sell/ distribute. Assets and liabilities
classified as held for sale are presented separately from other items in the balance sheet. Assets once classified as held for
sale are not depreciated or amortised.

j.

Property, plant and equipment
The Group had measured property, plant and equipment (PPE) except leasehold land, vehicle, furniture and fixtures, office
equipment and mines development at fair value as on transition date i.e. April 1, 2015 which has become its deemed cost. In
respect of vehicle, furniture and fixtures, office equipment and mines development, the Group had applied applicable Ind
AS from a retrospective basis and arrived at the carrying value as per Ind AS as at April 1, 2015.
PPE are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Capital work in progress
are stated at cost net of impairment loss, if any. Cost comprises the purchase price, including import duties and non- refundable
purchase taxes, and any directly attributable cost of bringing the asset to its working condition for its intended use. Such
cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects
if the recognition criteria are met.
Subsequent expenditure related to an item of property, plant and equipment is added to its book value only if it increases
the future benefits from the existing asset beyond its previously assessed standard of performance. When significant parts
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of plant and equipment are required to be replaced at intervals, the Group depreciates them separately based on their
specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognised in statement of profit and loss as incurred.
The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective
asset if the recognition criteria for a provision are met. Refer to significant accounting judgements, estimates and assumptions
(note 29) and provisions (note 41) for further information about the recorded decommissioning provision.
Items of stores and spares that meet the definition of PPE are capitalised at cost. Otherwise, such items are classified as
inventories.
Capital work-in-progress (CWIP)
Assets in the course of construction are capitalised in capital work in progress account. At the point when an asset is capable
of operating in the manner intended by management, the cost of construction is transferred to the appropriate category of
property, plant and equipment. Costs (net of income) associated with the commissioning of the asset, including the
expenditure incurred on trial runs (net of trial run receipts), are capitalised up to the date asset is ready for its intended use.
Depreciation charge
Depreciation on property, plant and equipment is provided on a straight-line basis, except for assets of manufacturing
facilities situated at North East region wherein depreciation is provided on a written down value method with effect from
July 1, 2019, based on the respective estimate of useful lives as given below. Estimated useful lives of assets are determined
based on technical parameters/ assessments.
The management believes that useful lives currently used, which are as prescribed under Schedule II of the Companies Act,
2013, fairly reflect its estimate of the useful lives and residual values of property, plant and equipment, though these lives in
certain cases are different from lives prescribed under Schedule II.
Type of Asset
Buildings
Factory buildings *
Non-factory buildings *
Roads
Plant and equipments
Continuous process plant
Other plant and equipment *
Plant and equipment related to Captive Power Plant *
Mines related assets
Certain Diesel Generator Sets and workshop appliances *
Office equipment
End user devices such as computers
Servers and networks
Vehicles
Motor cycles, scooters and other mopeds
Motor buses, motor lorries and motor cars other than those
used in a business of running them on hire
Assets of step down subsidiary namely OCL China Limited:
House and Building
Machinery and mechanic equipment
Means of Transportation
Electronic equipment

Useful life(in years)
25 to 30 years
30 to 60 years
3 to 10 years
25 years
4 to 20 years
25 years
4 to 8 years
5 years
3 Years
6 years
10 years
8 years
20 years
10 years
4 years
3 years

* The Group, based on technical assessment made by technical expert and management estimate, depreciates these items
of plant and equipment over estimated useful lives which are different from the useful life prescribed in Schedule II to the
Companies Act, 2013. The management believes that these estimated useful lives are realistic and reflect fair approximation
of the period over which the assets are likely to be used.
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Land bearing mineral reserves and Mines development cost are amortised over their estimated commercial life based on
the unit of production method. Freehold non-mining land is not depreciated.
Capitalised spares are depreciated over their own estimated useful life or the remaining estimated useful life of the related
asset, whichever is lower.
On an item of property, plant and equipment discarded during the year, accelerated depreciation is provided upto the date
on which such item of property, plant and equipment is discarded.
An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in
the income statement when the asset is derecognised.
The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial
year end and adjusted prospectively, if appropriate.
k.

Investment properties
The Group had elected to continue with the carrying value for all of its investment properties as recognised in its Indian
GAAP financial statements as deemed cost at the transition date.
Investment property comprises freehold land that are held for capital appreciation and recognised at cost, less impairment
loss, if any.
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn
from use and no future economic benefit is expected from their disposal. The difference between the net disposal proceeds
and the carrying amount of the asset is recognised in profit or loss in the period of derecognition.
Though the Group measures investment property using cost based measurement, the fair value of investment property is
disclosed in notes. Fair value are determined based on an annual evaluation performed by an accredited external independent
valuer.

l.

Intangible assets

(i)

Goodwill as per Scheme of Arrangement and Amalgamation (Scheme) approved by NCLTs

a)

Goodwill arisen on amalgamation of erstwhile Adwetha Cement Holdings Limited (‘ACHL’) with Parent Company has been
recognised in accordance with Scheme approved by NCLT. Said goodwill is initially measured, being the excess of cost of
investment in ACHL cancelled over net identifiable assets acquired and liability assumed. Said goodwill is being amortised
in accordance with Scheme over a period of 4 years.

b)

Goodwill arisen on amalgamation of Group’s erstwhile subsidiary namely Adhunik Cement Limited (ACL) with Parent Company
has been recognised in accordance with Scheme approved by NCLT. Said goodwill is initially measured, being the excess of
cost of investment in ACL cancelled over net identifiable assets (including fair value of mining rights) acquired and liability
assumed.
The subsequent measurement is at deemed cost less any accumulated impairment losses. The said goodwill is not amortised
and is tested for impairment annually.

c)

Goodwill and goodwill having underlying intangible assets, acquired pursuant to transfer of Undertakings of Odisha Cement
Limited (ODCL) (renamed to Dalmia Bharat Limited) to Parent Company by way of slump exchange has been recognised in
accordance with Scheme approved by NCLT. Said goodwill and goodwill having underlying intangible assets is being
amortised in accordance with approved scheme over a period of 5 years and 10 years respectively.

(ii) Mining rights
a)

Parent Company has carried out fair valuation of mining rights of the mines of ACL (amalgamated with Parent Company
from appointed date January 1, 2015 in accordance with Scheme approved by NCLT). Said mining rights are amortised over
their estimated commercial life based on the unit of production method.
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b)

Mining rights acquired pursuant to transfer of Undertakings of ODCL to Parent Company by way of slump exchange has
been recognised at fair value in accordance with Scheme approved by NCLT. Said mining rights are amortised over their
estimated commercial life based on the unit of production method.
Net carrying value of above mentioned mining rights as on transition date to Ind AS i.e. April 1, 2015 has been considered as
deemed cost.

c)

Mining rights include amounts paid for securing mining rights and are amortised over their estimated commercial life based
on the unit of production method.
Expenses incurred relating to project during the project development stage prior to its intended use, are considered as preoperative expenses and disclosed under Capital work in progress or Intangible assets under development, as the case may
be.

(iii) Brands and Raw materials procurement rights (other than limestone)
Brands and Raw materials procurement rights acquired pursuant to transfer of Undertakings of ODCL to Parent Company by
way of slump exchange have been recognised at fair value in accordance with scheme approved by NCLT. Said intangible
assets have a finite useful life and are subsequently carried at cost less accumulated amortisation and impairment losses.
Amortisation is provided on a straight-line basis, based on the respective estimate of useful lives as given below:
Type of Intangible Asset

Useful life (in years)

Brands
Raw Materials procurement rights (other than limestone)

20 and 27 years
3.25 and 26.50 years

Net carrying value of brands and raw materials procurement rights as on transition date to Ind AS i.e. April 1, 2015 have been
considered as deemed cost.
(iv) Other intangible assets
The Group has measured intangible assets at carrying value as recognised in the financial statements as on transition date
i.e. April 1, 2015 which has become its deemed cost.
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less accumulated amortization and accumulated impairment losses, if any.
Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to
modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The
amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.
Gains or losses arising from de recognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when the asset is
derecognised.
The useful life of computer software is estimated as 3 years to 6 years and accordingly amortised on a straight line basis over
its useful life.
Research and Development Expenditure
Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an intangible
asset when the Group can demonstrate technical and commercial feasibility of making the asset available for use or sale.
Following initial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated
amortisation and accumulated impairment losses. Amortisation of the asset begins when development is complete and the
asset is available for use. It is amortised over the period of expected future benefit.
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m. Borrowing costs
General and specific borrowing costs directly attributable to the acquisition, construction or production of a qualifying
asset that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalised as part of the
cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest (calculated using the effective interest rate method), hedge related cost incurred in
connection with foreign currency borrowings and other costs that an entity incurred in connection with the borrowing of
funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
Expenses incurred on the issue of debt securities are amortised over the term of the related securities and included within
borrowing costs. Premium payable on early redemption of debt securities, in lieu of future finance costs, is written off as
borrowing costs as and when paid.
n.

Leases
Policy applicable with effect from April 1, 2019
The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right
to control the use of an identified asset for a period of time in exchange for consideration.
Group as a lessee
The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases of
low-value assets. The Group recognises lease liabilities to make lease payments and right-of-use assets representing the
right to use the underlying assets.

i)

Right-of-use assets
The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any re-measurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis from the commencement date over the
shorter of the lease term and the estimated useful lives of the assets.
If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset.
Leasehold land is amortised over a period of lease.
The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (p) Impairment of nonfinancial assets.

ii)

Lease liabilities
At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease payments
to be made over the lease term. The lease payments include fixed payments (including in-substance fixed payments) less
any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the Group and payments of penalties for terminating the lease, if the lease term reflects the Group
exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are recognised as
expenses (unless they are incurred to produce inventories) in the period in which the event or condition that triggers the
payment occurs.
In calculating the present value of lease payments, the Group uses its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily determinable. After the commencement date, the amount
of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is re-measured if there is a modification, a change in the lease term, a change in the lease
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payments (e.g., changes to future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset.
Lease liabilities and Right-of-use assets have been presented as a separate line in the balance sheet. Lease payments have
been classified as cash used in financing activities.
iii) Short-term leases and leases of low-value assets
The Group has elected not to recognise right-of-use assets and lease liabilities for short term leases of all assets that have a
lease term of 12 months or less and leases of low-value assets. The Group recognises the lease payments associated with
these leases as an expense on a straight-line basis over the lease.
Policy relating to leases till March 31, 2019
Where the Group is lessee
The lease was classified at the inception date as a finance lease or an operating lease. The lease that transfers substantially all
the risks and rewards incidental to ownership to the Group was classified as a finance lease.
Finance leases were capitalised at the commencement of the lease at the inception date fair value of the leased property or,
if lower, at the present value of the minimum lease payments. Lease payments were apportioned between finance charges
and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges were recognised in finance costs in the statement of profit and loss, unless they were directly attributable
to qualifying assets, in which case they were capitalised in accordance with the Group’s general policy on the borrowing
costs. Contingent rentals were recognised as expenses in the periods in which they were incurred.
The leased asset was depreciated over the useful life of the asset. In case there was no reasonable certainty that the Group
would obtain ownership by the end of the lease term, the asset was depreciated over the shorter of the estimated useful life
of the asset and the lease term.
Operating lease payments were recognised as an expense in the statement of profit and loss on a straight-line basis over the
lease term, unless the payment to lessor was structured to increase in line with expected general inflation and compensate
for the lessor’s expected inflation cost increases.
o.

Inventories
Inventories are valued at lower of cost and net realisable value. However, materials and other items held for use in the
production of inventories are not written down below cost if the finished products in which they will be incorporated are
expected to be sold at or above cost.
Costs incurred in bringing each product to its present location and condition are accounted for as follows:
●

Raw materials, packing materials, fuels and stores and spares: cost includes cost of purchase and other costs incurred in
bringing the inventories to their present location and condition. Cost is determined on moving weighted average basis,
except in case of Limestone inventories included in Raw materials and Coal inventories (in one of the unit) included in
Stores and spares inventories, where cost is determined on annual weighted average basis.

●

Finished goods and work in progress: cost includes cost of direct materials and labour and a proportion of manufacturing
overheads based on the normal operating capacity, but excluding borrowing costs. Cost is determined on weighted
average basis.

●

Stock in trade: cost includes cost of purchase and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
estimated costs necessary to make the sale.
p.

Impairment of non-financial assets
The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication
exists, or when annual impairment testing for an asset is required, the Group estimates the asset’s recoverable amount. An
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asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its
value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of assets. Where the carrying amount of an asset or CGU
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.
The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately
for each of the Group’s cash-generating units to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to
project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Group extrapolates cash flow projections in the budget using a steady or declining growth rate for
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term
average growth rate for the products, industries, or countries in which the entity operates, or for the market in which the
asset is used.
Impairment losses, including impairment on inventories, are recognised in the statement of profit and loss.
For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Group estimates
the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change
in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in
prior years. Such reversal is recognised in the statement of profit and loss.
Goodwill is tested for impairment annually as at March 31 and when circumstances indicate that the carrying value may be
impaired.
Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs) to which the
goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is recognised.
Impairment losses relating to goodwill cannot be reversed in future periods.
Intangible assets with indefinite useful lives are tested for impairment annually as at March 31 at the CGU level, as appropriate,
and when circumstances indicate that the carrying value may be impaired.
q.

Provisions and contingent liabilities
General
Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. The expense relating to a provision is presented in the statement of
profit and loss.
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognised as a finance cost.
Mine reclamation liability
The Group records a provision for mines reclamation cost until the closure of mine. Mines reclamation costs are provided at
the present value of expected costs to settle the obligation using estimated cash flows, with a corresponding amount being
capitalised at the start of each project. The cash flows are discounted at a current pre-tax rate that reflects the risks specific
to the mine reclamation liability. The unwinding of the discount is expensed as incurred and recognised in the statement of
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profit and loss as a finance cost. The estimated future costs of mine reclamation are reviewed annually and adjusted as
appropriate. Changes in the estimated future costs or in the discount rate applied are capitalised in property, plant and
equipment and are depreciated over the estimated commercial life of the related asset based on the unit of production
method.
Contingent liabilities
A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence
or non-occurrence of one or more uncertain future events beyond the control of the Group or a present obligation that is
not recognised because it is not probable that an outflow of resources will be required to settle the obligation. A contingent
liability also arises in extremely rare cases where there is a liability that cannot be recognised because it cannot be measured
reliably. The Group does not recognise a contingent liability but discloses its existence in the financial statements.
r.

Retirement and other employee benefits
Retirement benefits in the form of contribution to Statutory Provident Fund, Pension Fund, Superannuation Fund and National
Pension Scheme are defined contribution schemes. The Group has no obligation, other than the contribution payable to the
respective funds. The Group recognises contribution payable to these schemes as an expense, when an employee renders
the related service. If the contribution payable to the scheme for service received before the balance sheet date exceeds the
contribution already paid, the deficit payable to the scheme is recognised as a liability after deducting the contribution
already paid. If the contribution already paid exceeds the contribution due for services received before the balance sheet
date, then excess is recognised as an asset to the extent that the pre-payment will lead to, for example, a reduction in future
payment or a cash refund.
The Group operates two defined benefit plans for its employees, viz., gratuity and provident fund contribution to Dalmia
Cement Provident Fund Trust. The costs of providing benefits under these plans are determined on the basis of actuarial
valuation at each year-end. Separate actuarial valuation is carried out for each plan using the projected unit credit method.
Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in
net interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on
the net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur. Re-measurements are not reclassified to profit or loss in
subsequent periods.
Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Group recognises the
following changes in the net defined benefit obligation as an expense in the statement of profit and loss:
●

●

Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine
settlements; and
Net interest expense or income

Current service cost is recognised within employee benefits expenses. Net interest expense or income is recognised with
finance costs.
Accumulated leave, which is expected to be utilised within the next 12 months, is treated as short-term employee benefit.
The Group measures the expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date. The Group treats accumulated leave expected to be carried
forward beyond twelve months, as long-term employee benefit for measurement purposes. Such long-term compensated
absences are provided for based on the actuarial valuation using the projected unit credit method at the year-end. Remeasurement gains/losses are immediately taken to the statement of profit and loss and are not deferred. The Group presents
the entire leave as a current liability in the balance sheet, since it does not have an unconditional right to defer its settlement
for 12 months after the reporting date.
s.

Share-based payments
Certain employees (Senior Executives) of the Parent Company receive remuneration in the form of share-based payments
(share options of the holding Company i.e. Dalmia Bharat Limited (formerly known as Odisha Cement Limited)), whereby
employees render services as consideration for equity instruments (equity-settled transactions).
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Equity-settled transactions
Share options of the holding company are accounted for as equity settled as the Parent Company has no obligation to settle
the share-based payment transaction and also the shares are of holding company.
The cost of equity-settled transactions is determined by the fair value (obtained by the holding company being the
administrator of the scheme) at the date when the grant is made using an appropriate valuation model.
Cost is recognised, together with a corresponding increase in Employee stock options outstanding in equity, over the period
in which the performance and/or service conditions are fulfilled in employee benefits expense. The cumulative expense
recognised for equity-settled transactions at each reporting date until the vesting date reflects the extent to which the
vesting period has expired and the Group’s best estimate of the number of equity instruments that will ultimately vest. The
statement of profit and loss expense or credit for a period represents the movement in cumulative expense recognised as at
the beginning and end of that period and is recognised in employee benefits expense.
Service and non-market performance conditions are not taken into account when determining the grant date fair value of
awards, but the likelihood of the conditions being met is assessed as part of the Group’s best estimate of the number of
equity instruments that will ultimately vest. Market performance conditions are reflected within the grant date fair value.
t.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.
Financial assets
Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other
comprehensive income (OCI), and fair value through profit or loss.
The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics
and the Group’s business model for managing them. All financial assets are recognised initially at fair value plus, in the case
of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset. Transaction costs directly attributable to the acquisition of financial assets at fair value through profit and
loss are immediately recognised in the statement of profit and loss. Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised
on the trade date, i.e., the date that the Group commits to purchase or sell the asset.
Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in below mentioned categories:
-

Financial assets at amortised cost (debt instruments)
Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of cumulative gains and
losses (debt instruments)
Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon derecognition
(equity instruments)
Financial assets at fair value through profit or loss (FVTPL)

Financial assets at amortised cost (debt instruments)
A ‘financial asset’ is measured at the amortised cost if both the following conditions are met:
a)
b)

The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Group. After initial measurement, such financial assets are subsequently measured
at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
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discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in
other income in the statement of profit and loss. The losses arising from impairment are recognised in the statement of
profit and loss. This category generally applies to trade receivables, loans and other receivables.
Financial assets at FVTOCI (debt instruments)
A ‘financial asset’ is classified as at the FVTOCI if both of the following criteria are met:
a)
b)

The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and
The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognised in the other comprehensive income (OCI). However, the Group recognises interest
income, impairment losses and reversals and foreign exchange gain or loss in the statement of profit and loss. On derecognition, cumulative gain or loss previously recognised in OCI is reclassified from the equity to statement of profit and
loss.
The Group has not designated any financial asset (debt instruments) as at FVTOCI.
Financial assets designated at fair value through OCI (equity instruments)
On initial recognition of an equity instrument that is not held for trading, the Group can elect to classify irrevocably its equity
investments as equity instruments designated at fair value through OCI. The classification is determined on an instrumentby-instrument basis. Equity instruments which are held for trading are classified as at FVTPL.
Subsequently, these financial assets are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income. Gains and losses on these financial assets are never recycled from other
comprehensive income to profit or loss, even on sale of investment. However, the Group may transfer the cumulative gain or
loss within equity.
Dividends on these investments are recognised as ‘other income’ in the statement of profit and loss when the right of payment
has been established, except when the Group benefits from such proceeds as a recovery of part of the cost of the financial
asset, in which case, such gains are recorded in OCI. Equity instruments designated at fair value through OCI are not subject
to impairment assessment.
The Group elected to classify irrevocably unquoted investment in compulsorily convertible preference shares and nonlisted equity investments included under other non-current financial assets under this category.
Financial assets at fair value through profit or loss (FVTPL)
Financial assets at FVTPL are carried in the balance sheet at fair value with net changes in fair value recognised in the statement
of profit and loss.
Debt instrument, which does not meet the criteria for categorisation as at amortised cost or as FVTOCI, is classified as at
FVTPL.
In addition, the Group may elect to designate a debt instrument, which otherwise meets amortised cost or FVTOCI criteria,
as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency (referred to as ‘accounting mismatch’). The Group has designated investment in listed equity instrument, mutual
funds, bonds and derivative instruments as at FVTPL.
Derecognition
A financial asset is primarily derecognised when:
●
The rights to receive cash flows from the asset have expired, or
●
The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a ‘pass-through’ arrangement~ and either (a) the Group
has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.
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Impairment of financial assets
In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure:
a)
b)

Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits and
bank balance.
Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that
are within the scope of Ind AS 115.

The Group follows ‘simplified approach’ for recognition of impairment loss allowance on:
●
Trade receivables
The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.
For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there has
been a significant increase in the credit risk since initial recognition. The credit risk has not increased significantly, 12-month
ECL is used to provide for impairment loss. However, if credit risk of customer has increased significantly, lifetime ECL is used.
If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in
credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month
ECL.
Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12
months after the reporting date.
ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the
cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash
flows, the Group considers:
●

●

All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument
cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument.
Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

As a practical expedient, the Group uses a provision matrix to determine impairment loss allowance on portfolio of its trade
receivables. The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables and is adjusted for forward-looking estimates. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.
ECL impairment loss allowance (or reversal) recognised during the period is recognised as income/ expense in the statement
of profit and loss. This amount is reflected under the head ‘Other expenses’ in the statement of profit and loss.
The balance sheet presentation for various financial instruments is described below:
●

Financial assets measured as at amortised cost and contractual revenue receivables: ECL is presented as an allowance,
i.e., as an integral part of the measurement of those assets in the balance sheet. The allowance reduces the net carrying
amount. Until the asset meets write-off criteria, the Group does not reduce impairment allowance from the gross carrying
amount.

Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables or as derivatives, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.
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The Group’s financial liabilities include trade and other payables, loans and borrowings including derivative financial
instruments.
Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
Financial liabilities at fair value through profit or loss
Financial liabilities at fair value through profit or loss (FVTPL) include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at FVTPL. Financial liabilities are classified as held for trading if they are incurred for
the purpose of repurchasing in the near term. This category also includes derivative financial instruments entered into by
the Group that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109 ‘Financial
instruments’.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Loans and borrowings
This is the category most relevant to the Group. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in statement of profit and
loss when the liabilities are derecognised as well as through the EIR amortisation process.
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings. For more information refer note 14(i).
De-recognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement
of profit and loss.
Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the
assets and settle the liabilities simultaneously.
u.

Derivative financial instruments
Initial recognition and subsequent measurement
The Group uses derivative financial instruments, such as foreign exchange option contract, foreign exchange forward contract
and interest rate swap contract, to hedge its foreign currency risks and interest rate risks, respectively. Such derivative financial
instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are subsequently
re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities
when the fair value is negative.
Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit and loss.

v.

Segment reporting
Identification of segments
Operating Segments are identified on the basis of internal reports about components of the Group that are regularly reviewed
by the Chief Operating Decision Maker (CODM) in order to allocate resources to the segments and to assess their performance
in accordance with Ind AS 108, Operating Segments.
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Inter-segment transfers
The Group generally accounts for intersegment sales and transfers at cost plus appropriate margins.
Allocation of common costs
Common allocable costs are allocated to each segment according to the relative contribution of each segment to the total
common costs.
Unallocated items
Unallocated items include general corporate income and expense items which are not allocated to any business segment.
Segment accounting policies
The Group prepares its segment information in conformity with the accounting policies adopted for preparing and presenting
the financial statements of the Group as a whole.
w.

Earnings per share
Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holders of Parent Company
(after deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding
during the period.
For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders of Parent Company and the weighted average number of shares outstanding during the period are adjusted
for the effects of all dilutive potential equity shares.

x.

Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined
above, net of outstanding bank overdrafts as they are considered an integral part of the Group’s cash management.

y.

Cash dividend
The Group recognises a liability to pay dividend to equity holders of the Parent Company when the distribution is authorised
and the distribution is no longer at the discretion of the Group. As per the corporate laws in India, a distribution is authorised
when it is approved by the shareholders. A corresponding amount is recognised directly in other equity. Interim dividends
are recognised as a liability on the date of declaration by the Parent Company’s Board of directors.

C.

Recent accounting pronouncements

(i)

New and amended standards
The Group applied Ind AS 116 Leases for the first time. The nature and effect of the changes as a result of adoption of these
new accounting standard is described below.
Several other amendments and interpretations apply for the first time in March 2019, but do not have an impact on the
financial statements of the Group. The Group has not early adopted any standards or amendments that have been issued
but are not yet effective/ notified.
(a) Ind AS 116 Leases
Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17 Determining whether an
Arrangement contains a Lease, Appendix A of Ind AS 17 Operating Leases-Incentives and Appendix B of Ind AS 17 Evaluating
the Substance of Transactions Involving the Legal Form of a Lease). The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to recognise most leases on the balance sheet.
Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 does not have an impact for
leases where the Company is the lessor.
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The Group adopted Ind AS 116 using the modified retrospective method with the date of initial application of April 1, 2019.
Under this method, the standard is applied retrospectively with the cumulative effect of initially applying the standard
recognised at the date of initial application. The Group elected to use the transition practical expedient to not reassess
whether a contract is or contains a lease at April 1, 2019. Instead, the Group applied the standard only to contracts that were
previously identified as leases applying Ind AS 17 and Appendix C to Ind AS 17 at the date of initial application.
Accordingly, the comparatives have not been restated and hence not comparable with previous year figures.
Leases previously accounted for as operating leases
The Group recognised right-of-use assets and lease liabilities for those leases previously classified as operating leases, except
for short-term leases and leases of low-value assets. The right-of-use assets were recognised based on the amount equal to
the lease liabilities, adjusted for any related prepaid and accrued lease payments previously recognised. Lease liabilities
were recognised based on the present value of the remaining lease payments, discounted using the incremental borrowing
rate at the date of initial application.
The Group also applied the available practical expedients wherein it:
·

Used a single discount rate to a portfolio of leases with reasonably similar characteristics

·

Applied the short-term leases exemptions to leases with lease term that ends within 12 months of the date of initial
application

·

Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application

·

Used hindsight in determining the lease term where the contract contained options to extend or terminate the lease.

Based on the above, as at April 1, 2019:
•

Right-of -use assets of Rs. 160 were recognised and presented separately in the balance sheet. This includes the lease
assets recognised previously under finance leases of Rs. 71 that were reclassified from Property, plant and equipment.

•

Additional lease liabilities of Rs. 89 were recognised.

•

Obligations under finance lease of Rs. 1 have been reclassified to lease liabilities.

On application of Ind AS 116, in the statement of profit and loss for the current year, operating lease expenses has changed
from rent (included under ‘Employee benefits expenses’ and ‘Other expenses’) to depreciation cost for the right-of-use assets
and finance cost for interest accrued on lease liability.
Consequent to above, there is a reduction in rent expense by Rs. 48, increase in interest expense by Rs. 9 and increase in
depreciation charge by Rs. 42.
The adoption of Ind AS 116 did not have any significant impact on the profit and earnings per share of the current year.
The Group has lease contracts for various items of buildings (godowns, office and residential premises), vehicles and other
equipment. Before the adoption of Ind AS 116, the Group classified each of its leases (as lessee) at the inception date as
either a finance lease or an operating lease. Refer to note 1B(iii)(n) Leases for the accounting policy prior to April 1, 2019.
Upon adoption of Ind AS 116, the Group applied a single recognition and measurement approach for all leases except for
short-term leases and leases of low-value assets. Refer to note 1B(iii)(n) Leases for the accounting policy beginning April 1,
2019. The standard provides specific transition requirements and practical expedients, which have been applied by the
Group.
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The lease liabilities as at April 1, 2019 can be reconciled to the operating lease commitments as of March 31, 2019, as follows:
Assets
Operating lease commitments as at March 31, 2019 (Rs.)
Weighted average incremental borrowing rate as at April 1, 2019
Discounted operating lease commitments as at April 1, 2019 (Rs.)
Less:
Commitments relating to short-term leases (Rs.)
Commitments relating to leases of low-value assets (Rs.)
Add:
Commitments relating to leases previously classified as finance leases (Rs.)
Lease payments relating to renewal periods not included in operating lease
commitments as at March 31, 2019 (Rs.)
Lease liabilities as at April 1, 2019 (Rs.)

8
10.00%
5
1
84
90

(b) Amendment to existing issued Ind AS
i) Appendix C to Ind AS 12, Income Taxes - Uncertainty over Income Tax Treatments
ii) Amendments to Ind AS 19, Employee Benefits - Plan Amendment, Curtailment or Settlement
iii) Amendment to Ind AS 12, Income Taxes
iv) Amendment to Ind AS 23, Borrowing costs
v) Amendments to Ind AS 109, Financial instruments: Prepayment Features with Negative Compensation
vi) Amendments to Ind AS 28, Investment in Associates and Joint Ventures: Long-term interests in associates and joint
ventures
vii) Ind AS 103, Business Combinations
viii) Ind AS 111 Joint Arrangements
The effect on adoption of above mentioned amendments were insignificant on the financial statements of the Group.
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Rs.
2A. Property, plant and equipment

Deemed Cost * / Cost
As at April 1, 2018
Additions on acquisition
Additions
Disposals
Exchange difference **
Other adjustments
As at March 31, 2019
Additions
Disposals
Exchange difference **
Reclassified on account of adoption
of Ind AS 116 (refer note 32)
Other adjustments
As at March 31, 2020
Depreciation
As at April 1, 2018
Additions on acquisition
Charge for the year
Disposals
Reclassification
Exchange difference **
As at March 31, 2019
Charge for the year
Disposals
Reclassified on account of adoption
of Ind AS 116 (refer note 32)
Other adjustments
Exchange difference **
As at March 31, 2020
Net block
As at March 31, 2020
As at March 31, 2019

Land
(free hold)

Land
(lease hold)

1,017
31
42
0
1,090
60
-

70
1
(0)
11
82
-

1,165
46
28
0
(0)
1,239
22
2
1

8,481
182
374
130
2
(1)
8,908
257
80
3

19
0
2
0
(0)
(0)
21
2
0
-

22
0
3
1
(0)
0
24
3
2
(0)

39
4
13
0
(0)
0
56
13
1
0

47
3
7
0
57
10
-

10,860
266
470
131
2
10
11,477
367
85
4

(3)
1,147

(82)
-

(1)
1,259

3
9,091

(0)
23

(2)
23

(0)
68

(3)
64

(85)
(3)
11,675

16
8
24
10
-

9
3
2
14
-

184
5
63
0
252
88
1

1,543
21
658
127
(1)
2,094
840
76

6
0
3
0
(0)
(0)
9
3
0

9
0
3
1
(0)
0
11
3
1

19
2
8
0
(0)
0
29
10
1

24
1
5
30
1
-

1,810
29
751
128
(0)
1
2,463
955
79

34

(14)
-

0
(0)
339

(1)
(0)
2,857

0
12

2
(0)
15

0
(0)
38

(0)
31

(14)
1
(0)
3,326

1,113
1,066

68

920
987

6,234
6,814

11
12

8
13

30
27

33
27

8,349
9,014

* Refer note 1(B)(iii)(j)
** includes foreign currency translation of foreign operations.

Buildings

Plant and
equipment

Furniture
and
fixtures

Vehicles

Office
equipment

Mines
development

Total
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Notes:
(i) Freehold land having gross block of Rs. 13 (March 31, 2019: Rs. 13) is pending to be registered in the name of the Parent
Company.
(ii) The Group has pledged certain assets against borrowings which has been disclosed in note 14 (i).
(iii) In terms of Schemes of Arrangement and Amalgamation, the title deeds of certain portion of immovable properties of erstwhile
Adhunik Cement Limited, erstwhile Adhunik MSP (Cement) Limited, Power Undertakings of erstwhile DCB Power Ventures Limited
and Undertakings of Odisha Cement Limited (transfer through slump sale) are in the process of being transferred in the name of
the Parent Company.
(iv) Disposals from (i) Plant and equipment having gross block of Rs. 5 (March 31, 2019: Rs. 7) and accumulated depreciation of Rs.
4 (March 31, 2019: Rs. 6) and (ii) Vehicles having gross block of Rs. Nil (March 31, 2019: Rs. 0) and accumulated depreciation of Rs.
Nil (March 31, 2019: Rs. 0) transferred to ‘Assets held for sale’.
(v) Adjustment in Leasehold land during the previous year represented mines reclamation cost transferred from Other intangible
assets.
(vi) Reconciliation of depreciation and amortisation expense:
Rs.
Year ended
March 31, 2020

Year ended
March 31, 2019

955
402
132
45

751
420
137
-

As per PPE, Intangible assets and Right-of-use assets Schedule
Less:
Cost allocated to capital work-in-progress (note 43)
Adjustment against recoupment from deferred capital subsidy (refer note 17(i))

1,534

1,308

(2)
(12)

(14)
(2)

As per statement of profit and loss

1,520

1,292

As at March 31,
2020

As at March 31,
2019

Particulars
Depreciation and amortisation expense on:
Property, plant and equipment (PPE) *
Goodwill
Other intangible assets
Right-of-use assets

* Also refer note 29(vi).
2B. Capital work-in-progress (CWIP)

Rs.

Movement of capital work in progress
Opening balance
Additions during the year
Capitalised during the year
Transfer to Intangible assets under development
Other adjustments

502
1,442
(234)
(3)

183
528
(208)
(1)
-

Closing balance *

1,707

502

* Refer note 51.
Note:
(i). Details of expenses capitalised and carried forward as a part of capital work in progress are disclosed in note 43.
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3. Investment properties
4 (a). Goodwill
4 (b). Other intangible assets
4 (c). Biological assets other than bearer plants
4 (a) Goodwill
Particulars

3. Investment
properties
(Free hold
land)

Goodwill
on
consolidation

Goodwill**

4 (b) Other intangible assets
Total

Computer
Software

Mining
rights^

Raw
materials
procurement
rights#

Brands
$

Total

4 (c)
Biological
assets other
than bearer
plants $$

Deemed Cost * / Cost
As at April 1, 2018

0

218

3,087

3,305

14

1,174

279

1,973

3,440

Additions on acquisition

-

139

-

139

-

-

-

-

-

-

Additions

-

-

-

-

2

-

-

-

2

0

Other adjustments
As at March 31, 2019
Additions
Disposals
As at March 31, 2020
Amortisation
As at April 1, 2018
Charge for the year
Other adjustments
As at March 31, 2019
Charge for the year
Disposals
As at March 31, 2020
Net block
As at March 31, 2020

0
0

357
0
357

3,087
3,087

3,444
0
3,444

16
7
0
23

(11)
1,163
8
1,171

279
279

1,973
1,973

(11)
3,431
15
0
3,446

0
0

0
0
0

-

1,278
420
1,698
402
2,100

1,278
420
1,698
402
2,100

8
3
11
3
0
14

129
49
(3)
175
44
219

63
9
72
9
81

230
76
306
76
382

430
137
(3)
564
132
0
696

0
0

As at March 31, 2019

* Refer note 1(B)(iii)(k) & 1(B)(iii)(l).

0

0

357

987

1,344

9

952

198

1,591

2,750

0

0

357

1,389

1,746

5

988

207

1,667

2,867

0
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Notes:
Investment properties
(i) Group’s investment properties consist of a freehold lands for capital appreciation. Group has no restrictions on the realisability
of its investment property and no contractual obligations to purchase, construct or develop investment properties or for repairs,
maintenance and enhancements.
(ii) There is no material expenses incurred for the maintenance of investment properties nor income derived out of the same.
(iii) Investment properties are mortgaged against the secured borrowings of the Parent Company as disclosed in note no. 14(i).
(iv) As at March 31, 2020 and March 31, 2019, the fair values of the properties is Rs. 3 and Rs. 3 respectively.The fair valuation of
investment properties comprising lands are based on the benchmark value of land as fixed for different mouzas (village) by the
authorities of respective State Governments.
** Goodwill acquired pursuant to Scheme of Arrangement and Amalgamation
(i) Impairment testing of goodwill
The carrying amount of goodwill of Rs. 987 (March 31, 2019: Rs. 1,389) acquired pursuant to Scheme of Arrangement and
Amalgamation has been allocated to Cement Cash Generating Unit (CGU) for impairment testing.
The Group performs annual impairment test for carrying value of goodwill. The Group considers the relationship between its
market capitalisation based on other comparable companies and its book value, among other factors, when reviewing for indicators
of impairment.
The recoverable amount has been considered based on the fair value less cost of disposal or value in use, whichever is higher
as required to be assessed under Ind-AS 36.
The recoverable amount of the Cement Business Unit (CGU) has been determined based on a value in use calculation using
cash flow projections from financial projections approved by senior management of the Group, which are part of overall
business plan covering a five-year period. The pre-tax discount rate applied to cash flow projections for impairment testing
during the current year is 16.35% (March 31, 2019: 16.94% )and cash flows beyond the five-year period are extrapolated using
a 4.00% growth rate which is consistent with the industry forecasts. As a result of the analysis, management did not identify
any impairment for this CGU and accordingly, there is no impairment for goodwill amount.
The management believes that any reasonably possible change in the key assumptions on which recoverable amount is
based would not cause the carrying amount to exceed the recoverable amount of the cash generating unit.
Key assumptions used for value in use calculations
The calculation of value in use for the CGU is most sensitive to the following assumptions:
EBITDA margins
EBITDA margins are estimated based on the trend of actual EBITDA of cement segment for past 1 year preceding the beginning
of the budget period.
Discount rate
Discount rates represent the current market assessment of the risks specific to the CGU, taking into consideration the time value
of money and individual risks of the underlying assets that have not been incorporated in the cash flow estimates. The discount
rate calculation is based on the specific circumstances of the Group and the CGU and is derived from its weighted average cost of
capital (WACC). The WACC takes into account both debt and equity. The cost of equity is derived from the expected return on
investment by the Group’s investors. The cost of debt is based on the interest-bearing borrowings the Group is obliged to service.
CGU specific risk is incorporated by applying individual beta factor. The beta factor is evaluated annually based on publicly
available market data. Adjustments to the discount rate are made to factor in the specific amount and timing of the future tax
flows in order to reflect a pre-tax discount rate.
Growth rates used to extrapolate cash flows beyond the forecast period
The Group has considered growth rate of 4% to extrapolate cash flows beyond the forecast period which is in line with the
industry forecasts.
Sensitivity to changes in assumptions
The implications of the key assumptions for the recoverable amount are discussed below:
Growth rate assumptions – A reduction to 0% in the long-term growth rate would result in value in use being lower than
carrying amount of the assets.
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Discount rates - A rise in pre-tax discount rate to 20.50% would result in value in use being lower than the carrying amount
of the assets.
EBITDA margins - A decreased demand can lead to a decline in EBITDA. A decrease in EBITDA by 22% would result in value in use
being lower than carrying amount of the assets.
(ii) Amortisation of recognised goodwill
The Group had accounted for (i) amalgamation of Adwetha Cement Holdings Limited in accordance with requirement of
Accounting Standard (AS)- 14 “Accounting for Amalgamations” and (ii) slump exchange of all the assets and liabilities forming
part of Undertakings of Odisha Cement Limited (‘ODCL’) (renamed to Dalmia Bharat Limited) to the Parent Company on a going
concern basis based on allocation report prepared in accordance with AS- 10, notified under Section 133 of the Companies Act,
2013, as referred to in various Scheme of Arrangement and Amalgamation sanctioned by Hon’ble National Company Law
Tribunal(s).
Goodwill arisen on amalgamation alongwith goodwill acquired on slump sale is being amortised over a period of 4 to 10 years
from the appointed date, as per the provisions of respective Schemes. As a result of amortisation of goodwill, profit before tax for
the year ended March 31, 2020 is lower by Rs. 402^^ (March 31, 2019 : Rs. 420).
^^ includes Rs. 32 (March 31, 2019: Rs. 8) on account of accelerated amortisation of a particular goodwill amount from earlier
policy of amortising over a period of 5 years to 4 with effect from January 1, 2019.
^ Mining rights comprise:
(a) Pursuant to Scheme of Arrangement, Group had carried out fair valuation of mining rights of the mines at ACL (amalgamated
with the Parent Company from appointed date January 1, 2015). A sum of Rs. 194 was assigned to these mining rights.
(b) Pursuant to Scheme of Arrangement and Amalgamation, mining rights of the mines forming part of transfer of Undertakings
of ODCL to the Parent Company by way of slump exchange from the appointed date January 1, 2015. A sum of Rs. 969 was
assigned to these mining rights.
(c) Adjustment in ‘Mining rights’ during the previous year represented mines reclamation cost transferred to ‘property, plant and
equipment’.
# Raw materials procurement rights:
Pursuant to Scheme of Arrangement and Amalgamation, Group had recorded value of Raw materials procurement rights from
ODCL based on the the fair valuation carried out by independent valuer as at the appointed date January 1, 2015 at an aggregate
value of Rs. 284.
$ Brands:
Pursuant to Scheme of Arrangement and Amalgamation, Group had recorded value of Brands acquired from ODCL based on the
fair valuation carried out by independent valuer, as at the appointed date January 1, 2015 at an aggregate value of Rs. 1,991.
$$ Biological assets other than bearer plants represent livestock. The livestock comprises of milch cattles and the produce is
utilised for welfare of the employees. It is measured at cost as the fair value cannot be measured reliably.
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Rs.

As at March 31,
2020
5. Investments
A. Equity shares
(i) Investment in joint ventures accounted
as per equity method (unquoted)
7,348,000 (March 31, 2019: 7,348,000) Shares of Rs.10/- each fully paid up in
Radhikapur (West) Coal Mining Private Limited (refer note (a) below)
Less : Impairment allowance

1,836,500 (March 31, 2019: 1,836,500) Shares of Rs.10/- each fully paid up
in Khappa Coal Company Private Limited (refer note (b) below)
Less: Impairment in the value of investment
(ii) Others (unquoted)
36,000 (March 31, 2019: 36,000) Shares of Rs.10/- each fully paid up in
G.S. Homes & Hotels Private Limited
B. Debentures (unquoted) - at cost
5,900 (March 31, 2019: 5,900) zero coupon optionally redeemable convertible
debentures of Rs. 1,00,000/- each in Saroj Sunrise Private Limited
(refer note (c) below)
12 (March 31, 2019: 12) 8% non convertible secured debentures of
Rs. 100/- each fully paid up in Indian Chamber of Commerce
2 (March 31, 2019: 2) 8% non convertible secured debentures of Rs. 25/each partly paid up in Indian Chamber of Commerce
C. Others (unquoted) - at cost
50 (March 31, 2019: 50) units of Rs.100/- each fully paid up in
Co-operative Society
Property Rights in Holiday Resort
Aggregate amount of unquoted investments
Aggregate amount of impairment in value of investments

As at March 31,
2019

7

7

(3)

(3)

4

4

2

2

(2)

(2)

-

-

1

1

59

59

0

0

0

0

0

0

0

0

64

64

64
5

64
5

Notes:
a) In respect of license granted for captive mining block at Radhikapur mines, a joint venture company viz. Radhikapur (West)
Coal Mining Private Limited was incorporated on March 29, 2010 in which the Parent Company’s interest jointly with OCL Iron &
Steel Limited (OISL) is 14.70%. The Parent Company had invested Rs. 7 (March 31, 2019: Rs.7) in equity shares of its joint venture
which includes Rs. 4 (March 31, 2019: Rs. 4) being proportionate value of shares to be transferred to OISL after the receipt of
approval from the Ministry of Coal, Government of India and other Joint Venture Partners. Consequent upon decision of the
Hon’ble Supreme Court of India cancelling the allocation of Coal block, vide Order dated September 24, 2014, as a matter of
prudence, a provision of Rs. 3 (March 31, 2019: Rs. 3) was made in earlier years in the financial statements.
b) The Parent Company, in joint venture with Sun Flag Iron & Steel Limited, was allocated Khappa & Extension Coal Block
(KECB) by the Ministry of Coal, Government of India vide their letter dated May 29, 2009 for development of coal mine and
use of coal for captive mining. The Parent Company had invested Rs. 2 in equity shares of Khappa Coal Company Private
Limited and given advance against share application money of Rs. 4. Consequent upon decision of Hon’ble Supreme Court
of India for cancellation of coal block vide order dated September 24, 2014, Group in earlier years has provided for its
exposure in its joint venture viz. Khappa Coal Company Private Limited amounting to Rs. 6 (March 31, 2019: Rs. 6).
c) The investment in zero coupon optionally redeemable convertible debentures of Saroj Sunrise Private Limited are in the
nature of equity investment (refer note 46(i)).
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All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Rs.

As at March 31,
2020

As at March 31,
2019

6. Financial assets
(i) Non-current investments
A. Investments measured at fair value through OCI
(i) Equity shares (unquoted)
Nil (March 31, 2019: 449) Shares of Rs.10/- each fully paid up in
Smarterhealth Techserve Private Limited
Nil (March 31, 2019: 374) Shares of Rs.10/- each fully paid up in
Pumpcharge Internet Private Limited
Nil (March 31, 2019: 449) Shares of Rs.10/- each fully paid up in
Exchange 4 Solar Private Limited
Nil (March 31, 2019: 145) Shares of Rs.10/- each fully paid up in
Khetify Solutions Private Limited
(ii) Preference shares (unquoted)
62,621 (March 31, 2019: 62,621) Series A1 Compulsorily Convertible Participative
Preference Shares of Rs.100/- each fully paid in Freight Commerce Solutions
Private Limited (refer note below)
7,231 (March 31, 2019: Nil) Series A2 Compulsorily Convertible Participative
Preference Shares of Rs.100/- each fully paid up in Freight Commerce Solutions
Private Limited (refer note below)
B. Investments measured at fair value through profit or loss
Units of debt based schemes of various mutual funds (unquoted)
Aggregate book value of unquoted investments
Aggregate amount of impairment in value of investments

-

0

-

0

-

0

-

0

21

14

2

-

0

0

23

14

23
-

14
-

Note:
During the year, Group has further invested Rs. 2 (March 31, 2019: Rs. 14) in compulsorily convertible participative preference
shares (CCPS) of Rs. 100/- each fully paid in Freight Commerce Solutions Private Limited. These CCPS carry non-cumulative
dividend equal to zero point zero zero one percent (0.001%) per annum of the face value and are in the nature of equity. Investment
in CCPS have been carried at fair value through other comprehensive income as per Ind AS 109. Accordingly, fair value gain of
Rs. 7 is credited in other comprehensive income during the year.
(ii) Loans
(Unsecured considered good, unless otherwise stated)
Security deposits
- Unsecured, considered good
- Unsecured, considered doubtful

55
3

49
3

Less: Impairment allowance (allowance for doubtful advances)

58
(3)

52
(3)

55

49

13
-

10
3

68

62

Loans to employees
Loans to a related party (refer note 36)

No loans or advances are due by directors or other officers of the Parent Company or any of them either severally or jointly
with any other person. Further, no loans or advances are due by firms or private companies in which any director is a partner,
a director or a member.
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All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Rs.

As at March 31,
2020

(iii) Other financial assets
(Unsecured considered good, unless otherwise stated)
Subsidies/ Incentives receivable
- Unsecured, considered good
- Unsecured, considered doubtful
Less: Impairment allowance
(allowance for doubtful advances)

As at March 31,
2019

110
0

336
0

110

336

(0)

(0)

110

336

Deposit with banks having remaining maturity of more than twelve months *

16

12

Advance against share application money
Less: Impairment allowance (allowance for doubtful advances)

4
(4)

4
(4)

-

-

1

0

5

48

132

396

Interest receivable
Derivative instruments at fair value through profit and loss
Foreign currency option contracts

* Includes Rs. 15 (March 31, 2019 : Rs. 12), deposits kept with banks against bank guarantees given / are pledged with various
authorities as margin money.
Break up of financial assets carried at amortised cost
Security Deposits
Loans to employees
Loans - related party
Subsidies/ Incentives receivable
Deposit with banks having remaining
maturity of more than twelve months
Interest receivable
Total financial assets carried at amortised cost
Break up of financial assets carried at fair value through profit and loss
Foreign currency option contracts

Break up of financial assets carried at fair value through OCI
Investment in compulsorily convertible participative preference shares
Investment in equity shares

55
13
110

49
10
3
336

16
1

12
0

195

410

5

48

5

48

23
-

14
0

23

14
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Rs.

As at March 31,
2020

As at March 31,
2019

7. Other non current assets
(Unsecured considered good, unless otherwise stated)
Capital advances
- Secured *
- Unsecured, considered good
- Unsecured, considered doubtful

16
177
2

89
233
2

Less: Impairment allowance (allowance for doubtful advances)

195
(2)

324
(2)

193

322

15

7

46
1

45
0

47
(1)

45
(0)

46

45

0
(0)

0
(0)

-

-

254

374

8.Inventories (at lower of cost or net realisable value)
Raw materials
On hand
In transit

175
7

221
11

Work in progress
Finished goods
Stock in trade

113
190
2

82
147
92

Packing materials
On hand
In transit

35
-

27
0

Fuel
On hand
In transit

270
31

274
19

Stores, spares etc.
On hand
In transit

150
1

158
1

974

1,032

Advances other than capital advances
Prepayments
Deposit and balances with Government departments and other authorities
- Unsecured, considered good
- Unsecured, considered doubtful
Less: Impairment allowance (allowance for doubtful advances)
Other advances
- Unsecured, considered doubtful
Less: Impairment allowance (allowance for doubtful advances)

* secured against bank guarantees held.

Amount of Rs. 6 (March 31, 2019: 19) was recognised as an expense in respect of write down of inventory to net realisable
value.
Inventories are hypothecated against the secured borrowings of the Group as disclosed in note 18(i).
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All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Rs.

As at March 31,
2020

As at March 31,
2019

9. Financial assets
(i) Current investments
A. Investment measured at amortised cost
Commercial papers (unquoted)

-

139

704
888
10
74

464
361
22
-

1,676

986

Aggregate book value of quoted investments
Aggregate market value of quoted investments
Aggregate book value of unquoted investments

778
778
898

464
464
522

(ii) Trade receivables
Trade receivables
Receivables from related parties (refer note 36)

389
9

539
6

398

545

193
472
71

239
490
58

B. Investment measured at fair value through profit and loss
(a) Corporate bonds (quoted)
(b) Units of debt based schemes of various mutual funds (unquoted)
(c) Alternative investment fund (unquoted)
(d) Certificate of deposits (quoted)

Break-up for security details :
Trade receivables
Secured, considered good (refer note (a) below)
Unsecured, considered good
Trade receivables - credit impaired
Less: Accrual for rebates / discounts
Less: Accrual for free supplies
Less: Impairment allowance (allowance for doubtful receivables):
Trade receivables - credit impaired

736

787

(253)
(14)

(175)
(9)

(71)

(58)

(338)

(242)

398

545

Notes:
(a) Secured by way of security deposits collected from customers or bank guarantees or letter of credit held against them.
(b) Trade receivables are netted off with bills discounted of Rs. 2 (March 31, 2019: Rs. 8).
(c) No trade or other receivable are due from directors or other officers of the Parent Company either severally or jointly with
any other person. Trade receivables are non-interest bearing and are generally on terms of 0 to 90 days.
(d) Trade receivables are hypothecated against the secured borrowings of the Group as disclosed in note 18(i).
(e) For information on financial risk management objectives and policies, refer note 39.
(iii) Cash and cash equivalents
Balances with banks :
- On current accounts *
- On cash credit
- On deposit accounts with original maturity of less than three months **
Cheques on hand
Cash on hand

99
7
44
2
0

137
9
95
27
0

152

268
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All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Rs.

As at March 31,
2020

As at March 31,
2019

* Balances with current accounts include Rs. 0 (March 31, 2019: Rs. 0) lying in current account with a nationalised bank, to be
operated jointly by the authorised signatories of one of the unit of the Parent Company and OCL Iron and Steel Limited in
respect of coal block operations.
** Includes Rs. 0 (March 31, 2019 : Rs. 0), deposit kept with banks against bank guarantee given/ are pledged with various
authorities for margin money.
For the purpose of the statement of cash flows, cash and cash equivalents
comprise the following:
Balances with banks :
- On current accounts
- On cash credit
- On deposit accounts with original maturity of less than three months
Cheques on hand
Cash on hand
(iv) Bank balances other than (iii) above
Deposit accounts (with remaining maturity Less than 12 months) *

99
7
44
2
0

137
9
95
27
0

152

268

120

185

120

185

Short-term deposits are made for varying periods of between one day and twelve months, depending on the immediate
cash requirements of the Group, and earn interest at the respective short-term deposit rates ranging from 3.50% p.a. to
8.41% p.a. (March 31, 2019 : 5.75% p.a. - 9.00% p.a.).
At March 31 2020, the Group had available Rs. 461 (March 31, 2019: Rs. 587 ) of undrawn committed borrowing facilities.
* Includes Rs. 20 (March 31, 2019: Rs. 33), deposit receipts whereof have been kept with banks against bank guarantee
given/ are pledged with various authorities.
(v) Loans
(Unsecured, considered good unless otherwise stated)
Security deposits
Loans to employees
Loans to a related party (refer note no 36)
Loans to others

24
8
3
3

21
7
3

38

31

(vi) Other financial assets
(Unsecured, considered good unless otherwise stated)
Subsidies receivable
- Unsecured, considered good
- Unsecured, considered doubtful

597
0

552
0

- Less: Impairment allowance (allowance for doubtful advances)

597
(0)

552
(0)

597

552

Interest receivable
- Unsecured, considered good */**
- Unsecured, considered doubtful

39
0

41
0

- Less: Impairment allowance (allowance for doubtful advances)

39
(0)

41
(0)

39

41
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Rs.

As at March 31,
2020

As at March 31,
2019

Other financial assets
- Unsecured, considered good
- Unsecured, considered doubtful

11
0

12
0

- Less: Impairment allowance (allowance for doubtful advances)

11
(0)

12
(0)

11

12

Financial assets carried at fair value through statement of profit or loss
Foreign currency forward/option contracts ***

50

14

697

619

* includes Rs. 1 (March 31, 2019 : Rs. 1 from a related party (refer note 36).
** includes interest receivable of Rs. 32 (March 31, 2019: Rs. 28) on corporate bonds, certificate of deposits and commercial
papers included in current investments under note 9(i).
*** Derivative instruments at fair value through profit or loss reflect the positive change in fair value of those foreign
currency option contracts that are not designated in hedge relationships, but are, nevertheless, intended to reduce the level
of foreign currency risk for payments of funds borrowed.
Break up of financial assets carried at amortised cost
Investment in commercial papers
Trade receivables
Cash and cash equivalents
Other bank balances
Loans to employees
Loans - related party
Loans to others
Subsidies/ Incentive receivable
Interest receivable
Security deposit
Other financial assets
Break up of financial assets carried at fair value through profit or loss
Investment in corporate bonds
Investment in mutual funds
Investment in certificate of deposits
Investment in alternative investment fund
Foreign currency forward / option contracts

398
152
120
8
3
3
597
39
24
11

139
545
268
185
7
3
552
41
21
12

1,355

1,773

704
888
74
10
50

464
361
22
14

1,726

861
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Rs.

As at March 31,
2020

As at March 31,
2019

10. Other current assets
(Unsecured and considered good, unless otherwise stated)
Advances other than capital advances
Advances to suppliers
- Secured (refer note below)
- Unsecured, considered good
- Unsecured, considered doubtful

25
136
8

25
216
7

Less: Impairment allowance (allowance for doubtful advances)

169
(8)

248
(7)

161
20

241
10

225
1

85
-

226
(1)

85
-

225

85

0

43
1

406

380

Prepayments
Deposit and balances with government departments and other authorities
- Unsecured, considered good
- Unsecured, considered doubtful
Less: Impairment allowance (allowance for doubtful advances)
Other receivables:
- Related party (refer note 36)
- Others

Note:
Secured by way of a first ranking exclusive charge over the Hypothecated Property as prescribed in Deed of Hypothecation
dated March 17, 2017.
11. Assets held for sale
Assets classified as held for sale

2

1

2

1

Certain plant and equipment and vehicles classified as held for sale during the reporting period was measured at lower of
its carrying amount and fair value less costs to sell at the time of the reclassification, resulting in the recognition of a write
down of Rs. 0 (March 31, 2019: Rs. 0) as depreciation expense in the statement of profit and loss. The fair value of the plant
and equipment was determined using the market comparison approach.
12. Share Capital
Authorised :
385,350,000 (March 31, 2019: 385,350,000) Equity Shares of Rs. 10/- each
30,000,000 (March 31, 2019: 30,000,000) Preference Shares of Rs. 100/- each
723,000,000 (March 31, 2019: 723,000,000) Unclassified Shares of Rs. 10/- each

Issued, subscribed and fully paid up :
314,045,267 (March 31, 2019: 314,045,267) Equity Shares of Rs. 10/- each
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All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Rs.

As at March 31,
2020

As at March 31,
2019

a. Reconciliation of equity shares outstanding at the beginning and at the end of the reporting year
As at March 31, 2020
At the beginning of the year
Issued during the year *
At the end of the year

As at March 31, 2019

No. of shares

Rs.

No. of shares

Rs.

31,40,45,267
-

314
-

23,42,51,187
7,97,94,080

234
80

31,40,45,267

314

31,40,45,267

314

* During the previous year, Parent Company had alloted 79,794,080 equity shares of Rs.10/- each fully paid up to Dalmia Bharat
Limited (formerly known as Odisha Cement Limited), pursuant to Scheme of Arrangement and Amalgamation approved by
NCLT, Chennai Bench.
b. Terms/ rights attached to equity shares
The Parent Company has only one class of equity shares having a face value of Rs.10 per share. Each equity shareholder is
entitled to one vote per share.
The Parent Company declares and pays dividends in Indian rupees. In the event of dividend proposed by the Board of Directors,
it shall be subject to the approval of shareholders in the ensuing Annual General Meeting, except in case of interim dividend
which is paid as and when declared by the Board of Directors.
In the event of liquidation of the Parent Company, the holders of equity shares will be entitled to receive remaining assets of the
Parent Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.
c. Equity shares held by holding company
As at March 31, 2020
Dalmia Bharat Limited (including
its nominees) (formerly known
as Odisha Cement Limited)

As at March 31, 2019

No. of shares

Rs.

No. of shares

Rs.

31,40,45,267

314

31,40,45,267

314

d. Details of shareholders holding more than 5% shares in the Parent Company
As at March 31, 2020
Dalmia Bharat Limited (including its
nominees) (formerly known as Odisha
Cement Limited)

As at March 31, 2019

No. of shares

% holding

No. of shares

% holding

31,40,45,267

100.00%

31,40,45,267

100.00%

e. Aggregate number of shares issued for consideration other than cash
As at March 31, 2020
No. of shares
Equity shares of Rs.10/- each fully paid up issued
7,97,94,080
during the year 2018-19 to Dalmia Bharat Limited
(formerly known as Odisha Cement Limited),
pursuant to Scheme of Arrangement and Amalgamation

As at March 31, 2019
No. of shares
7,97,94,080

f. Shares reserved for issue under options
Information related to DBL ESOP Scheme 2018, including details of options issued, exercised and lapsed during the financial
year and options outstanding at the end of the reporting period, is set out in note 31.
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Rs.

As at March 31,
2020
13. Other equity
Capital reserve
Opening balance as per last financial statements
Less: Released during the year
Closing balance
Securities premium
Opening balance as per last financial statements
Add: Premium on allotment of equity shares pursuant to Scheme of
Arrangement and Amalgamation
Less: Share issue expenses
Closing balance
Debenture redemption reserve
Opening balance as per last financial statements
Add: Created during the year
Less: Released during the year

As at March 31,
2019

2
(0)

2
(0)

2

2

6,563
-

443
6,120

(1)

-

6,562

6,563

250
(195)

285
27
(62)

Closing balance

55

250

Share based payment reserve
Opening balance as per last financial statements
Add: Addition during the year

18
2

14
4

Closing balance

20

18

General reserve
Opening balance as per last financial statements
Add: Transfer from surplus balance in statement of profit and loss

1
1

1
0

Closing balance

2

1

Exchange differences on translating the financial statements of a foreign
operations
Opening balance as per last financial statements
Additions during the year

1
7

0
1

Closing balance

8

1

2,104
195
179

1,874
62
245

(6)
(0)

(10)
-

1
77
16

27
0
33
7

Retained earnings
Balance as per last financial statements
Add: Amount transferred from debenture redemption reserve
Profit for the year
Items of OCI recognised directly in retained earnings
- Re-measurement (loss) on defined benefit plan (net of tax)
Add: Transfer to retained earnings on disposal of equity instruments through
OCI
Less: Appropriations
Transferred to debenture redemption reserve
Transfer to general reserve
Dividends paid
Tax on dividends
Total appropriations
Net surplus in the statement of profit and loss
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Rs.

As at March 31,
2020
Other comprehensive income
Opening balance as per last financial statements
Add: Changes during the year
Less: Transfer to retained earnings on disposal of equity instruments through
OCI

Total other equity
Dividend distribution made and proposed
Cash dividends on equity shares declared and paid :
Final dividend for the year ended March 31, 2019: Rs. 1.229 per share
(March 31, 2018: Rs. 1.044 per share)
DDT on final dividend
Interim dividend for the year ended on March 31, 2020: Rs. 1.229 per share
(March 31, 2019: Rs. Nil)
DDT on interim dividend
Proposed dividends on equity shares:
Final cash dividend for the year ended on March 31, 2020 : Rs. Nil
(March 31, 2019 : Rs. 1.229 per share)
DDT on proposed dividend

As at March 31,
2019

5
0

-

5

-

9,032

8,939

39

33

8
39

7
-

8

-

93

40

-

39

-

8

-

47

Proposed dividend on equity shares is subject to approval at the annual general meeting and is not recognised as a liability
(including DDT thereon) as at March 31, 2019.
On February 6, 2020, the Board of Directors of the Parent Company declared an interim dividend of Rs. 39 for the financial
year 2019-20, which has been paid during the year 2019-20.
Description of nature and purpose of each reserve
(a) Capital reserve- Capital reserve includes amount created during consolidation.
(b) Securities premium- The amount received in excess of face value of the equity shares is recognised in Securities Premium.
The reserve is utilised in accordance with the specific provision of the Companies Act, 2013.
(c) Debenture redemption reserve (DRR)- The Group has issued redeemable non-convertible debentures. Accordingly, the
Companies (Share capital and Debentures) Rules, 2014 (as amended), require the Group to create DRR out of profits available
for payment of dividend. DRR is required to be created for an amount which is equal to 10% of the value of debentures
issued by the Parent Company.
(d) Share based payment reserve- The Parent Company measures and recognises the expense associated with share-based
payment awards made to employees based on estimated fair values obtained by the holding company. Refer note 31 for
further details.
(e) General reserve- The Group has transferred a portion of the net profit of the Group before declaring dividend to general
reserve pursuant to the earlier provisions of Companies Act, 1956. Mandatory transfer to general reserve is not required
under the Companies Act, 2013.
(f) Exchange differences on translating the financial statements of a foreign operations- are recognised in other
comprehensive income as described in accounting policy and accumulated in a separate reserve within equity. The cumulative
amount is reclassified to profit or loss when the net investment is disposed-off.
(g) Retained earnings- Retained earnings are the profits that the Group has earned till date, less any transfers to general
reserve, dividends or other distributions paid to shareholders. Retained earnings is a free reserve available to the Group.
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Rs.

As at March 31,
2020

As at March 31,
2019

(h) Equity instruments through Other Comprehensive Income- The Group has elected to recognise changes in the fair value
of investments in equity instruments in other comprehensive income. These changes are accumulated within the ‘Equity
instruments through Other Comprehensive Income’ within equity. The Group transfers amounts from this reserve to retained
earnings when the relevant equity securities are derecognised.
14. Financial liabilities
(i). Borrowings
Secured
A. Redeemable non-convertible debentures (refer sub note 1 below)
Less: Shown in current maturities of long term borrowings

718
(474)

1,379
(540)

244

839

578
2,820
(613)

573
2,365
(106)

2,785

2,832

-

7
(2)

-

5

207
(107)

275
(25)

100

250

19
(1)

15
-

18

15

-

1
(0)

-

1

3,147

3,942

358
-

346
(277)

358

69

1
(1)

1
-

-

1

G. Long term loans and deposits from a related party
Less: Shown in current maturities of long term borrowings

-

5
(5)
-

H. Loan from others (refer sub note 9 below)
Less: Shown in current maturities of long term borrowings

2
(2)

2
-

-

2

358

72

Total non current borrowings (I) + (II)

3,505

4,014

Total current maturities of long term borrowings disclosed in note 18(iii)

1,199

955

B. Term loans:
i. From banks (refer sub note 2 below)
a. Foreign currency loan
b. Indian rupee loan from banks
Less: Shown in current maturities of long term borrowings
ii. From financial institution (refer sub note 3 below)
Less: Shown in current maturities of long term borrowings
iii. From others (refer sub note 4 below)
Less: Shown in current maturities of long term borrowings
C. Deferred payment liabilities (refer sub note 5 below)
Less: Shown in current maturities of long term borrowings
D. Finance lease obligation (refer sub note 6 below)
Less: Shown in current maturities of long term borrowings
Total (I)
Unsecured
E. Foreign currency loans from banks (refer sub note 7 below)
Less: Shown in current maturities of long term borrowings
F. Redeemable preference shares (refer sub note 8 below)
Less: Shown in current maturities of long term borrowings

Total (II)
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1)Debentures referred to in A above to the extent of:
i)9.91% Series B Rs. Nil (March 31, 2019: Rs. 197) were redeemable in January 2020. The debentures are fully repaid during the
year.
ii)9.91% Series C Rs. 182 (March 31, 2019: Rs. 296) are redeemable in January 2021. The debentures are partially early redeemed
during the year.
In respect of (i) and (ii) above, debentures are secured by first pari-passu charge on movable and immovable property, plant and
equipment (both present and future) of cement units of Parent Company situated at Rajgangpur Cement Works (Odisha), Kapilas
Cement Manufacturing Works (Cuttack and Jajpur) and OCL Bengal Cement Works (Midnapore, West Bengal).
iii)10.75% Series 1A Rs. Nil (March 31, 2019: Rs. 34) were secured by first pari-passu charge on (a) land, building, assets, plant &
equipment of Dalmiapuram unit of Parent Company and (b) plot at Gujarat and redeemable in three yearly instalments in the
ratio of 33:33:34 commencing from January 2018. The debentures are fully repaid during the year.
iv)10.75% Series III A,B,C and Series IV P,Q,R Rs. Nil (March 31, 2019: Rs. 70) were secured by first pari-passu charge on movable
and immovable property, plant and equipment (both present and future) of Dalmiapuram unit of Parent Company in respect of
Series III A,B,C and movable and immovable property, plant and equipment (excluding plant and equipment charged on exclusive
basis to specific lenders) (both present and future) of Kadappa and Ariyalur units in respect of Series III P,Q,R and redeemable in
three yearly instalments commencing from August 2017. The debentures are fully repaid during the year.
v)8.65% Rs. 85 (March 31, 2019: Rs. 125) are secured by first pari-passu charge over specified movable and immovable property,
plant and equipment of Dalmiapuram, Kadappa and Ariyalur units of Parent Company and redeemable in October 2019 and
October 2020.
vi)8.70% Rs. 20 (March 31, 2019: Rs. 20) are secured by first pari-passu charge over specified movable and immovable property,
plant and equipment of Dalmiapuram, Kadappa and Ariyalur units of Parent Company and redeemable in October 2021.
vii)9.90% Rs. 399 (March 31, 2019: Rs. 599) are secured by way of first pari-passu charge on all movable and immovable property,
plant and equipment (both present and future) of cement units of Parent Company situated at Rajgangpur Cement Works
(Odisha), Kapilas Cement Manufacturing Works (Cuttack & Jajpur) and OCL Bengal Cement Works (Midnapore, West Bengal) and
redeemable in three yearly instalments commencing from March 30, 2020.
viii)Rs. 32 (March 31, 2019: Rs. 38) are secured by creating mortgage on land at Chimur, Distt. Chandrapur, Maharashtra in favour
of Debenture Trustees namely IDBI Trusteeship Services Ltd., Mumbai besides mortgage on all other immovable properties of
Dalmia DSP Limited, a subsidiary of the Group, acquired under Insolvency and Bankruptcy Code, 2016 (IBC) during the previous
year. As per approved Resolution Plan, the holders of NCD shall be paid an amount of Rs. 80 towards full and final settlement of
all dues including any default interest or any other charges. 50% of the settlement amount was paid within 30 days from the
effective date and balance is payable in five equal annual installments starting from July 10, 2019.
2)Term loans from banks referred to in B (i) above to the extent of :
i) Rs. 376 (March 31, 2019: Rs. 384) are secured by first pari-passu charge including mortgage on immovable and movable
fixed assets of cement units of Parent Company at Kadappa and Ariyalur (excluding Vertical Roller Mills at Kadappa and
Ariyalur), at 1 year MCLR plus 0.30% p.a. (present 8.20% p.a). It is repayable in unequal quarterly instalments starting from
June 2015 till March 2030.
ii)Rs. 462 (March 31, 2019: Rs. 464) are secured by first pari-passu charge on entire property, plant and equipment (movable
and immovable) of cement unit of Parent Company located at Belgaum, Karnataka both present & future (except specific
equipment financed by ECA) at 1 year MCLR plus 0.30% p.a. (present 8.20% p.a). It is repayable in unequal quarterly
instalments starting from March 2017 till March 2031.
iii)Rs. 338 (March 31, 2019: Rs. 345) are secured by way of first pari-passu charge over movable and immovable property, plant
and equipment pertaining to cement units of Parent Company at Kadappa and Ariyalur (excluding Vertical Roller Mills at
Kadappa and Ariyalur) at 3 months MCLR plus 0.20% p.a. (present 8.20% p.a). It is repayable in unequal quarterly instalments
starting from March 2019 till March 2030.
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iv)Rs. 288 (March 31, 2019: Rs. 289) carrying interest rate at 1 Year MCLR plus 0.40% p.a. (present 8.30% p.a) are secured by way
of first pari-passu charge on property, plant and equipment (movable & immovable) of the cement plant of Parent Company
located at Belgaum, Karnakata both present and future (except specific equipment financed by ECA lenders). It is repayable
in unequal quarterly instalments starting from March 2017 till December 2031.
v)Rs. 192 (March 31, 2019: Rs. 192) carrying interest rate at 6 months MCLR plus 0.45% p.a. (present 8.25% p.a) are secured by way
of first pari-passu charge on property, plant and equipment (movable & immovable) of the cement plant of Parent Company
located at Belgaum, Karnakata both present and future (except specific equipment financed by ECA lenders). It is repayable in
unequal quarterly instalments starting from March 2017 till December 2031.
vi)Rs. 455 (March 31, 2019: Rs. 423) carrying interest at 6 months EURIBOR plus 2.50% p.a. secured by way of first pari-passu
charge on hypothecation over and movable fixed assets of power plant assets of Parent Company located at Dalmiapuram,
Ariyalur and Belgaum. The loan was availed in foreign currency and is repayable after 36 months from date of first disbursement
i.e. May 31, 2017.
vii)Rs. 24 (March 31, 2019: Rs. 31) carrying interest at 6 months LIBOR plus 2.05% p.a (present 3.99% p.a) are secured by way of
exclusive charge on Roller Press acquired through this loan for projects at Belgaum of Parent Company. The loan was availed in
foreign currency and is repayable in 16 half yearly instalments of USD 637,110 each starting from October 2014 till May 2022.
viii)Rs. 113 (March 31, 2019: Rs. 130) carrying interest at 1 year MCLR plus 0.30% p.a (present 8.85% p.a) are secured by mortgage
and first charge on all the movable and immovable fixed assets (both property, plant and equipment and intangible assets) of
the cement unit of Parent Company located at Meghalaya (both present and future) and second charge on all other assets of the
unit. All the above charges rank pari- passu inter-se amongst various lenders. Repayable in 32 structured quarterly instalments
starting from June 30, 2015 to March 31, 2023.
ix)Rs. 249 (March 31, 2019: Rs. 264) carrying interest at 6 months MCLR plus 0.45% p.a (present 8.45% p.a) are secured by first pari passu charge by way of mortgage and hypothecation over all immovable properties and movable fixed assets of the cement
units of Parent Company situated at Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack), OCL
Bengal Cement Works (Midnapore, West Bengal) (both present and future). The loan is repayable in 48 structured quarterly
instalments commencing from March 2019.
x)Rs. Nil (March 31, 2019: Rs. 0) carried interest rate of 10.00% p.a was secured by way of first and exclusive charge on the vehicles
purchase therefrom in Parent Company. The loan was repayable in 60 monthly instalments of Rs. 0 each commencing from
February 2015.
xi)Rs. 98 (March 31, 2019: Rs. 119) carrying interest rate at 6 months LIBOR plus 1.94% p.a. are secured by first - pari passu charge
by way of mortgage and hypothecation over all immovable properties and movable fixed assets of the cement units of Parent
Company situated at Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack and Jajpur), OCL Bengal
Cement Works (Midnapore, West Bengal) (both present and future). The loan is repayable in 8 half yearly instalment of USD
2,142,857.10 each starting from December 15, 2019 and one instalment on USD 2,285,714.80 on December 15, 2022.
xii)Rs. 210 (March 31, 2019: Rs. 217) carrying interest at 1 year MCLR plus 0.25% p.a. (present 9.00% p.a.) are secured by first pari
- passu charge on all movable and immovable fixed assets (both present and future) of the cement unit of Parent Company
located at Jharkhand Cement Works, Bokaro. The loan is repayable in unequal 54 structured quarterly instalments of
commencing from November 2016.
xiii)Rs. 594 (March 31, 2019: Rs. Nil) carrying interest at 1 year MCLR plus 0.75% (present 8.90% p.a.) are secured by first paripassu charge on movable and immovable property, plant and equipment (both present and future) of cement units of
Parent Company situated at Rajgangpur Cement Works (Odisha), Kapilas Cement Manufacturing Works (Cuttack & Jajpur),
OCL Bengal Cement Works (Midnapore, West Bengal) and Village Chak Sarupan (Vaishali, Bihar). The loan is repayable in 52
unequal quarterly instalments commencing from February 2022.
xiv)Rs. Nil (March 31, 2019 : 45) was primarily secured by way of equitable motgage created on factory land and buildings and
hypothecation charge on all movable and immovable assets (both present and future), excluding land of Alsthom Industries
Limited, a subsidiary of the Group. Besides the above, loan was additionally secured by way of corporate guarantee given
by holding company of step-down subsidiary. The loan was repayable in 108 structured monthly instalments starting from
June, 2018. The loan is fully repaid during the year.
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xv)Rs. Nil (March 31 2019: Rs. 36) carried interest rate at 1 year MCLR plus 0.10% p.a. to 1.50% p.a., were secured by first pari
passu charge on entire property, plant and equipment (immovable and movable assets) and intangible assets, both present
and future of Calcom Cement India Limited (Calcom), a subsidiary of the Group and second pari-passu charge on all other
assets of Calcom. These loans were also secured by way of pledge of equity shares of Calcom held by its erstwhile
promoters, their relatives and two subsidiaries of Calcom. Further, secured by personal guarantee of one director and two
former directors of Calcom. During the year, these loans (including interest accrued) are taken over by its Holding company
i.e. Dalmia Cement (Bharat) Limited aggregating to Rs. 34 from the bank after entering into Novation agreement with
Calcom along with the bank.
3)Term loans from financial institution referred to in B (ii) above to the extent of:
i)Rs. Nil (March 31 2019: Rs. 7) carried interest at 1 year MCLR plus 0.10% p.a were secured by first pari passu charge on entire
property, plant and equipment (movable and immovable} and intangible assets except assets charged exclusively to banks/ FIs
for other specific purposes of Calcom. Further secured by second pari passu charge on all other assets of Calcom. The loan was
repayable in 31 structured quarterly instalments starting from April 1, 2014 to October 1, 2021. The loan is fully repaid during
the year.
4)Term loans from others referred to in B (iii) above to the extent of:
i)Term loan in form of government grant of Rs. 163 (March 31, 2019: Rs. 163) carrying interest @ 0.10% p.a., are secured by way of
first pari-passu charge on movable and immovable properties of cement unit of Parent Company at Dalmiapuram and is repayable
in five unequal instalments starting from April 2019 till April 2023. The aforesaid loan was existing at the date of transition to Ind
AS i.e. April 1, 2015 and thus carried at historical cost by applying the exemption of Ind AS 101.
ii)Term loan in form of government grant of Rs. 44 (March 31, 2019: Rs. 40) carrying interest @ 0.10% p.a. are secured by way of
second pari-passu charge on movable and immovable properties of cement units of Parent Company located at Dalmiapuram
and Ariyalur. Repayment schedule is yet to be finalised. Loan was received post transition to Ind AS and accounted at fair value
with a difference being recognised as government grant (refer note 17(iii)).
iii)Rs. Nil (March 31, 2019 Rs. 72) were secured by mortgage and first pari pasu charge on all the movable and immovable
properties (both tangible and intangible) of Calcom, both present and future and a second pari pasu charge on the entire assets
of Calcom. The loan is repayable in 31 structured instalments starting from April 2019 till October 2021 and carried interest @ 3
months Libor plus 2.50% p.a. The loan was availed in foreign currency. During the current year, Group has repaid the remaining
amount of loan of Rs. 66 and written back Rs. 6 as per final settlement.
5) Deferred payment liabilities referred to in C above to the extent of:
i)Rs. 6 (March 31, 2019: Rs. 5) interest free loan in respect of 14.50% p.a of VAT paid within Karnataka on the sale of goods
produced at Belgaum plant of Parent Company located at Karnataka from March 28, 2015 to December 31, 2016. The loan is
secured by way of a bank guarantee issued by Parent Company and is repayable in 12 yearly equal instalments starting from
March 17, 2030. Loan received post transition to Ind AS are recognised at fair value with a difference between the gross
proceeds and fair value of the loan being recognised as government grant (refer note 17(iii)).
ii) Rs. 3 (March 31, 2019: Rs. 2) interest free loan in respect of 14.50% p.a of VAT paid within Karnataka on the sale of goods
produced at Belgaum plant of Parent Company located at Karnataka from January 2017 to June 2017. The loan is secured by
way of a bank guarantee issued by Parent Company and is repayable in 12 yearly equal instalments starting from March 17,
2031. Loan received post transition to Ind AS are recognised at fair value with a difference between the gross proceeds and
fair value of the loan being recognised as government grant (refer note 17(iii)).
iii) Rs. 7 (March 31, 2019: Rs. Nil) interest free loan in respect of 14% p.a of SGST paid within Karnataka on the sale of goods
produced at Belgaum plant of Parent Company located at Karnataka from July 2017 to March 2019. The loan is secured by
way of a bank guarantee issued by Parent Company and is repayable in 12 yearly equal instalments starting from March 5,
2033. Loan received post transition to Ind AS are recognised at fair value with a difference between the gross proceeds and
fair value of the loan is being recognised as government grant (refer note 17(iii)).
iv)Rs. 3 (March 31, 2019: Rs. 7) interest free central excise loan from Government of India disbursed through IFCI Limited is
secured by creating mortgage on immovable properties of Dalmia DSP Limited, a subsidiary of the Group. As per approved
Resolution Plan by NCLT, an amount equal to 50% of total loan shall be paid within 30 days from the effective date (i.e. July
10, 2018) and balance 50% is payable in five equal annual installments starting from July 10, 2019.
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As at March 31,
2020

As at March 31,
2019

6)Land lease obligation referred to in D above were included in borrowings until March 31, 2019, but were reclassified to
lease liabilities on April 1, 2019 in the process of adopting the new leasing standard. Such obligation is repayable during
lease period of 90 to 99 years. This is secured against leased assets and carry interest @ 10.00% p.a.
7) Foreign currency loans referred to in E above to the extent of:
i)Rs. Nil (March 31, 2019: Rs. 173) carrying interest at 3 months LIBOR plus 1.90% p.a. and is repayable at the end of 15 months
from date of disbursement i.e. February 26, 2018. The loan was fully repaid during the year.
ii) Rs. Nil (March 31, 2019: Rs. 69) carrying interest at 3 months LIBOR plus 2.50% p.a. and is repayable at the end of 3 years from
date of disbursement i.e. February 15, 2018. The loan was fully repaid during the year.
iii) Rs. Nil (March 31, 2019: Rs. 104) carrying interest at 3 months LIBOR plus 2.15% p.a. and is repayable at the end of 445 days
from the date of disbursement i.e. July 2, 2018. The loan was fully repaid during the year.
iv)Rs. 158 (March 31, 2019: Rs. Nil) carrying interest at 3 months LIBOR plus 2.40% p.a. and is repayable at the end of 15 months
from the date of disbursement i.e. February 24, 2020.
v) Rs. 200 (March 31, 2019: Rs. Nil) carrying interest at 6 months EURIBOR plus 2.50% p.a. and is repayable at the end of 3 years
from date of disbursement i.e. March 15, 2020.
8) Redeemable Preference Shares referred to in F above to the extent of:
i) 0% redeemable preference shares of Rs.10 each, issued by subsidiaries of the Group at a premium of Rs.10/- per share. The
holder of redeemable preference shares shall not be entitled for preferred dividend. All 0% redeemable preference shares
shall be redeemed on the redemption date, being 12.5 years from the date of their allotment i.e. November 2020.
9) Loan from others reffered to H above to the extent of:
Loan from others of Rs. 2 (March 31, 2019: Rs. 2) availed by one of the subsidiary of the Group, is interest free loan and
repayable as per approved Resolution Plan.
(iii). Trade payables
Total outstanding dues of micro and small enterprises (refer note 35)
Total outstanding dues of creditors other than micro and small enterprises

3

-

3

-

2
1

2
4

3

6

For maturity profile of trade payables, refer note 39.
(iv). Other financial liabilities
Security deposits received
Interest rate swap contract
Payable for purchase of property, plant and equipment

Financial liabilities carried at amortised cost
Borrowings
Non-current lease liabilities (refer note 32)
Trade payables
Security deposits received
Payable for purchase of property, plant and equipment
Financial liabilities carried at fair value through profit and loss
Interest rate swap contract
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3,505
45
3
1

4,014
2
4

3,554

4,020

2

-

2

-
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Rs.

As at March 31,
2020
14A. Other non current liabilities
Statutory dues *

As at March 31,
2019

94

117

94

117

* Above dues are payable by the Group after two years moratorium period from effective date i.e. July 10, 2018 in five equal
annual installments subject to grant of incentive from State Government of Bihar as per approved Resolution Plan in case
of subsidiary of the Group namely Dalmia DSP Limited.
15. Provisions
For mines reclamation liability (refer note 41)
For gratuity (refer note 30)
For contingencies (refer note 41)

16. Income taxes
(i) The major components of income tax expense for the years ended
March 31, 2020 and March 31, 2019 are:
Profit or loss section:
Current income tax :
Current income tax charge
Adjustment of tax relating to earlier years
Deferred tax :
Relation to origination of temporary differences
MAT credit entitlement
Adjustment of tax relating to earlier years
Income tax expense/ (credit) reported in the statement of profit or loss
OCI section:
Deferred tax related to items recognised in OCI during the year
Net loss on re-measurement of defined benefit plan
Change in fair value on financial instruments through OCI
Income tax credit charged to OCI
(ii) Reconciliation of tax expense and the accounting profit multiplied by India’s
domestic tax rate for March 31, 2020 and March 31, 2019:
Accounting profit before tax
Applicable tax rate
Computed tax expense

53
62
4

43
67
38

119

148

95
(6)

84
2

79
(92)
30
106

(40)
(83)
8
(29)

3
(2)

5
-

1

5

299
25.00%-34.944%

257
25.00%-34.944%

102

90

24
(2)

11
(45)

Adjustment of tax relating to earlier years
Recognition of deferred tax credit on account of application of indexation
benefit on ‘Land’
Recognition of deferred tax credit on origination and reversal of temporary
differences for earlier years
Unrecognised tax assets
Temporary difference reversing within tax holiday period (refer note 29(vi))
Amortisation of goodwill in books considered as not deductible in
provision for tax
Other non-deductible expenses for tax purposes
Change in deferred tax balances due to change in income tax rates
Realisation of brought forward long term capital loss not recognised in
the books due to prudence
Others

24

(111)
13

(63)
25

21
18

1
(1)

(1)
2
(11)

(4)

(16)

Income tax reported in statement of profit and loss

106

(29)
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2020

As at March 31,
2019

On September 20, 2019, vide the Taxation Laws (Amendment) Ordinance 2019, the Government of India inserted Section
115BAA in the Income Tax Act, 1961 which provides domestic companies with an option to opt for lower tax rates effective 1st
April, 2019 subject to certain conditions. The Group is currently in the process of evaluating this option and has considered
the rate existing prior to the Ordinance for the purpose of these financial statements.
(iii) Deferred tax:

Rs.

Deferred tax relates to the following:
Statement of profit or loss

Deferred tax liabilities
Property, plant and equipment (including
goodwill and other intangible assets)
Others
Total deferred tax liabilities
Deferred tax assets
Expenditure debited in statement of profit
and loss but allowable for tax purposes
in subsequent years
Carry forward of tax losses/ unabsorbed
depreciation
Others

Balance sheet

As at at
March 31, 2020

As at
March 31, 2019

Year ended
March 31, 2020

Year ended
March 31, 2019

2,372

2,687

(315)

62

91

1

90

(4)

2,463

2,688

(225)

58

34

53

19

(15)

745

1,054

309

(57)

25

30

5

(23)

804

1,137

333

(95)

Deferred tax expense/ (income)
Deferred tax liabilities (net)
MAT credit entitlement

1,659
369

1,551
272

108
108

(37)
(37)

Deferred tax liabilities (net)

1,290

1,279

1,279
109

1,344
(32)

(1)

(5)

(97)

(28)

1,290

1,279

Total deferred tax assets

Reconciliation of deferred
tax liabilities (net):
Opening balance as at April 1
Tax expense during the year recognised
in profit or loss
Tax expense during the year recognised
in OCI
MAT credit entitlement
Closing balance as at March 31

The Group offsets tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and
current tax liabilities and the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same tax
authority.
The Group has unabsorbed depreciation and business losses, that are available for offsetting against future taxable profits
of the company in which the undepreciation depreciation or busines losses arisen.
The management at the end of each reporting period, asseses Group’s ability to recognise deferred tax assets on tax losses
and unabsorbed depreciation carried forward, taking into account forecasts of future taxable profits and the law and
jurisdiction of the taxable items and the assumptions on which these projections are based.The management based on the
future profitability projections, is confident that there would be sufficient taxable profits in the future which will enable the
Group to utilise the above MAT credit entitlement and carried forward tax losses and unabsorbed depreciation.
The amortisation of goodwill arising pursuant to Scheme of Arrangement and Amalgamation has been treated as deductible
expense under Section 32 of the Income Tax Act, 1961 on the basis of judicial pronouncements and legal opinion obtained
by the Parent Company.
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2020
17. Government grant
(i) Deferred capital investment subsidy (refer sub note (a) below)
At the beginning of the year
Accrual during the year
Released to the statement of profit and loss (refer note 2A(vi))
Adjustment on account of short approval of subsidy claim

As at March 31,
2019

69
(12)
(0)

77
(2)
(6)

At the end of the year

57

69

(ii) Deferred export promotion capital goods
(Refer sub note (b) below)
At the beginning of the year
Released to the statement of profit and loss
Other adjustment

1
(1)
-

18
(13)
(4)

-

1

(iii) Deferred government grant(Refer sub note (c) below)
Released to the statement of profit and loss
Accrual during the year
Released to the statement of profit and loss

59
30
(6)

47
17
(5)

At the end of the year

83

59

Total (i)+(ii)+(iii)

140

129

Non current
Current

122
18

119
10

At the end of the year

Notes:
(a) The Group has received grant towards capital investment under ‘State Investment Promotion Scheme’ as compensation for
expenses or losses already incurred or for the purpose of giving immediate financial support to the Group with no future related
costs. The grant is recognised in statement of profit and loss on a systematic basis over the useful life of the assets.
(b)Based on the fulfilment of export obligations i.e. export of goods to customers within specified period, Group has
recognised government grant (to the extent of custom duty saved on import of plant and equipments and deferred until
the achievement of specified conditions) in the statement of profit and loss.
(c)The benefit of a government loan at below current market rate of interest is treated as a government grant. The loan is
recognised and measured in accordance with Ind AS 109. The benefit of the below market rate of interest/ interest free loans
is measured as the difference between the initial carrying value of the loan determined in accordance with Ind AS 109 (at Fair
Value) and the proceeds received. Government grant is recognised in the statement of profit and loss on a systematic basis
over the period of the loan during which the entity recognises as interest expense, the related costs for which the grants are
intended to compensate.
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18. Financial liabilities
(i). Borrowings
Secured
(a) Cash credit from banks
(b) Working capital loan from banks
(c) Foreign currency loan from banks:
- Buyer’s credit
- Supplier’s credit
- Packing credit foreign currency

10
176

51
-

360
7

276
18
3

Total (A)

553

348

5
16
644

16
544

28

-

Unsecured
(d) From a related party (refer note 36)
(e) From others
(f ) Commercial papers
(g) Foreign currency loan from banks:
- Buyer’s credit
Total (B)
Total short term borrowings (A+B)

693

560

1,246

908

1) Cash credit from Banks referred to in A above to the extent of:
(i) Rs. 10 (March 31, 2019 Rs. 49) are secured by hypothecation of inventories and trade receivables of Parent Company by way of
first pari passu charge with all other banks in the consortium and carry interest rate in the range of 7.60% p.a. to 8.37% p.a.
(March 31, 2019: 8.50% p.a. to 10.35% p.a.).
(ii) Rs. Nil (March 31, 2019 : Rs. 2) were primarily secured by hypothecation charge on the current assets of subsidiary, Dalmia
DSP Limited, both present and future, and collaterally secured by factory land and buildings, all plant & machineries and other
movable assets of the said subsidiary, both present and future. This loan carried an interest rate of 0.15% above 1 year MCLR and
was repayable on demand.
2)Working capital loan from banks referred to in B above to the extent of:
Rs. 176 (March 31, 2019: Rs. Nil) are secured by way of first pari passu charge over all current assets of the Parent Company and
carrying interest rate in the range of 7.60% p.a. to 8.30% p.a.
3) Foreign currency loans from banks referred to in (c) above to the extent of:
(i) Rs. 360 (March 31, 2019: Rs. 276) are secured by consortium bankers on the security of hypothecation of inventories and trade
receivables of Parent Company, in their favour ranking pari- pasu on inter se basis repayable in less than one year and carry
interest rate at 6 months/ 12 months LIBOR plus 0.30% p.a. to 0.48% p.a. (presently 1.09% p.a. to 2.55% p.a.) (March 31, 2019:
2.82% p.a. to 3.92% p.a.).
(ii) Rs. Nil (March 31, 2019: Rs. 18) were secured by consortium bankers on the security of hypothecation of inventories and
trade receivables of Parent Company in their favour ranking pari- pasu on inter se basis repayable in less than one year and
carried interest rate at 6 months LIBOR plus 0.40% p.a. (i.e. 3.05 % p.a.).
(iii) Rs. 7 (March 31, 2019: Rs. 3) are secured by hypothecation of inventories and trade receivables of Parent Company by way
of first pari passu charge with all other banks in the consortium repayable in less than one year. These packing credit foreign
currency loans carry the interest rate of 2.00% p.a. to 2.84% p.a. (March 31, 2019: 2.00% p.a. to 4.74% p.a.).
4)Loan from a related party referred to in (d) above carry interest rate of 9.00% p.a and is repayable in November 2020 with
renewal option.
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5)Loan from others referred to in (e) above to the extent of:
(i) Rs. 7 (March 31, 2019: Rs. 7) from bodies corporate are repayable on demand and carry interest @ 18% p.a.
(ii) Rs. 9 (March 31, 2019: Rs. 9) payable by Dalmia DSP Limited, a subsidiary of the Group, to unsecured financial creditors
towards full and final settlement of their claims as per Resolution Plan approved by NCLT. The amount shall be paid within
30 days from the effective date subject to grant of incentive from State Government of Bihar to subsidiary as specified in the
approved resolution plan.
6) Commercial papers referred to in (f ) above are payable in three months and carry interest rate in the range of 5.65% p.a.
to 5.90% p.a. (March 31, 2019: 7.40% p.a. to 7.70% p.a.).
7) Buyer’s credit from a bank referred to in (g) above is repayable in less than one year and carry interest rate at 12 months
LIBOR plus 0.37% p.a. (presently 2.35% p.a.).
(iii). Trade payables
Total outstanding dues of micro and small enterprises (refer note 35)
Total outstanding dues of creditors other than micro and small enterprises *

13
828

6
914

841

920

1,199
24
16
497
140

955
0
44
17
403
120

61

58

1
30
20

3
1
41
32

1,988

1,674

* Trade payables include due to related parties Rs. 17 (March 31, 2019: Rs. 52) (refer note 36)
For maturity profile of trade payables and other financial liabilities, refer note 39.
(iv). Other financial liabilities
Current maturities of long term borrowings (refer note 14(i))
Current maturities of finance lease obligations (refer note 14(i))
Interest accrued but not due on borrowings
Interest accrued and due on borrowings
Security deposits received
Payables for purchase of property, plant and equipment (including payable to
related parties Rs. 4 (March 31, 2019: Rs. Nil)) (refer note 36) #
Accrued employee liabilities (including payable to related parties Rs. 1
(March 31, 2019: Rs. Nil)) (refer note 36)
Foreign currency option contracts/Interest rate swap contract
Directors’ commission payable
Purchase consideration payable *
Other liabilities

Notes:
* Purchase consideration payable include:
a) Consideration of Rs. 30 payable upon fulfilment of certain project conditions as part of Shareholders Agreement. In the
event, project conditions are not fulfilled, Bawri Group (BG), other shareholder of Calcom, is obligated to refund Rs. 32 out
of tranche 1 payment made by the Parent Company to BG. As the project conditions were not fulfilled, the liability to pay Rs.
30 has been disputed by the Parent Company and claim of Rs. 32 has been made. The matter is currently under arbitration.
Refer note 45(i) for terms and conditions.
b) Rs. Nil (March 31, 2019: Rs. 11) towards purchase consideration payable against earlier years.
# including dues of micro enterprises and small enterprises of Rs. 1 (March 31, 2019: Rs. Nil) (refer note 35).
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As at March 31,
2020
Financial liabilities carried at amortised cost
Borrowings
Lease liabilities(refer note 32)
Trade payables
Current maturities of long term borrowings
Interest accrued but not due on borrowings
Interest accrued and due on borrowings
Security deposits received
Payables for purchase of property, plant and equipment
Directors’ commission payable
Purchase consideration payable
Accrued employee liabilities
Other liabilities
Financial liabilities carried at fair value through statement of profit or loss
Foreign currency option contracts/Interest rate swap contract
19. Other current liabilities
Liability towards dealer incentive *
Advances from customers
Other liabilities
- Statutory dues
- Others

As at March 31,
2019

1,246
35
841
1,199
24
16
497
140
1
30
61
20

908
920
955
44
17
403
120
1
41
58
32

4,110

3,500

-

3

-

3

133
153

83
127

213
43

304
36

542

550

* Liability towards dealer incentive relates to in-kind discount granted to the customers as part of sales transaction and has
been estimated with reference to the relative standalone selling price of the products for which they could be redeemed.
20. Provisions
For mines reclamation liability (refer note 41)
For gratuity (refer note 30)
For leave encashment
For other employee benefits
For export promotion capital goods (refer note 41)
For contingencies (refer note 41)
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3
26
22
0
1
-

3
5
36
4
31
1

52

80
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Year ended
March 31, 2020
21. Revenue from operations
Revenue from contracts with customers
- Sale of products
- Sale of services

Subsidies on sale of finished goods
Government grant
Other operating revenue
Notes:
a. Revenue from contracts with customers disaggregated based on nature
of products or services
Sale of products
- Cement and its related products
- Refractories
- Power
- Others *
Total sale of products
Sale of services
Management service charges
Marketing services
Business auxiliary services
Total sale of services

Year ended
March 31, 2019

9,492
10

9,174
14

9,502

9,188

121
38

218
12
36

9,661

9,454

8,884
513
2
93

8,595
565
14
-

9,492

9,174

1
9
-

1
11
2

10

14

9,502

9,188

Reconciliation of revenue as per contract price and as recognised in Statement
of Profit and Loss:
Revenue as per contract price
Less: Discount and Incentives

10,670
1,168

10,053
865

Revenue from contracts with customers

9,502

9,188

9,502

9,188

121
38

218
12
36

9,661

9,454

Total revenue from contracts with customers
* represent sale of investment considered as stock-in-trade under inventories.

Set out below is the revenue from contracts with customers and reconciliation
to profit and loss account
Total revenue from contracts with customers
Add: Items not included in disaggregated revenue:
Subsidies on sale of finished goods
Government grant
Other operating revenues
Revenue as per the statement of profit and loss

As at March 31,
2020

As at March 31,
2019

b. Contract balance
The following table provides information about receivables, contract assets and contract liabilities from contracts with
customers:
Contract assets:
Trade receivables (refer note 9(ii))
398
545
Contract liabilities
Advances from customers (refer note 19)
153
127

Annual Report - 2019-20 | 193

Dalmia Cement (Bharat) Limited
Notes to consolidated financial statements
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Rs.

Year ended
March 31, 2020
22. Other income
Dividend income from current investments measured at fair value through
profit and loss
Interest Income
Interest income from other financial assets at amortised cost
Unwinding of interest income on financial instruments
Gains/ (losses) on financial instruments measured at fair value through
profit or loss (net):
- Profit on sale of investments (net)
- On change of fair value of investments measured at FVTPL
Profit on disposal of property, plant and equipment (net)
Liabilities no longer required written back
Miscellaneous receipts
23. Cost of raw materials consumed
Opening stock
Add: Purchases
Less: Closing stock

24.Change in inventories of finished goods, work-in-progress and stock in trade
Finished goods
- Closing stock
- Opening stock
Less: Transferred to self consumption
Work-in-process
- Closing stock
- Opening stock
Stock in trade
- Closing stock
- Opening stock

Add: Trial run production transferred to capital work-in-progress (refer note 43)
Net (increase)/ decrease in inventories
25. Employee benefits expense
Salaries, wages and bonus
Contribution to provident fund and other funds
Gratuity expense (refer note 30)
Expenses on employees stock options scheme (refer note 31)
Workmen and staff welfare expenses
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Year ended
March 31, 2019

-

2

38
47
9

71
65
9

17
25
1
26
0

167
(108)
-

163

206

232
1,604

159
1,867

1,836
182

2,026
232

1,654

1,794

190
147
-

147
109
(0)

(43)

(38)

113
82

82
53

(31)

(29)

2
92

92
-

90

(92)

9

12

25

(147)

532
32
8
1
25

497
29
15
4
24

598

569
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Year ended
March 31, 2020

Year ended
March 31, 2019

26. Finance costs
(a) Interest cost
- On term loans and debentures
- On short term borrowings (net of subsidy of Rs. 0 (March 31, 2019: Rs. 0))
- On defined benefit obligations (net)
- On others (including interest on income tax of Rs. (1) (March 31, 2019: Rs. 3) *
- On unwinding of interest
- On lease liabilities

357
45
7
14
8
9

465
56
3
0
7
-

Less: Capitalisation of interest cost

440
(83)

531
(17)

Total (I)

357

514

(b) Other finance cost
- Other borrowing cost
- Exchange differences to the extent considered as an adjustment to
borrowing cost

3
51

12
35

Total (II)

54

47

411

561

344
49

362
51

233
12
22
18
3
6
134
72
198
51
2
20
9
0
421

202
15
21
49
11
5
120
82
220
55
3
2
6
1
415

1,594

1,620

Total finance costs (I + II)
* net of reversal of interest liability of Rs. 2 (March 31, 2019: Rs. 39) provided in earlier years.
27. Other expenses
Packing expenses
Consumption of stores and spare parts
Repairs and maintenance :
- Plant and machinery
- Buildings
- Others
Rent
Rates and taxes
Insurance (net of subsidy Rs. 0 (March 31, 2019: Rs. 0))
Depot expenses
Professional charges
Advertisement and sales promotion
Travelling and conveyance
Bad debts/ advances written off
Impairment allowance (net)
Corporate social responsibility expense (refer note 59)
Directors’ sitting fees (refer note 36)
Miscellaneous expenses *
* Also refer note 42 for remuneration of auditors.
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28. Earnings per share
Net profit after tax for calculation of basic and diluted EPS (Rs.)
Weighted average number of equity shares outstanding
Equity shares alloted during the previous year pursuant to Scheme of
Arrangement and Amalgamation (refer note 12)
Total number of equity shares outstanding at the end of the year
in calculating basic and diluted EPS
Basic and Diluted EPS (Rupees)

Year ended
March 31, 2020

Year ended
March 31, 2019

179
31,40,45,267
-

245
23,42,51,187
7,97,94,080

31,40,45,267

31,40,45,267

5.69

7.79

29. Disclosure of significant accounting judgements, estimates and assumptions
The preparation of the Group’s financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require
a material adjustment to the carrying amount of assets or liabilities affected in future periods.
Judgements, estimates and assumptions
The judgements and key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year, are described below. The Group based its judgements, assumptions and estimates on parameters available
when the financial statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Group. Such changes are
reflected in the assumptions when they occur.
Significant judgements, estimates and assumptions are as specified below:(i) Share-based payments
The Group initially measures the cost of equity-settled transactions with employees using black-Scholes model to determine
the fair value of the liability incurred. Estimating fair value for equity-based payment transactions requires determination of
the most appropriate valuation model, which is dependent on the terms and conditions of the grant. This estimate also
requires determination of the most appropriate inputs to the valuation model including the expected life of the share option,
volatility, risk free rate, expected dividend yield, market price and exercise price and making assumptions about them. For
equity-settled share-based payment transactions, the liability needs to be disclosed at the carrying amount at end of each
reporting period up to the date of settlement. The assumptions and models used for estimating fair value for share-based
payment transactions are disclosed in note 31. Change in assumptions for estimating fair value of share-based payment
transactions is expected to have insignificant impact on income statement.
(ii) Income taxes
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available
against which the losses can be utilised. Significant management judgement is required to determine the amount of deferred
tax assets that can be recognised, based upon the likely timing and the level of future taxable profits together with future tax
planning strategies.
To determine the future taxable profits, reference is made to the latest available profit forecasts. The Group is having
unabsorbed depreciation, business losses and MAT credit that may be used to offset taxable income.
MAT credit entitlement is recognised to the extent it is probable that taxable profit will be available against which the MAT
credit can be utilised. Significant management judgement is required to determine the amount of MAT credit that can be
recognised, based upon the likely timing and the level of future taxable profits together with future tax planning strategies.
Further details on taxes are disclosed in note 16.
Change in estimate
Deferred tax credit includes Rs. Nil (March 31, 2019: Rs. 45) on account of change in assumptions pertaining to ‘Land’ as per the
provisions of Ind-AS 12 ‘Income Taxes’.
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(iii) Defined benefit plans (gratuity and provident fund)
The cost of the defined benefit plans and the present value of the defined benefit obligations are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, expected rate of return on assets, future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.
The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated
in India, the management considers the interest rates of government bonds in currencies consistent with the currencies of
the post-employment benefit obligation.
The mortality rate is based on mortality rates from Indian Assures Lives Mortality 2012-14. Those mortality tables tend to
change only at interval in response to demographic changes. Future salary increases and gratuity increases are based on
expected future inflation rates.
Further details about gratuity and provident fund obligations are given in note 30.
(iv) Fair value measurement of financial instruments
When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on
quoted prices in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs
to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and
volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments. See note
37 and 38 for further disclosures.
(v) Provision for mines reclamation
The Group has recognised a provision for mines reclamation based on its best estimates. In determining the fair value of the
provision, assumptions and estimates are made in relation to the expected future inflation rates, discount rate, expected cost
of reclamation of mines, expected balance of reserves available in mines and the expected life of mines.The Group calculates
the provision using the Discounted Cash Flow (DCF) based on discount rate of 6.76% p.a. and the expected timing of those
costs. Details of such provision are disclosed in note 41.
Change in estimate
During the year, Group has reviewed the assumptions used in determining the fair value of Provisions, and accordingly
revised the estimate for provision for mines reclamation resulting in increase in provision by Rs. 8.
(vi) Property, plant and equipment
The Group uses its technical expertise along with historical and industry trends for determining the economic life of an asset/
component of an asset. The useful lives are reviewed by management periodically and revised, if appropriate. In case of a
revision, the unamortised depreciable amount is charged over the remaining useful life of the assets.
Change in estimates
(a) During the year, the Group completed the re-evaluation of the pattern of economic benefits derived from property, plant
and equipment (‘PPE’) of the manufacturing facilities situated at North East region of the Group. Based on such evaluation,
management decided to change the method of providing depreciation on its PPE from straight line method to written down
value method w.e.f. July 1, 2019.
(b) During the year, the residual value of PPE is reviewed and re-assessed by the Group so that the revised residual value
properly reflect the values which the Group expects to realise on completion of useful life of the respective assets.
Consequent to (a) and (b) above, depreciation charge and deferred tax credit due to higher reversal of depreciation during tax
holiday period for the year ended March 31, 2020 is higher by Rs. 220 and Rs. 56 respectively.
(c) During the previous year, Group had reviewed its available mining reserves and accordingly revised the estimate for
available mining reserves. Accordingly, amortisation expense for the previous year was lower by Rs. 2.
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(vii) Impairment of property, plant and equipment
Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal calculation is based on
available data from binding sales transactions, conducted at arm’s length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF model. The cash flows are derived
based on remaining useful life of the respective assets. The recoverable amount is sensitive to the discount rate used for the DCF
model as well as the expected future cash-inflows and the growth rate used for extrapolation purposes.
There are no impairment losses recognised for the years ended March 31, 2020 and March 31, 2019.
(viii) Revenue from contracts with customers – Non-cash incentives given to customers
The Group estimates the fair value of non-cash incentives awarded by applying market rate offered by vendors to the Group. The
assumption for determining fair value of non-cash incentives is based on the market rate of such schemes. As at March 31, 2020,
the estimated liability towards non-cash incentive amounted to Rs. 133 (March 31, 2019: Rs. 83). Change in assumptions for
estimating fair value of non-cash incentives does not have any significant impact on income statement.
(ix) Subsidies receivable
The Group is entitled to various subsidies from Government in the form of government grant and recognize amount receivable
and it is reasonably certain that the ultimate collection will be made from government as subsidy receivable when the Group is
entitled to receive it to match them with expenses incurred for which they are intended to compensate. The Group records
subsidy receivable by discounting it to its present value. The Group uses assumptions in respect of discount rate and estimated
time for receipt of funds from government. The Group reviews its assumptions periodically, including at each financial year end.
(x) Impairment of financial assets
The impairment provisions for financial assets disclosed in note 6 & 9 are based on assumptions about risk of default and expected
loss rates. The Group uses judgement in making these assumptions and selecting the inputs to the impairment calculation,
based on the Group’s past history, existing market conditions as well as forward looking estimates at the end of each reporting
period.
(xi) Determining the lease term of contracts with renewal and termination options - Group as lessee
The Group determines the lease term as the non-cancellable term of the lease, together with any periods covered by an option
to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate the lease, if it is
reasonably certain not to be exercised.
The Group has several lease contracts that include extension and termination options. The Group applies judgement in evaluating
whether it is reasonably certain whether or not to exercise the option to renew or terminate the lease. That is, it considers all
relevant factors that create an economic incentive for it to exercise either the renewal or termination. After the commencement
date, the Group reassesses the lease term if there is a significant event or change in circumstances that is within its control and
affects its ability to exercise or not to exercise the option to renew or to terminate (e.g., construction of significant leasehold
improvements or significant customisation to the leased asset).
Refer to note 39 for information on potential future rental payments relating to periods following the exercise date of
extension and termination options that are not included in the lease term.
30. Gratuity and other post employment benefit plans
Gratuity
The Group has a defined benefit gratuity plan. The gratuity is governed by the Payment of Gratuity Act, 1972. Under the Act,
employee who has completed five years of service is entitled to gratuity on departure at 15 days salary (last drawn salary) for
each completed year of service. The Scheme is funded through Gratuity Fund Trust with an insurance company in the form
of a qualifying insurance policy, except in case of employees of certain cement units of the Parent Company and other
subsidiaries of the Group. The Trust is responsible for the administration of the plan assets and for the determination of
investment strategy. The Group makes provision of such gratuity asset/ liability in the books of account on the basis of
actuarial valuation carried out by an independent actuary.
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Provident fund (‘PF’)
The Group contributes provident fund liability to Dalmia Cement Provident Fund Trust, except in case of certain employees of the
Group. As per the applicable accounting standard, provident funds set up by the employers, which require interest shortfall to be
met by the employer, needs to be treated as defined benefit plan. The actuarial valuation of Provident Fund was carried out in
accordance with the guidance note issued by Actuarial Society of India for measurement of provident fund liabilities and a provision
has been recognised in respect of future anticipated shortfall with regard to interest rate obligation as at the balance sheet date.
The following tables summarize the components of defined benefit costs recognised in the statement of profit and loss and
amounts recognised in the balance sheet for the above mentioned plan.
Statement of profit and loss
Components of defined benefit costs
Rs.
Particulars

Current service cost *
Net interest cost**
Net benefit expense

Gratuity
(Funded/Partly Funded)
2019-20
2018-19
9
15
5
3
15

18

PF
(Funded/Partly Funded)
2019-20
2018-19
10
11
2
1
12

12

* includes Rs. 1 (March 31, 2019: Rs. 3) towards capitalisation of gratuity expense and Rs. 2 (March 31,2019: Rs. 3) towards
capitalisation of provident fund expense.
** includes Rs. 1 (March 31, 2019: Rs. 1) towards capitalisation of interest expense.

Annual Report - 2019-20 | 199

Dalmia Cement (Bharat) Limited
Notes to consolidated financial statements
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
Change in the defined benefit obligation and fair value of plan assets as at March 31, 2020
Rs.
Gratuity (Funded)

PF Trust (Funded)

Defined benefit
obligation

Fair value of
plan assets

Net
Defined benefit
Obligation obligation

Fair value of
plan assets

(A)
109
9
8

(B)
37
3

(A-B)
72
9
5

(A)
153
10
15

(B)
150
13

Net
Obligation
(A-B)
3
10
2

17

3

14

25

13

12

-

-

-

-

2

(2)

0

-

0

-

-

-

5

-

5

-

-

-

4

-

4

2

-

2

Sub-total
(5+6+7+8)=(9)

9

-

9

2

2

(0)

Expense/ (income)
included in OCI out
of (9) above
Contributions by
employer (10)
Contribution by plan
participation/
employees (11)
Settlements/
(Transfer in) (12)
Acquisition/ other
adjustments (13)
Benefits paid (14)

9

-

9

-

-

-

-

-

-

-

10

(10)

-

-

-

27

27

-

-

-

-

35

35

-

(0)

-

(0)

-

-

(11)

(4)

(7)

(12)

(12)

-

Sub-total (10+11
+12+13+14)=(15)

(11)

(4)

(7)

50

60

(10)

March 31, 2020
(1+4+9+15)

124

36

88

230

225

5

April 1, 2019 (1)
Service cost (2)
Net interest expense/
(income) (3)
Sub-total included
in profit or loss
(2+3)=(4)
Re-measurements
Return on plan assets
(excluding amounts
included in net interest
expense) (5)
(Gain)/loss from
changes in
demographic
assumptions (6)
(Gain)/loss from
changes in financial
assumptions (7)
Experience (gains)/
losses (8)
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Change in the defined benefit obligation and fair value of plan assets as at March 31, 2019
Rs.
Gratuity (Funded)

PF Trust (Funded)

Defined benefit
obligation

Fair value of
plan assets

Net
Defined benefit
Obligation obligation

Fair value of
plan assets

(A)

(B)

(A-B)

(A)

(B)

Net
Obligation
(A-B)

April 1, 2018 (1)
Service cost (2)
Net interest expense/
(income) (3)

61
15
4

38
1

23
15
3

105
11
13

103
9

2
11
4

Sub-total included
in profit or loss
(2+3)=(4)

19

1

18

24

9

15

-

2

(2)

-

3

(3)

-

-

-

-

-

-

7

-

7

-

-

-

10

-

10

0

-

0

Sub-total
(5+6+7+8)=(9)

17

2

15

0

3

(3)

Expense/ (income)
included in OCI
out of (9) above
Contributions by
employer (10)
Contribution by
plan participation/
employees (11)
Settlements/
(Transfer in) (12)
Acquisition
adjustments (13) *
Benefits paid (14)

16

2

15

-

-

-

-

-

-

-

11

(11)

-

-

-

23

23

-

-

-

-

6

6

-

17

-

17

-

-

(5)

(4)

(1)

(5)

(5)

-

Sub-total (10+11
+12+13+14)=(15)

12

(4)

16

24

35

(11)

March 31, 2019
(1+4+9+15)

109

37

72

153

150

3

Re-measurements
Return on plan assets
(excluding amounts
included in net interest
expense) (5)
(Gain)/loss from
changes in
demographic
assumptions (6)
(Gain)/loss from
changes in financial
assumptions (7)
Experience (gains)/
losses (8)

*Related to acquisition of subsidiary namely Dalmia DSP Limted during the previous year.
The Group expects to contribute Rs. 70 (March 31, 2019: Rs. 55) and Rs. 11 (March 31, 2019: Rs. 7) to gratuity and PF respectively in
2020-21.
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The major categories of plan assets of the fair value of the total plan assets of Gratuity and PF are as follows:Rs.
Gratuity
(Funded/Partly Funded)
March 31, 2020
March 31, 2019

PF
(Funded/Partly Funded)
March 31, 2020
March 31, 2019

Investment pattern in plan assets:
Insurance Company products
Central Government securities
State Government securities
Special Deposit scheme
Corporate bonds
Cash and cash equivalents
Equity shares of listed companies
Other investment

14
1
16
2
2
0
1

14
1
16
2
2
1
1

26
84
4
96
2
13
-

18
56
5
63
1
7
-

Total

36

37

225

150

The principal assumptions used in determining gratuity and PF for the Company are shown below:
Rs.
Gratuity
(Funded/Partly Funded)
March 31, 2020
March 31, 2019
%
6.40
6.00 to 7.00
Years
39.06
IALM
(2012-14)

Discount rate
Future salary increases
Guaranteed interest rate
Life expectation for
Mortality Table

PF
(Funded/Partly Funded)
March 31, 2020
March 31, 2019

%
7.25
6.00 to 7.00
Years
IALM
(2006-08)
duly modified

%
6.40
8.50
Years
40.74
IALM
(2012-14)

%
6.89 to 7.50
8.65
Years
40.74
IALM
(2006-08)
duly modified

A quantitative sensitivity analysis for significant assumption as at March 31, 2020 and March 31, 2019 is as shown below:
Gratuity Plan:
Assumption
Sensitivity Level

Impact on defined
benefit obligation

Discount rate
1% Decrease
March 31, March 31,
2020
2019
5

PF:
Assumption
Sensitivity Level

Impact on defined
benefit obligation

5

Future salary increases

1% Increase
March 31, March 31,
2020
2019
(6)

(5)

1% decrease
March 31, March 31,
2020
2019
(6)

Discount rate
1% Decrease
March 31, March 31,
2020
2019
5

5

5

4

Interest rate guarantee

1% Increase
March 31, March 31,
2020
2019
(2)

(4)

1% increase
March 31, March 31,
2020
2019

(2)

1% decrease
March 31, March 31,
2020
2019
(5)

(3)

1% increase
March 31, March 31,
2020
2019
10

5

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined benefit
obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.
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The following payments are expected contributions to the defined benefit plan in future years:
Particulars
Within the next 12 months (next annual reporting period)
Between 2 and 5 years
Between 5 and 10 years
Beyond 10 years
Total expected payments

Rs.

Gratuity
March 31, 2020
March 31, 2019
46
50
37
36

43
46
33
33

169

155

Duration of the defined benefit plan obligation for gratuity at the end of the reporting period is 3-14 years (March 31, 2019: 5-13
years) and for PF at the end of the reporting period is 2-3 years (March 31, 2019: 2-6 years).
Risk Exposure
Through its defined benefit plans, the Group is exposed to a number of risks, the most significant of which are detailed below:Asset Volatility
The plan liabilities are calculated using a discount rate set with reference to bond yields, if plan assets underperform this yield,
this will create a deficit. The plan asset investments is in insurance company products and in government securities. The investments
are expected to earn a return in excess of the discount rate and contribute to the plan deficit.
Asset liability matching risk
The Group ensures that the investment positions are managed within an asset-liability matching (ALM) framework that has been
developed to achieve long-term investments that are in line with the obligations under the employee benefit plans. Within this
framework, the Group’s ALM objective is to match assets to the pension obligations by investing in long-term fixed interest
securities with maturities that match the benefit payments as they fall due and in the appropriate currency.
Liquidity Risk
The Group actively monitors how the duration and the expected yield of investments are matching the expected cash outflows
arising from the employee benefit obligations. The Group has not changed the processes used to manage its risks from previous
periods.
Contribution to Defined Contribution Plans:
Rs.
Particulars
Provident Fund/ Pension Fund

March 31, 2020

March 31, 2019

20

18

Superannuation Fund

1

1

National Pension Scheme

3

2

31. Share - based payments
Under the DBL ESOP Scheme 2018, share options of the holding company i.e. Dalmia Bharat Limited (formerly known as Odisha
Cement Limited) were granted to senior executives of the Parent Company (‘DCBL’) with more than 12 months of service. In all
the cases, the exercise price of the share options is lower than the market price of the underlying shares on the date of grant. The
share options vest if and when the holding company achieve targeted share price and on achievement of individual performance
by eligible employees which will be vested over a period of 5 years.
The fair value of the share options is estimated at the grant date using the Black- Scholes option pricing model, taking into
account the terms and conditions upon which the share options were granted. However, the above performance condition is
only considered in determining the number of instruments that will ultimately vest.
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Options have been granted with vesting period of 5 years on the basis of graded vesting and are exercisable for a period of
3 years once vested. There are no cash settlement alternatives. The Parent Company does not have a past practice of cash
settlement for these share options.
The expense recognised for employee services received during the year is shown in the following table:
Rs.
Particulars

March 31, 2020

March 31, 2019

3
3

4
4

Expense arising from equity-settled share-based payment transactions*
Total expense arising from share-based payment transactions
* includes Rs. 2 (March 31, 2019: Rs. Nil) allocated to capital work-in-progress (refer note 43).
Movements during the year

The following table illustrates the number and weighted average exercise prices (WAEP) of, and movements in, share options
during the year:
March 31, 2020
Number
Outstanding at the beginning of the year
Cancelled pursuant to Scheme of
Arrangement and Amalgamation
Granted pursuant to DBL ESOP 2018
Exercised during the year
Expired/ lapsed during the year
Outstanding at the end of the year
Exercisable at the end of the year

March 31, 2019
WAEP

Number

WAEP

732,000

176.77

450,000

350.27

(2,20,000)^
512,000
-

169.09
180.07
-

(450,000)
900,000
(1,68,000)^^
732,000
-

350.27
175.14
168.01
176.77
-

^ The weighted average share price at the date of exercise of these options is Rupees. 511.10/^^ The weighted average share price at the date of exercise of these options is Rupees 1,214.40/The weighted average remaining contractual life for the share options outstanding as at March 31, 2020 was 4.32 years (March 31,
2019: 4.88 years).
The range of exercise prices for options outstanding at the end of the year is Rupees 108.62/- each option to Rupees 191.77/each option (March 31, 2019: Rupees 108.62/- each option to Rupees 191.77/- each option).
The following table list the inputs to the models used for the plan for the year ended March 31, 2020 and March 31, 2019:
Grant 1
Dividend yield (%)
Volatility (%)
Risk–free interest rate (%)
Average expected life of options (years)
Weighted average share price (Rupees per share)
Date of grant
Model used

1.42
42.76
8.16
4.50
105.95
May 18, 2012
Black Scholes Model

Grant 2

Grant 3

0.40
0.21
49
46.92
7.71
7.54
4.53
4.51
502.05
713.80
January 29, 2015
February 03, 2016
Black Scholes Model Black Scholes Model

32. Leases
(a) Group as a lessee
The Group has lease contracts for various land, buildings (godowns, office and residential premises), vehicles and other equipment
used in its operations. Leases of land have lease terms between 10 and 99 years, godowns generally have lease terms between 1
and 6 years, while office and residential premises have lease terms between 1 and 9 years, and vehicles and other equipment
generally have lease terms between 1 and 8 years. Generally, the Group is restricted from assigning and subleasing the leased
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assets. There are several lease contracts that include extension and termination options and variable lease payments, which
are further discussed below.
The Group also has certain leases of godowns and other equipment with lease terms of 12 months or less. The Group applies
the ‘short-term lease’ recognition exemptions for these leases.
Set out below are the carrying amounts of right-of-use assets recognised and the movements during the year:
Rs.
Land *

Buidlings

Vehicles

Cost
As at April 1, 2019
Additions
Disposals
Exchange difference **

78
3
(0)
0

60
25
(6)
-

20
10
(1)
-

2
-

160
38
(7)
0

As at March 31, 2020

81

79

29

2

191

Accumulated depreciation
As at April 1, 2019
Charge for the year
Disposals
Exchange difference **

4
(0)
0

32
(2)
-

8
(0)
-

1
-

45
(2)
0

4

30

8

1

43

77

49

21

1

148

As at March 31, 2020

Other
equipment *

Total

Net block
As at March 31, 2020

* Opening balance includes Rs. 71 reclassified on account of adoption of Ind AS 116.
** includes foreign currency translation of foreign operations.
Note
Leasehold land having net block of Rs. 9 is pending to be registered in the name of one of the subsidiary company.
Set out below are the carrying amounts of lease liabilities and the movements during the year:
Rs.
Particulars
As at April 1, 2019
Additions
Deletion
Accretion of interest
Payments
As at March 31, 2020
Current
Non-current

2019-20
90
35
6
9
48
80
35
45

The maturity analysis of lease liabilities are disclosed in Note 39.
The effective interest rate for lease liabilities is 10%, with maturity between 2021-2109.
The following are the amounts recognised in profit or loss:
Rs.
Particulars
Year ended March 31, 2020 (Leases under Ind AS 116)
Depreciation expense of right-of-use assets
Interest expense on lease liabilities
Expense relating to short-term leases (included in other expenses)
Total amount recognised in profit or loss

2019-20
45
9
18
72
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Year ended March 31, 2019 (Operating leases under Ind AS 17)
Rs.
Particulars

2018-19

Lease expense
Total amount recognised in profit or loss

49
49

Amounts recognised in statement of cash flows:
Rs.
Particulars

2019-20

Year ended March 31, 2020
Total cash outflow for leases

48

(b) Group as lessor
The Parent Company had purchased wagons under “own your wagon scheme” of Railways and leased it to Railways on rent,
the wagons were recognised as assets and carried in the books at written down value, the Parent Company is earning rental
income from the arrangement, hence it qualifies to be recognised as finance lease arrangement where Railways is the lessee.
Future minimum lease receivables (MLR) and its present value under finance leases are as follows:
Rs.
March 31, 2020
Particulars

Within one year
After one year but not
more than five years
More than five years
Unguaranteed residual values
Total minimum lease payments
Less: amounts representing
finance charges
Present value of minimum
lease payments

March 31, 2019

Minimum
lease
Payments

Present
value
of MLP

Minimum
lease
Payments

Present
value of
MLP

-

-

-

-

1
1
-

1
1
-

1
1
-

1
1
-

1

1

1

1

33. Capital and other commitments
Rs.

Particulars
A) Estimated amount of contracts remaining to be executed on capital
account and not provided for (net of advances)
B) Other Commitments:
i) Commitment towards forestry department as per the Forest
(Conservation) Act, 1980
ii) Corporate guarantee given by the Parent Company to a bank for
issuance of bank guarantee towards grant of mining lease
iii) Estimated future investments in Alternative Investment Fund in terms
of agreement with the fund
iv) Contractual and other payments, which does not have any bearing on
the results for the current and previous year
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March 31, 2020

March 31, 2019

523

614

0

32

12

12

-

4

31

31
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C) The Resolution Plan (RP) filed by the Parent Company for revival of Murli Industries Limited (MIL) has been approved by
the National Company Law Tribunal (NCLT), Mumbai Bench pursuant to the provisions of Insolvency and Bankruptcy Code,
2016 (‘IBC’). The necessary actions have been initiated to make the RP effective.RP provides for payment of Rs. 402 to creditors
of MIL by the Parent Company. MIL has an integrated cement manufacturing plant with an installed capacity of 3 MnT in
Chandrapur District, Maharashtra along with a captive thermal power plant of 50 MW. In addition, MIL also has paper and
solvent extraction units in Maharashtra. The acquisition of MIL would help the Group to further consolidate its footprint in
Western region.
34. Contingent liabilities / Litigations in respect of :
A) Not provided for:
Rs.

Particulars
i) Claims against the Group not acknowledged as debts
ii) Demands raised/ show cause notices issued by following authorities
in dispute (including cases which have been remanded back for
re-assessment):
- Excise and Service tax
- Customs
- Sales tax/ Entry tax/ Purchase tax/ Market fee
- Income tax matters
iii) Other monies for which Group is contingently liable

March 31, 2020

March 31, 2019

282

292

51
18
130
50
-

67
39
110
42
2

iv) Income tax department had carried out search operation in the office premises of erstwhile Adhunik Cement Limited (now a
unit of the Parent Company) on March 11, 2016 (concluded on May 03, 2016), consequent to which assessment orders under
Section 153(A)/143(3) of the Income Tax Act, 1961 have been passed on December 30, 2018 from AY 2011-12 to 2017-18 and there
is no additional income tax liability. However, unabsorbed depreciation has been reduced on account of addition of Rs. 42 made
in AY 2011-12 and against the same, an appeal was filed before the appellate authority.
The Group has not adjusted the above amount while computing income tax/deferred tax liability since the Group has been
legally opined that above addition may not be tenable.
Based on favourable decisions in similar cases, legal opinion taken by the Group, discussions with the solicitors etc., the Group
believes that there is a fair chance of favourable decisions in respect of the items listed above and hence no provision is considered
necessary against the same.
B) The Office of the Superintendent of Taxes, Jowai, Meghalaya has issued notice dated March 12, 2020 seeking justification of
gaps found for use of coal procured through legal sources in production of clinker / power as mentioned in the Report of the
Independent Committee constituted by the National Green Tribunal. In the notice, it has been mentioned that the gap seems to
be due to illegally procured coal and hence the Group is liable to pay enhanced royalty and electricity duty on such coal. The
Group has been asked to provide its reply on the issue and the same is under process as the Group is evaluating the effect of the
report. No provision is considered necessary in the financial statements based on the legal opinion taken by the Group as the
demand has not yet crystallised.
C) The Parent Company holds 76% shares in one of its subsidiary company Calcom Cement India Limited (Calcom), where Bawri
Group (BG), other shareholder, holds 21% (approx.) voting rights. During the year 2015-16, the Parent Company in view of the
fact that BG had defaulted in completion of certain obligations under the Shareholders Agreement/ Articles of Association (referred
as Inter-se Agreement or ‘ISA’), sent notice to BG seeking remedies under the terms of ISA. In response thereto, BG denied the
responsibility of completion of the said obligations and further filed a petition before the Company Law Board, Kolkata (CLB) /
NCLT under Sections 397 and 398 of the Companies Act, 1956 alleging oppression and mismanagement by the Parent Company.
NCLT, Guwahati Branch, has concluded in response to an application filed under Section 8 of the Arbitration and Conciliation Act
1996 by the Parent Company, vide its order dated January 5, 2017, that the said 397/398 petition is dressed up petition and
therefore, disposed of the said petition and vacated all the interims orders. Further, NCLT referred both the parties to arbitration
for settlement of their disputes.
BG has challenged the order of NCLT Guwahati before the Hon’ble High Court, Guwahati and the same is pending adjudication.
The disputes between the parties are pending adjudication before the Arbitral Tribunal. Pending final disposal of the disputes,
no adjustments are considered necessary in the financial statements.
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D) CBI has filed a charge sheet against the Parent Company & its employees under Section 120(b) read with Section 420 of
Indian Penal Code before Special Judge, CBI Cases, Hyderabad, wherein CBI has alleged that the Parent Company had invested in
the shares of Bharathi Cement Corporation Pvt. Ltd. for the benefit of one of the accused as a quid pro quo for grant of prospecting
license over certain limestone bearing land in the State of Andhra Pradesh and the shares of Bharathi Cement Corporation Pvt.
Ltd. were sold by the Parent Company at a profit.
Pursuant to above, charge sheet has been filed before Special Judge, CBI Cases, Hyderabad, on which cognizance has been
taken. The case is still at the preliminary stage. These proceedings were challenged by one of the accused before High Court and
the same is pending till date. In the opinion of the Group, no adverse impact is expected to devolve on the management on
conclusion of such proceedings.
E) There are numerous interpretative issues relating to the Supreme Court (SC) judgement dated February 28, 2019 on Provident
Fund (PF) on the inclusion of allowances for the purpose of PF contribution as well as its applicability of effective date. The Group
will evaluate its position and act, as clarity emerges.
35. Details of dues to micro and small enterprises as per MSMED Act, 2006
Rs.

Particulars

March 31, 2020

The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of each accounting year

March 31, 2019

14

6

The amount of interest paid by the buyer in terms of Section 16, of the MSMED
Act, 2006 along with the amounts of the payment made to the supplier beyond
the appointed day during each accounting year

-

-

The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under MSMED Act, 2006.

-

-

The amount of interest accrued and remaining unpaid at the end of each
accounting year; and

0

0

The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are actually
paid to the small enterprise for the purpose of disallowance as a deductible
expenditure under section 23 of the Micro Small and Medium Enterprise
Development Act, 2006

0

0

The above information has been determined to the extent such parties have been identified on the basis of information available
with the Group and the same has been relied upon by the auditors.
36. Related party transactions
A) List of related parties along with nature and volume of transactions is given below:
Related Parties where control exists:(i) Holding company
Dalmia Bharat Limited (formerly known as Odisha Cement Limited)
(ii) Fellow subsidiaries
Dalmia Power Limited
(iii) Subsidiaries
1. Calcom Cement India Limited,
2. OCL Global Limited,
3. Alsthom Industries Limited,
4. Bangaru Kamakshiamman Agro Farms Private Limited,
5. Chandrasekara Agro Farms Private Limited,
6. D.I. Properties Limited,
7. Dalmia Bharat Refractories Limited (formerly known as Sri Dhandauthapani Mines & Minerals Limited),
8. Dalmia DSP Limited (w.e.f July 10, 2018),
9. Dalmia Minerals & Properties Limited,
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10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.

Geetee Estates Limited,
Golden Hills Resort Private Limited,
Hemshila Properties Limited,
Hopco Industries Limited (w.e.f. December 21, 2018),
Ishita Properties Limited,
JayeVijay Agro Farms Private Limited,
Shri Rangam Properties Limited,
Sri Madhusudana Mines & Properties Limited,
Sri Shanmugha Mines & Minerals Limited,
Sri Subramanya Mines & Minerals Limited,
Sri Swaminatha Mines & Minerals Limited,
Sri Trivikrama Mines & Properties Limited,
Rajputana Properties Private Limited

(iv) Step down subsidiaries
1.
2.
3.
4.
5.
6.
7.

OCL China Limited,
Vinay Cement Limited,
RCL Cements Limited,
SCL Cements Limited,
Cosmos Cement Limited,
Sutnga Mines Private Limited,
Dalmia OCL Limited (formerly known as Ascension Commercio Private Limited) (w.e.f. October 7, 2019),

Other related parties:
(i) Associates
1. Dalmia Renewables Energy Limited (upto May 31, 2018)
(ii) Joint ventures
1. Khappa Coal Company Private Limited,
2. Radhikapur (West) Coal Mining Private Limited
(i)
1.
2.
3.
4.
5.
6.
7.
8.
9.
10.

Key management personnel of the Parent Company
Shri Gautam Dalmia * - Non-Executive Director (w.e.f. October 30, 2018),
Shri Puneet Yadu Dalmia – Managing Director (upto October 30, 2018),
Shri Mahendra Singhi ** - Managing Director & CEO (w.e.f. October 30, 2018),
Mr. G.N. Bajpai – Independent Director,
Mr. N. Gopalaswamy - Independent Director,
Mrs. Sudha Pillai - Independent Director,
Mr. Thyagarajan Venkatesan- Independent Director
Mr. Paul Heinz Hugentobler - Independent Director,
Mr. Jayesh Doshi - Chief Financial Officer and
Mrs. Manisha Bansal - Company Secretary

* Managing Director (upto October 30, 2018)
** Whole Time Director (upto October 30, 2018)
Related parties with whom transactions have taken place during the year:
(ii) Key Management Personnel of Holding company
1. Mr. Niddodi Subrao Rajan(w.e.f. August 30, 2019)
(iii) Relatives of Key Management Personnel
1. Shri Jai Hari Dalmia */ **
2. Shri Yadu Hari Dalmia */ **
3. Mrs. Avantika Dalmia
* Non-Executive Director (upto October 30, 2018)
** Also, KMP of Holding company
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(iv)
1.
2.
3.
4.

Enterprises controlled/ jointly controlled by the key management personnel of the Parent Company
Dalmia Refractories Limited,
Dalmia Bharat Sugar and Industries Limited,
Kanika Investment Limited,
Dalmia Bharat Foundation,

(v) Enterprises controlled/jointly controlled by Key Management Personnel of the Holding Company
1. Khaitan & Co. LLP
2. Khaitan & Co. AOR
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B) The following transactions were carried out with the related parties in the ordinary course of business:
Interest Interest Loans Loans Loans Loans Remunera- Direc- Directors
tion
and taken repaid
paid received and
tors commispaid* sitting sion
advances advances
given received
fees
back

Name of the Related Party

Nature of related
party

Dividend
paid

Dalmia Bharat Limited
(Formerly Known as Odisha
Cement Limited)
Dalmia Bharat Sugar &
Industries Limited
Khaitan & Co. LLP

Holding

77
(33)

(11)

-

-

-

-

(184)

-

-

-

-

0
(0)
-

0
(1)
-

-

(3)
-

-

-

0
(0)
(0)
0
(0)
0
(0)
0
(0)
0
(0)
0
(0)
0
(0)
-

1
(1)
(0)
0
(0)
0
(0)
-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

(13)
(42)
26
(26)
7
(3)
10
(4)
0
(0)
-

-

Khaitan & Co. AOR
Dalmia Power Limited
Dalmia Refractories Limited

KMP Controlled
KMP Controlled Entity
of Holding Company
KMP Controlled Entity
of Holding Company
Fellow Subsidiary
KMP Controlled

Radhikapur (West) Coal
Mining Private Limited
Mr. Gautam Dalmia

Joint Venture

Mr. Puneet Yadu Dalmia

KMP

Mr. Mahendra Singhi

KMP

Mr. Jai Hari Dalmia
Mr. Yadu Hari Dalmia
Mr. G.N. Bajpai
Mr. N. Gopalaswamy
Mrs. Sudha Pillai
Mr. Paul Heinz Hugentobler
Mr. T. Venkatesan
Mr. Niddodi Subrao Rajan
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Mr. Jayesh Doshi
Mrs. Manisha Bansal

KMP

Non-Executive
Director
Non-Executive
Director
Independent
Director
Independent
Director
Independent
Director
Independent
Director
Non-Executive
Director
KMP of Holding
company
Chief Financial
Officer
Company Secretary

Dalmia Bharat Foundation

KMP Controlled

Mrs. Avantika Dalmia

Relative of KMP

Rs.

Profes- Purchase Pircjase
sional of assets of goods
& services
fees

-

Reimbursement Reimbursement
of
of
expenses
expenses
payable
receivable

CSR

Sale of goods
& services

Issue of equity Adjustment of TDS Recovery of MAT
receivable
share
credit
capital (including
entitlement
Securities Premium)

(0)

147
(146)

0
(0)

0
(0)

-

(0)

(6,200)

-

9
(43)

11
(8)
45
(24)
-

-

0
(0)
0
(0)
-

-

2
(1)
23
(7)
-

-

(14)
-

-

2
-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

0
-

-

-

-

6
(5)
-

(0)

-

-

-

3
(2)
(0)
-

-

All figures in ( ) represent amount for the year ended March 31, 2019.
* KMP are covered under the Parent Company’s Group Gratuity Scheme along with other employees of the Group. The gratuity and leave liability is determined for all the employees on an overall basis, based on the actuarial valuation
done by an independent actuary. The specific amount of gratuity and leave liability for KMP cannot be ascertained separately, except for the amount actually paid.
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Name of the Related Party

Nature of related
party

Dalmia Bharat Limited
(Formerly Known as Odisha Cement Limited)
Dalmia Bharat Sugar & Industries Limited

KMP Controlled

Dalmia Bharat Foundation

KMP Controlled

Dalmia Refractories Limited

KMP Controlled

Khaitan & Co. LLP
Khaitan & Co. AOR
Dalmia Power Limited
Kanika Investment Limited
Radhikapur (West) Coal Mining Private Limited
Mr. Jai Hari Dalmia

Holding

KMP Controlled Entity
of Holding Company
KMP Controlled Entity
of Holding Company
Fellow Subsidiary
Fellow Subsidiary
Joint Venture

Mr. G.N. Bajpai

Non-Executive
Director/
Relative of KMP
Non-Executive
Director/ Relative
of KMP
Independent Director

Mr. N. Gopalaswamy

Independent Director

Mrs. Sudha Pillai

Independent Director

Mr. Paul Heinz Hugentobler

Independent Director

Mr. Yadu Hari Dalmia

Mr. Niddodi Subrao Rajan
Total

Trade
payables

Rs.

Trade
receivables

Borrowings Interest payable

Other
Interest
receivables receievable

Loan/
Advances
Receivable

Director
sitting Fee
Payable

Purchase
Directors Remuneration Capital
payable
Payable Consideration
Commission
Payable
Payable

11
(49)
0
(0)
3
(3)
2
(0)
(0)
-

0
(0)
(0)
9
(6)
-

5
(5)
-

1
(1)
1
-

(43)
-

1
(1)
-

3
(3)
-

-

-

0
-

4
-

(0)
-

-

-

-

-

-

-

-

-

-

1
-

-

-

1
-

-

-

-

-

-

-

0
-

1
(1)
(0)
0
(0)
0
(0)
-

-

-

-

17
(52)

0
(0)

5
(5)

2
(1)

(43)

1
(1)

3
(3)

0
-

1
(1)

1
-

4
-

(0)

KMP of Holding
company

All figures in ( ) represent balance outstanding as at March 31, 2019.

Dalmia Cement (Bharat) Limited
Notes to consolidated financial statements
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise

212 | Dalmia Cement (Bharat) Limited

Dalmia Cement (Bharat) Limited
Notes to consolidated financial statements
All amounts stated in Rs. are in Rs. Crores except wherever stated otherwise
C) Balance outstanding at year end:
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D) Transactions with key management personnel
Compensation of key management personnel of the Company:Particulars

March 31, 2020

March 31, 2019

Short-term employee benefits
Termination benefits
Post- employment benefits
Share-based payment transactions

22
1
3

40
3
35
3

Total compensation paid to key management personnel *

26

81

The amounts disclosed in the table are the amounts recognised as an expense during the reporting period relating to key management personnel.
* Remuneration to the key managerial personnel does not include provision made for gratuity and leave benefits as they are
determined on actuarial basis for the Group as a whole.
E) Directors’ interests in the Employees Stock Option Scheme (DBL ESOP 2018)
Share options held by certain Directors under the employees stock option scheme to purchase equity shares have the following
expiry dates and exercise prices:
Grant Date

January 29, 2015
February 03, 2016
Total

Expiry Date

Exercise
Price (Rupees)

January 29, 2021

108.62

February 03, 2022

191.77

March 31, 2020

March 31, 2019

Number
outstanding*

Number
outstanding*

72,000

132,000

440,000

600,000

512,000

732,000

* Refer note 31.
The transactions with related parties have been made on terms equivalent to those that prevail in arm’s length transactions.
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37. Fair values
Below, is a comparison by class of the carrying amounts and fair value of the Group’s financial instruments, other than those
with carrying amounts that are reasonable approximations of fair values:
Rs.
Particulars

Financial assets
Financial assets carried at amortised cost
Loans to employees
Loans to related party
Loans to others
Security deposits
Subsidies/ Incentives receivable
Deposit with banks having remaining maturity
of more than twelve months (refer note 6(iii))
Investment in commercial papers
(refer note 9(i))
Financial assets carried at fair value
through profit or loss
Foreign currency forward / option contracts
(refer note 6(iii) and 9(vi))
Investment in mutual funds (refer note 9(i))
Investment in certificate of deposits
(refer note 9(i))
Investment in alternative investment fund
(refer note 9(i))
Investment in corporate bonds (refer note 9(i))
Financial assets carried
at fair value through OCI
Investment in compulsorily participative
convertible preference shares (refer note 6(i))
Investment in equity shares (unquoted)
(refer note 6(i))
Financial liabilities
Financial liabilities carried at amortised cost
Borrowings (including current maturity
of long term borrowings)
Security deposits received
Other non current financial liabilities
Financial liabilities carried at fair value
through profit or loss
Foreign currency option contracts/
Interest rate swap contract

Carrying Value

Fair Value

March 31,
2020

March 31,
2019

March 31,
2020

March 31,
2019

21
3
3
79
707

17
3
3
70
888

21
3
3
79
707

17
3
3
70
888

16

12

16

12

-

139

-

139

55
888

62
361

55
888

62
361

74

-

74

-

10
704

22
464

10
704

22
464

23

14

23

14

-

0

-

0

5,950
497
1

5,877
405
4

5,950
497
1

5,877
405
4

2

3

2

3

The management assessed that cash and cash equivalents, other bank balances, trade receivables, other current financial assets
(except derivative financial instruments), trade payables and other current financial liabilities (except derviative financial liabilties)
approximate their carrying amounts largely due to the short-term maturities of these instruments.
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The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a forced or liquidation sale. The following methods and assumptions
were used to estimate the fair values :
(a) Long-term fixed-rate and variable-rate receivables/ deposit are evaluated by the Group based on parameters such as
interest rates, risk factors, individual credit worthiness of the customer and the risk characteristics of the financed project.
Based on this evaluation, allowances are taken into account for the expected credit losses of these receivables.
(b) The fair value of unquoted instruments, loans from banks and other financial liabilities as well as other non-current
financial liabilities are estimated by discounting future cash flows using rates currently available for debt on similar terms,
credit risk and remaining maturities.
(c) The fair value of investment in equity shares and corporate bonds are based on quoted market price at the reporting date.
Fair value of investment in mutual funds, alternative investment fund and venture capital fund are based on market
observable inputs i.e. Net Asset Value at the reporting date.
(d) The fair values of the derivative financial instruments are determined using valuation techniques, which employs the use
of market observable inputs. The derivatives are entered into with the banks / counterparties with investment grade credit
ratings.
(e) The fair values of the Group’s interest-bearing borrowings are determined by using Discounted Cash Flow (DCF) method
using discount rate that reflects the issuer’s borrowing rate as at the end of the reporting period. The own non-performance
risk as at March 31, 2020 was assessed to be insignificant.
Description of significant unobservable inputs to valuation (Level 3):
(a) Discount rate are determined using prevailing bank lending rate.
(b) The fair values of financial assets and liabilities are determined using the discounted cash flow analysis.
Reconciliation of fair value measurement of financial assets categorised at level 3:
Rs.
Particulars

Investment in compulsorily
convertible preference
shares (At FVTOCI)

As at April 1, 2018
Re-measurement recognised in OCI
Purchases
Sales
As at March 31, 2019
Re-measurement recognised in OCI
Purchases
Sales
As at March 31, 2020

14
14
7
2
23

38. Fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
technique:
Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities.
Level 2: other techniques for which all inputs that have a significant effect on the recorded fair value are observable, either
directly or indirectly.
Level 3: techniques that use inputs that have a significant effect on the recorded fair value that are not based on observable
market data.
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The following table provides the fair value measurement hierarchy of the Group’s assets and liabilities:
Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2020:
Rs.
Particulars

Assets for which fair values are disclosed (note 37)
Loans to employees
Loans to related party
Loans to others
Security deposits
Subsidies/ Incentives receivable
Deposit with banks having remaining maturity of more
than twelve months (refer note 6(iii))
Liabilities for which fair values are disclosed (note 37)
Borrowings (including current maturity
of long term borrowings)
Security deposits received
Other non current financial liabilities
Assets measured at fair value
Foreign currency forward / option contracts
(refer note 6(iii) and 9(vi))
Investment in mutual funds (refer note 9(i))
Investment in certificate of deposits
Investment in alternative investment fund (refer note 9(i))
Investment in corporate bonds (refer note 9(i))
Investment in compulsorily participative convertible
preference shares (refer note 6(i))
Liabilities measured at fair value
Foreign currency option contracts/
Interest rate swap contract
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Total

Quoted prices
in active
markets
(Level 1)

Significant
observable
inputs
(Level 2)

Significant
unobservable
inputs
(Level 3)

21
3
3
79
707

-

-

21
3
3
79
707

16

-

16

-

5,950
497
1

-

5,950
-

497
1

55
888
74
10
704

74
704

55
888
10
-

-

23

-

-

23

2

-

2

-
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There have been no transfers between Level 1 and Level 2 during the year ended March 31, 2020.
Quantitative disclosures fair value measurement hierarchy for assets as at March 31, 2019:
Rs.
Particulars

Assets for which fair values are disclosed (note 37)
Loans to employees
Loans to related party
Loans to others
Security deposits
Subsidies/ Incentives receivable
Deposit with banks having remaining maturity
of more than twelve months (refer note 6(iii))
Investment in commercial papers (refer note 9(i))
Liabilities for which fair values
are disclosed (note 37)
Borrowings (including current maturity
of long term borrowings)
Security deposits received
Other non current financial liabilities
Assets measured at fair value
Foreign currency forward / option contracts
(refer note 6(iii) and 9(vi))
Investment in equity shares (unquoted) (refer note 6(i))
Investment in mutual funds (refer note 9(i))
Investment in alternative investment fund (refer note 9(i))
Investment in corporate bonds (refer note 9(i))
Investment in compulsorily participative convertible
preference shares (refer note 6(i))
Liabilities measured at fair value
Foreign currency option contracts/
Interest rate swap contract

Total

Quoted prices
in active
markets
(Level 1)

Significant
observable
inputs
(Level 2)

Significant
unobservable
inputs
(Level 3)

17
3
3
70
888

-

-

17
3
3
70
888

12
139

-

12
139

-

5,877
405
4

-

5,877
-

405
4

62
0
361
22
464

464

62
361
22
-

0
-

14

-

-

14

3

-

3

-

There have been no transfers between Level 1 and Level 2 during the year ended March 31, 2019.
39. Financial risk management objectives and policies
The Group’s principal financial liabilities, other than derivatives, comprise borrowings, trade payables and other payables. The
main purpose of these financial liabilities is to finance the Group’s operations and to provide guarantees to support its operations.
The Group’s principal financial assets include loans, investments, trade and other receivables, cash and cash equivalents and
other financial assets that derive directly from its operations. The Group also enters into derivative transactions.
The Group is exposed to market risk, credit risk and liquidity risk. The Group’s senior management oversees the management of
these risks and also ensure that the Group’s financial risk activities are governed by appropriate policies and procedures and that
financial risks are identified, measured and managed in accordance with the Group’s policies and risk objectives. All derivative
activities for risk management purposes are carried out by specialist teams that have the appropriate skills, experience and
supervision. It is the Group’s policy that no trading in derivatives for speculative purposes will be undertaken.
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The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below:
Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk. Financial instruments affected
by market risk include investments and deposits, trade receivables, trade payables, loans and borrowings and derivative financial
instruments.
The Group manages market risk through a treasury department, which evaluates and exercises independent control over the
entire process of market risk management. The treasury department recommends risk management objectives and policies,
which are approved by Senior Management and the Audit Committee. The activities of this department include management of
cash resources, implementing hedging strategies for foreign currency exposures, borrowing strategies and ensuring compliance
with market risk limits and policies.
The analysis exclude the impact of movements in market variables on: the carrying values of gratuity and other post-retirement
obligations and provisions.
Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. In order to optimize the Group’s position with regards to interest income and interest expenses to manage
the interest rate risk, treasury performs a comprehensive corporate interest rate risk management by balancing the proportion
of fixed rate and floating rate financial instruments in its total portfolio. There is no outstanding loans at year end.
Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on the unhedged portion of
loans and borrowings. With all other variables held constant, the Group’s profit before tax is affected through the impact on
floating rate borrowings, as follows:
Rs.

March 31, 2020
INR
INR
USD
USD
EURO
EURO
March 31, 2019
INR
INR
USD
USD
EURO
EURO

Increase/ decrease
in basis points

Effect on profit
before tax

+ 50 BPS
- 50 BPS
+ 50 BPS
- 50 BPS
+ 50 BPS
- 50 BPS

(13)
13
(2)
2
(2)
2

+ 50 BPS
- 50 BPS
+ 50 BPS
- 50 BPS
+ 50 BPS
- 50 BPS

(14)
14
(3)
3
(2)
2

Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in
foreign exchange rates. The Group’s exposure to the risk of changes in foreign exchange rates relates primarily to the Group’s
operating and financing activities and the same are hedged in line with established risk management policies of the Group
including use of foreign exchange forward contracts, options and interest rate swaps.
When a derivative is entered into for the purpose of being a hedge, the Group negotiates the terms of those derivatives to
match the terms of the hedged exposure. For hedges of forecast transactions, the derivatives cover the period of exposure
from the point the cash flows of the transactions are forecasted up to the point of settlement of the resulting receivable or
payable that is denominated in the foreign currency.
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Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USD and EURO exchange rates, with all
other variables held constant. The impact on the Group’s profit before tax is due to changes in the fair value of monetary
assets and liabilities including non-designated foreign currency derivatives.
Rs.
Particulars

Change in foreign
currency rate

Effect on profit
before tax
March 31, 2020

Effect on profit
before tax
March 31, 2019

5%
-5%
5%
-5%

(33)
27
(34)
13

(24)
24
(4)
4

USD
EURO and Others

Credit risk
Credit risk is the risk that a counter party will not meet its obligations under a financial instrument or customer contract, leading
to a financial loss. The Group is exposed to credit risk from its operating activities (primarily trade receivables) and from its
financing activities, including deposits and other financial instruments.
Trade receivables
Customer credit risk is managed by each business unit subject to the Group’s established policy, procedures and control relating
to customer credit risk management. Outstanding customer receivables are regularly monitored. An impairment analysis is
performed at each reporting date on an individual basis for major customers.
An impairment analysis is performed at each quarter end on an individual basis for major customers. In addition, a large number
of minor receivables are grouped into homogenous groups and assessed for impairment collectively. The maximum exposure to
credit risk at the reporting date is the carrying value of each class of financial assets disclosed in note 9(ii). The Group has no
significant concentration of credit risk with any counter party.
Rs.
Up to180
More than 180
Total
Ageing
days
days
As at March 31, 2020
Gross carrying amount (A)
Expected credit losses (B)

340
-

129
71

469
71

Net carrying amount (A-B)

340

58

398

As at March 31, 2019
Gross carrying amount (A)
Expected credit losses (B)

495
3

108
55

603
58

Net carrying amount (A-B)

492

53

545

Financial instruments and cash deposits
Credit risk from balances with banks and financial institutions is managed by the Group’s treasury department in accordance
with the Group’s policy. Investments of surplus funds are made only with approved authorities. Credit limits of all authorities are
reviewed by the management on regular basis. All balances with banks and financial institutions is subject to low credit risk due
to good credit ratings assigned to the Group.
The Group’s maximum exposure to credit risk for the components of the balance sheet at March 31, 2020 and March 31, 2019 is
the carrying amounts of each class of financial assets.
Liquidity risk
The Group monitors its risk of a shortage of funds using a liquidity planning tool. The Group’s objective is to maintain a balance
between continuity of funding and flexibility through the use of bank loans, debentures and cash credit facilities.
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The table below summarises the maturity profile of the Group’s financial liabilities based on contracted undiscounted
payments (excluding transaction cost on borrowings).
Rs.

As at March 31, 2020
Borrowings
Lease liabilites
Trade payables
Other financials liabilities
As at March 31, 2019
Borrowings
Trade payables
Other financials liabilities

Less than
1 Year

1 to 5
Years

More than
5 years

Total

Carrying
Value

2,064
42
841
789

1,869
42
3
3

2,129
179
-

6,062
263
844
792

5,950
80
844
792

1,871
920
720

2,343
6

1,741
-

5,955
920
726

5,877
920
725

40. Capital management
For the purpose of the Group’s capital management, equity includes issued equity capital, securities premium and all other
equity reserves attributable to the equity shareholders and net debt includes interest bearing loans and borrowings less current
investments, cash and cash equivalents and accrued interest on current investments. The primary objective of the Group’s capital
management is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in order to support its business
and provide adequate returnto shareholders through continuing growth.
The Group manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements
of the financial covenants. The funding requirement is met through a mixture of equity, internal accruals, long term borrowings
and short term borrowings. The Group monitors capital using a gearing ratio, which is net debt divided by total capital plus net
debt.
In order to achieve this overall objective, the Group’s capital management, amongst other things, aims to ensure that it meets
financial covenants attached to the interest-bearing loans and borrowings that define capital structure requirements.

Rs.
Particulars
Long term borrowings
Short term borrowings
Current maturities of long term borrowings
Less : Cash and cash equivalents
Less : Bank balances other than cash and cash equivalents
Less : Current investments
Less : Interest accrued on current investments
Net debt
Equity
Capital and net debt
Gearing ratio

March 31, 2020

March 31, 2019

3,505
1,246
1,199
(152)
(120)
(1,676)
(32)
3,970
9,346
13,316
29.81%

4,014
908
955
(268)
(185)
(986)
(28)
4,410
9,253
13,663
32.28%

To maintain or adjust the capital structure, the Group review the fund management at regular intervals and take necessary actions
to maintain the requisite capitalstructure.
No changes were made in the objectives, policies or processes for managing capital during the years ended March 31, 2020 and
March 31, 2019.
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41. Movement of provision during the year:

Rs.
Particulars

As at April 1, 2018
Additions during the year
Utilised during the year
Interest on unwinding
As at March 31, 2019
Additions during the year
Reversal of Provision
Utilised during the year
Interest on unwinding
As at March 31, 2020

Mines
reclamation

Export
promotion
capital goods

31
12
3
46
7
3
56

Contingencies

28
3
31
(30)
1

36
7
(4)
39
2
(15)
(22)
4

Mines reclamation
The Group records a provision for mine reclamation cost until the closure of mine. Mine reclamation costs are provided at the
present value of expected costs to settle the obligation using estimated cash flows.
Export promotion capital goods (EPCG)
Based on the favourable decision from Director General of Foreign Trade (DGFT) during the year, one of the subsidiary of the
Group has filed redemption applications before DGFT showing completion of export obligations and same are under process.
Accordingly, provision created in earlier years of Rs. 30 is no longer required and an amount of Rs. 7, Rs. 10 and Rs. 13 has been
written back and credited in the statement of profit and loss under the head other income, finance costs and other expenses
respectively.
Contingencies
The Group has made provision in respect of probable contingent liabilities. The Group has assessed that the probability of paying
this amount is high. The Group has, during the current year as well as previous year, settled most of such cases. During the year,
Group has written back excess provision of Rs 15 by settling disputed liability with one of its financial creditor and paid the
agreed amounts of principal and interest.
42. Remuneration paid to statutory auditors (included in Miscellaneous Expenses):
Rs.
Particulars
As an auditor
i) Statutory audit fee
ii) Tax audit fees
iii) Limited review fee
In other capacity
i) Company law matter/ Other matters
ii) Certification Fee (including certification of financial statements arising
out of merger scheme)
iii) Taxation matters
Reimbursement of expenses

March 31, 2020

March 31, 2019

2
0
1

2
0
1

0

0
1

0

0

0

0

Annual Report - 2019-20 | 221

Dalmia Cement (Bharat) Limited
Notes to consolidated financial statements
All amounts stated in Rs. are in Rs. Crore except wherever stated otherwise
43. During the year, the Group has incurred expenditure related to acquisition/ construction of property, plant and equipment
and therefore accounted for the same as pre-operative expenses under capital work-in-progress/ intangible assets under
development.
Details of such expenses capitalised and carried forward as part of capital work in progress/ intangible assets under development
are given below:
Rs.
Particulars
Brought forward from last year
Expenditure incurred during the year
Cost of raw materials consumed
Employee benefit expenses
a) Salaries, wages and bonus
b) Contribution to provident and other funds
c) Gratuity expense
d) Employee stock option scheme
e) Workmen and staff welfare expenses
Interest cost *
Depreciation and amortisation expense
Power and Fuel
Freight charges on internal clinker transfer
Other expenses
a) Consumption of stores and spare parts
b) Repairs and maintenance - Plant and machinery
c) Rent
d) Rates and taxes
e) Insurance
f ) Professional charges
g) Travelling and conveyance
h) Miscellaneous expenses

March 31, 2020
150

March 31, 2019
46

13

14

69
2
1
2
1
83
2
29
3

68
3
3
2
17
14
57
16

2
2
1
1
0
55
3
20

19
18
1
0
0
38
2
50

Total expenditure during the year
Less : Trial run production transferred from inventory
Less : Revenue from operations during trial run

289
(9)
(35)

322
(12)
(88)

Net expenditure
Less : Capitalised during the year

245
(2)

222
(118)

393

150

18
375

150

Carried forward as part of Intangible asset under development
Carried forward as part of Capital work in progress**
* Interest comprises of:

(i) Rs. 4 (March 31, 2019: Rs.Nil) on specific borrowings taken for new cement plant in Odisha along with new grinding capacity in
eastern part of India; and
(ii) Rs. 77 (March 31, 2019: Rs.10) on general borrowings for new cement plant in Odisha along with new grinding capacity in
eastern part of India, using the weighted average interest rate applicable during the year which is 8.46% p.a (March 31, 2019:
8.13% p.a.).
** includes Rs. 313 (March 31, 2019 : Rs. 113) for new cement plants in Odisha along with new grinding capacity in eastern part of
India (refer note 51).
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44. The Group has debited direct expenses relating to limestone mining, captive power generation and depot expenses etc.
to cost of raw material consumed, power& fuel and other expenses as under:
Rs.

Particulars

2019-20

2018-19

Cost of materials consumed
Power and fuel
Other Expenses:
Repairs and maintenance - Plant and machinery
Miscellaneous expenses

374
82

340
26

104
5

74
5

Total

565

445

These expenses if reclassified on ‘nature of expense’ basis will be as follows:
Rs.

Particulars
Employee benefit expenses
Power and fuel
Other Expenses :
Consumption of stores & spare parts
Repairs and maintenance - Plant and machinery
Repairs and maintenance - Buildings
Repairs and maintenance – Others
Rent
Rates & taxes (including royalty on limestone)
Insurance
Miscellaneous expenses
Professional charges
Other operating revenue:
Sundry sales / income
Total

2019-20

2018-19

37
27

33
12

178
59
1
7
1
218
0
39
1

153
62
9
4
215
24
-

(3)

(67)

565

445

45. Derivatives
Derivatives not designated as hedging instruments
The Group uses foreign currency denominated borrowings and foreign exchange forward contracts (including option contracts
- seagull structure) to manage some of its transaction exposures. The foreign exchange forward contracts and foreign exchange
option contracts are not designated as cash flow hedges and are entered into for periods consistent with foreign currency exposure
of the underlying transactions, generally from one to thirty six months.
Foreign currency risk
The Group has entered into foreign exchange forward contracts and foreign exchange option contracts with the intention to
reduce the foreign exchange risk on repayment of buyer’s credit and foreign currency loan, these contracts are not designated in
hedge relationships and are measured at fair value through profit or loss.
Interest rate swap
The swap is being used to hedge the exposure to changes in the interest rate on borrowings. The increase/ decrease in fair
value of the interest rate swap has been recognised in finance costs and offset with a similar gain / loss on the bank
borrowings.
The foreign exchange forward contract, options and interest rate swap balances vary with the level of expected foreign
currency payment and changes in foreign exchange rates.
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Rs.
Particulars

Fair value of foreign currency forward / option/ interest rate
swap contracts measured at fair value through profit or loss

March 31, 2020

March 31, 2019

Assets

Liabilities

Assets

Liabilities

55

2

62

3

46. (i) In 2011-12, the Parent Company had initially acquired 14.59% stake in Calcom Cement India Limited (Calcom), ultimately
extendable to 50% of the Equity Share Capital of Calcom by entering into definitive agreements with Calcom, Saroj Sunrise Private
Limited (‘SSPL’) (a company owned by Bawri Group (BG), other shareholder of Calcom) and BG. During the year 2012-13, revised
agreements were entered to increase the Parent Company nominal stake up to 66.26% (and voting stake up to 75.63%) ultimately
extendable to nominal stake of 66.70% (and voting stake of 76.00%) of the Equity Share Capital of Calcom – including keeping
shares representing nominal stake of 14.23% (and voting stake of 16.24%) of the Equity Share Capital of Calcom in escrow, with
beneficial ownership being with the Parent Company, to be released at a future date upon satisfaction of certain conditions. The
Parent Company has invested a total amount of Rs. 260 (March 31, 2019: Rs. 260) and Rs. 59 (March 31, 2019: Rs. 59) respectively in
the Equity Shares of Calcom and Optionally Redeemable Convertible Debentures (‘OCDs’) of SSPL.
The OCDs are non-interest bearing and are secured by the pledge of equity shares of Calcom held by SSPL. If certain conditions for
performance by promoters of Calcom are met, these OCDs are convertible into equity shares constituting 0.01% shareholding of
SSPL, else the Parent Company has an option either to get the debentures redeemed for an aggregate amount of Rs. 59 or convert
into equity shares constituting 99.99% shareholding of SSPL.
(ii) During the earlier years, the Parent Company had advanced Rs. 0 crore (Rupees One lac) to Calcom as application money
towards share warrants. In terms of the agreement dated January 16, 2012 between the Parent Company and BG, the share
warrants, in case of non-fulfilment of certain specific project conditions by BG, would be converted into such number of equity
shares that post conversion, the share holding of the Parent Company in Calcom becomes 99%. the Parent Company vide letter
dated May 15, 2015 gave notice to BG for non-fulfilment of project conditions. The disputes between the parties are pending
adjudication before the Arbitral Tribunal (also refer note 34(C)).
47. The Group reviews trade receivables, advances and subsidies receivables on regular intervals and takes necessary steps
(including legal action wherever required) for the recovery these balances. The Group is confident to realise the value stated
good in the financial statements. The Group follows the expected credit loss model in respect of any such situations as stated in
note 1B(iii)(t), it believes that such amount is sufficient to cover for any possible loss.
48. During the financial year ended March 31, 2019, certain mutual fund units (“Securities”) appearing as current investments,
valued at Rs. 374 as on March 31, 2020, were illegally and fraudulently transferred by one of the Depository Participant (“DP”),
from demat accounts of the Parent Company. Based on the complaint filed by the Parent Company and after conducting preliminary
enquiry, the Economic Offences Wing, Delhi (EOW) directed the Clearing Agent of DP (i.e. ISSL) not to deal with the Securities and
also freezed all such Securities till further orders.
SEBI after complaint by the Parent Company also directed the DP, its promoters/directors, its related associates and other noticees
mentioned in the order, not to dispose of, alienate or encumber any assets, except with the prior permission of SEBI/ National
Stock Exchange (NSE).
No final order has yet been passed by SEBI in the complaint lodged by the Parent Company against DP and others in respect of
fraudulent transfer of Securities from its demat accounts.
In the meantime, the clearing agent/ ISSL has also sought from Security Appellate Tribunal, Mumbai (“SAT”) the annulment of
trade of Future & Options contract entered into by DP. Such annulment of trades sought by clearing agent/ ISSL was directed by
SAT vide its order dated July 03, 2019 to be heard by SEBI including grievance of all other investors. SEBI challenged the said order
of SAT before Hon’ble Supreme Court. The Supreme Court, vide its interim order dated August 27, 2019, directed NSE Clearing
Corporation Limited, to honour F&O segments contract which had matured on June 27, 2019. The Supreme Court also clarified
that the payments so made shall be without prejudice to the rights and contentions of the parties and subject to the final
outcome and directions which would be passed in the matter. The matter is still pending before Supreme Court. The matter
is currently under investigation by the Parent Company through an independent firm of Chartered Accountants.
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Further, EOW has filed charge sheet against the said DP, its promoter, ISSL and its business head for committing various
offences under Indian Penal Code. The charge sheet is accusing them of forging the Delivery Instruction Slips to effect
fraudulent transfer of Securities from the demat accounts of the Parent Company. After filing of charge sheet, the Parent
Company has filed an application before the Jurisdictional Court for release of mutual fund units and the same is currently
pending.
Consequent to this, the Parent Company, during the year, has valued these Securities at the fair market value existing on the
reporting date and an amount of Rs. 30 has been credited to the statement of profit and loss under the head Other income. The
Parent Company is fully confident of recovering its Securities based on the legal opinion obtained in the matter. Hence, no
provision is considered necessary in these financial statements.
49. The Government of India (‘GOI’) on December 24, 1997 announced industrial policy for development of industries in North
East region with a promise to give 100% exemption on Excise Duty (paid in cash) by way of ‘remission’ for 10 years from the date
of commencement of commercial production, and the same was continued in the second policy issued on April, 2007.
In the year 2008, the GOI abruptly modified remission entitlement vide notifications dated March 27, 2008 and June 10, 2008
restricting the remission amount to value addition (‘notified rate’). Department started refunding excise remission as per notified
rate but not 100 % of excise duty paid from PLA.
The Group approached Guwahati High Court for sanction of 100 % remission on principal of promissory estoppel along with
other petitions and the same was allowed vide order dated November 20, 2014. Accordingly, the Group had accrued 100 %
remission income in the books. Against the order of High Court, department filed a SLP(C) before the Hon’ble Supreme Court, for
stay of the order of Guwahati High Court. The Supreme Court stayed order of High Court (‘Interim Order’) with a condition to
refund 50% of the disputed amount on December 07, 2015.
Finally, the Supreme Court pronounced decision on April 22, 2020 and held that amendment in notification is in continuance of
earlier policy. Accordingly, the Group have, during the current year, written off an amount of Rs. 8 which was pending for refund
and has, further, during the current year made provision of Rs. 5 being amount already refunded in lieu of Interim Order passed
by the Hon’ble Supreme Court both of which are over and above said notified rate (‘disputed amount’).
50. The Government of Assam in their high power committee meeting in February 2019 had granted Mega Project status to one
of the subsidiary of the Group, under the Industrial and Investment policy of Assam 2014 for the investment done for establishment
of clinkerisation unit at Umrangshu (”USO”) of Calcom for 15 years in the state of Assam. The said unit would be entitled to 100%
reimbursement of net SGST paid for a period of 15 years from the date of commercial production on account of which 100%
remission of SGST of Rs. 51 was recognized as income in the previous year.
51. The Group is setting up new cement plants in Odisha along with new grinding capacity in eastern part of India with total
capacity of 8 MnTPA. The clinker manufacturing plant of 3 MnTPA has been commissioned and is under trial run. The cement
grinding plants are under construction and part of the capacity is likely to be completed by December 31, 2020.
The expenditure incurred on commissioning of the project, including the expenditure incurred on trial runs (net of trial run
receipts), which is under progress of Rs. 1,437 as at March 31, 2020 (March 31, 2019 : Rs. 328) is included under capital work-inprogress.
52. The Board of Directors of the Parent Company, its subsidiary company namely Dalmia Bharat Refractories Limited (DBRL)
(formerly known as Sri Dhandauthapani Mines and Minerals Limited) and step down subsidiary company namely Dalmia OCL
Limited (Dalmia OCL) in their respective meetings held on November 14, 2019, approved the following:
(a) Scheme of Arrangement amongst the Parent Company, DBRL, their respective shareholders and creditors in terms of Sections
230 to 232 and all other applicable provisions of the Companies Act, 2013 (‘Scheme 1’) for transfer and vesting of refractory
undertaking of the Parent Company to DBRL, by way of slump exchange on a going concern basis. The proposed appointed date
of the said Scheme is April 1, 2019.
(b) Scheme of Amalgamation and Arrangement amongst Dalmia Refractories Limited (‘DRL’) and its subsidiary GSB Refractories
India Private Limited (GSB India’), DBRL and Dalmia OCL and their respective shareholders and creditors in terms of Sections
230 to 232 and all other applicable provisions of the Companies Act, 2013 (‘Scheme 2’). It involves (i) amalgamation of DRL with
DBRL; (ii) amalgamation of GSB India with DBRL; and (iii) transfer and vesting of refractory undertaking of DBRL to Dalmia OCL
by way of slump exchange on a going concern basis. The proposed appointed date of the said Scheme is April 1, 2020.
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The Board of Directors of DRL also in their meeting held on November 14, 2019 approved Scheme 2 as stated above. Pending
necessary regulatory approvals and other compliances, no effect of the above mentioned schemes has been considered in
these financial statements.
53. The Group is having long term clinker sale agreement with M/s Jaiprakash Associates Limited (JAL) for supply of clinker
upto July 2041. Till March 2018, there were irregular and short supply of clinker and from April 1, 2018, there was no supply of
clinker. Thereafter, JAL unilaterally and illegally terminated the clinker sale agreement. The Group has challenged the termination
in arbitration proceedings and has sought specific performance of the clinker sale agreement. The Group has alternatively
sought damages alongwith interest. The Group has also sought liquidated damages and refund of the advance amount paid
to JAL.
The Group has not accounted for the aforesaid claim as income in the books of accounts as at March 31, 2020.
54. The Group’s operations were impacted in the month of March 2020, due to temporary shutdown of all plants following
nationwide lockdown by the Government of India in view of COVID-19, a pandemic caused by the novel Coronavirus.
The Group has made detailed assessment of its liquidity position for the next year and the recoverability and carrying value of its
assets comprising property, plant and equipment, intangible assets, right of use assets, investments, inventories and trade
receivables. Based on current indicators of future economic conditions, the Group expects to recover the carrying amount of
these assets. The Group will continue to closely monitor any material changes arising of future economic conditions and impact
on its business.
Operations have resumed in a phased manner taking into account directives from the Government during April 2020.
55. The Group comprises of the following entities:
Name of the Company

A. Subsidiaries
1. Bangaru Kamakshi Amman
Agro Farms Private Limited
2. Calcom Cement India Limited
3. D.I. Properties Limited
4. Dalmia Minerals & Properties Limited
5. Geetee Estates Limited
6. Golden Hills Resorts Private Limited
7. Hemshila Properties Limited
8. Ishita Properties Limited
9. Rajputana Properties Private Limited
10. Jayevijay Agro Farms Private Limited
11. Shri Rangam Properties Limited
12. Dalmia Bharat Refractories Limited
(formerly Known as Sri Dhandauthapani Mines
& Minerals Limited)
13. Sri Madhusudana Mines & Properties Limited
14. Sri Shanmugha Mines & Minerals Limited
15. Sri Swaminatha Mines & Minerals Limited
16. Sri Subramanya Mines & Minerals Limited
17. Sri Trivikrama Mines & Properties Limited
18. Alsthom Industries Limited
19. Chandrasekara Agro Farms Private Limited
20. OCL Global Limited
21. Dalmia DSP Limited (w.e.f. July 10, 2018)
22. Hopco Industries Limited
(w.e.f. December 21, 2018)

226 | Dalmia Cement (Bharat) Limited

Country of
Incorporation

Percentage of
Percentage of
Ownership held
Ownership held
as at March 31, 2020 as at March 31, 2019

India

100.00%

100.00%

India
India
India
India
India
India
India
India
India
India
India

76.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

76.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

India
India
India
India
India
India
India
Mauritius
India
India

100.00%
100.00%
100.00%
100.00%
100.00%
99.99%
100.00%
100.00%
100.00%
100.00%

100.00%
100.00%
100.00%
100.00%
100.00%
99.99%
100.00%
100.00%
100.00%
100.00%
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Step-down subsidiaries
1. Cosmos Cements Limited (subsidiary of Dalmia
Minerals & Properties Limited)
2. Sutnga Mines Private Limited (subsidiary of
Dalmia Minerals & Properties Limited)
3. OCL China Limited (subsidiary
of OCL Global Limited)
4. Vinay Cements Limited (subsidiary
of Calcom Cement India Limited)
5. RCL Cements Limited (subsidiary
of Vinay Cements Limited)
6. SCL Cements Limited (subsidiary
of Vinay Cements Limited)
7. Dalmia OCL Limited (subsidiary of Dalmia
Bharat Refractories Limited) (w.e.f. October 7, 2019)
B. Joint ventures
1. Khappa Coal Company Private Limited
(JV of Dalmia Cement (Bharat) Limited)
2. Radhikapur (West) Coal Mining Private Limited
(JV of Dalmia Cement (Bharat) Limited)

India

100.00%

100.00%

India

100.00%

100.00%

China

90.00%

90.00%

India

97.21%

97.21%

India

100.00%

100.00%

India

100.00%

100.00%

India

100.00%

100.00%

India

36.73%

36.73%

India

14.70%

14.70%

56.Segment information
Operating segment
The Chief operational decision maker (CODM) monitors the operating results of its business sements separately for the purpose
of making decisions about resource allocation and performance assessment. Segment performance is evaluated based on profit
or loss and is measured consistently with profit or loss in the financial statements. Operating segments have been identified on
the nature of products and services and have been identified as per the quantitative criteria specified in the Ind AS. However, the
Group’s finance costs and income taxes are managed on a Group basis and are not allocated to operating segments.
The Group has reviewed its segment information and decided to have below segments as per Ind AS 108, ‘Operating
Segments’:
(a) Cement division which produces various grades of cement and its related products;
(b) Others include Refractory division, Investment division and Management Services.
No other operating segments have been aggregated to form the above reportable operating segments.
Revenue and expenses directly attributable to segments are reported under each reportable segment. Expenses which are not
directly identifiable to each reporting segment have been allocated on the basis of associated revenue of the segment and
manpower efforts. All other expenses which are not attributable or allocable to segments have been disclosed as unallocable
expenses.
Assets and liabilities that are directly attributable or allocable to segments are disclosed under each reportable segment. All
other assets and liabilities are disclosed as unallocable.
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Rs.
Particulars

Cement

Others

Total

2019-20

2018-19

2019-20

2018-19

2019-20

2018-19

9,047

8,859

642

628

9,689

9,487

Revenue
External revenue (including
other operating revenue)
Less: Inter segment revenue
Total revenue
Results
Segment results
Add: Other unallocable income

(8)

(8)

(20)

(25)

(28)

(33)

9,039

8,851

622

603

9,661

9,454

537

549

23

58

560
150

607
211

(411)
299

(561)
257

17,551
1,799
19,350
2,477

18,292
846
19,138
2,445

7,527
10,004

7,440
9,885

net of unallocable expenditure
Less: Finance costs
Profit before tax
Other disclosures
Segment assets
Unallocable assets
Total assets
Segment liabilities

16,938

17,430

613

862

2,363

2,361

114

84

Unallocable liabilities
Total liabilities
Other disclosures:
Depreciation and amortisation

1,507

1,282

13

10

1,520

1,292

Capital expenditure

1,521

1,021

10

18

1,531

1,039

Information about geographical areas
Sale outside India is below the reportable threshold limit, thus geographical segment information is not given.
Information about major customers
There are no revenues from transactions with a single external customer amounting to 10 per cent or more of an entity’s revenues
during the current and previous year.
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57. Additional information pursuant to Schedule III of Companies Act, 2013, “General instructions for the preparation of consolidated financial
statements
Rs.
Name of the entity

Subsidiaries

A. Parent
Dalmia Cement (Bharat) Limited
B. Subsidiaries
Indian
Calcom Cement India Limited
Alsthom Industries Limited
Dalmia DSP Limited
RCL Cements Limited
SCL Cements Limited
Vinay Cements Limited
Bangaru Kamakshi Amman Agro
Frams Private Limited
Chandrasekara Agro
Farms Private Limited
Cosmos Cements Limited
D.I. Properties Limited
Dalmia Minerals & Properties Limited
Geetee Estates Limited
Golden Hills Resorts Private Limited
Hemshila Properties Limited
Ishita Properties Limited
Jayevijay Agro Farms Private Limited
Rajputana Properties Private Limited
Shri Rangam Properties Limited
Dalmia Bharat Refractories Limited
Sri Madhusudana Mines
& Properties Limited
Sri Shanmugha Mines & Minerals Limited
Sri Subramanya Mines & Minerals Limited
Sri Swaminatha Mines & Minerals Limited
Sri Trivikrama Mines & Properties Limited
Sutnga Mines Private Limited
Hopco Industries Limited
Dalmia OCL Limited

Net Assets

Share in profit / loss

Amount

Share in Other
Comprehensive
Income (OCI)

Share in total
Comprehensive
Income (TCI)

Amount

As % of
consolidated
net
assets

As % of
Amount
As %
Amount
As % of
consolidated
of
total
profit/
Consolidated
comprehensive
loss
OCI
income

9,168

93.79%

97

52.65%

(4)

(71.46%)

93

48.58%

504
64
(8)
4
(52)
(172)
4

5.16%
0.65%
(0.08%)
0.04%
(0.53%)
(1.76%)
0.04%

109
28
(19)
(4)
(10)
(34)
(0)

58.72%
14.92%
(10.22%)
(2.37%)
(5.43%)
(18.27%)
(0.04%)

(1)
5
(1)
(0)
(0)
(0)
-

(9.29%)
85.19%
(11.86%)
(0.36%)
(4.84%)
(4.75%)
0.00%

108
33
(20)
(4)
(10)
(34)
(0)

56.49%
17.23%
(10.28%)
(2.31%)
(5.41%)
(17.83%)
(0.04%)

2

0.02%

(0)

(0.02%)

-

0.00%

(0)

(0.02%)

12
2
52
7
1
7
(2)
3
(0)
10
1
7

0.13%
0.02%
0.53%
0.07%
0.01%
0.07%
(0.02%)
0.04%
(0.00%)
0.11%
0.01%
0.07%

(0)
(0)
0
(0)
(0)
(0)
0
(0)
(0)
0
(0)
(0)

(0.12%)
(0.03%)
0.04%
(0.00%)
(0.01%)
(0.00%)
0.18%
(0.00%)
(0.00%)
0.01%
(0.00%)
(0.00%)

-

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

(0)
(0)
0
(0)
(0)
(0)
0
(0)
(0)
0
(0)
(0)

(0.12%)
(0.03%)
0.04%
(0.00%)
(0.01%)
(0.00%)
0.17%
(0.00%)
(0.00%)
0.01%
(0.00%)
(0.00%)

9
6
3
7
2
(0)
0

0.09%
0.06%
0.04%
0.07%
0.02%
(0.00%)
0.00%

0
(0)
(0)
(0)
0
(0)
(0)

0.00%
(0.00%)
(0.00%)
(0.00%)
0.08%
(0.00%)
(0.01%)

-

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

0
(0)
(0)
(0)
0
(0)
(0)

0.00%
(0.00%)
(0.00%)
(0.00%)
0.08%
(0.00%)
(0.01%)

Foreign
OCL Global Limited
OCL China Limited

104
55

1.07%
0.56%

17
7

9.39%
3.78%

6
1

94.49%
23.69%

23
8

12.18%
4.44%

Non-controlling interests in subsidiaries

(25)

(0.26%)

(14)

(7.74%)

(0)

(0.80%)

(14)

(7.52%)

0

0.00%

8

4.54%

0.00%

0.00%

8

4.39%

9,775
(429)
9,346

100%

185
(6)
179

100%

6
6

100%

191
(6)
185

100%

C. Joint ventures (Investment
as per equity method) *
Indian Joint Ventures
Radhikapur (West)
Coal Mining Private Limited
Khappa Coal Company Private Limited
Sub-total
Less: Elimination / Adjustments
Total

* Amount given in respect of joint venture are the share of the group in the net assets of the joint venture.
** Percentage has been determined before considering elimination/ adjustments arising out of consolidation.
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58. Research and development (R&D) expenses
The details of revenue/capital expenditure incurred by R&D centre during the year are as follows:Rs.

Particulars

2019-20

2018-19

4
0
1
5
5

4
1
2
7
7

Revenue expenditure charged to statement of profit and loss
- Salary and other benefits
- Raw materials & stores
- Others
Total
Capital expenditure shown under fixed assets schedule
Grand Total
59. The Group has spent amount on corporate social responsibility expenses as below:

Rs.

Particulars

2019-20

2018-19

4

4

9

6

Gross amount required to be spent during the year
Amount spent during the year:
- Construction/acquisition of any asset
- On purposes other than above
60. Material partly-owned subsidiaries

Financial information of subsidiary company that has material non-controlling interests is provided below:
Proportion of equity interest held by non-controlling interests:
Name

Calcom Cement India Limited

Country of
incorporation and
operation
India

March 31, 2020

76.00%

March 31, 2019

76.00%

Summarised Consolidated statement of profit and loss of Calcom Cement India Limited for the year ended March 31, 2020
and March 31, 2019:
Rs.

2019-20
886
60
(1)

2018-19
911
175
(0)

Total comprehensive income

59

175

Attributable to:
Non-controlling interest

13

41

Particulars
Revenue
Profit for the year
Other comprehensive Income/(loss)
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Summarised Consolidated balance sheet of Calcom Cement India Limited as at March 31, 2020 and March 31,2019:
Rs.

Particulars
Current assets
Current liabilities
Net current assets
Non-current assets
Non-current liabilities
Net non-current assets
Net assets
Attributable to:
Non-controlling interest

2019-20
302
724
(422)
930
381
549

2018-19
375
716
(341)
976
567
409

127

68

22

9

Summarised consolidated cash flow information of Calcom Cement India Limited as at March 31, 2020 and March 31,
2019:
Rs.

Particulars
Operating
Investing
Financing
Net (decrease) in cash and cash equivalents

2019-20
346
(106)
(245)

2018-19
286
17
(306)

(5)

(3)

61. Summarised financial information of individually immaterial joint venture
The Group’s interest in below mentioned joint venture is accounted for using the equity method in the consolidated financial
statements. The summarized financial information below represents amounts shown in the joint venturer’s financial statements
prepared in accordance with Ind AS adjusted by the Group for equity accounting purposes:
Radhikapur (West) Coal Mining Private Limited
Rs.

Particulars
Profit for the year
Other Comprehensive Income
Total Comprehensive Income
Group’s share of profit for the year

2019-20

2018-19

2
2
0

2
2
0

62. The Group is eligible for incentives package provided by the State Government of Bihar in accordance with the approved
resolution plan in case of subsidiary of the Group namely Dalmia DSP Limited. The details are as follows: i) 80% reimbursement of state goods and service tax (SGST) for a period of 7 years from the date of commencement of operations.
ii) Interest subvention scheme for an amount of Rs. 25 over three years.
iii) Exemption from payment of electricity duty for a period of 5 years in respect of electricity consumed by the subsidiary.
iv) Capital subsidy for setting up waste heat based captive power plant up to an amount of Rs. 17 and reimbursement of interest
on royalty and electricity dues.
If the above incentive scheme is not granted, then Group shall not make any payments to statutory creditors, unsecured financial
creditors, non-priority workmen and employee dues and other operational creditors. As on reporting date, no incentive have
been received and recorded by the Group.
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63. Previous year figures have been recasted/restated wherever necessary to conform to the current year’s presentation.
As per our report of even date
For S.S. Kothari Mehta & Company
Chartered Accountants
Firm Registration No. : 000756N
per Sunil Wahal
Partner
Membership No. 087294
Place : New Delhi
Date: June 12, 2020
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